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-CAXTON FX LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 28.FEBRUARY 2019

Introduction.

“The board of directors (the directors') present the Group Strategic Report and financial statements: for the year
ended.28 February 2019,

Strategic review-of the business

The Caxton Group contmues to demonstrate itself as. an jnndvative, fast-growth and profitable business. The
investment'in new: proptletary technology is clearly’ demonstratingits value as the Company-takes* advantage of
the new platform for enterpnse and e-commerce solutions, Caxton FX Ltd (the Company) continugs to believe it
is :deaﬂy placed toicapitalise on its- posmon with.a-strong and stable team right the way through the. orgamsatmn

The Company ‘continues_to grow In profitability- whilst ‘maintaining net tevéhue levels - EBITDA {adjusted ‘for
foreign exchange rate movements and.non-recurring- internal restructunng costs) grew by 50% to £3:0'million
(2018: £2.0 million), the dlrectors consider the financial results to be entirely satisfattory and in line with the
strategic aims of the busjness

2019 2018
Netrevenue £14.1m  £14.1m
Underlying EBITDA . £3.0m £2.0m

The. results. for the year are set out on page 9. The .operating profit includes a notional loss froth foreign
. exchange tate ‘movements of -£3,709 (2018: -gain_of .£58,380). In. preparirig’ the financial statements, all
transactions in currencies other than the Group's.functional currericy (GBP) Have been translated using the rates
of exchange prévailing en the: Balance Sheet date (28 February 2018), These exchange differenices are included
within the operatmg profit..

Principal fisks and uncertainties:

The main risks and uncertainties faced by the business relate to the wider regulatory landscape but the-directors.
do not-believe there is a significant risk ta the performance of the Company far the foreseeable futuré:

Couriterparty risk Is also significant to the business: as the Company relies on third party institutions in order to.
trade ‘and clear settlément funds through-client accounts. The Company has established trading and seftlement
lines. with institutional cotinterparties :and; mionitors: this rigk on an origaing basis to ensure any withdrawal -of:
services from a banking providei will have a negllglble effect on the ‘business:.

The directors foresee ro liquidity risk for the. comlng financial year as the: Group has-cash reserves amounting to
£4.9 million-(2018: £1.7.million).

Developmentand performance

The-Group's debtors amount to £19.6. miillion (2018: £18.2 million). This balance includes £17.3 million of trade
debtors (2018: £15.9. riltion). The-directors are of the opinion that all these amourts are recoverable, and the

Group-has.no significant credit risk.

The Group's creditors due in less than.one year amounts to. £18.1 million (2018: £13.8 million). The directors do.
not foresge.any problems in the Group:- belng able to meet these obligations as they fall due,
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CAXTON FX LIMITED

GROUP STRATEGIC, REPORT (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY- 2019

Key performance-indicators.
The Group's main. key. performance indicators have ‘been analysed in ihe Strategic review of the business
section.

¢

This report was approved by the board and signed on its behalf..

T Price’
Director

Date: 26 TJume 20
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CAXTON FX LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 28 FEBRUARY 2019.

The directors present-their report and the financial staternents for thie year ended 28 February 2018:
Principal a’c.tig_i'ty

Thie:principal activity of the Group throughout the year was that of provider of currency services,
Results and dividends

Th_e'.-undé'rly’ing EBITDA amotinted t'o'-£3‘,007;1'89 (2018: £2_.001 1229),

The profit for the year, after-taxation, amounted to £970,808 (2078--£835,137).

Dividends of.£750,605 were proposed during the year (2018 £Nil).

Directors

The directars who served during the year were!

R Alexander

T Cooke

R Lee-Browne

J E Peerless

T Price

Future developments

The. Group's bonds were available for redemphon on. 31 Qctober-2018. with 6 months' prior notice’ required for
redemptlon. The remaining bonds wil continue with:an annual redemption opportunlty for bondholders if nofice is

givén by 30 April each year.
Piltar 3 disclosures’

The- disclosuras required undef the Capital Requirements Directive; known as Pillar 3 disclosures, can be
obtained from:the Companys offices at Portland House, Bresseriden Place, Landon, SW1E5BH.

Post Balance Sheat events
There have beefi n6 significant events. affecting the Group'since the year end.
Disclosure of information to auditors

Each-of the persons who are directors-at the time when tils Directors* Reportis approved has confirmied that:

. so.far as the director is aware, there is no relevant audit informatiori ‘of which tie Company and the
Group‘s auditor.are unaware, and

° the-director hias taken @l the steps that. oughtt¢ have been taken’as a director in order to be aware-of any
refevant .audit inforration’ and to' establish that the Company and the Groiip's auditor are aware-of that
information. .
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CAXTON FX LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2019

Auditors ‘ ’

The atditor, Nexia Smith & Williamson, will be. proposed for reappointment in accordance with section-485 of the-
CompaniesAct 2006;

This report'was approved by the board and signed on its behalf..

T Price-
Director

Date: 26 :TKMQE 20\
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CAXTON FX LIMITED

'DIRECTORS' RESPONSIBILITIES STATEMENT.
FOR THE YEAR ENDED. 28 FEBRUARY 2019

The directors are responsible for preparing the Group Strategic Repoit, the Directors' Report, and the
consolrdated financial statements in-accordance with applicable law.and regulations.

Company law requires the ditectors. to prepare financial statements for- each financial year. Under that law the
directors have €lected to prepare the financial statements ih accordarice. with applicable law and United ngdom

Accountifig-Standards (United Kingdor Generally Accépted. Accountmg Practice). including Financial Reporting:
Standard 102/‘The Financial Reporting Standard’ “applicable in the UK and Republic:of reland'. Under company
law: the directors must not approve the finaricial statements unless they are satisfied that they give-a true and fair
view of the state of affdirs of the Corpariy- and the Group-and of the profit or loss 6f the Graup for that period.

In preparing these financial statements, the directors are.required to:

. select suitable.accounting policies for the: Group's financial statements and then app'l'y them consisteéntly;

- make judgements and accounting estimates that are-reasonable-and prudent,

k) $tate whether applicable UK Accaunting-Standards have beeri followed, subject to any:material departures
dis¢losed and explainéd in the financial Statements;

® prepare:the financial statements &n the going, coricern basis unless it is inappropriate ts présume that the
Group will coritinue jn business,

The directors are responsible.foi keeping adequate accounting records. that aré sufficient to show.and explain:
the Companys transactioris and -disclose with reasonable- accuracy “at any time the financial position of the.
Company and:the Group andto enable them fo ensure that the financial statements comply with the Cormpanies
Act 2006. They are-also responsible for safeguarding the assets of the Company arid thie Group and hencé for’
taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Nexia
l':D Smith &Williamson

‘INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF CAXTON FX LIMITED

Opinion

We have audifed the:financial staternents of Caston'FX Lirhited (the 'Parent Company') and its. subsidiaries (the
'Group') for the year ended 28 February 2019-which comprise the Consolidated Statement of Comprehensive
Incorne, Consolidated and Parent Comparny Balance Sheets, Consolidated and Parent Company- Statement of:
Changes in Equity, Consolidated ‘Statemént of Cash Flows ahd the-notes to the financial statements, lncluding a
summary: of sigriificant accounting ‘poficies. The fihancial reporting framework that has been- applied in their
preparation, is. applicable faw and. United Kingdom Accounting Staridards, Including: FRS- 102 “The. Financial
Reporting .Standard’ applicable in the UK and Republic of Ireland" {United Kingdom Generally Accepted
Accounting Practice).

