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Spring Finance Limited
Independent auditor's report to Spring Finance Limited

IN ACCORDANCE WITH CHAPTER 3 OF SECTION 16 OF THE COMPANIES ACT 2006

We have examined the abbreviated accounts which comprise the balance sheet and the related notes, together
with the financral statements of Spring Finance Limited for the year ended 30 June 2010 prepared under Section
395 of the Companies Act 2006

This report 1s made solely to the company, in accordance with Chapter 3 of Part 16 of the Companies Act 2006
Our work has been undertaken so that we might state to the company those matters we are required to state to it
In a special auditor's report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company for our work, for this report, or for the opinions we have
formed

Respective responsibilities of directors and auditor

The directors are responsible for preparing the abbrewviated accounts in accordance with Section 444 of the
Companies Act 2006 It s our responsibiity to form an independent opinion as to whether the company s
entitted to deliver abbreviated accounts to the Registrar of Companies and whether the abbreviated accounts
have been properly prepared in accordance with the regulations made under that section and to report our
cpinion {6 you

Basis of opimion

We conducted our work in accordance with Bullein 2008/4 issued by the Auditing Practices Board In
accordance with that Bulletin we have carned out the procedures we consider necessary to confirm, by reference
to the financial statements, that the company is entitled to deliver abbreviated accounts and that the abbreviated
accounts to be delivered are properly prepared

Opminion

In our opinion the company 1s entitied to deliver abbreviated accounts prepared in accordance with Section
444(3) of the Compantes Act 2006, and the abbreviated accounts have been properly prepared i accordance
with the regulations made under that section

Other information
On 28 March 2011 we reported as auditor to the members of the company on the financial statements prepared
under Section 396 of the Companies Act 2006 and our report included the following paragraph

Emphasis of matter - going concern

In forming our opinion on the financial statements, which 1s not qualified, we have considered the adequacy of
the disclosures made In note 1 to the financial statements concerning the company's ability to continue as a
going concern  The company incurred a net loss of £1,133,859 dunng the year ended 30 June 2010 and, at that
date, the company's total habilites exceeded its total assets by £3,437,526 These conditions, along with the
other matters explained in note 1 to the financial statements, indicate the existence of a material uncertainty
which may cast significant doubt about the company's ability to continue as a going concern The financial
statements do not mciude the adjusiments that would resuit if the company was unable to continue as a going
concern
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MARK STEVENS (Senior Statutory Auditor)

for and on behalf of CHANTREY VELLACOTT DFK LLP
Chartered Accountants and Statutory Auditor
Stevenage

28 March 2011
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Spring Finance Limited
Abbreviated balance sheet

As at 30 June 2010

Fixed assets
Tangikle assets

Current assets
Debtors
Cash at bank and in hand

Creditors amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors amounts falling due after more than one year

Capital and reserves
Called-up equity share capital
Profit and loss account

Deficit

Note

2010 2009
(restated)
£ £
- 2,663
10,136,930 11,301,302
216,659 142,791
10,353,589 11,444,093
1,608,967 1,579,258
8,844,632 9,864,835
8,044,632 9,867,498
12,282,168 12,171,165
{3,437,626) (2,303,867)
100 100
(3,437,626} (2,303,767)
{3,437,626) {2,303,667)

These abbreviated accounts have been prepared in accordance with the special provisions for small companies

under Part 15 of the Companies Act 2006

These abbreviated accounts were approved by the directors and authonsed for 1Issue on 28 mALcH. LI , and are

signed on their behalf by

Epstein

Company Registraticn Number 04614812

The notes on pages 3 to 5 form part of these abbreviated accounts.







