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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
' STRATEGIC REPORT o
'FOR THE PERIOD ENDED 30 NOVEMBER2022 -

The directors present the Strategic Report for the period ended 30 November 2022,

Change of name

As part of the TD SYNNEX group rebranding, the company changed its name to TD SYNNEX Supply Chain -
Services Limited on 17 October 2022. .

Rewew of buslness

The entity is effectively a supply chain management company to other European subsidiaries of TD SYNNEX
-Corporation and as a result it recharges its costs plus a mark-up to other group entities.

Although the technology sector has been impacted by macro-economic factors. with respect to growth and
inflation in the wider economy, the industry continues to see strong performance and growth in several areas.
Due to the company's diverse portfolio of products and services its financial performance remains robust.

. The company's key fi nancual mdncators for the 10 months ended 30 November 2022 can be summarised as

follows: L L )
Period ended  Year ended
30 November 31 January
2022 : 2022 Change
: ' $000 $000 %
Revenue ' ’ ' 1,257,404 1,429,507 (12)
Gross profit 34,010 29,833 14
Operating profit ' 22,723 21,383 6
“~Profit aftér tax TS CtemToTTmTT T L 45,0360 14,8300 T T T
Total equity . 92,403 77,367 - 19

Resulting from the shortened accounting period to 30 November, the company reported a 12% decline in
turnover. The turnover.decline 'is offset by a reduction in cost of sales. Further reductions in cost of sales
include increased reserve releases and forex gains. This resulted in a gross margin achievement.of 2.7% or
$34,010,000 (Year ended 31 January 2022: 2.1% or $29,833,000). Although the company recognised a 6%
increase in operating profit, this was largely consumed by increased interest costs. A marginal increase.of 1%
in profit after tax is reported. The increase in equity derives from the current period end profit. ’

Principal risks and uncertainties

The company's operations expose it to a variety of financial and non-financial risks that include liquidity risk,
interest rate risk, currency risk, credit risk, competitive risk, pricing risk and-legislative risk. Given the size of
the company, the directors have not delegated the responsibility of monitoring risk management to a sub-
committee of the board. The financial and non-financial risks are monitored at a corporate level. The policies
set by the board of directors are implemented by the company's finance department. Principal risks and
uncertainties are further explained below:

Liquidity risk

The coimpany has access to the cash required for normal operations by being part of the group global cash-
pooling arrangement. The company uses its cash flows to settle amounts due to suppliers within agreed terms
in.order to secure rebates and discounts available to it and also.to ensure that it maintains an appropriate
inventory holding to meet demand. The directors consider that the cash flow risk is at an acceptable level, and
risks are mitigated through the use of the group cash pool balances. .

~-
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
STRATEGIC REPORT (CONTINUED) -

‘FOR-THE PERIOD ENDED 30 NOVEMBER 2022 ~ -~ ~———" -~ ~—=————

Principal risks and uncertainties (continued)

Interest rate risk

The company's principal financial instruments comprise amounts owed by/to fellow grorjp undertakings. The
main risk -arising from the company's financial instruments is interest rate risk. The company monitors the level

* of borrowings toffrom fellow group-undertakings and related-finance rncome/costs recognising -that interest

rates are sub]ect to fluctuations. -

Currency risk

The company has transactional currency exposures which arise from sales and purchases in currencies other -

than its functional currency. Potential exposures to foreign currency exchange rate movements are momtored .

ona regular basis and are hedged accordlngly

Credit risk

There is a risk of fi nancral loss to the company arising from the failure of the company's non-group customers

to meet their financial obligations for the products and services provrded by the company.

The company manages this sitUat}on through an appropriate insurance policy and credit control procedures;
management are of the view that the credit risk is at an acceptable level. .

* Competitive and pricing risk

The IT distribution mdustry continues to be a sector of significant r:ompetmon Working closerAWIth our

suppliers and customers is critical to maintain growth and profitability, by managlng lnventory Ievels and

Legislative risk

' Compllance wrth trade, anti-corruption and anti-bribery legislation affecting the company such as.import and

" export regulations and the UK Bribery Act, are of paramount importance to the company and its wider group.

" To ensure that changes: in legislation are understood and implemented efficiently the company and its wider
group employ a number of experts internally to ensure full compliance. '

\ .

" Future developments

The directors plan to push for improved margins on ItS exrstlng and new business to deliver a greater return
on capital and increased profits whilst investing in innovative new business streams to increase its market

share and deliver increased value to its stakeholders.,

7
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
STRATEGIC REPORT (CONTINUED)

~FOR-THE PERIOD-ENDED 30 NOVEMBER-2022 -+~ -~ --= = -+ = o

ASe-ct-ion 172(1) statementi B

The directors are fully aware of their responsibilities to promote the success of the company in accordance
with section 172 of the Companies Act 2006. In doing so, the directors recognise the success of the company

is relianit on strong, positive relationships with key stakeholders, including employees, customers, suppliers
and shareholders. The directors acknowledge that decisions taken by the company affects its success, and-
that such success’is dependent on.positive impacts, both short-term and long-term, on.the commumty and the .- ..
environment, . :

In order to engage with key stakeholders, the directors regularly attend meetings and events with customers,
suppliers, employees and the company shareholder. The annual “Vendor Summit” enabled the directors to
present the plans for the company to their suppliers as well as-engage with many of them on a one-to-one
basis to understand their needs from a key distributor. Stakeholder information and company performance
data is also evaluated through regular Senior Leadership Team meetings which all the directors attend
alongside the key senior leaders of the company to evaluate any issues that may impact these stakeholders

‘and performance data.

The company places considerable value on the involvement of its employees and has continued its practice of
keeping them informed ‘on matters affecting them as ‘employees. and on various™ factors affecting the -~~~
performance of the company. This is achieved through formal and informal meetings as well as employee
satisfaction surveys. Employee representatives are consulted on a wide range of matters affectmg their
current and future interests.

The ccmpany supports. its local comniunities both directly and through its employees. The company matches
money raised through various activities by the charity committee as well as through money raised by its
employee-led Business Resource Groups (BRGs), who -play a critical role in the commitment to diversity,
equity and inclusion, All employees are able to volunteer their time, both personally and in a work

The company is committed to protecting our environment and the impact of our business operations on the
environment. The company. regularly monitors its energy and water usage to see if there are improvements .
that can be made to reduce its usage of such resources. In addition, the company operates recycling
schemes at all sites and splits its recycling from its general waste, and the company requires that any waste
that cannot be recycled does not go to landfill. Packaging of the products which the company distributes is
kept to a minimum to avoid unnecessary waste and weight, and the company complies with the Plastic
Packaging Tax regulations. The company is part of the required Battery'and WEEE compliance schemes.

Streamlined Energy and Carbon reporting

The directors have considered the Streamlined Energy and Carbon reporting requirements and have
concluded the company has nothing to report. This is because the company has no open offices in the UK,

and does not have any vehicles or any other equipment or machinery that emit greenhouse gases.

This report was approved by the Board and signed on its behalf by:

DocuSigned by:

Stowe Pllp

4B7700528853448...

S Philp
Director

Date: Nov 28, 2023
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
DIRECTORS’ REPORT

-FORTHE PERIOD ENDED 30 NOVEMBER2022 -+~ -+ -~ --—n - o -

The directors present their report and the audited ﬁnancral statements of the company for the penod ended 30
November 2022.

Principal activity :

The pnncrpal actlwty of the company is the distribution of network computmg products,

Change in reporting date

The company has shortened its reporting period so as to end on 30 November 2022 Comparatlve mformatron
has been presented in respect of the year ended 31 January 2022,

Results and d|V|dends

 The profit for the period, after taxation, amounted to $15 036,000 (Year ended 31 January 2022

.MPreda

$14,830,000).