In-our oplnion, the financial-statements:

) give a trye and fair view of the state-of the Group's and of the Parent Company’s affairs as at 28 February:
2019 and of the Group's profit for the year then ended;

. :have been properly prepared in accordance wnth United ngdom Generally Accepted Accountlng

Practice; and
- have beenprepared: in accordance with the reqwrements of the.Companies Act 2006.

Basis for opinion.

We conducted our-audit in-accordance with International Standards on Audltmg (UK) (ISAs (UK}) and-applicable
iaw.: Our responsmulmes undef those standards. are further. described in thé Auditor's responsibilities.for the, audit
of the financial statements section of our repoit. ‘We are independént -of the- Group and Parent Company in
accordarice with the ethical requirements that are relsvant to our-audit of the financial ‘statements. In the UK,
includingthe FRC's Ethical Standard, and we have, fulfilled our other-ethical responsnbllitles lin accordance with
these requirements. We believe that the “audit eviderice we have obtained. Is sufficient and -appropriate to

provide a basis-for our opinion.

Conclusions relating to: gomg concern
We have nothing: to report in respect ‘of the -following matters 'in relation-to’ which the 18As: (UK) require us to

report-to'you wheré:

. the difectors’ use of the. going concern basis of accounting in the preparation of the fi nancial statements is
not- appropnate or

(] the directors have not disclosed in the financial statements-any iderilified material uncertainties. that may
cast significant doubt about.the Group's.or the Parent.Company’s ability to continue to adopt the going
goncérn basis of accounting for a period of at least ‘twelve months ffom the date when the financial

statements are- authorised for Issue.

Page 6




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAXTON FX LIMITED {CONTINUED)

_Other information )

The other ‘infarmation comprises the information included in the.-Annual report and financial statements, other
than the financial ‘statéments and our aidito's report theieon. The- directors are responsible for the other
informatian. Qur opinion :on the financlal statéments does not cover-the other information and, except to the
extent otherwise explicitly- stated in-our report ‘we. do not expréss any form of assurance ¢onglusion thereon:

In"connection with ‘our audit of the financial statements, Gur responsibility is to-read the othet information arid, in
~domg s0,. consider whether the ofiver information is ‘materially- inconsistent with the financial statements or our
kriowiedge. obtaihed in the audit or otherwise appears. to be materially misstated. If we identify such material
inconsistencies r-apparent material misstatements, we are required to determine whether there i§ 2 material
misstatément:in the financial* statemeits or a matena! misstatement of the other information. f, based on the.
work:we have performed, we: concliidé that there is a material misstatement’ of this other information, we are
required to report-that fact.

We have nathing to-repert.in thiis regard.

‘Opinion on other matters prescribed by the Companies Act 2006

In 6ureplnion, baséd on the work undertaken in.the course of the audit;

. the information given in the ‘Group: ‘Strategic Report and the Directors' Report forthe. financial year for
which the financial statements are prepared is consistent. wclh the financial statemenits; and

» - the Group ‘Strategic Report .and'the Directors"- Report have been prepared in accordance with applicable

legal requirements.

Matters-on which. we are required to. report by exceptlon
In the Ilght of the knowledge and understanding of the Group and the Parent. Company and-their environment
obtalried in the course of the audrt we have .not identified material misstatements. in the Group Strateglc Report

or the Directors’ Report.

We have nothing to report in respéct. of the following matters where the Companies Act 2006 redjuires us fo
reportto'you if,.in our opinion:

. adeguate accounting records have net been kept by the Parerit Company, or returns adequate-for our
gudit' have not been received from branchies riot visited by us;:or

. the Parent Company financial statéments; are not in agreement with the: accounting. records and returns;
or

. certann disclosures of directors' remuneration specified by-law:are not made; or

. we have not received. aII the information and explanations'we requrre for-our audit.

Responsibilities of difectors

As explaified moré fully in the" directors’ responsabrlltres statement -set out on page. 5, the directors are
responsible for the pieparation. of-the financial statements and for being satisfied that they’ give a.true and fair
-view, and for such internal control as the ‘difectors ‘deterting is necessary to enable thé préparation of financial
statements.that are free from miaterial misstatement, whether due to.fraud or error:

In preparing the financial statements, the directors are responsible for assessing the Group!'s-or the, Parerit
Company’s ability-to contmue as a going concern, disclosing, as applicable, matters. reiated o going concemm-and
“using the goirig concern’ basrs of acceunting unless the directors_either intend to liguidate the Group or the
Patent Company or fo cease operations, orhavé ho reafistic altematlve bit o do so.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAXTON FX LIMITED (CONTINUED)

Audutor s-responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as' a whole are. free-
from matérial misstatement whelher due-to fraud or. error, -and to issue.an audijtor's report that iricludes our
‘opinion. Reasonable assurance-is a“high level of assurance, but is not a guarantee that an audit condugted in
accordance with ISAs (UK) will always deétect a material misstatement’ when. it exists. Misstatements. can atise
from fraud or efror and afe ¢onsidered material if, mdavidually of in the aggregate théy could: reascnably.be
expected to Influence the economic decisions.of users taken-on the basis of these financial statements.

A further description of our responsibilities for the -audit of the firancial statements: is-located on the Financial
Reporting Council's website at: wwwi.fr¢.org.uk/auditorsresponsibilities. This descriptioni forms part: of our’
auditor's report.

Usé of our report

This report is made solely to the Company's members, as a body, in-accordance with Chapter 3 of Part 16 of the-
Cempanies Act 2006. Our audit'work has béen undertaken so that we might: state*to the Company s members:
those matters we are.required 1o state to thém'in-an auditor's réport and for no ather purpose. "To the fullest'
extent permitted by-law, we do not accept.or assume responsibility to anyone other-than the. Company and the
Company's members-as a body, for.our audit work, for this repor, or for the opinions.we have: foried:

Moit A A Li Mo

Guy -Swarbreck (Senior Statutory Auditor)

for and on. behalf of
Nexia Smith & Williamson

Chartered Accountants
Statutory. Auditor

25 Moorgate.
London
EC2R-6AY

Date: Z{ OZM/ {0/7
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CAXTON FX LIMITED

CONSOLIDATED STATEMENT.OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED, 28 FEBRUARY 2019

Revenue
Cost of sales

Gross profit

Administrative expenses (excluding amortisatiori, depreciation-and foreign

exchange differencés and non recurrmg restructuring expenses)

Underlying-earnings before Interest, taxation, deprecidtion and

amortisation

Amortisation

' Depreciation.

Foreign exchange-differences

Non recurring restrycturing expenses,

Operating profit

Interest recéivable and similar incore:

Interest payable and expenses.

