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Slough Enterprise Limited
Strategic Réeport for the Year Ended 31 December 2018

The Directors present their strategic report for the year ended 31 December 2018,

Principal activity

The Company is principally engaged in the provision of environmental services, maijnly through a lohg-term
contract with Slough Borou_gh Councu] There have beeri no changes in the Company's activities during the year.

Review of business and future developments

The income statement for the year is set out on page 8 and shows revenue of £414,000 (2017 - £15, 426 ,000)
and a resuit after tax amounting to £nil (2017 - £1,745,000), all of which arose from discontinued activities.

The principal contract of the Company ¢ame to an end in early 2018. .
There have been no events since the balance sheet date which materially affect the position of the Company.

Key performance indicators

The Company's principal key performance indicators are revenue and profit before tax which are shown In the
income statement for the year set out on page 8.

Principal risks and uncertainties

The Company's risks and other key performance indicators are only reported and managed on a Divisional basis. .
To gain a further understanding of this business, details of the principal risks and uncertaintiés and other key
performance indicators are contained In the Annual Report and Financial Statements of the intermediate parent
undertaking, Amey UK plc (‘the Group'), for the year ended 31 December 2018, The Company is a member of
the Environmental Services duwswn of the group. )

Approved bf'the Board op 1st October 2019 and signed on Its behalf by:

................................. Wyt
A L Nelson /

Director
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Slough Enterprise Limited -
Report of the Directors for the Year Ended 31 December 2018

The Directors présent their annual report with the audited financial statements of the Company for the year
ended 31 December 2018

Strategic Report

Details- of.future developments and financial risk management can be found in the Strateglc Report on page 2
and form part of this report by cross reference.

~

‘Dividends : .
No dividends were paid by the Company during the year (2017 - £nil), The Directors do not recommend the
payment of a final dividend.

Directors of the Company
The Directors who held office during the year and up to the date of thls Report were as foIIows

R Edmondson (reS|gned 11 October 2018)
J S Haluch (appointed 12 December 2018)
K J Jarvey (appointed 12 December 2018)
" AL Nelson '

Going concern

After making enquiries, and based on the assumptions outlined in note 2 to the financial statements, the
Directors have concluded that the Company has adequate resources to continue in operational existence for the
foreseeable future. For this reason, they continue to adopt the going concern basis in préparing the financial
statements.

Policy on slavery and human trafficking

In accordance with the Modern Slavery Act 2015, the Group is commltted to ensuring that there is no modern
slavery or human trafficking in our supply chains, or in any part of our business, with a zero tolerance for
non-compliance. A full -statement reflecting that commitment can be found on the Amey website
www.amey.co.uk and an abridged statement Is included in the financial statements of the Company's
intermediate parent company, Amey UK plc. .

Statement as to disclosure of information to the auditor

So far as the Directors are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the Company's auditor is unaware, and each Director has taken all the steps that
he or she ought to have taken as a director in order to make himself or herself aware of any relevant audit
information and to establish. that the Company's auditor is aware of that information.

Reappointment of auditor

Deloitte LLP has been appointed as Auditor and has expressed their willingness to continue in office as Auditor.
In accordance with s487 of the Companies Act 2006, Deloitte LLP will be re-appointed as Auditor to the
Company.

ALNelson _—"

Director
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Slough Enterprise Limited

Statement of Directors’ Responsdnhttes

_ The Directors are responslble for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. '

Company law requires the Directors to prepare financial statements for each i nanqal year. Under that-law the
Directors- have elected to prepare the financial statements in accordance with United Kingdom Accounting
~ Practice (Umted Kingdom Accounting Standards and applicable law), includlng FRS 101 'Reduced Disclosure
Framework'

" Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
-period. In preparing these financial statements, the Directors are required to:

. select_»suitable accounﬂhg policles and apply them consistently;
_» make judgements énd accounting estimates that are reasonable and prudent;

» state whether applicable United Kingdom Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the goling concern basls unless It is inappropriate to presume that the
Company will continue In business.

_ The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financlal position of the
Company and enable them to ensure that the financial statements' comply with the Companles Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other Irregularities.
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Slough Enterprise Limited

Independent auditor’s report to the members of Slough Enterprise Limited

Report on the audit of the financial statements

Opinion .

In our oplnion the financial statements of Slough Enterprise Limited (the 'Company'):

+ give a true and fair view of the state of the Company's affairs as at 31 December 2018 and of its result for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 'Reduced Disclosure Framework'; and

» have been prepared In accordance with the requirements of the Companies Act 2006.
We have audited the financial statements which comprise: ' 4

» the income statement; A

e the statement of comprehensive income;

» the balance sheet; .

« the statement of changes in equity; and

 the related notes 1 to 17.