No ordinary dividends were paid (Year ended 31 January 2022: $N|l) The directors .do not recommend

. payment of a final dividend (Year ended 31 January 20227$Nil).

Directors

The directors who held off ce dunng the perrod and up to the date of signing of the financial statements,
unless othefwise indicated, were as follows: ™ 4

A Gass

S Philp
Gotng concern ’

At tlhe reportrng date, the company had net current assets of $92,401,000. The financial statements have
been prepared on a going concern basis which the directors consider to be appropriate for the followmg'
reasons.

The company is effectively a supply chain management company to other European subsidiaries of TD
SYNNEX Corporation, the ultimate parent company and, as 4 result, it recharges its costs plus a mark—up to
other group entities. The companys working capital is dependent on intercompany transactlons

The company does not maintain local cash balances and has entered into treasury management and current
account agreements with TD SYNNEX UK Acquisition Limited, an in-hotise bank entity (“IHB"). The said IHB-
entity also brings together cash from the EMEA and Asia Pacific regions in the group as the central in-house
bank for the EMEA and Asia Pacific cash pooling. The company has an unconditional right to access and draw
down from the IHB throughout the going concern period. The company does not require approval and there
are no restrictions before drawing down from the IHB. The company's balance on the IHB was reported as a
payable amounting to $52,044,000 at 31 October 2023 and $30,043,000 reported as a receivable as on

"30 November.2022. The reduction in the IHB balance reflects the actrvrty of vendor settlements, cash
collections and forex hedging that occurred at each penod end. :
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
. .DIRECTORS’ REPORT (CONTINUED)- | . .
=~ ‘FORTHEPERIOD ENDED-30 NOVEMBER 2022~~~ = === oo o=

Gomg concern (contlnued)

The directors have performed a going concern assessment which indicates that the company will require
additional funds through funding from TD SYNNEX Corporation, its ultimate parent company, to meet its . -
liabilities as they fall due during the 12 month. penod ending 30 November 2024, the going concern
assessment penod ) ) L ) oo L

TD SYNNEX Corporatron has |nd|cated its intention to contlnue to make avarlable such funds as are needed
by the company and that it does not intend to seek repayment of the amounts currently due to the group,
which at 30 November 2022 amounted to $44,909,000, during the going concern assessment period. As with
_any company placing reliance on other group entities for financial support, the directors acknowledge that
there can be no certainty that this support will continue although, at the date of approval of these financial
statements, they have no reason to belreve that it will not do so. . o

Consequently, the directors are. conf dent that the company will have sufficient funds fo continue to meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
therefore have prepared the financial statements on a going concern basis. '

o e & s m eimmams e mm e 4+ PRI U |

Su b“s’é’q”ﬁé'rit' events

There have been no significant events after the statement-of ﬁnancral posmon date.
Statement of disclosure to aud|tor
Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:.

.. so far as the director i rs aware, there is no relevant audlt information of whlch the company'’s audrtor is
RO unaware -and t2 s e et e+ 1% et 4y = ememmmaiom oo s Tt S0t wve om o - ORI mrme e st 41 o e s o

« the director has taken all the steps that ought to have-been taken as a director in order to be aware of
any relevant audit information and ta establish that the company’s auditor is aware of that information.

Auditor
On 28 February 2023 KPMG LLP were appomted as audutor of the company.

KPMG LLP is deemed to be reappomted under Section 487(2) of the Companles Act 2006 and will therefore
continue in office.

e 4 e o STttt e 4
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED |
. DIRECTORS’RREPORT (CONTINUED) - - - ... S S
-~ FORTHEPERIOD ENDED-30' NOVEMBER 2022~~~ * == = poe ommes o

Strategic.rebort o ' ' . o .

The company has chosen in accordance with Companies Act 2006, Section 414C(11) to set out in the

company's Strategic Report information required by Large and Medium-sized Companies and Groups

(Accounts and Reports) Regulations 2008, Sch. 7 to be contained in the Directors’ Report. It has done so in-
. respect of financial risk management policies, statement of engagement with other stakeholders, Streamlined
..... Energy and Carbon reporting disclosures and future developments... ... ) -

This ‘repbrt was abproved by the Board and sigﬁed on its behalf by:

DocuSigned by:

Showe plulp

4B770D528853448... : . . ) . . i

S Philp , , E
______ . Dlrector e . . e e n e imeee o ——————a o e ————m s

Maplewood Crockford Lane
Chineham Park

_ Basingstoke
Hampshire - -
RG24 8YB

Nov 28, 2023

Date:
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-—-—--are responsible-for-such-internal .control -as-they-determine is necessary-to-enable the preparation-of-financial - --- = -~

TD SYNNEX SUPPLY CHAIN SERVICES LIMITED

- STATEMENT OF DIRECTORS’.RESPONSIBILITIES IN RESPECT OF THE
STRATEGIC REPORT, THE DIRECTORS’ REPORT AND THE. FINANCIAL
STATEMENTS |

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law

_they have elected to_prepare the .financial statements in accordance with UK accounting standards and
. applicable law (UK Generally Accepted Accountlng Practice), mcludmg FRS 101 Reduced D/sclosure

Framework

Under company law, the directors must not approve the fi nancial statements unless they are satisfied that ‘
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for -

that period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them-consistently;
+ make judgements and estimates that are reasonable and prudent '

. .state whether applicable UK accounting standards have been followed, subject to any materlal
'departures dlsclosed and explalned in the | fi nancnal statements;

« assess the company's ability to continue as a going concern, disclosing, as appllcabte matters related
to gomg concern; and

e use the gomg concern basis of accounting unless they. etther intend to liquidate the company or to
cease operations, or.have no reallstlc alternatlve but to do so. .

“The dlrectors are responsnble for keeping adequate accounting records that are suff cnent to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company

. and to prevent and. detect fraud and other irregularities.
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~INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TD SYNNEX
- SUPPLY-CHAIN SERVICES LIMITED P

Opmlon

We have audlted the financial statements of TD SYNNEX Supply Chain Services Lumlted (“the company”) for
the period ended 30 November 2022 which comprise the Income statement, the Statement of financial
. position, the Statement of changes in equity and the related notes, including the accounting policies in note 2.

.In.our opinion the financial statements: e ' C e e

* give a true and falr view of the state of the company's affairs as at 30 November 2022 and of its profit

~ for the period then ended; .

+ have been properly prepared in accordance with’ UK accounting standards, mcludmg FRS 101
Reduced Disclosure Framework; and

«  have been prepared in accordance with the requirements of the Companies Act 2006

i

Basis for oplnion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
- —-—applicable 1aw. - Our responsibilities are described below. We have fulfilled-our-ethical responsibilities-under,
and are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion. -

. Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company's financial

<. ——position means_that this_is.realistic. They_have_also_concluded that_there_are_no. material uncertainties.that.. S
could- have cast significant doubt over its ability to continue as a going concern for at least a year from the

date of approval of the financial statements ("the going concern period”).

~ " In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business
model and analysed how those risks might affect the companys financial resources or ability to contmue
operations over the going concern period.

Our conclusions based on this work:

+ we consider that the directors’ use of the gomg concern basis of accountlng in the preparation of the -

financial statements is appropriate;

+ we have not identified, and concur with the directors' assessment that there is not, a material
uncertainty related to events or conditions that, individually or collectively, may cast significant doubt
on the'company's ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made the above
conclusnons are not a guarantee that the company will continue in operation.
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We did not identify any additional fraud risks.

- INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF TD SYNNEX

SUPPLY CHAIN SERVICES LIMITED (CONTINUED) SRS S

Fraud and breaches of laws and regulations - ability {o detect
Identifying and responding to risks of material misstatement due to f}aud

To identify risks 'of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that

could indicate an incentive or pressure to commit fraud or provnde an opportunity to commit fraud. Our risk .
. assessment procedures mcluded . C e e

¢ Enquiring of directors and inspection of policy documentatlon as to the companys policies and
procedures to prevent and detect fraud as well as enqumng whether the directors have knowledge of
any actual, suspected or alleged fraud.

* Reading Board minutes.

. Consndenng remuneratlon incentive schemes and performance targets for management, directors and
sales staff,

. Using analytical procedures to id'entify any unusual or unexpected'relationships.

fraud throughout the audlt

As required by auditing standards, we perform procedures to address the risk of management override of
controls, in particular the risk that management may be in a position to make inappropriate accounting entries.

.On this audit we do not believe there is a fraud risk related to revenue recognition because the company is @

supply chain management company to other Eurcpean subsidiaries of TD SYNNEX Corporation. Accordingly,
we consider that there is no fraud risk as transactions are confirmed through the group related party matrix,

We peiformed procedures including identifying jourhal entries to test based on risk criteria and comparing the
identified entries to supporting documentation. These included those posted to unusual or unexpected

" “accounts, journal entries ¢ontaining specific words in thé. description and journal ‘entries posted by senior

management or directors of the company.

‘Identifying and resbon_ding to risks of material misstatement related to compliance u/irh laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience and through discussion with the
directors and others management (as required by auditing standards), and discussed with the directors and

- other management the policies and procedures regarding compliance with laws and regulations.

As the company.is regulated, our assessment of risks involved gaining an understanding of the control
environment including the entity’s procedures for complying with regulatory requirements. We have also
obtained copies of the company's code of-conduct and whistleblowing policy as part of our procedures

We communicated identified laws and regulations throughout our team and remamed alert to any mdicatlons
of non comphance throughout the audit. .

The potential effect of these laws and regulations on the financial statements varies considerably.

The company is subject to laws and regulations that directly affect the financial statements including financial .

reporting legislation (including related companies ‘legislation), distributable profits legislation and taxation
legislation and we assessed the extent of compliance with these laws: and regulations as part of our
procedures on the related fmanmal statement items. . :

L

10
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...SUPPLY CHAIN SERVICES LIMITED (CONTINUED) _ . ___ . _ .. ...

INDEP.END.ENT. AUDITOR'’S REPORT TO-THE MEMBERS OF TD SYNNEX.

Fréud antj breaches of lawe and regulations - ability -to'detec.t (continued)

Identifying and responding to risks of material m/sstatement related to compI/ance with laws and regu/atlons
(continued) .

Whilst the company is subject to many other laws and regulations, we did not identify any others where the = _
consequences of non-compliance-alone could have a material effect on amounts or-disclosures in the. .__..

financial statements. Auditing standards limit-the required audit procedures to identify ‘non-compliance with

these laws and regulations to enquiry of the directars and other management and inspection of regulatory and
legal correspondence, if ‘any. Therefore if a breach of operational regulations i is not drsclosed to us or evident
from relevant correspondence an audit will not detect that breach,

Strategic Report and Directors' Report

The directors are responsible for the Strategic Report and the Directors' Report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon

~ Our responsrbrllty |s to read the Strateglc Report and the D Drrectors Report and, m domg so, consrder whether

with the fi nanc:al statements or Aour audit knowledge Based solely on that work:
© . we have not identified material misstatements in the Strategic Report and the Directors’ Report; .

~ * in our opinion the mformatron glven in those reports for the financial period is consistent wrth the
f nancial statements; and. -

~+ inour opinion those reports have been prepared in accordance with the Companies Act 2006.

_Matters on which we.are. requrred to. report by,exceptnon e e e '___.____u e e e

Under the Companles Act 2006 we are required to report to you if, in our opinion:

< adequate accounting records have not been kept, or returns adequate for out audit have not been -
- received from branches not visited by us; or

-. the financial statements are not in agreement with the accounting records and returns or
+ certain disclosures of directors’ remuneration specified by law are not made; or

+  we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors' responsibilities

As explained more fully in their statement set out on page 8, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such internal control as
they .determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of- accounting
unless they either intend to liquidate the company or to cease operations, or have no realrstlc a!tematlve but
to do so.

11
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TD SYNNEX

__SUPPLY_CHAIN SERVICES LIMITED.(CONTINUED) .. ... . ...

Auditc;r's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in

accordance with 1SAs (UK) will always detect'a material misstatement when ‘it exists. Misstatements can"

arise from fraud or error and are considered material if, individually or in aggregate, they.could reasonably be - .

expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilitie§ is provided on the FRC's website at
www frc.org,uk/auditorsresponsibilities, ' : '

P

The purpose of our audit work and to whom we .owe our responsibilities

This report is méde solely to the company’s members, as a body, in accordance with Chépter 3 of Part 16 of
the Companies Act 2006. - Our. audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To

the Tullest extent permiffed by law, Wé do hot accept or assume responsibility fo anyone other than the

company ‘and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed. :

Robert Fitzpatrick

(Senior Statutory Auditor) '

for and on behalf of KPMG LLP, Statutory Auditor .
Chartered Accountants : '

2 Forbury Place

Reading, Berkshire

RG1 3AD

.Date: 29 Noverwber 20273

12
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
INCOME STATEMENT . . - - o

= FORTHEPERIOD ENDED 30 NOVEMBER 2022~ - = = =oom o

Period énded Year ehded .

-30 November 31 January

2022 - 2022 .
: Note $000 $000
‘Revenue ) : . 4 1,257,404 1,429,507
Costof sales . - R o (1,223,394) " (1,399,674)
Gross profit ) o - ‘ 34,010 - 29,833
Administrative expenses ’ - ‘ (11,287) - (8,450)
Operating profit ) 7 22,723 21,383
“Finance income ' _ -8 . 97 10
Finance costs -~ . - , -9 (2,884)  (989)
- Profit before taxation . ' ’ ’ 19,936 20,404
Tax on profit - S - 10 (4,900) (5,574)
Profit and total comprehenswe income for the financial period/ ‘
year . . _ o ) 15,036 14, 830

There was no other comprehenswe income for the period ended 30 November 2022 or for the year ended

31 January 2022 other than those presented in the income statement above. Accordingly, no statement of ~

other comprehensive income has been presented.
"The compariy's results are derived from continuing operations.

The notes on ‘pages 16 to 35 form an integral part of these financial statements. .
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TD SYNNEX SUPPLY CHAIN SERV'ICES LIMITED
-STATEMENT OF FINANCIAL POSITION = REGISTERED NUMBER: 04625566

30 November - 31'January'

2022 2022
. Note - '$000 " $000
Non-current assets -
Intangible assets ' - ‘ M 1 7
Property, plant and equipment e : A2 1 o2
Current assets

~ Inventories ' ‘ 4 13 479,798 375,580

Trade and other receivables ' : 14 430,566 238,003

. . 910,364 613,583

Current liabilities '

Trade and other payables ' - 15° (817,963) (536,225)

" Net current assets ' - o 92,401 77,358

Total assets less current liabilities : 92,403 . 177,367

"7 . Netassets” "~ T T o TrTmEmrTm 92,403 — — 77,367 ..
Capital and reserves . o - A

Called up share capital : 18 T 19,827 19,827

Retained earnings . ' 19 72,576 57,540
Total equity e S 92,403 . 77,367

' : | ' " Nov 28, 2023

The financial statements were approved by the Board of Directors and authorised for issue on . and.

were signed on its behalf by:

DocuSigned by:

St fdp

S Philp
Director

The notes on pages 16 to 35 form an integral part of these financial statements.

