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ENSINGER PRECISION ENGINEERING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors presenttheir report and the financial statements for the year ended 31 March 2021,
Principal activity

The Company's principal activity during the year uhder review continued to be that of plastics engineen‘n_g.
Directors

The directors who served during the year were:

G Davies

P David ‘ ,
K Ensinger {resigned 31 March 2021)
T Maggs

R Rebér

Principal risks and uncertainties

During the financial year 2020/21 the UK has been significantly impacted by the COVID-19 outbreak. The impact
on many businesses and sectors across the UK, Eurape and the globe have been unprecedented with the UK
economy rétracting by a historical record of 8. 9% in the 2020 calendar year:

As of the time of writing this report the OECD is forecasting a 7.2% economy growth in 2021 clearly indicating
that the UK is in a recovery phase but also will not return to pre-COVID fevels of GDP until at least 2022, We are
seeing a similar trend at Ensinger with the companys turnover reducing by 18% in 2020/21 and an expected
.recovery of 17% in 2021/22,

THe company continug to manage the global pandemic with careful monitoring of performance and with
employee health & safety and preserving cash the primary objectives. The Company will continue to limit its
investmerits to only necessary/critical replacements of assets until it has clarity the recently ended government
restrictions do not cause further significant spikes in COVID-19 cases and the economy and our own industry is
stabilised.

On 1st April 2021 the company's business and assets were transferred into Ensinger Machined Parts Ltd (a
fellow Ensinger UK group 100% wholly owned subsidiary) for the purposes of clearer market branding and
operational ¢cansolidation. Ensinger Precision Engineering Ltd is a dormant legal entity as of 1st April 2021.

Based on the current financial position and results, despite the-ongoing risk of prolonged longer term uncertainty
associated with the pandemic, senior management and the directors believe the Company remains in a stable
position, with sufficient reserves. cash héadroom and support from its immediate and ultimate parent entity, to
mitigate and manage the risks.

Disclosure of information to auditors

Each of the persons who are directors at the tims when this Directors' report is approved has. confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken ali the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to'establish that the Company’s auditors are aware of that information.

Auditors

The auditors, Bishop Fleming LLP, will be proposed for reappointment in accardance with section 485 of the
Companies Act 2006.
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ENSINGER PRECISION ENGINEERING. LIMITED

DIRECTORS: REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

-Small' companies note

In preparing ‘this report, the directors have taken. ‘advantage of the-small companies exemp’nons prowded by
sect:on 415A of the Compames Act 2006

This. report was approved by the board.and signed ofi its behalf.

.J Cole
Directd

e l6[09] TO2(

Ensinger
Wilfried Way
Tonyrefail
“Rhoridda Cynon. Taff
CF398ila =
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ENSINGER PRECISION ENGINEERING LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

The directors are respons;ble for’ prepanng the Directors' report and the financial statements in accordance with
~app||cable law and regulations.

Company law requires the directors.to prepare financial statements for eath finaricial year. Under’ that law the'

-directors have elected to prepare-the finaricial. statements in accordance with applicable law and United Kingdom'
Accountmg Standards (United ngdom Generany Accepted, Accountlng Practics), including Financial Reporting
Standard_ 102 ‘The: Financial Reporting ‘Standard. applicable in the. UK.and. 'Républic-of Ireland’. Under company
law the dll’eCtOI‘S must not approve the financtal statements. uniess they aré satisfied that they give a true and fair
view of the state of. affalrs of the Company and of the’ profrt orloss-of the Company for that period.

