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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES72078

SHAW COMMUNITY LIVING (DCA) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their report and the financial statements for the year ended 31 March 2020.
Directors' responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the company for that period. In preparing these financial statements, the
directors are required to:

3 select suitable accounting policies then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Principal activity

The principal activities of the company during the course of the year were those of the management of
residential care homes.

Results and dividends

The loss for the year, after taxation, amounted to £94,451 (2019 - loss £300,512).

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.
Directors

The directors who served during the year were:

R S Brown

P J Nixey

A Thomas

M J Smith (appointed 1 May 2019)

L F Scanlon
S D Hughes (resigned 9 May 2019)
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES72078

SHAW COMMUNITY LIVING (DCA) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Future developments

The COVID-19 pandemic impacted the company significantly in April and May 2020 and we unfortunately lost a
number of residents to this terrible disease. From a financial perspective we downgraded our budget after
performing detailed modelling on various scenarios looking at the impact of COVID on key revenue streams and
cost drivers. We also have been working hard with our contract partners to both ensure that we were accessing
COVID support provided by central government but also to ensure our supply chain remained robust through the
lockdown period.

Despite some uncertainty around the overall impact of the COVID-19 pandemic on the financials as a whole, the
directors anticipate the full year 2020/21 normalised profit to be above that achieved in 2019/20.

Employee involvement
During the financial year the company continued the arrangements aimed at:
1. providing employees systematically with information on matters of concern to them as employees;

2. consulting employees or their representatives on a regular basis so that the views of the employees can
be taken into account in making decisions which are likely to affect their interests;

3. achieving a common awareness on the part of all employees
Taxatjon status

The company is a close company under the provisions of the Taxes Act 1988.

Going concern

After making enquiries, the directors have a reasonable expectation that the company has adequate resources
to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the annual report and financial statements.

Further details regarding the adoption of the going concern basis can be found in note 2.3 to the financial
statements.

Disabled employees

The company operates a policy of equal opportunities for employment which includes disabled employees. This
policy gives full and fair consideration to applications for employment to the company made by disabled persons,
having regard to their particular aptitudes and abilities, for continuing the employment of, and for arranging
appropriate training for, employees of the company who have become disabled persons during the period when
they were employed by the company and otherwise for the training, career development and promotion of
disabled persons employed by the company.

Disclosure of information to auditor

The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company's auditor is aware of
that information.
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SHAW COMMUNITY LIVING (DCA) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Auditor

The auditof, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006, and accordingly no separate strategic report is presented.

This report was approved by the board on 24 September 2020 and signed on its behalf.

Jurumy Moory

P J Nixey
Director
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SHAW COMMUNITY LIVING (DCA) LIMITED

Opinion

We have audited the financial statements of Shaw Community Living (DCA) Limited (the ‘company’) for the year
ended 31 March 2020, which comprise the Profit and loss account, the Statement of comprehensive income, the
Balance sheet, the Statement of changes in equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 March 2020 and of its loss for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements' section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

The impact of macro-economic uncertainties on our audit

Our audit of the financial statements requires us to obtain an understanding of all relevant uncertainties,
including those arising as a consequence of the effects of macro-economic uncertainties such as Covid-19 and
Brexit. All audits assess and challenge the reasonableness of estimates made by the directors and the related
disclosures and the appropriateness of the going concern basis of preparation of the financial statements. All of
these depend on assessments of the future economic environment and the company’s future prospects and
performance.

Covid-19 and Brexit are amongst the most significant economic events currently faced by the UK, and at the
date of this report their effects are subject to unprecedented levels of uncertainty, with the full range of possible
outcomes and their impacts unknown. We applied a standardised firm-wide approach in response to these
uncertainties when assessing the company’s future prospects and performance. However, no audit should be
expected to predict the unknowable factors or all possible future implications for a company associated with
these particular events.
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@ GrantThornton

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SHAW COMMUNITY LIVING (DCA) LIMITED
(CONTINUED)

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: :

»  the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or \

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

In our evaluation of the directors' conclusions, we considered the risks associated with the company's business
model, including effects arising from macro-economic uncertainties such as Covid-19 and Brexit, and analysed
how those risks might affect the company's financial resources or ability to continue operations over the period of
at least twelve months from the date when the financial statements are authorised for issue. In accordance with
the above, we have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of
reference to a material uncertainty in this auditor's report is not a guarantee that the company will continue in
operation.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SHAW COMMUNITY LIVING (DCA) LIMITED
(CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

. the Directors' report has been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' report.
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’' remuneration specified by law are not made; or .

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Directors' report and
from the requirement to prepare a strategic report.

Responsibilities of directors for the financial statements

As explained more fully in the Directors' responsibilities statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SHAW COMMUNITY LIVING (DCA) LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.
!