ASAT30NOVEMBER 2022 . ...~ ~ ... . . . . .. .. ..
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
STATEMENT OF-CHANGES IN EQUITY

— -~~FOR THE PERIOD ENDED 30 NOVEMBER 2022~

Called up.

Retained

share capital earnings Total equity

. . , $000 $000 $000

"Balance at 1 February 2021 i 19,827 42,710 62,537

. ._Profit and total comprehensive income for the financial year o= .. 14,830 . 14,830

‘ Balance at 31 January 2022 o 19,827 57,540 77,367
Profit and total comprehensive income for the financial period - 15,036 - 15,036 -
Balance at 30 November 2022 ‘ ~ 19,827 72,576 92,403 .

The notes on pages 16 to 35 form an integral part of these financial stétements.

o~
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D SYNNEX SUPPLY CHAIN SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

;'--~~-FOR~T~HE-PERIGD-ENDED 30-NOVEMBER 2022 - ===~ - -« - ==

General mformatlon

TD SYNNEX Supply Chain Services Limited (the company) is a private company limited by shares
incorporated and domiciled in England. The registered office address is Maplewood Crockford Lane,
Chineham Park, Basmgstoke Hampshire, RG24 8YB.

"The company's principal activities and nature of its operations are disclo'sedNinit.He Directors' Report. R

Accounting policies
Accounting convention and statement of compliance

Tech Data Corporation and SYNNEX Corporation merged on 1 September 2021 to become TD
SYNNEX Corporation, the ultimate parent undertaking: of the company. To align the company’s
reporting period with that of the group, the company changed the end of its annual reporting period from
31 January to 30 November. Therefore, amounts presented for the current period are for a 10 month
period. Comparative amounts for the income statement, statement of changes in equity and related
notes are not entirely comparable. ‘ '

The financial statements. have been prepared in accordance with Financial Reporting Standard 101

Reduced Dlsclosure Framework (FRS 101) and in accordance with applicable accounting standards.

In preparing these financial statements, the company applies the recognition and measurement
réquirements of Inteérmational Financial Reporting Standards as adoptéd by the UK (UK-adopted
international Accounting Standards), amended where necessary in order to comply with the Companies

* Act 2006 and to take advantage of FRS 101 disclosure exemptions:

On-31 December-2020,~EU-adopted-- IFRS—was—brought -into- UK- law--and- became -UK-adopted— -~ - -

International Accounting Standards, with future changes to IFRS being subject to endorsement by the

‘UK Endorsement Board. In preparing these financial statements in accordance with FRS 101, the -
‘company financial statements transitioned to. UK-adopted International Accounting Standards (as. .

" described above) on 1 February 2021. There is no impact on recognition, measurement or disclosure in

the penod reported as a result of this change.

The fi nanclal statements are prepared in US Dollars, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest $1,000, unless otherwise
indicated. :

The financial statements have been prepared under the historical cost basis modified to include.'certa_in_
financial instruments at fair value. The principal accounting policies adopted are set out below.

The company has taken advantage of the following disclosure exemptions under FRS 101:

. the requirements of IFRS 7 Financial Instruments: Disclosuree;
« the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement,

« the reduirement in paragraph -38 of 'IAS 1 Presentation of Financial Statements to present
comparatlve information in respect of: (i) paragraph 79(a) (|v) of IAS1;

« the requirements of paragraphs 10(d), 16, 38A to 380 39, 111 and 134-136 of IAS 1 Presentatlon a

of Financial statements:

< the requirements of IAS 7 Statement of Cash Flows;

16
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED .
NOTES.TO THE FINANCIAL STATEMENTS (CONTINUED) - .
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2.2

23"

Accounting policies (continued)

Accounting convention and statement of compliance (continued)

+ the requnrements of paragraphs 30 and 31 of IAS 8 Accountmg Policies, Changes in Accountlng

Estimates and Errors;

o -

the requrrements of paragraph 17 of IAS 24 Related Party Disclosures; '

+ the réquirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any sub3|d|ary which is a
party to the transaction is wholly owned by such a member; .

+ the requirements of paragraphs 134(d)-134(f) and 135(c)- 135(e) of IAS 36 Impalrment of Assets;
and

* revenue disclosures‘, including: )

"~ — . Disaggregated and total revenue from contracts with customers; [FRS 101.8(eA), IFRS
15.113(a), 114 and 115} .

15.118] -

Description of when performance obligations are satisfied, significant payment terms, and
the nature of goods and services to be transferred; [FRS 101.8(eA), IFRS 15.119(a) to (c)]

' Aggregate - transaction price allocated to unsatisfied performance obligations an&_ when
revenue is expected to-be recognised; [FRS 101.8(eA), IFRS 15.120-122]

Significant judgements in determining the amount and timing of revenue recognition and the
amount of capitalised costs to obtain or fulfil a contract [FRS 101 .8(eA), IFRS 15.123, 125
‘&127(a)]

!

- Ton MéthGds Used to recognisé Teveniie over time, determine transaction price and Bmounts —

allocated to performance obligations and determine amortisation of capltahsed cost to obtain
or fulfil a contract; [FRS 101. 8(eA), IFRS 15 124, 126 & 127(b)}.

Where required, equwalent disclosures are given in.the group financial statements of TD SYNNEX
Corporation. The group financial statements of TD SYNNEX Corporation are available to the public and
can be obtained as set out in note 21.

New standards, amendments and IFRIC interpretations

There -are no new accounting standards, amendments to accounting standards, or IFRIC interpretation‘s
that are effective for the period ended 30 November 2022 that have had a material impact on.the
company's financial statements.

Going concern

At the reporting date, the company had net current assets of $92, 40t 000. The financial statements
have been prepared on a going concern basis which the dlrectors consider to be appropriate for-the
following reasons.

The company is effectively a supply chain management company to other European subsidiaries cf TD

SYNNEX Corporation, the ultimate parent company and, as a result, it recharges its costs plus a mark-
up to other group entities. The company's working capital is dependent on intercompany transactions.

17

Explanation of s:gnmcant changes in contract assets and liabilities; [FRS 101 8(eA), IFRS N
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Accdunting policies (continued)
Going concern (continued)

The company does not maintain iocal cash balances and has entered into treasury management and

_current account agreements with TD SYNNEX UK Acquisition Limited, an in-house. bank entity (“(HB").

The said 1HB entity also brings .together cash from the EMEA and Asia Pacific regions in the group as
the central in-house bank for the EMEA and Asia Pacific cash pooling.. The company has an
unconditional right to access and draw down from the IHB throughout the going concern period. The
company does not require approval and there are no restrictions before'drawing down from the IHB.
The company's balance on the IHB was reported as a payable amounting to $52,044,000 at 31 October
2023 and $30,043,000 reported as a receivable as on 30 November 2022, The reduction in the 1HB
balance reflects the activity of vendor settlements, cash collectlons and forex hedgmg that occurred at
each period end. . .

The directors have performed a going concern assessment which indicates that the company will

require additional funds through funding from TD SYNNEX Corporation, its ultimate parent company, to-
-_meet its liabilities as they-fall due during the 12 month period ending 30 November 2024, the gomg o
““concern assessment period. T

TD~SYNNEX Corporation has Indicated its intention to continue to make availeble such funds as are

‘needed by the company and that it does not intend to seek repayment of the amounts currently due to

" statements and therefore have prepared the financial statements on a going concern basis.

the group, which at 30 November 2022 amounted to $44,909,000, during the going concern
assessment périod. As with.any company placing réliance on other group entitiés for financial support,
the directors acknowledge that there can be no certainty that this support will continue although, at the
date of approval of these financial statements, they have no reason to believe that it will not do'so.