Profit before taxation
Taxon profit

Profit for the financiai year

Othercomprehensive income

Total comprehensive income for the year

Profit for the year attributabie to;

Owners of the. Parent Company

Note

4

L8]

10

X

‘ As restated.

‘2019 2018

£ £
14,109,715 14,092,942
(3,639,081)  (4,394,800)
10,470,634 9,698,142
{7,463,445)  (7,696,913)
3,007,189 2,007,229
(6,704) (6,704)
{876,613) (645,801)
13,709) 58,390

. {65,484)
2,120,163 1,341,630
- 11,649
(369,858)  (358,454),
1,750,305 994,825
(779,496) (159,694)
970,809 835,131
‘970,809 835,131
970,809 :835,131

There were no recoghised gains and losses for 2019 of 2018 other than those-: Included. in the Consolidated

Statement.of Comprehensive Income.

The notes 6n pages 18 to 41 fomipart of these financial statements.
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CAXTON FX LIMITED
REGISTERED NUMBER:04610337

‘CONSOLIDATED BALANCE SHEET

AS AT 28 FEBRUARY.2019
2019, 2018
Note. £ £
Fixed asséts '
Intangible assets 13 80,453 87,157
Tangible-assets 14 2,833,870 2,363,499
Investments: 15 89’ 89
5,914,412 2,450,748
Current assets:
Stocks ‘ 18 29,519 46,989
Debtors:-amounts falling due within oneyear 17 19,626,312 18,216,268
Gash at bank and.in hand ‘ 4,903,978 1,731,207-
24,558,809 19,994,464
Creditors: amounts falling-due withih one
year 19 {18,095,665). (13,758,802)
Net cuirent agséts 6,463,144 6,235,662
Total assets less current liabilities. 8,377,556 8:686,407
Creditors: amounts falling due after more N ,
than-one-year 20 (4,829,321) ‘(4,-73.4,-830)
Provisions for liabilities
Deferred taxation 22 {434,775), {3;606)
Other provisions {160,670) (215,385)
(695,445} (218,991)
Nét agsets 3,952,790 3,732,586
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CAXTON FX LIMITED
REGISTERED. NUMBER:04510337

CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 28 FEBRUARY 2019

2019 2018
Note £ £

Capital and reserves.
Called up-share capital 24. ) 1,234 1,237
Share: premium account 25 ‘ 180,499 180,499
Capital redemption resenve .25 357 - 357
Retairied earnings 25 3,770,703 3,550,499
Total equity - -3,962,790 3.732.586

The financial statements were approved and authorised for issue by the board.and were signed on its behalf by:

T Price
‘Directar

pate: 2L TUNE 20 AR

The hotes on pages 18t6 41 foim part of thess financial statéments.
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_ GAXTON FX LIMITED
REGISTERED NUMBER:04610337

COMPANY BALANCE SHEET
AS AT 28 FEBRUARY 2019
2019. 2018
Note- £ £
Fixed assets
intangible assets: 13 80,453 87,157
Tangible assets 14 2,833,870 2,363,499
Investments. 15 60,089 50,089.
2,964,412 2,500,745
Current-assets
Stocks- 18 29,519 46,989
Debtors: amaints falling due-wittiin one year 17 19,626,312 18,216,268
Cash atbankand in hand 4,894,687 1,724,601
| 24,549,518 19,987,858
Creditors: amounts falling due within one. . o .
year 19 (23,385,878) (18,894,840)
Net current assets 1,163,640 1,093,018
Total assets léss currént liabilities 4,128,052 3,593,763
Provisions for lidbilities
Deferred taxation 22 (434_,776_) : (37606)
Other provisions {160,670) (215,385}
(595,445) (218,991)
Net:assets 3,532,607 3,374,772
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. ‘CAXTON FX LIMITED
REGISTERED NUMBER:04610337

COMPANY BALANCE SHEET (CONTINUED)
" AS AT 28 FEBRUARY 2019

2019 2018
Note - E £

Gapital and reserves ‘
Called-up shars capltzl 24 ' 1,231 1,231
Share premium aceount 25 180,499 180,499
Capital redémption reserve 25 . 357 ' 357
Retained earnings 3,350,520 3,192,685
Total equity . - 3,532,607 3,374,772

As pefinitted by Section. 408 Companies Act 2006, the Company has riot presented. its own Statement- of
Comprehensive Income and related ndtes.. The Campany's profit for the year was £908,440 (2018: £747,454),

The financial statenients were approved and: authorised for issue by'the hoard and were signed on‘its behalf by:

TPrice
Diréctor

Date: O\Q TJuNE 2.0 A

Therfictes on pages 18.to 41 form part of these financial statements.
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CAXTON FX LIMITED

‘CONSOLIDATED STATEMENT OF CHANGES IN EQUITY:
FOR THE YEAR ENDED 28 FEBRUARY 2019

Share. Capital
Called up’ premium redemption Retained. _ ‘
-share capital “account. reserve earnings Total equity

A P £ £ £ £
At'1 March 2017 as restated 1,231 180,499 357 2715368 2,897,455
Comprehensive income for the
‘year
Profit for the year - . - 835,131 835,131
At1 March 2018 1,284 180,499 357 3,550,499 3,732,586
Cofripréherisive income for the '
:yeaﬁ )
Profitfor-the year . - - 970,809 $70,809
.Dividend paid - - - {750,608) {(750,606)
At 28'February 2019 ' 1,231 180,499 367 3,770,703 3,952,790

rerr———* ———— v e e st
e ———————— i
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CAXTON FX LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 28 FEBRUARY 2019

‘Share: Capital
_ Called up premium redemption Retained
-share-capital account reserve earnings Total equity
£ £ £ £ £
At 1 March 2017 as restated 1,231 180,499 387 2445231 2,827,318
Comprehensive income for the
year
Profit for the year - - 747,454 747,454
At4 March 2018 1,231 180,499 357 3,192,685 3,374,772
_Comprehénsive income for the.
y'ear
Profit for the.year - - - 908,440 808,440
Contributions by and
distributions to owners: .
Dividend paid - - - (750,605) {(750,605)
At 38 February 2019 ‘ 1,231 180,499 357 3,350,520 3,532,607

s S——— e — | e e S ———— . ———tit ettt
—————— i — g
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'CAXTON FX LIMITED

CONSOLIDATED. STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED-28 FEBRUARY 2019

2019 2018
£ £

Cash flows from operating activities
Profit for the financial year 970,809 835,131
Adjustments for:
Amortisation.of intangible assets 6,704 6,704
Depreciation of tangible assets 876,613 645,801
Interest pald 369,858 = 358,454
Interest received - (11,649)
Taxatlon charge: 779;49‘{3 159,694
Decrease in stacks 17,470 19,334
(Inciease)/decrease in debtors (1,409,044) 26,215,870
In¢rease/(decrease) in creditors ’ 4,119,548 (37,885,667)
(Decrease)liricrease in- provisions . {54,715) 215,385
Corporation tax (paid) {129,296) (29,663}
Net cash generated from operating activities 5,547,443  (3,470.606)
Cash flows from Investihg activities
Purchase of tangible fixed assets (1,346,984) (622 139)
Interest received - 11,649

Net cash from investirig activities (1,346,984)  (670,490)
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CAXTON FX LIMITED

CONSOLIGATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 28 FEBRUARY 2018

Cash flows from finan¢ing activities

Issue, of. debénturejoans
Repayment of debenture loans
Dividends paid

Interest paid

Net cash used.in financing acfivities

Net iricreasel(decrease) in cash and cash equivalents
Cash:and.cash.équivalents at beginning 6f.year’

Cash-and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:
Cash at bank'and in hand

Bank ‘overdrafts

2019 2018,

£ £
84,321 -

- (205,000)
{750,605) .

