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Dawnus Sierra Leone Limited

Directors’ report
for the year ended 31 December 2012

The directors present therr report and the audited financial statements of the company for the year ended
31 December 2012,

Principal activity

The principal activiles of the company are building and cwvil engineering undertaken in Sierra Leone.
Contracts commenced in 2010 and the directors are of the opinion that the contracts will enable the
company to continue to Increase both its level of activity and profitabllity for the foreseeable future.

The company is a wholly owned subsidiary of Dawnus Construction Limited

Results and dividends
The profit and loss account for the year is disclosed on page 4.

The directors do not recommend the payment of a dividend.

Directors
The directors who served during the year and up to the date of approval of the financial statements are as
stated below:;

R G. Jones

B Dalling

A G. Peters

RW. Jones  (resigned 15 February 2012)
TA Lowe {appointed 15 February 2012)
M.G Condon (appointed 6 August 2012)

Reaview of business and future development
Despite the recesslon in the construction industry, the business has achieved record turnover and profits
We iock forward to building on these results 1n 2013.

During 2013 and future years, the company will continue to focus on securing large civil engineering
contracts and will continue to employ its own labour force and plant in order to maximise quality and delivery,
minimise costs and optimise health & safety considerations Further projects are being developed in Africa
and |t is anticipated lhal the success in increasing turnover and profitability achieved in 2012 will be
sustamned in 2013

The company's key performance indicators are considered to be financtal, turnover and operating profit.
These are set out in the profit and loss account,

Financial risk management objectives and policles / princlpal risks and uncertaintles

Along with all businesses, the company has to identify and manage a number of nsks and uncertainties in its
operations Overall demand is depsndent upon general economic conditions, perceived confidence in the
future, and financial interest rates, all of which are outside the company's control We awn to spread the
impact of these general risks by constantly assessing the geographical markets in which we operate, by our
commitment to a quality labour force through training and personal development, and by striving to control
quality and minimise costs. The company carefully manages Its working capital requirements, and continues
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Dawnus Sierra Leone Limited

to develop business systems and introduce new technology where appropriate to improve procedures and
overall financial management

Directors’ report
for the year ended 31 December 2012

Statement of diractors' responsibilities
The directars are responsible for prepanng the Directors' Report and the financial statements in accordance
with applicabie law and regulations,

Company law requires the directors to prepara financial stalements for each financial year Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties

Statement of disclosure of information to auditors
As far as the directors are aware

- there 1s no relevant audit information (information needed by the company's auditars in connection with
preparing their report) of which the company's auditors are unaware, and

- the directors have taken all the steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that information

Independent auditors
PricewaterhouseCoopers LLP are deemed to be reappointed in accordance with Sectien 487(2) of the
Companies Act 2006

By order of the Board

RG. Jo
Director
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independent auditors’ report to the members of
Dawnus Sierra Leone Limited

We have audited the financial statements of Dawnus Sietra Leane Litnited for the year ended 31 December
2012 which comprise the Profit and Loss Account, the Balance Sheet and the related notes The financial
reporting framework that has been applied in therr preparation 1S applicable ltaw and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilittes on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view OQur responsibility I1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opintons, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
writing.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or errar. This includes an assessment of whether the aecounting policies are appropriate to
the company's circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements. In addition, we read all of the financial and non-financial infformation in the Directors'
Report and Financial Statements to idenlify material inconsistencies with the audited financial statements If
we become aware of any apparent matenal misstatements or inconsistencles, we consider the implications
for our report

Opinion on the financial statements
In our opinion the financial statements

- give a frue and fair view of the state of the company’s affairs as at 31 December 2012 and of its
profit for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006.
In our opinion the Information given in the Directors' Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you If, in our opinien

- adequale accounting records have not been kept, or returns adequate for our audit have not been
received from branches nol visited by us; or

- the financial statements are not in agreement with the accounting records and returns, or