-Gonsequently, the- directors-are -confident that-the-company will have-sufficient-funds-to continde to-

meet its liabilities as they fall due for at least 12 months from the date of approval of the financial

Revenue

Revenue is measured at the fair value of consideration received or receivable, and represents amounts

" receivable for goods supplied, stated net of discounts, returns and value added tax and other sales
taxes. The company recognises revenue when performance obligations have been satisfied and for the

company, this is, when the goods or serwces have transferred to the customer and the customer has

" contral of these..

Revenues comprise all proceeds from the sale of goods and services.

Turnover arising from the sale of goods comprises various revenue streams including perpetuél licence -

sales, cloud based licence sales, software assurance sales, product sales, and direct Microsoft
Enterprise Agreement sales. Turnover arising from services is solely from services provided within the
TD SYNNEX entity channel.

The company recognises revenue on a net basis on certain contracts, where the company's
performance obligation is to arrange for the praducts or services to be provided by another party, or the
rendering of logistics.services for the delivery of inventory far which the-company does not assume the
risks and rewards of ownership, by recognising the margins earned in revenue with no associated cost

" of revenue. Such arrangements include supplier service contracts, software licences, post-contract

software support services and extended warranty contracts. Software sales are recorded on a ‘net’
basis.

18 -
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
NOTES TO-THE FINANCIAL STATEMENTS (CONTINUED) - -
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2 Accounting policies (cont_ihued)
24 Revenue (continued)

- Turnover in the income statement is net of customer returns. The company records customers returns
.once acceptance is provided and on recelpt of return.

Presemation of revenue
The company ge_nerates revenue in the capacity of both principal and age'nt.‘

' Revenue generated in the capacity of principal A

When acting as principal, the company recognisés revenue-at the gross amount of consideration to
.which |t expects to be entitled in exchange for its sale of goods or rendering of services to a customer.

The company is acting as principal when it has exposure to the significant risks and rewards associated
with the sale of goods or the rendering of services. Features that indicate that the company has such

exposure and is, therefore, actmg as principal include; . __._ . __ . . S, e

+ the company has the primary responSIbiIity for providing the goo‘ds or services‘to the customer or
- for fulfilling the order, for example by being responsible for the acceptablllty of the products or
services ordered or purchased by the customer;

+ . the company has inventory risk before or after the customer order, during shipping or on return;

+ _.the company has latitude in establishing prices, elther directly or indirectly, for example by
providing additional goods or services; and

Revenue generéted in the capacity of agent

When acting as agent, the company recognises revenue at the amount of any fee or commission to
N which it expects to be entitled in exchange for arranging for the sale of goods or rendenng of services to
a customer by another party. .

The company Is acting as agent when it does not have exposure to the significant risks and rewards
. associated with the sale of goods or the rendering of services. .

2.5 Taxation
The tax expense represents the sum of the tax currently hayable and déferred tax.
-Current tax .
The tax currently payable is based on taxable profit for the period. Taxable profit differs from net proﬂt
as reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it furthér excludes items that are never taxabie or deductible. The

company's liability for current tax is calculated usmg tax rates that have been enacted or substantlvely
enacted by the reporting end date.

19 -
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2.6

2.7
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Accounting policies (continued)

Taxation {continued)

Deferred tax

Deferred tax.is the tax expected to be. payable or recoverable on differences between the . carrying

amounts of assets and liabilities in the financial statements and the corresponding tax bases used in

" "the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax '

assets are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognltlon of other assets and Ilablhtles ina
transaction that affects neither the tax profit nor the accountmg profit. -

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the

asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the -
" period when 1he liability is settled or the asset is realised. Deférréd tax is charged or credited in the

income statement, except when it relates to items charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the
company has a legally enforceable right to offset current tax assets and liabilities and the deferred tax
assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognlsed asa llabmty and an expense

The cost of any unused hohday entittement is recogmsed in the penod in whlch the emp!oyee s servicés
are received. 2

'Contrih't_ltions to pension fund

The pension costs charged against profits represent the contributions payable by the company to
employees' personal pension plans in respect of the accounting period.

Leases

Leases are recognised as a right-of-use asset and a corresponding liability at the ‘date .at WhICh the
leased asset is available for use by the company.

" Asséts and liabilities arising from a lease are initially measured on a present value basis. Lease

liabilities include the net present value of the following lease- payments:

fixed payments (including in-substance fi xed payments), less any lease incentives receivable; .

-variable lease payments that are based on an index or a rate, lnltlally measured using the index or

rate as at the commencement date;-
amounts expected to be payable by the company under residual value guarantees
the exercise pnce of a purchase option if the company is reasonably certain to éxercise that option;

_.and

payments of penaltles for termlnatmg the Iease if the Iease term reflects the company exermsung
that option, ‘ .

20
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- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) . . .-
-~~~ FOR THE PERIOD ENDED 30 NOVEMBER 2022~ - = = = =~ === -

Accounting policies (continued)

Leases (continued)

.The lease payments are discountedA using the interest rate implicit in the lease. If that rate cannot be
. readily determined, which is generally the case for leases in the company, the lessee’s incremental

borrowing rate .is.used, being the rate that.the individual lessee would.have to pay fo borrow the funds
necessary to obtain an asset of similar value to the nght—of—use asset in a similar economlc envrronment
with similar terms, secunty and conditions.

Lease payments are allocated between principal and finance cost. The fi nance cost is charged to profit
or loss over the |lease period to produce a constant perlodlc rate of interest on the remaining balance of
the liability for each period.

Right-of-use asaets'are measured at cost comprising the following:

«  the amount of the initial measurement of lease liability;

« any lease :payments made at or- before the commencement -date Iess any lease- mcentrves.
received; : .

«  anyinitial direct costs; and

+ restoration costs.

Rtght— f-use aesets are generally depreciated over the shorter of the asset's useful life and the lease

term on a straight-line basis. If the company is reasonably certain' to exercise a purchase optlon the

nght-of-use asset is depreciated over the underlying asset's useful life.

" Payments associated with short-term leases of equipment and vehicies and ail leases of low-value
_assets are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are

leases with a lease term of 12 months or Iess Low-value assets comprise IT eqmpment and small
items of office furniture.’

. Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are lmtlally recorded at .

the exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

- All translation differences are taken to profit or loss, except to the extent that they relate to gains or

losses on non-monetary items recognised in other comprehensive income, when the related translatron
gain or loss is also recognised i in other comprehenswe income.

Finance income

Interest income is recognised using the effective interest rate method. in.calculating interest i income, the

effective interest rate is applred to the carrying amount of the asset.

21
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2.11

Accounting pol‘ieies.(continued)

Finance costs '

. Interest expense is recognised using the effectlve interest rate method. In calculating mterest expense

212

213

'_the effective interest rate is applied to the amortised cost of the [iability.

Share-based payments ' ’ R

Equity settled transact/ons shares in TD SYNNEX Corporation

The cost of equity settled transactions with employees is measured by reference to the fair value of the .

stock options, restricted stock units, performance restricted stock units and restricted stock awards at
the date at which they are granted and is recognised as an expense over the vesting period, which
ends on the date on which the relevant employees become fully entitled to the award. Fair value is
determined using an appropriate pricing model. In valuing equity settled transactions, no account is
taken of any vesting conditions, other than market conditions linked to the pnce of the shares of TD
SYNNEX Corporatlon

No expense is recogmsed for awards that do not ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated as vesting irrespective of whether the market
condition is satisfied, provided that all other performance conditions are satisfied.

Share-based paymenits that vest in-instalments are treated as separaté awards.