(369,858)  (358,454)

(1,035,142)  (563,454)

3,164,317  (4,644,550)
1,731,207 6,375,757

4,895 534 1,731,207

4,903,978 1,731,207
(8,454) .

4,895,524 1,731,207
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CAXTON FX LIMITED

NOTES 7O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019:

General information

Caxton FX: Limited i§.a private company, limited by shares. domicited and incorporated in England and
Wales: The regrstered office’ address and: registered humber can be found on the Company Information
page. The Company is autherised and: regulated by the Financial Gonduct Autharity.

‘The Group consists of Caxton, FX Limited. and its subsudlanes Caxton FX Bond Plc and Caxton FX Ireland

‘L1d,

Accaounting policies

24

2.2

23

Basis of prepdration of finanicial statenients

The financial statements have-been prepared tinder the historical cost cofvention unless otherwise
specified within:these. accounting policies and-in accordance with Financial Repoiting Standard.102;
the Financlal Reporting Standard -applicable in the UK and the Républic of lreland and the
Companies Act 2006,

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accountingestimates. It also requires-Group management to‘exercise judgement iri applylng
the: Group's accounting policies (see-note.3).

The Company has taken advantage of the exemption allowed under section 408 of the. Companies
Act 12006 and has: not presented its own Statement .of Comprehensive Income-in these finantial
statements

The following principal accounting policies have been-applied:
Basis of'consolidation

The consolidated financial statements present the. results: of the Company arnid its- own ‘subsididries.
("the. Group") as.if they-form a single entity. Intercompany transactions:and balances- between ‘group
companles aré therefore eliminated i full.

The cansolidated: financial statements: mcorporate the Tesults of business gombinations using the:
purchase method. In the Balance Sheet, the-acquiree's identifi able assets, liabilitiesand contmgent
lighilities: are initially recogmsed at their fair valués at the acquisition dete. The results of aéquired:
operations -are‘included, in the-Consolidatéd Statément 6f Comprehensive Income from the date on
which control is obtained. They are deconsolidated. from the date control ceases.

Going cornicern

The directors have made an asséssment in preparing these financial statements as to'whether the
Company and Group is a goiiig concern-and haveconcluded, that.there aré. rio material unceitainties:
that may cast doubt on the.Company's and Group s abllity to continue as a-going coricern.
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CAXTON FX LIMITED.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEERUARY 2019

2.

Accouriting polities (coiitinued)

7.4 Revenue

25

Revenue represents the net value of the currency fransactions undertak’en by-the Gréup eind the.fees

charged:to customers for -ilisation of prepaid cards. Purchases of curréhcy from the Group's
institutional counterparties are neited off against turnover to produce:net reveriue:

Revenue. js. recognised when a binding contract is entered into by a clxent the. profit is fixed,
determined and it is probab!e that the economic benefits- will flow to’ the. Group. When the Group
enters into .a ‘contract for a forward “delivery with - -a client it also enters-into a separate matched:
forward contract with. its bankers.

Where the Group enters into cantracts for forward delivery with its clients, the.Grouip alsa enters into
separate matched forward cantracts. with its institutional counterparties. Whersver contracts “for-
forward delivery are open ‘at the year end, a contract with a positive fair value. is ‘récognised as a
financial asset, whereas a contract with a-negative fair value is recogmsed as afinancial liability. .In.
the event that a bilateral neitting agreement exists between the Group ‘and its counterparty; derivative,
financial asset and Ilablhty positions with the: counterpalty are aggregated {o produce a single netted
assét-or liabilly.

Intangible assets
Goodwill !

Gaodwill represents the difference between amounts paid on the cost of a business combination-and
the. acquire's interest in the-fair-value of the Group's share.of ifs.identifiable assets-and fiabilities -of.
thé-acquiree at the date of acquisitiGn. Subsequent to Inltial recognition, goodwill is measured at. cost
less accumulated amortisation and acturnulated impairment. losses. Goodwill is.amortised o a
straight ling basis to-the Consolidated Statement of: Comprehensive Income over its useful econamic
life, determined as 20.years.

Other intangible assets

Intangible -assets are-Injtially recognised at cost. After- recognition, under the cost model, mtanglble;
assets are measured at cost less any accumulated amortisation- and any accumulated uhpaimnent

losses.

Al intangible assets are considered to have a finite useful life, If a reliable. estimate of the-useful life
cdnnot be made, the useful life shall not exceed ten years.
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2.

Accounting policies {continued)

26

2.7

28

Tangible fixed assets

Tangible fixed assets under the- cost modef are stated at historical cost less -accumulated

depreciation and any accumulated impairment losses. Historigal cost:includes expenditure that is
directly attributable. to.bringing the' asset to the location and condition hecessary for it to be: ‘capable of

operating in‘the manner intended by managemerit,

Depreciation. Is_charged’ so- as; to allocate. the-‘cost of assets less. their residual value over thelr
estimated useful lives, using the:straight-line-method.

Depreciation is provided on the following basis:

Fixtures and fittings -:25% straight line
‘Computer equipment. -'3-7 years on cost

The assefs' residual values, useful lives and depreciation methods are revuewed and adjusted
prospectively if-appropriate, of if lhere is an indication of-a srgnmcant .change: since the last réporting

date.

Gains-and losses-ondispesals are determined by comparing the proceeds with the carrying.amaunt
and are recognlsed in tha Consolidated Statement of Compretiensive income.

Valuation of investments.

Investments.in subsidiaries are measured at costiess accumulated impairment,

Stocks.

Stocks are stated. at ths lower of cost and net realisable value, belng the-estimated selling price-less
costs to complete and sell, Cost is: based.on the cost of purchase on a first in; first out basis. Work.

in progress-and finished goods include Jabour and attributable overheads.

At each Balance Sheet date, stocks are agsessed for impaitment. If stock-is impaired, the, carrying
amount is réduced to lIis selhng price less costs ‘to complete .and: sell. The impairment [oss; is

recognised immediately‘in profit of loss.
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Accounting policies H('cohtinued_)
2.9 Financial Instruments.

The Group only- enters into basic. financial instrument transactxons that result-in the recognition- of

financial agsets and liabilities like trads and other debfors and eréditors, loans from banks-and other
third parties; loans to related parties and investmients in non-piittable ordinary Shares..