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

St T AP

Rhian Owen BSc FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Cardiff

24 September 2020
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SHAW COMMUNITY LIVING (DCA) LIMITED

PROFIT AND LOSS ACCOUNT

‘FOR THE YEAR ENDED 31 MARCH 2020

Turnover

Operating costs

Operating loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before tax

Tax on loss

Loss for the financial year

Note

10

11

2020 2019

£ £
1,230,493 1,448,703
(1,319,547)  (1,794,652)
(89,054) (345,949
20 110
(28,224) (25,271)
(117,258)  (371,110)
22,807 70,598
(94,451)  (300,512)

The Profit and loss account has been preﬁared on the basis that all operations are continuing operations.

The notes on pages 12 to 25 form part of these financial statements.
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SHAW COMMUNITY LIVING (DCA) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019

£ £

Loss for the financial year (94,451) (300,512)
Other gomprehensive income - -

Total comprehensive loss for the yeér (94,451) (300,512)

The notes on pages 12 to 25 form part of these financial statements.
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SHAW COMMUNITY LIVING (DCA) LIMITED
REGISTERED NUMBER:04603309

BALANCE SHEET
AS AT 31 MARCH 2020

Current assets

Debtors due after more than 1 year
Debtors due within 1 year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liabilities

Capital and reserves

Called up share capital
Profit and loss account

Note

13
13
14

15

16

19
20

2020
£
4,190
72,021
191,718
267,929
(48,521)
219,408
219,408
(1,340,000)
(1,120,592)
1,000
(1,121,592)
(1,120,592)

2019
£
4,487
204,010
32,044
240,541
(76,682)
163,859
163,859
(1,190,000)
(1,026,141)
1,000
(1,027,141)
(1,026,141)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

24 September 2020.

Kussll Browwn

R S Brown
Director

Juromy Moory

P J Nixey
Director

The notes on pages 12 to 25 form part of these financial statements.
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SHAW COMMUNITY LIVING (DCA) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Called up Profit and

share capital loss account Total equity
£ £ £
At 1 April 2019 1,000 (1,027,141)  (1,026,141)
Comprehensive income for the year
Loss for the year - (94,451) (94,451)
At 31 March 2020 1,000 (1,121,592) (1,120,592)
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019
Called up Profit and
share capital loss account Total equity
£ £ £
At 1 April 2018 1,000 (726,629) (725,629)
Comprehensive income for the year
Loss for the year - (300,512) (300,512)
At 31 March 2019 1,000 (1,027,141) (1,026,141)

The notes on pages 12 to 25 form part of these financial statements.

Page 11



DocuSign Envelope ID: 632FD7A2-4B40-4EC'7-ABDO-33EFDE57207B

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1.

General information

Shaw Community Living (DCA) Limited is a private company limited by shares incorporated in Engtand
and Wales. The registered office is 1 Links Court, Links Business Park, St Mellons, Cardiff, South
Glamorgan, CF3 OLT. .

The principal activity of Shaw Community Living (DCA) Limited is the management of residential care
homes.

Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The financial statements are prepared in sterling, which the functional currency of the company.
Monetary amounts in these in these financial statements are rounded to the nearest £.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
company's accounting policies (see note 3).

There is currently a high level of macro-economic uncertainty due to COVID-19. The preparation of
the financial statements requires the directors to make a number of estimates, including an
assessment of the appropriateness of the going concern basis of preparation of the financial
statements. This assessment includes a review of the future economic environment and the
company'’s future prospects and performance.

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A;
o the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Shaw healthcare (Group)
Limited as at 31 March 2020 and these financial statements may be obtained from 1 Links Court,
Links Business Park, St Melions, Cardiff, CF3 OLT.
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES72078B

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2,

Accounting policies (continued)

23

24

Going concern

The financial statements have been prepared using the going concern basis of accounting. The
company's business activities are set out in the Directors’ Report. The Business Review incorporated
in the annual report of Shaw healthcare (Group) Limited, the ultimate parent company, includes
information on the group's business activities, together with the factors likely to affect its future
development, performance and position. It also includes information on the financial position of the
group, its cash flows, liquidity position and borrowing facilities as well as its financial risk
management objectives; details of its financial instruments and hedging activities; and its exposures
to credit risk and liquidity risk.

The company remains in a net liabilities position due to losses generated. Financial support from
within the group has been agreed in the event that this is required by the company to cover its short-
term working capital requirements and a letter has been received from the company's parent
undertaking and respective group undertakings that repayment of the loans will not be demanded
within 12 months from the signing of the financial statements. Additional written letters of support for
the period 12 months after the date of signing these financial statements has been received from
Shaw healthcare Limited and Shaw healthcare (FM Services) Limited.