In preparing these financial statements. the directprs.are required to:

- select surtable accountmg polxclas for the Companys ﬁnancnal statements and then apply them
' ‘cons:stently
. make judgemerits and accountirig estimates that are reasonable and: prudent;
. ‘staté whether applicablée: UK Accounting’ Standards have been followed, subject to- any material departures
disclosed -and explained in the financial statements:

. prepare the financial statements on the going: concern basis: unless itis inappropriate to- presuma that the
Company will. contmue in. busmess

'The dnrectors are responsmle for keepmg adequate accountmg records that are suff ment to show and explam

Company and to enable thém to- ensurevth“at the ﬁnancaal statements comply W|th the' Compames Act 2006 They
are also responsible for safeguarding the asséts of the Company and hence for takmg reasonable steps for the
~prevent|on and detection of fraud and other wregulantles
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ENSINGER PRECISION ENGINEERING LIMITED

INDEPENDENT AUDITORS' REPORT TO. THE MEMBERS OF ENSINGER PRECISION ENGINEERING
LIMITED

Opinion

We have audited the financial statements of Ensinger Precision Engineerifig Limited {thé ‘Company') for the year
ended 31 March 2021, which comprise the Statement of camprehensive income, the Statement of financial
position, the Statement of changes in equity and the related notes, including a summary of significant accounting
policies. The financial reparting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ {United Kingdom Generally Accepted Accounting Practice).

In-our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 March 202t and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and '

. have been prepared in accordance with the requirements of the Companies Act 2008,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable:
law. Our respansibilities under thase standards are further described in the Auditors’ responsibilities for the audit
of the financial. statemenits section of our réport. We are indépendent of the Company in-accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, mciudlng
the Financial Reporting Council's Ethical. Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

‘Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accaunting in the preparation of the financial statements is appropriate;

Based on the work we have: performed. we have not identified any material uncertainties relating to events or
conditions that. individually or collectively, may cast significant doubt on the Company's ability to continue as a
going cancem for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises ‘the information included in the Annual Report cother than the financial
statements and our Auditors’ repart thereon. The directors are responsible for the other information contained
within the ‘Annual Report. Qur opinion an the financial statements does nat cover the other information and,
except to the extent otherwise explicitly stated in our report, we do hot express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, cansider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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ENSINGER PRECISION ENGINEERING LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ENSINGER PRECISION ENGINEERING
LIMITED (CONTINUED)

Opinion.on other matters proscribed by the Companies Act 2006
In our opinion, based on the work undértaken in the course of the audit:

. the .information givéen in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and »
. thé Directors' report has been prepared.in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors* report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accpuniihg records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting fecords and returns; or

certain disclosures of dufectors remuneration specified by law are not made; or

‘we.have not received all the information and explanatnons we. require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the Directors' report and
from the requirement to prepare a Strategic report.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being. satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary. to enablé the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to gaing concern and using.the gaing
coneern basis of accounting uniess the directors either intend t6 liquidate the Campany or to cease operations,
or have no realistic alternative but to do so.
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ENSINGER PRECISION ENGINEERING LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ENSINGER PRECISION ENGINEERING
LIMITED {CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectuves are to obtain reasonable assurance about whether the financial statements as a whole ars free
from material misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes our
apinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can' arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expectsd to influence the ¢conamic decisions. of users taken on the basis of these financial statements,

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of imegularitiss,
including fraud. The extent to which our procedures- are capable of detecting irregularities, including fraud is
detailed below;

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and
noncompliance with laws and regulations, we considsred the following:

We have considered the nature of the industry and sector, contral environment, and business performance,;
We have considered the results of enquiries with management and the directors in relation. to their own
identification and assesstent of the risks of irregularities within the entity; and

» We have reviewed the documentation of key processes and controls and performed walkthroughs of
transactions to confirm that the systems are operating sffectively, in line with documentation.

As a result of these procedures, we have considered the opportunities and incentives that may exist within the
organisation for fraud and identified the highest area of risk to be in relation to revenue recognition, with a
particular risk in relation to year-end cut-off.

In common with all audits under ISAs (UK) we are also required to perform specific procedures to respond to the
risk of management override.