At each statement of financial position date before vesting, the cumulative expense is calculated,
representing the extent to which the vesting period has expired. The movement in cumulative expense

since the-previous-statement-of-financial -position -date is recogmsed -in-the income -statement; wnh a-

corresponding entry in liabilities.

Where an equity settled award is cancelled, it is treated as if it had vested on the date of cancellation,
and any cost not yet recognised in the income statement for the award is expensed immediately.

Intangible assets other than goodwill

Intangible assets acquired separately from.a business are recdgnised at cost and are subsequently

measured at cost less accumulated amortisation and accumhlated impairment losses.

Amortisation is recognised so as to ‘write off the cost of assets less their residual values over their

useful lives on the following bases:

Software S - 33% per annum

22
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2 Accounting polrcres (contmued)
214 Property, plant and equipment

Property, plant and equipment are initially measured at cost and subsequently measured at cost net of
depreciation and any |mpa|rment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values on a straight-
line basis over their useful lives as follows: :

Leasehold improvements over the period of the lease
Computers . o - 20% - 33% per-annum

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

. 215 _Impairment of non-financial assets . . L e

The company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required, the
company makes an estimate of the asset's recoverable amount in order to determine the extent of the
impairment loss. An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair
value less costs to sell and its vaiue in use and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of
assets. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and

TTTTthE risks specific tothe asset. Whetre the carrying amount of an“asset exceeds its récoverable amount, ™

‘the asset is considered impaired and is written down to its recoverable amount.

Impairment losses on continuing operations are recognlsed in the income statement in those expense
categories consistent with the function of the impaired asset. For assets where an impairment loss
subsequently reverses, the carrying amount of the asset or cash generating unit is increased to the
revised estimate of its recoverable amount, not to exceed the carrying amount that would have been
determined, net of depreciation, had no impairment losses been recognised for the asset or cash
generating unit in prior years. A reversal of impairment loss is recognised immediately in the income
statement, unless the asset is carried at a revalued amount when it is treated as a revaluation increase.

2.16' inventories .
Inventories represents goods held for resale and is stated at the lower of cost and net realisable value.
Cost comprises purchase cost determined on a weighted average basis and includes all costs incurred
in bringing each prodiict to its present location and condition.

Net realisable value is the estimated selling price less aII estimated costs of completion and costs to be
incurred i in marketing, selling and distribution. .

2.17 Cash and cash equivalents

Cash and cash equjvalents include cash in hand and deposits held at call with banks.
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2 Accounting policies (contir{ued)
2.18 Financial instruments

Financial assets

Financial assets are recogniééc.i' in the company's statement of finaricial pésitioh_when the company

becomes party to the contractual provisions of the instrument. Financial assets are classified into
." specified categories, depending on the nature and purpose of the financial assets.

Financial assets classified as fair value through profit orloss -

At initial recogpnition, financial assets classified as fair value throujgh profit or loss are measured at fair

value- and any transaction costs are recognised in profit or loss. Financial assets not classified as fair

value through profit or loss are initially measured at fair value plus transaction costs.

Financiaj assets held at amortised cost

““Financial instruments aré classified as financial assets measured at amortised cost where the objective™™ ™~

is to hold these assets in.order to collect contractual cash flows, and the contractual cash flows are
solely payments of principal and interest. They arise principally from the provision of goods and
services to customers (eg trade receivables). They are initially recognised at fair value plus transaction
costs directly attributable to their acquisition or issue, and are subsequently carried at amortised cost
using the éffective interést rate method less provusnon for impairment where nécessary.

lmpairment of financial assets

v _._Tradereceivables._, U STUY S . S OO G

Trade receivables are recognised and carried at original invoice amount less provision for impairment.

A b'rovision for lmpa_irmentv of Atréde receivables is estéblished when there is objective evidence that the
company will not be able to collect all amounts due according to the original terms of the receivables.

-

The ‘amount of the provision is determined as the difference between the asset's carrying amount.and '

the present value of the estimated future cash flows and is recognised in profit or loss in administrative

expenses. The company has recognised the impairment of its trade receivables financial assets in the.

amount of expected credit losses (ECL's). Through an analysis of the lifetime expected credit losses the
company has analysed its receivables by industry and in particular its retail sector. Due to the
company's collection policy and market leading coverage supplied by its insurance policy the projected
analysis of its credit risk does not indicate a need to adjust provisions at the reportlng date. This is
further proven by the lack of post period credit losses.

Intercompany receivables

. Intercompany receivables are made up of loan receivables and trade receivables. For loan receivables
ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, wrespectuve of
the timing of the default (a lifetime ECL).
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' TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
NOTES.TO THE FINANCIAL STATEMENTS (CONTINUED) -
- FORTHE-PERIOD ENDED 30 NOVEMBER 2022 -~ - = ~—

2 Accounting policies (édnﬁnued)
2.18 Financial instruments (continued)

Financial assets (continued)
. Derecognition of financial assets - - S '

Financial assets are derecognised only When the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantlally all the risks and rewards of ownership
- to another entity, :

Financial liabilities

The ‘company recognises financial debt when the company becomes a _party to the contractual
provisions of the instruments. Financial liabilities are classified.as either ‘financial liabilities at fair value
through profit or loss' or 'other financial liabilities".

Other financial liabilities ~

Other financial liabilities, including trade payables and other short-term monetary fiabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial
liability. They are subsequently measured at amortised cost using the effective interest rate method. For
the purposes of each financial llablllty interest expense includes initial transaction costs and any
premium payable on redemption, as well as any interest or coupon payable while the |labI|Ity is
outstanding. :

- ‘De?e“doyﬁiiidﬁof financial liabilities -
,Fmanclal liabilities are derecognised when, and only when, the companys obllgatlons are discharged,
cancelled, .or they expire.

Offsetting’

"Financial assets and liabilities are offset and the net amounts presentéd in the financial statements
when there is an enforceable right to set off the recognised amounts and there is an mtentlon to settle
on a nef basis or to realise the assets and settle the liability smultaneously

2.19 Equuty msﬁruments '

Equity instruments’issued by the company are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity mstruments are recognised as liabilities once they are no longer at
the discretion of the company.

2.20 Derivatives
The company uses forward foreign exchange contracts to réduce exposure to foreign exchange rates.
Such derivative financial instruments are initially recognised at fair value at the date on which the

derivative contract is entered into and are subsequently remeasured at fair value at each reporting date.
The company does not apply hedge accountmg
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) -
~FORTHEPERIOD ENDED 30 NOVEMBER 2022~~~ == = ==

3 Critical accounting estimates and judgements

In the application of the company's accounting policies, the directors are required to make judgements,

estimates and assumptions about the carrying amount of assets and liabilities that are not readily
-~ apparent from other sources. The estimates and associated assumptions: are based on histarical

experience_and other factors that are consndered to be relevant. Actual results may differ from these

eshmates — . C e e e R

The estimates and underlying assumptioné are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
penod orin the penod of the revision and future perlods if the revision affects both current and future

periods.

