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HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

DIRECTORS’ REPORT

The directors present their report and audited financial statements for the year ended 31 December 2006
PRINCIPAL ACTIVITY AND REVIEW OF DEVELOPMENTS

The principal activity of the company 1s that of property development

FUTURE DEVELOPMENTS OF THE BUSINESS

The directors do not envisage any major changes in the activities of the company i the foreseeable future
RESULTS FOR THE YEAR AND STATE OF AFFAIRS AT 31 DECEMBER 2006

The results for the year ended 31 December 2006 and the state of affairs of the company at 31 December 2006
are set out on pages 8 and 9 respectively of the financial staterments

DIRECTORS AND SECRETARY
The present membership of the Board 1s set out on page 2.
DIRECTORS' AND SECRETARY'S INTERESTS IN SHARES

Nezther of the directors nor the secretary had any interest in the shares of the company at any time during the
year

AUDITORS
Each of the persons who is a director at the date of approval of this report confirms that

1) so far as the director 1s aware, there 1s no relevant audit information of which the company’s auditors are
unaware, and

2) the director has taken all the steps that he ought to have taken as a director m order to make himself
aware of any relevant audit information and to establish that the company’s auditors are aware of that
mformation.

This confirmation 1s given and should be interpreted m accordance with the provistons of s234ZA of the
Companies Act 1985

The auditors, Deloitte & Touche, Chartered Accountants, continue 1 office 1n accordance with Section 385 of
the Companies Act, 1985

Signed on behalf of the Board

(o N8,
Compan SRS AUV |

Date_‘go SEPTEMBEL losd
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HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

United Kingdom company law requires the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the Company as at the end of the financial year and of
the profit or loss for the financial year

In prepanng the financial statements, the Directors are required to

select suitable accounting policies and then apply them consistently,
e make judgements and estimates that are reasonable and prudent,

» state whether applicable accounting standards have been followed, subject to any matertal departures
disclosed and explained 1n the financial statements,

» prepare the financial statements on the gong concern basts unless 1t 1s mapproprate to assume that the
Company will continue 1n business

The Directors have responsibility for ensuning proper accounting records are kept which disclose with
reasonable accuracy at any time the financial position of the company and which enable them to ensure that
the financial statements are prepared 1n accordance with accounting standards generally accepted 1in the
United Kingdom and comply with the Companies Act 1985 The directors have responsibility for taking
reasonable steps to safeguard the company’s assets and to prevent and detect fraud and other iregularities




Deloitte.

Chartered Accountants &
Registered Auditors

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

We have audited the financial statements of Hillview Industnal Developments {UK) Limited for the year ended
31 December 2006 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Accounting
Policies and the related notes 1 to 12 These financial statements have been prepared under the accounting
policies set out in the Statement of Accounting Policies

This report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimons we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with apphcable law and
Umited Kingdom Accounting Standards (Unmited Kingdom Generally Accepted Accounting Practice) are set
out 1n the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our optnion as to whether the financial statements give a true and fair view and are
properly prepared 1n accordance with the Companies Act 1985 We also report to you whether in our
opinion the information given in the Directors’ Report 1s consistent with the financial statements

In addiion, we report to you 1f, 1n our opinion, the company has not kept proper accounting records, 1f we
have not recerved all the information and explanations we require for our audit, or if information specified
by law regarding directors’ remuneratton and other transactions 15 not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by
the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures n the financial statements It also includes an assessment of the sigmificant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed

Continued on next page/

5

Member of
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information n
the financial statements

Opmion
In our opimion

. the financial statements give a true and fair view, 1n accordance with United Kingdom Generally

Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of
its loss for the year then ended,

. the financial statements have been properly prepared n accordance with the Companies Act 1985,
and

the information g‘l\\jen m the Directors’ Report in consistent with the financial statements

.M&O\)ﬂl‘b ¢ Jowdhe

Chartered Accountants and Registered Auditors
Dublin

g %"n‘/\"’b‘“' U0




HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

STATEMENT OF ACCOUNTING POLICIES

The significant accounting policies adopted by the company are as follows

BASIS OF PREPARATION

The financial statements have been prepared m accordance with accounting standards generaily accepted 1n
the United Kingdom comprising the Companies Act, 1985

ACCOUNTING CONVENTION

The financial statements are prepared under the historical cost convention

TURNOVER, PROFIT AND STOCK

Developed properties held for resale are mcluded in stock at the lower of cost and net realisable value
Tumover and profits are recognised at the time of unconditional contracts for sale