The company's main business risks relate to a) certainty of income as the company's income is
generated entirely from short-term contracts; and b) cost control, especially in relation to staff. The
directors are mitigating these risks by trying to deliver a good standard of service, by developing
strong links with existing and potential customers, and through the development of a comprehensive
framework of controls and performance metrics.

The recent COVID-19 pandemic has been considered as part of the assessment including amending
the 2020/21 forecast to consider reasonable financial downside scenarios together with limited cost
upsides. The scenarios considered revenue decreases including debtor recoverability issues. Cost
increases linked to staffing (sickness, staff cohorting and increased demand on third party agency
staff), PPE and price increases for high demand products such as medical consumables were also
included.

To date, we have not observed any material adverse impact on our financial performance due to
COVID-19 and are not expecting this to change over the forecast period under review.

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future.

Turnover
The turnover shown in the Profit and loss account arises wholly in the United Kingdom and

represents amounts recognised during the year, exclusive of Value Added Tax, in line with the
company's revenue recognition policy. The company recognises revenue as care is provided. Where

-payments are received from customers in advance of services provided, the amounts are recorded

as deferred income and included as part of creditors due within one year.
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDE572078B

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2.

Accounting policies (continued)

2.5

2,6

2.7

2.8

2.9

Operating leases: the company as lessee

Rentals paid under operating leases are charged to the Profit and loss account on a straight line
basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

The company has taken advantage of the optional exemption available on transition to FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard 01
April 2018 to continue to be charged over the period to the first market rent review rather than the
term of the lease. :

Interest income

Interest income is recognised in the Profit and loss account using the effective interest method.
Finance costs

Finance costs are charged to the Profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in the Profit and loss account in the year in which they are
incurred.

Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the Profit and loss account when they fall due.

Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are
held separately from the company in independently administered funds.
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DocusSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES7207B

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2.

Accounting policies (continued)

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Profit and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.11 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:
IT equipment - 20%
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount-

and are recognised in the Profit and loss account.

2.12 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Page 15
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES7207B

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

2. Accounting policies (continued)

2.13 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.14 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.15 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the company would receive for the asset if it were to be sold at
the balance sheet date. '

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simuitaneously.
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES7207B

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

3. Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods. .

Due to the nature of the business there are limited critical judgements and estimates that are made in the
process of applying the company's accounting policies that have a significant effect on the amounts
recognised in the financial statements. Revenue is largely derived from service agreements with fellow
group companies, there is no inventory or significant provisions and debtor recoverability has not
previously given rise to any issues.

4. Turnover

An analysis of turnover by class of business is as follows:

2020 2019

£ £

Care home residential fees 1,230,493 1,415,043
Other income - 33,660

1,230,493 1,448,703

5. Operating loss

The operating loss is stated after charging:

2020 . 2019
£ £
Operating lease charges 8,776 17,129
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES72078

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

6. Auditor’s remuneration
2020 2019
£ £
Fees payable to the company's auditor and its associates for the audit of
the company's annual financial statements 2,662 2,601

The company has taken advantage of the exemption not to disclose amounts paid for non audit services
as these are disclosed in the group accounts of the parent company.

7. Employees

2020 2019

£ £

Wages and salaries . 1,108,560 1,246,922
Social security costs 69,798 75,031
Cost of defined contribution scheme 17,322 11,484

1,195,680 1,333,437

The average monthly number of employees, including the directors, during the year was as follows:

2020 2019
No. No.
Care provision 74 94
Administration 1 3
75 97
8. Directors' remuneration

The directors are remunerated by Shaw healthcare (Group) Limited for their services to the group as a

whole. It is not practicable to allocate their remuneration between their services to this company and

other group companies. Their remuneration is disclosed in the consolidated financial statements of Shaw
-~~~ healthcare (Group) Limited, which are publicly available.
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES72078

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

10.

1.

Interest receivable

Ihtérest on bank deposits

Interest payable and similar expenses

Interest on bank overdrafts and loans

Taxation

Corporation tax

Current tax on losses for the year

Total current tax
Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on loss on ordinary activities

2020 2019
£ £

20 110
2020 2019

£ £
28,224 . 25,271
2020 2019
£ £
(23,104) (71,344)
(23,104) (71,344)
297 746
297 746
(22,807) (70,598)
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES72078

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2019 - Jower than} the standard rate of corporation tax in the

UK of 19% (2019 - 19%). The differences are explained below:

2020 2019
£ £
Loss on ordinary activities before tax . ‘ (117,258) (371,110)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019: 19%) (22,279) (70,511)
Effects of:
Effect of rate changes (528) (87)
Total tax charge for the year (22,807) (70,598)
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SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

12.