The financial reporting framework that has been applied in their preparation Is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 'Reduced Disclosure Framework'
(United Kingdom Generally Accepted Accounting Practice). , _

Basis for opinion

We conducted our audit in accordance with International Standards on Auditlng (UK) (ISAs (UK)) and appl!cable
law. Our responsibilities under those standards are further described In the auditor's responsibilities for the audit
of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK including the Financial Reporting Council's (the 'FRC's") Ethical Standard,
and we have fulfilled our other ethical responsibllities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basls for our opinlon.

Material uncertainty related to going concern — Proposed plans to sell the Amey Group of
Companies (the Group)

We draw attention to note 2 of the financial statements concemlng the proposed plans to sell the Group and the
impact this will have on the Group’s ability to continue as a going concern, which is dependent on the loans the
Group has from its ultimate parent undertaking, Ferrovial, S.A., together with the provision of external facllities
which may be withdrawn on a change of control. Whilst the Directors of the Group conslder that-the Group is a
going concern, the intentlons of future management are uncertain, .including the amount of support, if any, the
Group will receive In the form of guarantees-or loans from its new parent. As stated In note 2, these events or
conditions, Indicate the existence of a material uncertainty which may cast significant doubt about the Group's
ability to continue as a going concern. The financial statements do not include the adjustments that would resuit
if the Group was unable to continue as a going concern as it is not practicable to determine or quantify them,
Our opinlon is not modified in respect of this matter.
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Slough Enterprise Limited

Independent auditor’s report to the members of Slough Enterprise Limited (continued)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon, Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon,

In connecnon with our audit of the financial statements, our responsublllty Is to read the other information and, in
doing so, consider whether the other information Is materially inconsistent with the financial statements or our
knowledge obtained In"the audit or otherwise appears to be materially misstated. If we identify such material
_ inconsistencles or apparent material misstatements, we are required to determine whether there is a material
. misstatement In the financial statements or a material misstatement of the other information. If, based on the

work we have performed, we conclude that there is a -material misstatement of this other information, we are
requrred to report that fact. : :

We have nothmg to report in respect of these matters
Responsibilities of Directors .

As explained more fully in the Directors’ responsrblhtres statement, the Directors are responsible for the
" preparation of the financial statements and for being satisfied that they give a true and fair view, and for such

internal control as the Directors determine is necessary to enable the preparation of ﬂnanclal statements that are
 free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
. or have no realistic alternative but to do so.

Audltor’s responsibilities for the audit of the ﬁnanCIal statements

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion, Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted in
‘accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and.are considered material If, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibllities for the audit of the financial statements Is located on the Financlal
Reporting Council's website at: www.frc.org.uk/auditorsresponsibllities. This description forms part -of our
. auditor's report.
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Slough Enterprise Limited '

Independent auditor’s report to the members of Slough Enterprise Limited (continued)

Report on other legal and regulatory requirements -

Opirrions on other matters prescrib_ed by the Compani,es. Act 2006
In our opinioh, based on the work undeértaken In the course of the audit:

» the Information given in the Strategic Report and the Directors’ Report for the financial year for whlch the
financial statements are prepared is consistent with the financial statements; and.

L the Strategic Report and the Dlrectors Report have been prepared in accordance W|th applicable Iegal
requlrements

In the light of the knowledge and understanding of the Company and its environment obtalned in the course of
the audit, we have not identified any material misstatements in the Strategic Report and the Directors’ Report.

A
Matters on which we are required to report by exception

Under the Companies Act 2006 we are requrred to report in respect of the following matters if, in our opinion:

‘s adequate accounting records have not been kept, or returns adequate for our audit have not been recelved
from branches not visited by us; or

« the financial statements are not in agreement with the accountmg records and returns; or
s Ccertain disclosures of Directors’ remuneration specified by law are not made; or

» we have not received all the information and-explanations we require for our audit,

We have hothlng to report In respect of these matters.-

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part-16 of the
Companles Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and. for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work for this report or for the opinions we have formed.

: Peter Gallimore FCA (Senior Statutory Audltor)
For and on behalf of Deloitte LLP
. Statutory Auditor
. Birmingham
~ United Kingdom

/ Ochrde~ 2079
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Sloug'h Enterprise Lirﬁiteql

Income Statement for the Year Ended 31 December 2018

- Revenue
Cost of sales

Gross profit

Administrative expenses

Operating profit
Finance expense

Profit before taxation
Tax on profit A

Profit for the year

- 2018 2017
Notes -~ £'000 £000
4 7 a4 15,426
' (410) (12,820)

4 2,606

- (426)

4 2,180

6 4 (18)
7 - 2,162
g : (417)
- 1,745

The notes on pages 12 to 27 form part of these financial statements.
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" Slough Enterbrise Limited