We have also obtained an understanding of the legal and regulatory frameworks that the Company operates in,
focusing on provisions of those laws and regulations that had a direct effect on the determination of material
amounts and disclosures in the financial statements. The key laws and regulations we considered in this context
included the UK Companies Act, FRS 102 and UK tax legislation.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the
financial statements but compliance with which may be fundamental to the Company's ability to operate or avoid
a material penalty. These included data protection legislation, health and safety regulations, and employment
law.

Qur procedures to respond to risks identified iricluded the following:

* Reviewing the financial statement disclosures and testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements,

e Enquiring of management in relation to actual and potential claims or litigation;

¢ Performing analytical procedures to identify unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

e Reviewing board mesting minutes;

= Performing detailed transactional testing in relation to the recognition of revenue with a particular focus
around the year-end cut off; and

¢ In addressing the risk of fraud through management override of controls, testing the appropriateness of
journal entries and other adjustments; assessing whether the judgments made in accounting estimates are
indicative of potential bias; and evaluating the business rationale of significant transactions that are unusual
or outside the normal course of business.
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ENSINGER PRECISION ENGINEERING LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ENSINGER PRECISION ENGINEERING
LIMITED {CONTINUED)

We also, communscated identified laws and regulatxons and potential fraud risks ts, all mémbers of ‘the
engagement teari and. remained alert to possible indicators of fraud or non—compllance with Iaws and
reguilations-throughout the audit.

As a résult of the inhérent limitations. of .an. audit, there is a risk that ot all irregularities, including a material
misstatement in the financial statemenis or non-compliance with regulatlon will be detected by us. This risk
increases the further remaved campliance with & law and regulation.is from the events and transactions reflected
in the financial statements, given we will be less likely to be aware of it,.or should the urnsgulanty occur as a result
of fraud rather than a ane off error, as this may involve intentiohal concealment, forgery, collusion, omission or
mlsrepresentauon

A furtier description of our résponsibilities for the audit of the financial statements is located on the Financial
Reporting Councif's website at: www.fre.org.uk/auditorsrésponsibilities. This descnptlon forms part of our
Auditars’ report.

Use of our report

This report is made. solely tothe Company's members, as a'body, in accordance with Chapter 3 of Part 16 of the
.Companies Act 2006. Our audit work has been undertaken so that we might state to the Companys members
those matiers we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extént pérmitted by law, we do not accept or assume responsibility to anyone othier than the Company and the
Company's meimbers, as.a body, for our dudit work, for this report, or. for the opinions we have formed:

Ria Burridge FCCA (Senior Statutory-Auditor)
for and’ on behalf of

Bishop Flemmg LLP

Chartered Accountants

Statutory Auditors

10 Teniple Back

"Bristol

BS1 6FL

Date: 20/07/2!
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ENSINGER PRECISION ENGINEERING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR.THE YEAR ENDED 31 MARCH 2021

Tumover.

Cost of sales

Gross profit .
Administrative expénses

Other operating charges-

Operating profit
“Tax on' profit

Profit for the financial year

“There was no other comprehensive income for 2021 (2020:ENIL).

The notes an pages 12 to:20 form part of these financial statements.
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Note

2021
£

4,577,478
(3,693,524)

2020
>

5,563;312.
(4,205:701)

883954

(992,903)
324,065

(108,251)

1,357,611
(1.019.916)
6,250
(101.444)

106,865
(4,956)

242,501
(68.471)

101908

174,030



ENSINGER PRECISION ENGINEERING LIMITED
REGISTERED NUMBER 04628465

STATEMENT OF FINANCIAL FOSITION
AS AT 31 MARCH 2021

2021 2020
Note £ £
Fixéd.assets
‘Tangible assets- 7 68,837 83,857
} /68,837 83,857
Current assets:
Stocks - ' 8 821,794, 867.028-
Debtors:.amaunts falling due within-ons-year 9 1,035,311 1,058,320
Cashat bank and in hahd 10 ‘94,370 38,486
1,951,475 1,963,834
Creditors: amounts fa!lmg due-within-one- _ L
yeat " {1,571,825) (1,643,295)
Net current assets: 379,650 320,539
Total assets loss current liabilities 448,487 404,396
Provisions for-liabilities
Deferred tax - *(7:818)
- (7.818)
Nét assefs ' 448,487 396,578
Capital-and reserves
Called:up share capital 12 100 100
Profit and loss account 448,387 396,478