‘Debi instruments- (other than those wholly repayable or receivable within one. 'yéar), including loang:
and:other accounts receivable.and payable, are initially measured at present value of the future cash
flows and subsequently at amartised cost using the effective interest method. Debt instrumients that
are payable of receivable.within one.year, typically trade debtors and creditors, are measuréd, initialiy.
and subsequently, at the undiscounted amount 6f the cash or other. conslderatlon éxpected to be paid
‘or received. However, if the arrdngements .of a short:term instrument "constitute. a financing
transaction, ltke the payment of a trade debt deferred beyond normal business terms or financed at-a
rate of interest that is‘not a market rate or in the case of an out-right short-term loan not at market
fate, the financial asset or liability is measured, Inihally, at the present value of the future .cash flow
discounted at a market rate of interest for a S|milar debt Instrument and subsequently at amomsed
cost

Financial -dssets that are meastred at cost and amortised cost are assessed at the end of each
teporting penod forobjectlve evidéence of- lmparrment if objectwe gvidence of impairmeént is found, an
impairment loss is recognised in the Cansolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost; the impaiment. loss is measured as the difference
between an assets carrying, amount and the present value of estimated cash flows dlscounted atthe.
asset’s ofiginal-effactive interest rate. If a.fi nancial asset has a'variable interest rate, the discount réte
for ‘teasuring afy Impairment loss is the current effective. interest rate determined urider the
contract:.

Derlvatives, Including ‘interest rate swaps and forward foreign exchahge contracts, are not basic
financial instruments. Derivatives are initially recognised -at-fair value.on the date a derivative contract
is entered mto -and are subsequently re-measured ‘at their fair value, Changes in:the fair value of
derivétives are recogmsed in profit or loss in finance costs or income as: appropriate. The company
does not currently apply hedge accoynting for interest rate and: foreign exchange derivatives.
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2. Accounting policies (continued)
2.10 Foreign curréncy translation-
Fungtional and presentation.currency
The Company's functional and presentational currency is GBP..
Transactions-and balances:

Foreign curréricy transactions are translated into the functional curfericy using the spot éxchange
rates-at the dates of the transact(ons

At each péfiod end foreign currericy monetary items-are translated using: the closing rate. Non-
monetary items measured ‘at-historical cost are translated using the exchange rate at the date of the
transaction and non:monetary items measured at fair value are measured’ using the exchange. rate
‘when fair value was determined.

.Foreign exchange gains and losses: fesilting from the settlement of ‘trarisactions -and. from the
transiation at périod-end exchange rates of monetary assets and liabilities denominated in foreign
currenicies aré recognised in the Consolidated :Statement -of Compirehensive. Income except whan
.defeired in othier comprehensive income.as qualifying- cash flow hedges.

Foreign exchange gains and losses, that.relate to borrowings and: cash and cash. equivalents are
presented.in the Consolidated Statement of Comprehensive Income within ‘finance.income or costs".
All -ottier “foreigh exchange gains -and losses are presented in the- Consolidated Statement of

Gorripehensive Income within "sther operating incore',

On- consolidation, the results of overseas operations are translated into Pound Sterling at rates
approxlmatmg to those ruling when the transactions took place. All -assets and liabilities of overséas
operations are:translated at the. rate ruling at the reporting date. Exchatige. differences arising on.
translating. the opening net assets at opening rate and the results ‘of overseas operations at actual
+ate are recognised in other comprehensive income,,

2.11 Finance costs

Finance ‘costs. are charged to the Consolidated Statement of Comprehensive Incore.over the. term of
the debt using the effective interest mettiod so.that-the afriount charged is-at a.constant.rate on the
carrying-amount. lssue.costs are. 1n|t|a|ly recognised-as a reduction-in the proceeds of thé assaciated
capital |nstrument

2:12».0petaﬂng leases: the Group.as lessee

Rentals- paid under operating feases are.charged fo the Consolidated Statement of Camprehensive
Income on & straight ling-basis over the lease term,

Bénefits received and receivable as an incentive to sign an operating lease.are recognised on ‘a
straight line basis over-the. lease term, unless another systematic basis:is. representahve of the time
‘pattern.of the lessee's benefit fiom the-i use of the leased asset,
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Actounting policies-{continiied)
2.13 Pensiohs
‘Defined contribition pension plan

The Gioup operfates a definéd contribution plan for its employees. A-defined’ contribution:plan is-a
-pension plan under which the Group pays fixed contributions intoa ssparate-entity. ‘Once the.
‘contributions have been pald the'Group hag no furthei payment obligations. .

The contributions are recognised as-an expense in the Consolidated Statement of Comprehenswe
"Income when they fall due. Amourits not. paid are shown in accruals as a liability in the Balance
Sheet. The assets of the. plan-are held separately from the Grolp in independently administered
funds:.

2.441nterest income

Interest income-is recognised in the Consclidated Statement of Gomprefiensive income using ‘the
effectiva iriterest method.

2.15'Borrowiing costs’

All borrowing costs are-recognised. in the Consolidated Statement-of Comprehensive Income: in the
year in which they are-incurred,

2.16 Provisions for liabilities

Provisions are madé where an event has takeri place that gives the Group a legal or constructive
obligation that probably reguires settlement by & transfér of €conomic benefit, and a reliable estimate
-can be made of the-amaunt of the’ dbligation.

,Prqvlsuons are charged-as an expense to the Consolidated ‘Statement of Comprehensnve Income-in
‘the year that the Group becomes aware of the obllgatlon and are measured at the best estimate. at
the Balance, Sheet .date of the expenditure réquired to settle the obligation, taking lnto -account

relevant risks and uncertaintles.

Whien paymenits are eventually-made, they are-chargéd to-the.provision carried in the Balance:Sheet.
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2.

Accounting policies {continued)

217 Current and deferred taxation

‘The ‘tax “expense for the, year .comprises current and deferred tax: Tax Is-recognised i the.

Cénsolidated Statement 6f Comprekiensive Income, except that a charge attributable to .an jtern of
income and expense recognised as-other comprehensive incorve or to an item recognised directly in
equity is dlso recognised in‘other compreliensive.income or diréctly in equity.respectively.

The current income-tax charge is calculated on the basis of tax.rates-and laws that have. been
enactéd or substantively enacted by the:Balance Sheet date in the countries where the Company and
the Group aperate and generéte income.

Deferred tax bafances-are recognised in respect of all timing differences that have originated but not

reversed by the Balance Sheet date, excapt that:

. Thé:recognition of deferred tax-assets is limifed to the extent:that it Is probable that-they will be
recovered against the reversal of deferred tax liabilities-or other futuré taxabile profits;

. Any deferred tax balances-are reversed if and wkien all ¢onditions for retaining ‘associated tax
allowances have.been mef; and

. Where they reldte ‘to timing diffefences in respect of interésts in subsidiaries,. associates,
branchés and jomt ventures. and fhe Group can coentrol the:revarsal of the: timing differences
and such reversal is not:.considered probable in the foreseeable future.