- cerain disclosures of directors' remuneration specified by law are nol made; or

- we have not received all the infformation and expianations we require for our audit

€0,

Mark Ellis (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Swansea, . [V\N] 2013
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Registration number 04636673

Profit and loss account
for the year ended 31 December 2012

2012 2011

Notes £'000 £000

Turnover 2 65,795 67,699
Cost of sales {562,772) {52,753)
Gross profit 13,023 14,946
Administrative expenses {6,171) (4,573)
Other operating income 154 193
Opeorating profit 7,006 10,566
Interest payable and similar charges {1) -
Profit on ordinary activitles before taxation 3 7,005 10,566
Tax on profit on ordinary activities 4 (1,867) (2,938)
Profit for the financial year 9 5,138 7,628

All results derive from continuing operations

There 1s no material difference between the profit on ordinary activities before taxaton and the profit for the

years stated above and therr historical cost equivalents.

The company has no recognised gamns and losses other than those included in the results above, and
therefore no separate statement of total recognised gains and losses has been prasented.




Dawnus Sierra Leone Limited

Registration number 04636673

Balance sheet
As at 31 December 2012

2012 2011

Note £'000 £'000 £'000 £'000
Current assets
Debtors 6 14,657 9,249
Cash at bank and in hand 6,065 306

20,722 9,555

Creditors: amounts falling due
within one year 7 (15,583) {9,554)
Net current assets 5,139 1
Total assets less current liabilities 5,139 1
Net assets 5,139 1
Capital and reserves
Calfled up share capdal 8 - -
Profit and loss account 9 5139 1
Total Shareholders’ funds 10 5,139 1

The fin

R.G. Jones
Diregtor

I

S

| statements were approved by the board on | # f\‘b -2 >13 and signed on its behalf by.

The notes on pages 6 to 9 form an integral part of these financial statements.




Dawnus Sierra Leone Limited

Notes to the financial statements
for the year ended 31 December 2012

1. Accounting policies

Thae financial statements have been prepared on the going concern basis, under the historical cost
convention and in accordance with the Companies Act 2006 and applicable Accounting Standards in the
United Kingdom The principal accounting policies are summansed below. They have been consistently
applied throughout the year and preceding period,

Cash flow statement and related party disclosures

The cash flows of the business are included in the consolidated financial statements of Dawnus Construction
Limited which are publicly available. Consequently, the company has taken advaniage of the exemption
afferded by the Companies Act 2006 from preparing a cash flow statement. The company Is also exempt
from disclosing relaled party transactions with entities that are part of the Dawnus Holdings group of
companies of which Dawnus Holdings Limited 1s the ultimate parent company for the company and other
members of the group.

Turnover and amounts recoverable on contracts

Turnover for a financial year includes the value of construction work done and plant hire income. Tumover
excludes discounts and value added tax.

Long term contract balances are assessed on a contract by contract basis and are reflected in the profit and loss
account as contract activity progress. Any expected losses on long term contract balances are recognised
immediately and are wntten off 1o the profit and loss account. Where it 1s considered that the outcome of a long
term contract can be assessed with reasonable certainty before iis conciusion, the prudently calculated
atinbutable profit is recogrised in the profit and loss account as the difference between reported turnover and
related costs for that contract

On short term contracts turnover and profits are recognised when invoices are raised for certfied work
undertaken,

The amount by which recorded turnover 15 in excess of paymenis on account 15 classfied as “amounts
recoverable on contracts” and separately disclosed within debtors. Where progress payments are In excess of
recognised turnovaer, the excess is included in creditors as “payments received on account”.