448,487 396,578

The financial statements have. béen prepared in accordance wnh the provisions. apphcable to compames subject
to the sihall. companiés regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statemenits were appraved and authorised for issue by the board and were signed on jts behalf by:

D%te: {6(07 l wZ(

The notes on pages 12 o 20 form part of these financial statements.
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ENSINGER:PRECISION ENGINEERING LIMITED

STATEMENT.OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

_ Called up::  Profit an_d,'
share capital loss account Total equity
£ £ £
At 1 April 2020 100 396,478 396,578

Profit for the year - 101,909 101,909

Total comprehensive incofie for the year ' - 101,909 101;909:
Dividends: Equity. capital {50,000) {50,000)

Total transactions with owriers - (50,000)  {50,000)

At'31 March 2021 100 848,387 448,487

The‘ndtes on p,a_gg's 12 to-20:form part of these.,fin_a:ncia!"st‘a,tgmgntsl
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ENSINGER PRECISION ENGINEERING LIMITED.

STATEMENT OF CHANGES. IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Calledup  Profitand

share capital loss account' Total equity

£ £ £

ALt Apr 2019 100 422,448 422,548

‘Profit for the year - 174,030 174,030

Total comprehensive incoimie for the:year - 174,030 ﬁ'j/@;,d:'so
Dividends: Equiity capital - (200,000)  {200,000)

Total transactions with ownérs - {200,000)  {200;000).

A 31 March 2020 100 396478 396,578

The notes on'pages 12'to 20 foiin part of thesé financial statsments.
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ENSINGER PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

1.

General information

Ensingsf Precision Engineering Limited is a pnvate company limited by share caprtai mcorporated in
England and Wales. The registered officé is Ensinger, Wiliried Way, Tonyréfail, Rhondda Cynon Taff,
CF36 8JQ which is also the principal place of business.

Accounting policies

21

2.2

23

Basis. of preparation of financial statements

The financial statements have been prepared- under the historical cost- convention unless otherwise

'specmed within these accountmg policies and in accordance with Section 1A, of Financial’ Reporting

Standard 102, the Financial Repomng Standard applicabie in the UK aihd the Republic of Ireland: and
the Compames Act 2006. '

The following principal accounting policies have been applied:
Financial reporting standard 102 --reduced disclosure exemptions

The company has taken advantage- of the following disclosure exemptions  in preparing these
financial statements, as permitted by the FRS 102 “The Financial Reporting Standard appllcable in
the UK and Republic of Ireland”™

. the requirements of Section 7 Statement of Cash Flows;,
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11 42 11.44 to-11.45,11.47,
11.48(a)jii), 11 48(a)(w} 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12, 27,
12.29(a), 12.29(b) and 12.29A;

. the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 28.19 to 26.21
and 26.23;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7..
This information is included in the consolidated financial statements of Ensinger. Group Limited as at

31 March 2021 and these financial statements may be obteined from Ensinger, Wilfried Way,
Tonyrefail, Rhondda Cynan Taff, CF39 8JQ.

Going concern

During the financial year, the UK has been significantly impacted by the COVID-19 pandemic. The
impact on many businesses and sectors across the UK, Europe and the globe has been
unprecedented,

Whilst the directors' accept that COVID:-19 has had some impact on the operations of the Company,
this has been managed accordingly, and with an-going support from both. its immediate and ultimate
parent entity, there is no material uncertainty that the Company does not maintain sufficient
resources fo be able to realise its assets and discharge its liabilities as they fall due, in the normal
course of business, and is able to continue trade for a period of at least 12 months. from the date of
the auditors” report.
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ENSINGER PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR.THE YEAR ENDED 31 MARCH 2021

2.  Accounting ‘policies -(cohfinued)

2.4 Foreign currency translation

2,5

28

Functlonal and presentation cuirency
The Company's functional and pfesentational currency is GBP..
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates af the transactions.