Deferred tax balances -are not recognised in respect of permanent differences except in respect of
business. combinations, when deferred tax is recognised.on the differences between the fair values of
assets acquured and the future tax deductions available for them and the differances between the falr-
values of liabilities ‘acquired and the-amount that will be asséssed fortax. Deferred tax is détermined
using tax: rates and laws that have been enacted or substantively enacted by the Balance Sheégt date.

2:18 Client money-

The Company holds funds on-behalf of- some clients in accordance with the Client Meney rules of the
Financial Conduct Authority. Such client monies dnd thé corresponding amounts-due to client are not-
showin on the'face of the'Balance Sheet as the Comipany Is not beneflcxally entitled thereto..

"The Company -also holds funds on behalf of some clients in accordance with the Payment Services
_Regulations. Such client funds and the corresponding -amounts due-to dlients are not shown on the:

face of the: Balance Sheet as the Company Is:net beneficially entitled thereto.

2,19 Dividends

Equily dividends: aré recognised when-they become: legally payable. Interiin equity: dividends-are
fecogriised when paid. Final equity dividends aré recognised when approved by the shareholders ‘at
‘an annual:general meeting. '

2.20 Prior year restatement

The Group Has restated its Tumover and ‘Cost of Sales. The nature and quantum df these
adjustments are. explained in note 26. The restatement did not ‘have an. impact of the total

- Compehensive Incore for the year.
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Judgements.in applying accounting policies and key sources of estimation ungertainty
In the application of the Group's accounting policles, the directors: are required fa make judgements,

Aestlmates and’ assumpnons about the cdriying amount’ of assets arid. liabilities that are not: readily
vapparent from -other sources, The eshmates and assdciated, ‘assumptions -aie based on histarical

experience and ather factais that are.considered to be felevant. Actual results may differ from these
estimates. The. estimates-and underlying assumptions are reviewed on-an ongaing. basis.

The: directors believe. the following are signlﬁcant judgements made:in. the' preparation of these finaricial
statements:

Useful economic life of tangible assets

Technology withiln the financial services sector is in.a 'pe‘j’pg‘tual' state’ of development and evoiution,
Joroviding uncertainty over the ugeful economic life of the fitm’s bespoke trading platform:

Revenue

The wholg of the revenue is aftributable to the principal aclivity ‘of the business.

All revenue: arose within the United Kihgdom,

Operating profit
The.operating profit is.stated after charging/(_cn:editlng)z

2019 2018.

£ £

Depreciation of tangiblé fixed assets. 876,613 645,801
Amoitisation of intangible assets, Ihcluding goodwill 6,704 6,704
Exchange differences. . 3,709 (58:390)
Other aperating lease:rentals - 493,302 430,501
Defined contribution pedsion cost 106,289 46,465
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6.

7.

~

Auditors! remuneration:

Fees payable to the Greup's auditor and its associates for the audit of the

Group's annual financial statements

Taxation compliance services
All otherassurance services

‘All other services:

Employees

Staff costs were.as follows:

Wages and salaries
Social security costs
Cost.of defined cantribution scheme

2019 2018

£ £

32,905 31,980

6,000 6,000

16,765 16,275

4,080 3,975

26,855 26,250

Group’ Group  Company Company
2019 2018 2019 2018
£ £ £ £
4293823 4,187,598 4,293,823 4,187,598
484,490 459,186 484,490 459,186
106,288 46,465 106,289 46,465
4,884,602 4,693,249 4,884,602 4,693,249

The average monthly number of employees, including the-diréctors, diring the year was as follows:

Sales and marketing
Administration.

Group, Group  Company Company
2019, ‘2018 ‘2019 2018
No. No, No. No.
35 31 35 31
-54. 62 54 62
89 89 93

93
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

10.

Directors' remuneration

2019 2018
£ £
Directorst emaluments 661,670 574,933
-Company.contribution's to defined cantiibution pension schemes ; 26,964 10,130
687,624 585063
The highest paid dirsctor received remunetation of £185,000 (2678 -.£186,727).
Interest receivable.
2019 2078
£ £
Other interest receivable: . 11,649
Interest payable-and similar expenses-
2019 2018
£ £
Bank interest payable: ‘ 17,919 -
Bond intérest payable 351,939 358,454
369,868 358,454
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1.

Taxation

Corporation tax

:Current tax.on profits:for the year,

Adjustments in respect of previgus-periods

-Total current tax

Deferred tax

Origination arid reversal of timing differences
Adjustments in'réspect of previous periods.

Total deferred.tax”

Taxation on profit-on ordinary activities

Factors affecting tax charge for the year

2019 2078

£ £

178,327 159,694
470,000 -

348,327 159,694
96,932 w
334,237 -
431,169 .

779,496 759,604

The tax assessed for the year is higher than {2018 - lower than) ttie standard rate of corporation tax in

the UK of 19% (2018 - 19. 08%). The differences are explained below:

Profit-on’ordinary activities before tax

Profit oh ordinary activities: multlplled by standard rate of corporation tax.in’

the UK of 19% {2018 - 19. 08%)
Effects of:

Fixed asset differénces

Expensés nof deduictible for tax purposes, othér than goodwill amomsatton
and impairment.

Adjustments to:tax charge in respect of prior-periods
'A'djustr'nénts'to tax charge In respect.of previous. periods --deferred tax

Adjustment in research.and development tax:credit leading to a-decrease in
the tax charge .

Adlust closing deferred tax.to average rate of-19.00%
Adjust opening deferred tax to average rate of 19.00%
Other tax (relief)/charge

Total tax ‘charge for the year

2019 2018
£ £
4,7607305 994,825
332;558 189,813.
(86,791) -
64,061 10,120
170,000 =
334,237 -
(24,165) -
(61,150} :
39,746
{40,239)
779,496, 159,604.
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M.

12.

13.

Taxation (continued)

Factors that may affect future tax.charges

‘A reduction in the U

September.2017..

‘Dividends:

Dividends paid.

intangible assets

Group ahd ‘Gompany

Cost

At 1. March 2018

‘At 28 Febiuary'2019 -

Amortisation
At March 2078.
Charge for the year.

At 28 February 2019

Net book value

At 28 February 2019,

At 28 February 2018

K: corporation tax rate to 17% from 1 April 2020 was-substantively enacted on- 06

2019 2018
£ £

750,606 -

750,605 .

Goodwill
£

134,087

134,087

46,930
6,704

53,634

80,453

87,157

N
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14.

Tangible fixed assets.

‘Group and Company

Cost or valuation
At 1 March 2018
Additions

At 28 February 2019

Depreciation

At1 March 2018
.Charge for.the year

At28 February 2019

Net book value

At 28 Fébruary.2019

At 28 February 2018

Fixtures and  Computer
fittings. software Total
£ £ 3
105,200 3,966,074 4,071,274
6,666  '1,340;318 1,346,984
| 111,886 5,306,392 5,418,258
87,049 1,620,726 1,707,776
17,962 858,651 876,613
105,011 2,479,377 2,584,388
6,855 2,827,016 2,833,870
18,151 2,345348 2,363,499
Sermme———— T
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18,

16.

‘Fixed agset investmenits

Company

Cost and valuation
At 1 March2018

(At 28 February 2019.