13.

Tangible fixed assets

Cost or valuation
At 1 April 2019

At 31 March 2020
Depreciation
At 1 April 2019

At 31 March 2020

Net book value

At 31 March 2020

At 31 March 2019

Debtors

Due after more than one year

Deferred tax asset

Due within one year

Trade debtors

Amounts due by group undertakings
Other debtors

Prepayments and accrued income

IT

equipment

£

21,843

21,843

21,843

21,843

2020 2019

£ £
4,190 4,487
4,190 4,487
21,370 36,086
32,355 72,698
- 48
18,296 95,178
76,211 208,497

The amounts owed by other group companies are unsecured, interest-free and repayable on demand

unless otherwise stated.
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DocuSign Envelope ID: 632FD7A2-4B40-4EC7-ABD0-33EFDES7207B

SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

14,

15.

16.

Cash and cash equivalents

2020 2019

£ £

Cash at bank and in hand 191,718 32,044
Creditors: Amounts falling due within one year

2020 2019

£ £

Trade creditors 97 2,634

Amounts due to group undertakings - 1,736

Other taxation and social security 6,673 16,552

Other creditors 21,591 15,700

Accruals and deferred income 20,160 40,060

48,521 76,682

The amounts owed to other group companies are unsecured, interest-free and repayable on demand
unless otherwise stated.

Creditors: Amounts falling due after more than one year

2020 2019
. £ £
Other borrowings 1,340,000 1,190,000

The aggregate amount of liabilities repayable wholly or in part more than five years after the balance
sheet date is:

2020 2019
£ £
Payable by instalments 1,340,000 1,190,000
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SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

17.

Loans and overdrafts

Loans from group undertakings

Borrowings are repayable as follows:

Loans from parent undertaking

Payable within one year
Payable between two and five years
Payable after five years

2020 2019

£ £
1,340,000 1,190,000
2020 2019

£ £

400,000 400,000
400,000 400,000

- The loans are unsecured. Interest charged during the year was at 2%. The company has received a letter

from its parent undertaking that repayment of the loans will not be demanded within 12 months of the

signing of the financial statements (see note 2.3).

Loans from group undertakings

Payable within one year
Payable between two and five years
Payable after five years

2020 2019

£ £
940,000 790,000
940,000 790,000

The loans are unsecured. Interest charged during the year was at 2%. The company has received a letter
from the respective group undertakings that repayment of the loans will not be demanded within 12

months of the signing of the financial statements (see note 2.3).

Total borrowings

Payable within one year
Payable between two and five years
Payable after five years

2020 2019

£ £
1,340,000 1,190,000
1,340,000 1,190,000
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SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

18. Deferred taxation

2020 2019

£ £

At beginning of year 4,487 5,233

Charged to profit or loss . (297) (746)

At end of year 4,190 4,487
The deferred tax asset is made up as follows:

2020 2019

£ £

Accelerated capital allowances 3,855 4,126

Other timing differences 335 361

4,190 4,487

The directors are of the opinion that the asset is recoverable due to taxable profits forecast to be made by
the company in the future.

19. Share capital

2020 2019
£ £

Allotted, called up and fully paid
1,000 (2019 - 1,000) Ordinary shares of £1 each 1,000 1,000

The company has one class of ordinary shares which carry no right to fixed income.

20. Reserves
Profit and loss account

The profit and loss reserve represents cumulative profits or losses net of dividends paid and other
adjustments.
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SHAW COMMUNITY LIVING (DCA) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020 -

21,

22,

23.

24.

Retirement benefit schemes

2020 2019
£ £

Defined contribution schemes
Charge to profit or loss in respect of defined contribution schemes 17,322 11,484

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.
Commitments under operating leases

At 31 March 2020 the company had future minimum lease payments under non-cancellable operating
leases as follows:

2020 2019

£ £

Within one year . - 1,809
Between two and five years - 1,809
- 3,618

Related party transactions

There were no transactions with related parties outside the Shaw healthcare (Group) Limited group of
companies in enther period.

The company has taken advantage of the exemption available under FRS 102 from disclosing
transactions and balances with other wholly owned group companies that form part of the Shaw
healthcare (Group) Limited group.

Key management personnel are consistent with directors. The directors are remunerated by Shaw
healthcare (Group) Limited for their services to the group as a whole.

Controlling party

The parent company and ultimate controlling party is Shaw heaithcare (Group) Limited, a company
incorporated and registered in England and Wales. The smallest and largest group for which consolidated
financial statements are prepared which include the results of the company is headed by Shaw Healthcare
(Group) Limited, the financial statements of which are available from 1 Links Court, Links Business Park,
St Mellons, Cardiff CF3 OLT.

t
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