INTEREST

Interest payable by the company 1s written off agamnst profit except 1n the case of commercial development
properties 1n the course of construction, where interest 1s carried 1n work 1n progress




HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2006

TURNOVER

Cost of sales

GROSS PROFIT
Admmstrative expenses

(L.OSS)/PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Taxation

(LOSSYPROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION

Notes

2006
Stgf

1,324,051

(1,322,896)

L 155

(34,997)

(33,842)

(33,842)

2005
Stgf
925,000
(845,599)
79,401

(8,234)

71,167

(21,350)

49,817

Eoaa o ————— ]

All gains and losses have been recogmsed n the profit and loss account and arose solely from continuing
activittes There has been no movement on shareholders’ funds other than the result for the year




HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2006

Notes
CURRENT ASSETS
Stocks 4
Debtors 5
Cash at bank and in hand
CREDITORS: (Amounts falling due
within one year) 6
NET CURRENT ASSETS
TOTAL NET ASSETS
SHARE CAPITAL AND RESERVES
Called-up share capital 7
Profit and loss account 8
SHAREHOLDERS’ FUNDS - EQUITY 9

The financial statements were approved by the Board of Directors onle SEPTemBer

signed on 1ts behalf by
< Q—AJ\}-Y )

@‘7 ) DIRECTORS

2006
Stgf

2,557,149
374,284
2,399

2,933,832

(2,265,132)
668,700

668,700

100
668,600

668,700

—ar—r—mae

2005
Stgf

1,509,042
92,270
2,757

1,604,069

(901,527)
702,542

702,542

100
702,442

702,542

Tao™ and




HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

TURNOVER

Property development

Turnover arses solely mn the UK

(LOSS)/PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION

(Loss)/profit on ordnary activities before taxahon
15 stated after charging

Directors’ remuneration

Auditors’ remuneration

Auditors’ remuneration 1s borne by a fellow group company
TAXATION

Taxation based on (loss)/profit for the year

Factors affecting tax charge for the year:

(Loss)/Profit on ordmary activities before taxation

{Loss)/Profit on ordinary activities multiphed
by standard rate of taxation of 30% (2005 30%)

Effects of:

Group rehef

2006
Stgf

1,324,051

2006
Stpf

2006
Stgf

(33,842)

(10,153)

10,153

2005
Stgf

925,000

2005
Stgf

2005
Stgf

21,350

71,167

21,350

21,350
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HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

STOCK 2006 2005
Stgf Stgf
Work n progress 2,557,149 1,509,042

Interest of Stg£20,180 (2005 Stg£79,745) 15 included 1n the above balance

DEBTORS 2006 2005
Stk Stgk

Amounts falling due within one year
VAT recoverable 373,834 836
Other debtor 100 100
Withholding tax recervable 350 91,334
374,284 92,270
CREDITORS: (Amounts falling due within 2006 2005
one year) Stgf Stgf
Trade creditors 40,853 12,872
Bank loan 1,350,000 -
Amounts due to group undertaking 874,279 881,933
Corporation tax . 6,722
2,265,132 901,527

Bank loans are secured by way of a debenture over Hillview Industrial Developments (UK) Limited
mcorporating a first legal charge over the company’s development land. There are cross guarantees
between Hillview Developments Limuted, Hillview Industnial Developments Limited and Hillview
(Croydon) Limited




HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

SHARE CAPITAL 2006 2005
Stgf Stgf
Authorised:
100 Ordmary shares of Stg€1 each 100 100
Allotted, called-up and fully paid:
100 Ordinary shares of Stg£1 each 100 100
PROFIT AND LOSS ACCOUNT
2006 2005
Stgk Stg£
Balance at 1 January 702,442 652,625
Total gains and losses relating to the year (33,842) 49817
Balance at 31 December 668,600 702,442

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS

2006 2005
Stef Stgf
Opening shareholders’ funds 702,542 652,725
(Loss)/profit for the year - (33,842) 49,817
Closing shareholders’ funds 668,700 702,542

E e —

RELATED PARTY TRANSACTIONS

The company has elected to avail of the disclosure exemption available to subsidiary undertakings m
accordance with Financial Reporting Standard 8

12




HILLVIEW INDUSTRIAL DEVELOPMENTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

11. CASHFLOW STATEMENT

In accordance with the exemptions provided by Financial Reporting Standard 1, the company has not
presented a cash flow statement for the year

12.  GROUP MEMBERSHIP
The company 1s a wholly owned subsidiary of Hillview Developments Lirmted The ultimate

holding company 1s McInerney Holdings plc , a publicly listed company mcorporated 1n the
Republic of Ireland

13