Subsidiary undertakings

The following were subsidiary undertakings of the Gompany:

Name. " Registered.office- Principal activity
Caxton-FX Bond PLC Poitland House, Provision of financing
Bressenden Place,
London, SW1E 6BH.

Caxton FX Ireland Limited  Office 29, Glifton House, Dormiant
Fitzwilliaiy Street Lower,

Dublin 2
Stocks
Group: Group
2019 2018
£ £
Finished goods. 29,549 46,989

Class of
sharss’

Ordinary

Ordinary

Company
2019
£

29,519

Investments
_in
subsidiary
companies
£

50,089

50,089

Holding
100%

100%

Company,
2018

£

46,989
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17.

18.

‘19,

Debtors
Group Group  Company Company
2019 2018 2019 2018
£ £ £ £
Trade debtors 17,311,622, 15,914,152 17,311,622 15,914,152
Other debtors 7,035,848 2,083,603 2,036,848 2,083,803
Prepayments and accrued incame 277,842 218,313 277,842 218,313,
19,625,312 18,216:268 19,625,312 182716268
B

of ENil (2018: £NIi) which falls due after rmore than ofie year.

Cash-and cash equivalents

Included withiri trade debtors is a balance of £180,000 (2018:.£569,519) and in dther-debtors'is a balance:

Group Group ~ Company Comparly
2019 2018 2019 2018
£ £ 't £

Cash at bank and iin hand 4,903,978 1,731,207 4,894,687 1,724,601
4903,978 1,731,207 4,894,687 1,724,601

Creditors: Arnouits falling due within oné year

Group Groupg  Company Company
2019 2018 2019 2018
£ £ £ £

Bank-overdraits 8,454 - 8,454
Trade creditors: 17,024,291 12,563,811 17,024,291 12,563 817
Amounts owed to.group undertakings - - §,370,958  5481,154
Cgrporatiqp tax _ 420,748 201,717 361,826 179,798
Other taxation and social security 1 55)6055 133,907 155,605 133,807

Other creditors. 94 194,562 106 -
Accruals-and deferred income 486,473 664,785 474,938 536,170
18,095,665 73,758,802 23,385878 1 8,894,840

In¢luded Withii trade creditors is-a trading liability of £180,000 (2018: £569,519) due in more than.one

year,.

The Royal Bank-of Scotland Plc (the Bank') has a floating:chargé over the-Coftipany's' assets deposited

at the Bank:
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20.

Creditors: Amounts falling due-after more than one year

Debentures loans
‘Payments recéived on account

Group Group
2019 2018

£ £
4829324 4,745,000
= (10,170)

4,829,321

4,734,830

Bonds matured on 31 QOctober 2018 with 6 nionthis" notice required for redemption. The refaining Bohds

will continué with an annual redemption opportunity for Bondholders if notice is given by 30 Agril each

year.

interest is: payable to bond holders at a rate of 7.25% per-annum. The interest is paid. in arrears in six

month intervals:

The-Gomipany is entitled to repay any or all of the prineipal amotint.of thé Caxton FX bonds together with

-any accrued intérést thereon at any time-during the term:of the Caxton FX bonds..
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21

Financial instruments

Financial risk.management

‘The'Group's principal risk managément objéctive is to avold. financial loss and manage its working capital

requirements to continue.in operations. A fist ofthe Group's principal risks and uncertainties can be found

In the Strategic Report

The tables below set out the profile of the Group s operi-financial assels :and liabilities. The directors are

‘Group Group
2018 2018
£ £
Financial assets
Finaricial assels measured at fair value- L
through profit-or loss 13,011,863 10,563,868
Financlal assels that are debt instruments: ) o
measured at amortised cost 6,335,608 7,434,087
Finaricial assgts:that are equity instruments.
‘measured at-cast leéss impairment 89 89

satisfled that:the assets areiof a high quality, none aré past.due.and that né impaimments are required.

Company  Company
2019 2018

£ £
13,011,863 10,563,868
6,335,608 7,434,087

50,089 50,089

19,347,560 17,998,044

19,387,660 18,048,044

Finangial liabilities

Financial mstruments measured at fair value
through profit or loss held as part of a frading

‘portfolio {13,011,863) (10,563,868)

Financial liabiliies measured &t amortised

cost (9;035,866)  {6,939,526)

{13,011,863) (70,563,868)

{9,577;516) (7.481,096)

(22,047,729) (17,503;394)

Financial assets at.Bajance Shest date by contractual maturity

(22;589,378) (18,044,964)

Greup and-Company
03 months 3:6 months 612 months  1-3years Total
£ . E £ £ £
Open posilions on: foreign _ . . . L
currency.contracts 7,754,089 2,261,641 2,816,133 180,000 13,011,863
Other receivables. ' 6,335,608 - - - 6,335,608
Financial assets 14,089,697 2,261,641 2816133 " 180,000 19,347,471
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Financial instruments (continued)
Liquidity risk

The following table details the profile. of the Group's financial liabilities. Thé amounts are based -on the
Undiscounted.cash flows based on thé earliest date on which thé Group can bé.required to pay.

Financial liabilities at Balance Sheef date by contractual maturity

Group ~
0-3months 3-6-mionths 6-12 months  1-3'years Total
£ £ £ £ £
Open positions on fareign N ' ) 4
currenty cdntrédts 7,754,089 2,261,641 2,816133 180,000 13,011,863
Trade éreditors. 4,012,428 - - - 4012428
Bank overdraft 8,454 - . - 8,454
Other-creditors 94 - < 4,829,321 4,829,416
/ .. . . i .
Financial liabilities 11,775,065 2,261,641 2,816,133 5,009,321 21,862,160
‘Company
0-3 months 3.6 months 6-12 months 1.3 years’ Tofal
£ £ £ £ £
Open posltions on foreign
.cl rtenqy‘cqﬁ_t‘r’a(:ts 7,754,089 2!2_6_1 ,641 2,816,133 180,000 13,011,863
Trade creditors 4,012,428 s - - 4,012,428
Amounts due to subsidiaries 5,400,922 - - - 5,400,922
Otheér-creditors 106 - - - 106
Financial iiabilities 17,167,645  2261,641 2,816,133 180,000 22,425:319

————— —— (et ——— " —————  ——————
————————— W e ————— ]
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21,

22

Financial instruments: (continued)

Fmancral assets and labilities: measured. at- fair value through-profit or loss. camprise tfade debtors-and,
trade creditors, being: the. open positions, measured at fair value through’ Profit:and Loss. Their fair valite is
based on the transactzon price agre&d wilth-the. cUstomer or coun“terpany and: thelr obseivable fair value in

the foreign exchange market,

The falr value of forward currency contracts is based on 1he|r observable prices, in.the: forelgh exchange
Institutions) these. are-classified under the fair value hlerarchy as: !evel 2 Financial assets that are debt’
instruments- measured at amortised cost conigrise. ather ‘débtors. Other debtors. have short times 16
maturity..For this.-reason, their carrying.values at the year end are approximate to: therr fair values.