Foreign currencies

Monetary assets and liabilihies denominated in foreign currencies are translated into sterling at the rates of
exchange prevailling at the accountmg date. Transactions in foreign currencies ars recorded at the date of
the transactions. All differences are taken to the Profit and Loss account




Dawnus Sierra Leone Limited

Notes to the financial statements
for the year ended 31 December 2012

Deferred taxation

Deferred tax is recognised in respect of all timing differences that have onginated but not reversed at the
balance sheet date, where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax i the future have occurred at that date

A net deferred tax asset 15 recognised only when, on the basis of all available evidence, it can be regarded
as mare likely than not that there will be sustainable taxable profits against which to recover carried forward
tax losses and/or from which the future reversal of underlying timing ditferences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the
timing differences are expacted to reverse based on tax rates and laws that have been enacted or
substantially enacled by the balance sheet date. Deferred tax is measured on a non discounted basls.

2. Turnover

The total turnover of the company for the year has been derived from its principal activity of construction and
civil engineering and 1s wholly undertaken in Africa.

3. Profit on ordinary activities betore taxation
Profit on ordinary actlvities before taxation Is 2012 2011
stated after charging’
£'000 £'000
Audrtors' remuneration 9 9
Gain on foreign currency retranslation 154 193
The company has no employees other than the directors.
Directors’' emoluments
2012 2011
£000 £000
Aggregate emoluments 191 135
Pension contnibutions 4 3
195 138
2012 201
Number Number
Number of directors to whom retirement benefits are accruing under a 1 1

money purchase scheme
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Notes to the financial statements

for the year ended 31 December 2012 (continued)

4. Tax on profit on ordinary activities
Analysis of charge in year 2012 2011
£'000 £'000
Current tax
UK corporation tax 1,714 2,800
Qverseas tax 163 138
Total current tax charge 1,867 2,938

The tax assessed for the year is higher than the standard effective rate of corporation tax in the UK

(24.50%). The differences are explained below:

2012 2011
£000 £000
Profit on crdinary activities before taxation 7,005 10,566
Profit on ordinary activittes multiplied by standard rate of corporation tax 1,716 2,798
m the UK of 24 50% (2011 26 49%)
Effects of:
Other timing differances (2) 2
Overseas tax 153 138
Current tax charge for the year 1,867 2,938
5. Dividends
2012 2011
£°000 £'000
Dividends totalling €nil (2011. £3,814,000) per - 7,628
ordinary share were declared and paid during the
year
- 7.628
6. Debtors
2012 2011
£'000 £'000
Trade debtors 7,672 7.504
Amounts owed by related group undertakings 6,581 1,600
Prepayments 404 .
Other debtors - 145
14,657 9,248
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10.

11.

12.

Notes to the financial statements
for the year ended 31 December 2012 (continued)

Creditora: amounts falling due within one year

2012 2011
£'000 £000
Payments recelved on account 11,273 7.543
Amounts owed o related group underiakings - 242
Corporation tax 1,316 1471
Other taxation and social securty 48 166
Accruals 2,945 112
15,683 9,554
Share capital
2012 2011
Allotted and called up
2 (2011 2) shares of £1 each 2 2
Profit and loss account
2012
£'000
At 1 January 2012 1
Profit for the year 5,138
Dividends paid .
Shareholders’ funds carried forward 5,139
Statement of movement In shareholders' funds
2012 2011
£'000 £000
Shareholders’ funds brought forward 1 1
Profit for the year 5,138 7.628
Dividends paid - (7,628)
Shareholders’ funds carrled forward 5,139 1

Conlingent liability

The company has guaranteed the bank overdratft of a fellow group company, the amount of borrowing

at 31 December 2012 totalled £1,112,000.

Ultimate parent undertaking and controlling party

The company is a wholly owned subsidiary of Dawnus Construction Limited, the parent company of
which is Dawnus Holdings Limited These companies are respectively the parent companies of the
smallest and largest groups to consclidate these financral statements. Copies of the consohdated
financtal statesnents of Dawnus Construction Limited and Dawnus Holdings Limited can be obtained
from the Cempany Secretary at Unit 7, Dyffnm Court, Riverside Business Park, Swansea Vale,

Swansea, SA7 OAP