At each period end forelgn currency monetary items ‘are translated using the closing rate. Nan-
monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and. non-monetary items measured. at fair value are measured using the exchange rate

when fair value was determined.

Forsign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exthange rates of mionetary assets. and liabilities denominated in forelgn
currencies are recognised:in profnt or loss ‘except when deferred in other comprehensive income: as
qualifying cash flow hedges.

Forexgn exchange gains and losses that relate to borrowings and cash and cash equivalerits are
presemed in the Statement of comprehensive income within ‘finance income ‘or-costs’. All ather
fareigh exchange gains-and losses are presented in profit or loss within.‘other cperatmg income’,

Revenue.

Revenue is recognised to the extent that it.is probable that the economic benefits will flow to the
Company and the revenue can.be’ reliably measured. Revenus is measured as the fait value of the
consideration received or reoewable excludmg discounts, rebates; value added tax dnd other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
. the Company has transferted the significant risks anhd rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control 6ver the goods sold;

. the.amount of revenue can be measured reliably;
. it is probable that the Company will-receive the consideration due under the transaction; and
. the costs incurred'or to be incurred in respect of the transaction can be measured reliably.

Operating leases: the Comipany as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight line basis over the lease term, unless another systématic basis is representative of the time
pattern of the lessee’s benefit from the use of the leased asset.
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ENSINGER PRECISION ENGINEERING LIMITED.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2. Accounting policies (continued)

2.7

2.8

2.9

-Govérnment grants

Grants_are-accounted undeér the-sccruals model as pemmtted by FRS 102. Grants relatmg to

‘expenditure on tanglble fixed assets aré credited ta profit or loss atithe: same rate as the depreciation

on the assets to- Whlch the grant relates The deferred elemerit of grants is lncluded in creditors as
deferred mcome

‘Grants of a revenue nature:are recognlsed in the Statement of compréhensive income in the same

period.as the felated expendlture
Pensions.
DEFINED CONTRIBUTION PENSION PLAN.

The Company:operates & defined cantribution plan for its. employees. A deﬂned contribution planis.a
pension plan’ undér ‘which the Company pays fixed contributions into. 3, separate entity.-Once the
contnbutlons have beeﬂ paid the Comipany has ho further payment obligations.

The contribitions are recognised as an expense in profit or loss when they fall: diie. Amounts not pald
are shown in accruals as 3’ Inabulnty in.the: Statement of i nancual position. The assets of the.plan‘are”
held separately-fiom the Company in mdependently admxmste red funds.

Current and deferred taxation

The tax expénse for the year compnses current and deferred tax. Tax.is reoogmsed in profit or loss
except that a charga attnbutabie to an item of income and expense recognised ‘as. other.
comprehenswe income: of ta an item recogmsed directly in equity is also recognised in other
comprehenswe income ‘or directly in equity.respectively.

‘The current income tax charge is calculated on the basis of tax rates and laws that have -been

enacted or substantlvely enacted by the reportlng date in the countries where the Company operates
and generates income,

Deferred tax balances are recognised in.respect of all timing drfferences that have:eriginated but not
reversed by the Statement of financial pasition date, except that:

. The recognition &f deferred tax assets is limited to the extent that itis probable that they will be-
récovered against the reversal of deferred tax liabilities or other futuire taxable pmfnts and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances hava been met.