: There are no estimates and assumptlons which have a slgmflcant risk of causing a matenal adjustment
to the carrying amount of assets and Ilabllmes

4 Revenue
"Revenue analysed by class of business

Period ended”  Year ended
30 November 31 January

2022 2022

: . $000 $000

External ' ’ 47,916 51,704
Intra-group o " 1,209,488 1,377,803

1,257,404 1,429,507 -

Revenue analysed by geog‘rap_h_icgl market

Period ended  Year ended
o o 30 November 31 January
| ‘ © 2022 0 2022

: : ‘ o $000 - $000
United Kingdom - ' . ) 179,001. 291,081
Europe . - ' 1,077,825 = 1,137,343
United States of America . . K . 578 1,083

1,257,404 1,429,507
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED

. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
~-"FOR THE PERIOD ENDED 30 NOVEMBER 2022+~ -

5 Emplo‘yeee'

Aggregate remuneration comprised:

'Period ended

Year ended
30 November 31 January

== s 2022 - -2022
. $000 $000

Wages and salaries 10,645 12,118
Social security costs 240 338
Other pension costs 83 130
Share-based payments (see note 20) 56 -
' 11,024 12,586

L The average monthly number of persons (mcludlng the dlrectors) employed by the company durmg the
e period was: : - ‘ . e

Pertod ended .Year ended
30 November 31 January
2022 - 2022
) . . Number Number

Sales and Technical ) 13 T4
Administration 10 1"
23 25

In the above table the average monthly number of persons employed by the company were dtsclosed

as 85 Sales and Technical and 15 Administration in the financial statements for the - year ended 31

January 2022 WhICh has been rectlﬂed and now shown correctly,

6 Directors' remuneration

The directors received remuneration for the period as directors of this company and of its fellow

‘ subsidiaries, all of which was borne by fellow group companies with no recharge to this company. It is
not practical to apportion remuneration of the directors in relation to services to this company; so

directors' remuneration is presented in aggregate.

Period ended . Year ended

30 November . 31 January

2022 2022

. $000 $000

Remuneration for qualifying services 1,551 2,801
Remuneration for loss of office ) ' = 588
Company pension contributions to defined contribution schemes 38 12

1,589

3,401 .

The number of directors for whom retirement benefits are accruing under deﬂned contribution schemes

amounted to 2 (Year ended 31 January 2022: 2).

The number of directors who received shares under Iong term incentive schemes dunng the penod was

3 (Year ended 31 January 2022: 2).
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6

8

9

Directors' remuneration (continued)

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Year eﬁded

Period ended
30 November 31 January
- - 2022 2022
. $000 $000 .
Remuneration for qualifying services - : . 833 1,173

The' highest paid director has received shares under a long term incentive scheme during the period.

Operating profit

Operating profit for the period/year is stated after (crediting)/charging:

e I _....Period ended _ Year ended
30 November 31 January
2022 - 2022.
‘ ) '$000 $000
Exchange gains ) (1,572) (711)
Fees payable to the company's auditor for the audit of the company's
financial statements . 4 62 80
Amortisation of intangible assets : : .6 6
_ Depreciation of property, plant and equipment . 1 2
" Inventories recognised as an expénise in coslof Sales’ T '1‘,5{1'5"“" TTTH,398
Expense relating to short-term operating leases o 31 42
Finance income
Period ended  *Year ended
30 November 31 January
- ' 2022 2022
: $000 $000
Interest income o
" Interest receivable from group. undertakings . 97 10
Finance costs
- Period ended  Year ended
30 November 31 January
i . 2022 2022
.o - - ' . $000 $000
Interest on financial liabilities measured at amortised cost: ’
Interest payable to group uhdertakings - 2,884 .

' 989
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED

- NOTES TO THE. FINANCIAL STATEMENTS (CONTINUED)

"““‘FOR THE PERIOD-ENDED 30 NOVEMBER 2022

10 Taxatlon

Period ended

Year ended
30 November 31 January
2022 2022
_ :$000 $000
" Current tax T T T
Foreign tax and reliefs » 5,037 5,420
Adjustments in respect of prior periods - " 35
Foreign exchange movements (125) 112
Current tax charge 4,912 5,667
Deferred tax :
_ Origination and reversal of temporary differences 8 7
Adjustments in respect of prior periods (23) -
_Taxratechanges_ e . 3 =
Deferred tax charge (12) 7
4,900 5,574

Total tax charge

Factors affecting the tax charge for the period/year

The tax assessed for the penéd is higher than (Year ended 31 January 2022: higher than) the effective

rate of corporation tax in the UK of 19% (Year ended 31 January 2022: 19%) The differences are -

explalned below:

PrmmeTITIITs e emmepeimm— e ~Period ended 'Ye‘ar'e'n‘déd"“'""
30 November 31 January
2022 . 2022
$000 $000 -
Profit before taxation 19,936 20,404
Current tax at 19% (Year ended 31 January 2022: 19%) 3,788 . 3,877
Effects of: A .
Income not taxable ° - 8
Effects of group relief/other reliefs (7) -
Expenses not deductible for tax purposes 19 -
Differences in.overseas tax rates 1,245 1,542
Adjustments in respect of prior periods (23) 35
Tax rate changes - 3 -
‘Foreign exchange movements (125) 112
4,900 " 5,574

Tax charge for the periodl/year

_Factors that may affect future tax charges ’

Changes to UK éorporation tax rates were substantively enacted by the Finance Bill 2021 (on 24 May
2021). These included an increase in the corporation tax rate from 19% to 25% from 1 April 2023,

Deferred tax balances have been remeasured accordingly where appropnate
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TD SYNNEX SUPPLY CHAIN SERVICES LIMITED
. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- FOR-THE PERIOD ENDED 30 NOVEMBER 2022

‘11. Intangible assets
- Software
$000
Cost ,
. _ALT February 2022 and 30 N_ovember 2022 - 2. ...
Amortisation and impairment
At 1 February 2022 13
Charge for the period 6
At 30 November 2022 - 19
Net book value
At 30 November 2022 1
) At 31 January 2022 7
12 Property, plant and equip'ment
Leasehold ' . .
] improvements  Computers Total
$000 $000 $000
‘Cost
At1 February 2022 and 30 November 2022 10 366 376
Accumulated depreciatlon and lmpalrment P ’
At 1 February 2022 8 -366 374
~ Charge for the period 1 - 1
At 30 November 2022 9 366 375
Net book value
At 30 November 2022 1 - 1
At 31 January 2022 2 - 2
- 13 Inventories
30 November 31 January
2022 2022
- $000 $000
Finished goods - _479,798 375,580

There is no material difference between the statement of fi nancnal posmon value of stocks and thelr

replacement values

During the period ended 30 November 2022, the write-down of stocks to net reahsable value amounted
to $1,545,000 (Year ended 31 January 2022: $1,398 000) ’
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- Trade and other receivai)les

30 November 31 January

2022 . 2022

: : \ $000 $000

Trade receivables ° T T © 141,019 159,862

Other receivables . . ' ' o - 805 - 735

Amounts owed by fellow group undertakings 264,803 52,554

Other taxation and socval security recoverable . 15,792 18,739

Deferred tax asset (note 16) 74 62
_Prepayments and accrued incofne_ 7,277 - 4,199 °

Forward foreign exchange contracts 796 1,852
) N 430,566 238,003 -

" “for ICE LIBOR.”

Trade receivables are stated after provision for impairment of $242, 000 (Year ended 31 January 2022:

$254,000). S S i,

- Amounts, owed by fellow group undertakings are AaAll with related parties or fellow subsidiaries. At

30 November 2022, amounts owed by the immediate parent undertaking is $Nil and amounts owed by
fellow subsidiaries are $264,803,000 (31 Janhuary 2022: amounts owed by the immediate parent

.undertaking was $Nil and amounts owed by fellow subsidiaries was $52,554,000).