Fmancnal liabilities measured at amortised cost comprise -other creditors and.’amounts due fo group
undertakings These haye:short times to maturity. For this reason, théir carrying values at the year end are
approxmate to their fair values.

Managing capital

The directors: regularly review the- -adequacy of the Company's capital to eiisure-the level of capital is in
excess of the capital requirement set by the Financial Conduct Authority.

Deferred taxation

Group & company

, 2019 2018
£ £
Opening (3,606) (3:606)
Origination and. reversal af timing-differences (96,932) -
Adjustments in respect of prior. periods. (334,237) -
Atend of year (434,775) (3,606)
Group Group Company Company
2019 2018 2019 2018
. g x £
Originatian and reversal of timing differences (96,9.32) . (96,932) -
Adjustmerits in respect of prior:periods: (334,237) - (334,237) :
Provision-far. deferred tax 13,6086} '(3,606) (3,606); {3,606)
| (434,775) (3.606)  (434,775) (3.6086)
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23,

Provisions

‘Group & company

Other  Property Total
provisions.  provision £

£ £
At 1 March-2018 126,164 89,221 215,386
-Charged to profit or loss ‘ {645) (54,070) {54,715)
At 28 February 2019 125,519 35,151 160,670

Othér provisions

.A provision is recognised:when ¢ustomer-accounts afe suspended due to suspicious activity and ari equal

sum of cash is placed in a ring fenced-account whilst the Compariy undertakes investigations.

Property provision , . . .
A provision Is recognised for amounts expected to be charged by the. lessor in respect of .rental
agreements.
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25;

Share capital

2019 2018
_ £ £
Allotted, called tip and fully paid
123,050 Ordiriary'shares of £0.01 each 1,231 1,231
2019 2018
' _ £ £
Allotted and Nit paid
8,208 B Ordinary shares.of £0.01 each - -'
-

Ordinary shares give the right to receive dividends; as well gs-the right to return of capital-on winding up
and the right:to vote in-all circumstances.

B Ordinary: shares give the. right to receive dividends but no right to return of capltal on winding up of the
Company nor-any voting rights.

‘The-shares rank-pari passu in all other respects:

One .employee holds optiops to subscribe for shares, in the :Company under- the share option schemes

approved by the. shareholders in October 2012, comprising one thousand seven hundred: and fifieen
Ordinary shares:and a parallel option-over one-thousand seven hundred and fitteen ‘A Ordmary shares',
exercisable for a conswleratlon of eight pounds per-share within a ten year period commenaing in 2012,

‘The directors consider that the fair valiié 6f the options is comparable to the:exercise price and theréfore

no charge has been. made to the Statement.of Conprehensive.Income.

.As an IFPRU firm, the Company is. subject to-the capital resources requirement of Gapital Reguirements:

Directive IV (CRD IV)

‘Reserves.

Share premiurn account

This reserve records the amount.above the hominal value received for shares.sold, less transaction costs.

‘Capital redemption reserve

This reserve recards the hominal value.of shares repurchased by the Company..

‘Retained earnings

TRis reserve relates to the cymulative _proﬂ'fs.an'd losses less amounts distributed.to sharsholdérs:
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27

28',

20,

30,

Prior year adjustment’

In 2019 management tegonsidéred its fevenue recognition policy resulting from the evolution of the
business and market practice. Previously the Group recognised. its' sales and purchases of curiency
transactions at their gross notiarial value within Turriover and Costs of Sales; management has now
reconsidered its approach urider FRS102 td show both sales. and purchases of currency transactions
under Revenue at the net value. Foliowing: the reassessment of the Group's Revenue and Cost of Sales
récognition policy, for the year ended 2018, the Groupand. the Company: made-the decision to reclassify
£961,100,961 reduced.as: Cost of Sales against Turnover to-prodiice.net Revenue. As a résult, the Group
and Compan)fs Revenue balance has begn restated from £975,193,853 per the' prior year ‘signed
accounts to-£14,092,942 per the current year accounts:

Contingent liabilities

Thie Group has no'contingent liabilties- (2018 Ni).

Pension commitments

The Group operates ‘a defined contribution pension scheme: The -assets of the' scheme: are held
separately from those of the Gmup in @ independently administered fund The ‘penston ‘cost charge
represents -contributions, payable by the Group to the. fund and amourited- to £106,289 (2018 - £47 585)
Contributions: totalllng £8,275.(2018 - £3,317) were payable:to the fund at the Balznce Sheet daté-and.&re

included in creditors.
Commitments under operating leases

At 28 February 2019 the Grotp and the Company had futire mmlmum lease payments tinder fon-
caniéllable operating leases. as fallows:

Group ‘Group  Company Company

2019 2018 2019 2018

£ £ £ £

Not fater than 1 year 430,008 396,634 430,003 398,634
Later-thani 1.year and figt iater than's years 288,008 417,083 288,008 417,083
76011 815717 1801t BI5TI7

e —————————————1 e —— pocam e

Guarantees - Company

The Company has provided a guarantee to meet the payment obligations of -Caxton, Bond: Plc a wholly
-owned subsidiaiy urideitaking; in connectionwith Caxton FX bonds.. -

At the year end, the amounts owed. fo bond holders, inciuding accrued ‘interest was £5,361,383 (2048:
-£5,069,919).
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31.  Related party transactions
Remuneration of kéy management personnel

The remuneration.of key management personnel, who dre also directors; is as follows:

2019 2018

£ £

Diréctor.emoluments 610,954 520,130
610,954 520,130

Constuiltancy fees totalling £37,500(2018: £33,078) were pald to the hon-executive directors.

No guarantees have been given or recéived:

The Company has taken the. available exemption underFRS 102 Section 33 from disciosing transactions,

with wholly owned subsidiaries.
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32.

33..

34.

Regulatory disclosures

Country-by-countly reporting

The: Compariy must report certain information on its business-on-a country-by country. basis, known as
Country-by-Country Repoiting (CBCR). Atticle- 89 of the. Capital Requirements Regulation 2013, (CAR)
imposes the ongoing CBGR feporting- obligations on institutions in the United Kingdom within the-scope of

‘CAD-IV.

Name of-activities

Country
Average-humber of employees-

Turnover

Profif before. tax

Corporation tax
Government-subsidies received

IFPRU disclosures:

Net profit
Net-assets
Return on-assets

Controiling party

Caxton’ FX Caxton FX

Limited

Provision; of

currency.

sefvices:
United-

Kingdorn.

89
14,109,715
1,670,305
763,496

Bond Plc.
Prowsnon of
fi nancmg to
Caxton FX:
Limited
~ United
Kingdom
£
72000
80,000
16,000

Caxton-FX

freland Consolsdatlon

Limited

Dormant
Republic of
Ireland

The Company-is controlled by R Lee-Browne, a.director of the Company.

Client money' and funds

£25,497,116). These. balances.are not included In these:financial statements,

adjustments Consaolidated

- 89
£ £
(72,000). 14,109,715
- 1,750,305
- 779,456
2019 2018
£ £
908,440 747,454
3532607 3,374,772
26% 22%

At the, year end the amounts held .in client ‘money and client funds aceournts was £33,183,736 (2018:
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