Deferred tax balances ‘are not recognised in- respect of permanent differences. except .in respect of

“business combinations, when deferred tax is recognlsed on the dlfferences between the:fair values of
.assets acquired and the future tax deductions available for ther and the differences between the fair

values of fiabilities acquired and the amount that will be assessed for tax. Deferred tax is determmed
using tax.rates and laws that have been enacted or substantively enacted by the reportmg date.
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ENSINGER PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2.  Accounting policies (continued)
2.10 Tangible fixed assets

Tangible fixed asséts under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses.. Histarical cost includes expenditure that is-
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the: company assesses whether there is any indication of impairment. If such
indication exists, the recavérable amount of the asset is, determined which is the higher of its. fair
value less costs to sall and its value in use. An umpalrment loss is- recognised where the camying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets iess their residual value aver- their
estimated useful lives, using the stra:ght—lme method.

Depreciation is provided on the. following basis:

Plant and machinery. ~ 8 years straight line basis
The assets’ residual values. useful lives and deprsciation methods are reviewed, and adjusted
prospectively if appropnate or if there is an indication of a significant.change since the last reporting

date.

Gains and losses on dlsposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

211 Stocks

Stocks are stated at the lower of cost and net realisable value, bemg the estimated sellmg pnce less
costs to complete and séll. Cost is based on the cost of purchase on a weighted average basis. Work
in progress and finished goods include labour and attributable overheads.

At each reporting date. stocks are assessed for impairment. If stock is impaired, the carrymg amount
is reduced to its selling pnce less costs to complete and sell. The impairment loss is recognised.
immediately in-profit or loss.

2.12 Debtors
Short term debtors are measured at transaction price, less. any impairmeit. Loans receivable - are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the sffective intérest method, léss any impairment.

2.13 Cash and cash equivalents
Cash js represénted by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly Ilqmd investments that mature in no

more than three moriths from the date of acqulsmon and that are readily convertible to known
amounts of cash with insignificant risk of change in value,
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ENSINGER PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2. Accounting policies (continued)
2.14 Creditors

Short term creditors are measured at the transachon price. Othér financial liabilities, including bank
foans, are measured initially at fair value, het 6f transaction-costs, and are measured subsequently at
amomsed cost using the effective mterest method.

2.15 Financial instruments

The Company only enters into- basic financial instrument transactions that result in the recognition .of
financial assets and liabilities like trade and other debtors. and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

2.18 Dividends

Equity dividends are recognised when they begcome legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when .approved by the shareholders at
an annual general meeting.

3. Judgements in applying accounting policies and key sources of estimation uncertainty

The. preparation of the financial statements requlres management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its ]udgements and estimates in relation to assets, liabilities, contingent liabilities, revenue ‘and
expenses, Managemsnt bases its judgements, estimates and assumptions on historical experience and
on otheér various factors; including expectations of future events, management belisves to be reasonable
under the circumstances. The judgements, estimates and .2ssumptions that are considered critical are as
follows:

Provision for impairment of stocks

The provision for |mpa|rment of stocks assessment requires a degree of estimation and judgement. The
leve! of the provision is assessed by taking into account the recent sales experience, the ageing of stocks
and cther factors that affect stock obsolescence.

Estimation of ussful lives of assets

The Company determines the estimated useful lives and related depreciation charges for its tangtble
assets. The useful lives could change significantly as a result of technical innovations or some other
event. The depreciation charge will increase where the useful lives are less than previously estimated
lives. or technically obsolete or non-strategic assets that have been abandoned or sold will be written off
ar written down.

4, Employees

The average monthly number of employees, including directors, during the yearwas 66 (2020 72).

5. Directors’ remuneration
During the year the directors received remuneration of £68,240 (2020: £60,635) in respect of qualifying
services performed for the Company. The directors’ reimuneration has been paid by the immediate parent
undertaking. Ensinger Group Limited.