"Amounts owed by fellow group undertakings in respect of in-house bank accounts of $46',769,000

(31 January 2022: $Nil) are repayable at 45 days notice and. trading balances with fellow subsidiaries
are repayable at net 30 days terms. lnterest in respect. of the m-house bank accounts is at fallback rates

The maximum exposure to credit risk at the balance sheet date for trade receivables are;

30 November 31 January

12022 . 2022
.$000 $000
141,261 160,116

Trade receivables

The concentration of credit risk for trade recelvables at the statement of financial posmon date by
geographic region was:

30 November 31 Janualfy

. 2022 2022

$000 $000

Europe 94,173 94,826
Asia, Middie East and Africa 46,997 65,044
Rest of the World ' . 91 - 246
. 141,261 160,116
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15

- Trade and other receivables (continued) »

A summary of the company's exposure to credit risk for trade receivables by credit risk rating ageing is
as follows:

Credit ..Not credit

S e , C e ‘ S impaired -—  impaired

' , s $000 $000
Below 90 days C : 141,260 -
Above 90 days o 1 -~
Total gross carrying amount at 30 November 2022 . 3 141,261 -

The movement in the allowance for impairment in respect of trade ;eceivables during the period/year
was as follows: '
30 November 31 January

o ‘ A 2022 2022 -
T A - : $000 " $000
Balance at beginning of period/year : S (254) (161')
Impairment loss recognised . ' (20) (93)
Impairment loss reversed ; . S 32 -
Balance at period/year end o (242) (254)

Trade and other payables

30 November 31 January

2022 . 2022

: _ A $000 $000

Trade payables ‘ 756,665 =~ 489,018
Amounts owed to fellow group undertakings ' 44,909 34,393

- Tax payable ’ . . 1,303 1,590
Other payables’ 1 1
Accruals and deferred income . ; 12,594 11,158
Forward foreign exchange contracts s 2,491 65

: ' ' 817,963 536,225

Amounts owed to fellow group undertakings‘a‘re all with related parties or fellow subsidiaries. At 30

" November 2022, amounts owed to the immediate parent undertaking is $Nil and amounts owed to
~ fellow subsidiaries are $44,909,000 (31 January 2022: amounts owed to the immediate parent

undertaking was $Nil and amounts owed to fellow subsidiaries was $34,393,000).

-Amournts owed to fellow group undertakings in respect of in-house bank accounts of $17,033,000 (31

January 2022: $13,632,000) are repayable at 45 days' notice. Interest in respéct of the in-house bank
accounts is at fallback rates for ICE LIBOR plus 1%. These amounts are owed to a fellow subsidiary
undertaking. o : o ‘
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' Cumulative profit and loss net of distributions to owners.

FOR-THE-PERIOD ENDED 30 NOVEMBER 2022 -

Deferred tax

31 January

30 November
2022 2022 - .
$000 $000
At beginning of penod/year 62 - T 69
Charged to prof t or loss ) (11) o (7)
Adjustment in respect of prior periods 23 -
At end of period/year 74 62
“The deferred tax asset is made up as follows:
) 30 November 31 January
2022 2022
$000 $000°
Accelerated capital allowances - - ——- .. . e 19— 21
Other short term differences 55. 41
: 74 62

Defined contribution pension schemes

The company operates a defined contribution pension scheme for all qdalifying employees. The assets
of the scheme are held separately from those of the-company in an independently administered fund.

31 January 2022: $130,000).

Called up 'sha"re capital

30 November .

“The charge to prof it or loss in respect of def ned contribution schemes was $83 000 (Year ended

3i Jahuary

2022 2022
: $000 $000

Allotted, called up and fully paid ,
93,327,976 ordinary shares of $0.212450 each 19,827 19,827

There is a single class of ordinary shares There are no restnctlons on the distributions of dividends and
" repayment of capital.

Reserves

Retalnéd earnings
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" Share-based payments

Equity settled transactions

TD SYNNEX Corporation ("“TD SYNNEX"), the ultimate parent undertaking ("UPU"), has in place a
share-based payment plan, the "TD SYNNEX Plan”, granted in the form of stock options, restricted
stock units (“RSUs"), performance restricted .stock units and restricted .stock awards ("RSAs”)..Under
the TD SYNNEX Plan, qualified employees are eligible for the grant of non-qualified stock options,
stock appreciation rights, RSAs and RSUs

The TD SYNNEX Plan uses the Black-Scholes valuation model to estimate the fair value of stock
options. The Black-Scholes option-pricing model was developed: for use in estimating the fair value of
short-lived exchange traded options that have no vesting restrictions and are fully transferable. In
addition, option-pricing madels require the input of highly subjective assumptions, mcludmg the option's

- expected life and the price volatility of the common stock of TD SYNNEX

The fair value of stock awards is determinéd based on the stock price at the date of grant. For grants
that do not accrue dividends or divided equivalents, the fair value is the stock price reduced by the
present value of estimated dividends over the vesting period. For performance-based RSUs, the grant-
date fair value assumes that the targeted performance goals will be achieved. Over the performance
period, the number of awards expected to vest will be adjusted higher or lower based on the probability
of achlevement of performance goals

. The 'omstandmg RSAS and RSUs generally vest rateably on an aniilial basis over a period of three to

five years, with certain awards: subject to other vesting periods as defined per the grant agreement. The
holders of RSAs are entitled to the same voting, dividend, and other rights as the common shareholders
of TD SYNNEX Corporation. Certain RSUs vest subject to the achievement of individual, divisional, or

-global-TD -SYNNEX -performance-goals:-Most -of the performance -based -RSUs -vest -at-the-end-of a -

three-year requisite service period, subject to the achievement of TD SYNNEX financial performance

goals approved by the Compensatlon Commlttee

The company recogmses share-based compensation expense for all share-based awards made to
employees and directors, including RSAs, RSUs and performance based RSUs, based on estimated
fair value. The schemes have a condifion of continuous employment throughout the vestlng penod
attached to them. There are no cash settlement alternatives.

- The company accounts for expense reductions that result from forfeiture of unvested awards in the

period that the forfeitures occur.

‘The company recognises an expense over the requnsitevservice period in the income statement with a

corresponding increase in inter-company payables. The expense recognition is based on the TD
SYNNEX stock pnce at the date of grant. . :

The charge recognised_for equity settled share-based payments in respect of employee Services

. received during the perio.d to 30 November 2022 is $56,000 (Year ended 31 January 2022; $Nil).

The weighted average share price at the date of exercise of share options exercised during thé period

was $Nil (Year ended 31 January 2022: $Nil).

The awards outstanding at the period end have an exercise price in the range of $87.82 to $103.21 and .

a we;ghted average contractual life of 2.59 years.
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20  Share-based payments (continued)

Grani date o Method of.  Number of - Vesting conditions Contractual
settlement  instruments ' life of
. accounting o ' . options
‘Awards granted by UPUon 31 Equity - - 376 Service-based 3-5years -
March 2022  °° 77T : - S T o
Awards granted by UPU on 31  Equity 162 - Performance based 3 -5 years
March 2022 o ] ) : _ :
Awards granted by UPU on 4 - Equily © 1,187 Service based 3-5years
Oqtober 2022 : : '
30 November 2022 31 January 2022
Weighted - Weighted
average average -
- exercise exercise
e i . No..shares .. price’ $ - _No. shares ..price $ ..
Outstandmg at the begmmng of the penod/ ' '
year - - - -

- Forfeited during the period/year - - - -
‘Exercised during the period/year - - - -
Granted during the period/year 1,725 92,62 L -

Lapsed during the period/year - - - -
Outstandmg at the end of the period/ o .
.......... year. - S S NSRS, [ (71 JEpIee ., X' NN UG U OO

Exercisable at the end of the period/ .
year

21 Immediate parent'undertaking and coritrolling party

The companys lmmedlate parent undertakmg is. ManeBoard Lumlted incorporated in the United

. Kingdom.

The company's ultimate parent undertaking and controllingAparty is TD SYNNEX Corporation which is
incorporated in the United States of America. Copies of its group financial statements, whlch include the
company, are available from the groups website at www. tdsynnex com.

22 Subsequent events

There have been no significant events after the statement of financial position date.
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