Spring Finance Limited
Notes to the abbreviated accounts

Year ended 30 June 2010

1. Accounting policles

Basis of accounting
The financial statements have been prepared under the historical cost convention, and in accordance with
the Financial Reporting Standard for Smaller Entihies (effective Apnl 2008)

At 30 June 2040 the company's total habilities exceeded its total assets by £3,437,526, following a loss for
the year of £1,133,859 Volkomen Financienng BV, a company incorporated in the Netherlands, has given
an undertaking that it will provide any additional finance necessary to enable the company to meet its
labilites as they fall due for a period of at least twelve months from the date of approval of these financial
statements, although no formal budgets or cash flow forecasts have been prepared for this peniod Given
this information, the directors consider it 1s appropnate to prepare the accounts on a going congern basis

Turnover and cost of sales
Turnover represents interest received and receivable from loans advanced

Cost of sales represents interest paid and payable on funders' loans together with direct costs

Fixed assets
All fixed assets are initially recorded at cost

Depreciation
Depreciation 1s calculated so as to wnte off the cost of an asset, less its estimated residual value, over the
useful economic life of that asset as follows

Computer equipment - 25% straight ine

Operating lease agreements
Rentals applicable to operating leases where substantially a!l of the benefits and nsks of ownership remain
with the lessor are charged against profits on a straight line basis over the penod of the lease

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financial liabilities or equity instruments An equity instrument 1s
any contract that evidences a residual interest in the assets of the company after deducting all of its
habilities

Investments
Fixed asset investments are stated at cost less provision for diminution in value

Prepayments

Prepaid legal expenses in respect of setting up loans and cvernde commissions are wntten off over 3 years
50 as to match the costs to the expected length of each loan and its associated ncome stream

2.  Prior year adjustment

Dunng the current year, additional interest charges relating to the previous year were tdentified







.Spring Finance Limited
Notes to the abbreviated accounts

Year ended 30 June 2010

3. Fixed assets

Tangible
assets
£
Cost
At 1 July 2009 4,916
Disposals (4,918)
At 30 June 2010 -
Depreciation
At 1 July 2009 2,253
On digposals (2,253)
At 30 June 2010 -
Net book value
At 30 June 2010 -
At 30 June 2009 2,663

4, Debtors

Debtors include amounts of £6,443,914 (2009 - £7,289,001) falling due after more than cne year

& Creditors' amounts falling due after more than one year

The following habilities disclosed under creditors falling due after more than one year are secured by the

company
2010 2009
(restated)
£ £
Other creditors including taxation and social secunty 12,282,158 12,171,165







Spring Finance Limited
Notes to the abbreviated accounts

Year ended 30 June 2010

6. Transactions concerming the directors

Dunng the year, fees of £150,667 (2009 - £157,917) were pad to Bnghtstone Law Solicitors, a practice In
which a director and shareholder, Mr J Newman, 1s pnncipal  In additton, management fees of £23,343
(2009 - £27,925) were paid to Bnghtstone Law Solicitors in the year

A director, Mr N C Epstein, has a loan from the company for the sum of £rul (2009 - £90,008) This balance
1s included within debtors No interest was charged in respect of the loan, however interest charged n pnor
years of £13,246 has been waived

A director, Mr J H Margolis, has provided the company with a loan for the sum of £nil (2009 - £61,017)
Tris balance s included within creditors  Interest was charged in respect of the lcan and amounted to
£2,277 (2009 - £7,527) 1n the year

Relaxa UK Limited, a company in which Mr N C Epstein's son has an interest, has a loan from the
company for the sum of £16,769 (2008 - £22,392) Interest was charged in respect of the loan on an arm’s
length basis and amounted to £1,986 {2009 - £1,196) in the year Repayments of £7,609 were made
during the year

Mr S S Minitzer, a director during the year, has a loan from the company for the sum of £45,000 (2009 -
£nil) This balance 1s included within debtors  No interest was charged in respect of the loan

Mr S S Mimtzer, a director during the year, 1s a shareholder in Inkstone (UK) Limited, winch owns 50% of
Direct Financial Reclam Limited During the year, the company made a loan of £39,337 to Direct Financial

Rectaim Limited Interest was charged in respect of the loan on an arm's length basis and amounted to
£1,183 The batance included within debtors at the year-end was £40,520

7 Share capital

Allotted, called up and fully paid

2010 2009
(restated)
No £ No £
100 Ordinary shares of £1 each 100 100 100 100

8 Ultimate parent company

The ultmate parent company 1s Whithaven Investments Limited