The only key management personnel are the directors. The aggregate compensation paid to them is. the
amount shown above.
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ENSINGER PRECISION ENGINEERING LIMITED

NOTES. TO THE FINANCIAL STATEMENTS'
FOR THE YEARENDED 31 MARCH 2021

6. Dividends

ORDINARY SHARE CAPITAL

Equity dividends paid-at £560 per ordinary share (2020: £2,000-per-ordinary

share

7.  Tangible fixed assets

‘COST OR VALUATION
At 1:Apiil 2020°

. A6.31 March 2021
DEPRECIATION
At 1:April 2020°
Charge for the year:on owned assets

At.31 March 2021

NET BOOK VALUE
At 31 March 2021

At 31 March 2020
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2021 2020

50,000 200,000,

50,000 200,000

Piant.and
machihery

120,153,
120,153

36,296
15,020

51,316

68,837

83,857:



ENSINGER PRECISION ENGINEERING .LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

8.  Stocks

Raw materials @nd consumables
Wark in ‘progress
Finished goods and goods for resale

9:  Debtors

‘Tradé debtors,

Amounts:owed. by-group undertakings
Other debtors '
Prepayments and accrued income
Defeired taxation

10. Cash and.cash equivalénts

Cash at bank @nd in hand

14, Credifors: amounts falling due within one year

Trade. creditors

Amaounts owed to group undertakings.
Corporation tax

Other taxation and social security
Other creditors
Accruals and deferred income
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2021 2020

£ £
204,886 243614
134,104 120,548
482,804 502,866
‘821,794 867,028
2021 2020

£ £
956,07 1,019,360
1,473 9,884
28,676 195
49,347 28,881

8 .

1,035311 1,058,320
2021 2020

£ £

94,370 38,486
94,370 38,486
2021 2020

£ £

33,318 62,115
1,229.621 1,229,037
- 16,177
234,028 269651
28,648 35,451
46,212 30.864
1,571,825  1:643,295



ENSINGER PRECISION ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS'
FOR THE YEAR ENDED 31 MARCH 2021

12.

13.

14,

18.

Share ¢apital

2024 2020
£ £

ALLOTTED, CALLED UP AND FULLY PAID
100- (2020 100) Ordmary Share Capltal shares of £1 OD each 100 100

Pension co‘mmi’fménts

“The. Company operates a deﬁned contrlbutions -pension. scheme. The assets of the: scheme are held

separately from thase of the Company in-an mdependenﬂy admmtstered fund The pension cost charge
represents contnbutlons payable by the Company tothe ‘fund and amounted to £110,785 {2020:

'£114,457). £NIL contribitions -were payable to the fund at’ the reportmg date (2020 £NIL) by Ensinger
(_Premsmn Engmeermg Limited, as the' pension .commitments for the Company -are’ settled by a related

entity. Ensinger Limited.

Commitments under operating leases’

At 31 March 2021 the Company -had future. minimum lease payments ‘diue under non-cancellable
operatmg leases for:each of the following penods

2021 2020:
£ £
‘Not fater than 1 year 82,150 82,150
82,150 82,150
2021 2020
£ £
Not later thian 1 year 151,772 151,772
Later-than 1 year and not later than. 5 years 393,102 396,854
Later than 5 years 156,945 155,945

700,819 704,671

Related party transactions
The Company has taken the -exemption aviilable under FRS 102 from disclosing the. details of

transactions between wholly owned members of the same ‘group. There are no additional transactions
and balances with other related pames
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ENSINGER PRECISION ENGINEERING LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

“18.

Controlling party

The - immediate ‘parent: undertakmg is Ensmger ‘Group. Limited;. a company reglstered in England -and-

‘Wales: The directdrs regaid Enginger- Holding GimbH & Co Kg, a- company régistered in Germany, as the -
ultimate’ parent undettaking ‘and ‘controlling party. Ensinger' GmbH & Co Kg is controlled by. the W’

Ensingerfamily.

:Coples of the group financial statements of Ensinger. Group: Limited may be obtained from Companies,

House, Copies.of the financial statements of Ensinger Holding GrbH: & Co Kg are held at'Rudolf Diesel
Strasse, 71164 Nufnngen
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