Statement of Comprehensive Income for the Year Ended 31 December 2018

2018 2017

£000 . £'000
Profit for the year _ '. - 1,745
' ' - 1,745

Total comprehensive income for the year

The notes on pages 12 to 27 form part of these financial étatemems.
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Slough'Enterprise Limited (Registered number: 04590691)

Balance Sheet as at 31 December 2018

) 2018 . 2017
Note . £'000 £'000
Fixed assets
Tangible agsets. ' .9 - . -
Current assets . _
Debtors: amounts falling due. within one year 10 19,173 119,644
Debtors: amoints falling due after morethan one year . 10 © 33 ' -
Cash at bank and'in hand : ‘ 1,802 » 2,585
21,008 . 22,229

Creditors: ' ' : o : _ -
Amounts falling due within one year . 11 . (5,314) (6,535)
Net current assets : 15694 - 15,694
Net assets - : : 15,694 15,69
Capital and reserves T .
Share capital - , 13 1 : 1
Retained earnings , < 15,693 15,693
Shareholders' funds A . 15,694 15,694
The fina tat were approved by the Board of Directors on 1st October 2019 and signed on its behalf by:

.............

A L Nelson
Director A

The notes on pagés 12 to 27 form part of these fihancial statements,
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"Slough Enterprise Limited . C .

A

Statement of Changes in Equity for the Year Ended 31 December 2018

Retained

Share ’

capital " earnings Total

£000 £'000 £'000

At 1 January 2017 S - 1 13,948 13,949

Profit for the year : - 1,745 1,745

Total comprehensive income ' ' - 1,745 1,745

At 31 December 2017 - » ' v 1 15,693 15,694
Share - Ret_ained‘

capital earnings Total

. £'000 £'000 £'000

At1January 2018 = ‘ .1 15,693 15,694

© At 31 December 2018 " : : 1 15,693 15,694

[

The notes on pages 12 to 27 form part of these ﬂnanclal statements.
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Slough Enter'prise_'Limited
Notes to the Financial Statements for the Year Ended 31 December 2018

1 General information

The principal activity of Siough Enterprise Limited (the Company) was the provision of environmental se‘rvices,‘
mainly through a long-term contract with Slough Borough Council and operated principally within the UK. The
Company is a private company limited by share capital, lncorporated and domiciled in the UK and reglstered in

England and Wales.
The Company Secretary and address of the registerecf office is as follows:

P Birch

Chancery Exchange
" 10 Furnival Street

London

EC4A 1AB

2 Accounting policies

Basis of preparatioh ‘
These financial statements have been prepared in accordance with Financial Reporﬂng Standard 101 'Reduced
Disclosure Framework' and the Companles Act 2006. The financial statements have been prepared under the

historical cost convention. .

On 1 January 2018, the following standards which might have an impact on the ﬁnancial statements came Into -

. force in the European Union: IFRS 15 Revenue from Contracts with Customers, IFRS 9 Financial Instruments,
IFRIC Interpretation 22, Amendments to IFRS 2, IFRS 4 and IAS 40, and Annual Improvements to IFRS
2014-2016 cycle. No significant lmpact on the Company financial statements has been identifled because of
these amendments.

" New standards or interpretations apphcable to the Company for accountlng periods commencing on or after 1
January 2019 are not expected to have a material impact on the Company.
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Slpugh Enterprise Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Summary of disclosure exemptions

The Company has taken advantage of the followmg disclosure exemptlons ln preparmg these financial
statements, as permitted by FRS 101 'Reduced Disclosure Framework": ,

~the requurements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share-based Payment

the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to BS4(m), B64(n)(il), Be4(o)(li),
B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations;

the requirements of paragraph 33(c) of IFRS 5 Non Current Assets Held for Sale and Dlscontlnued :
Operations; >

the requirements of IFRS 7 Financial Instruments: Disclosures;

the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement;

the requirement in. paragraph 38 of IAS 1 Presentation of Financlal Statements to present comparative
information In respect of: - '

- paragraph 79(a)(iv) of IAS 1;

- paragraph 73(e) of IAS 16 Property, Plant and Eqmpment

- paragraph 118(e) of IAS 38 Intangible Assets;

- paragraphs 76 and 79(d) of IAS 40 Investment Property,

the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C 38D, 40A, 40B, 40C, 40D and 111 of IAS 1
Presentation of FInancial Statements;

the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Fmancual Statements;
the requirements of IAS 7 Statement of Cash Flows; )

- the requirements of paragraphs 30 and 31 of IAS 8 Accounting Pollcles, Changes In Accountmg Estimates and

Errors;
the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

the requirements in JAS 24 Related Party Disclosures to disclose related party transactions ‘entered into
between two or more members of a group; and

the requirements of paragraphs 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 Impairments of Assets.
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Slough Enterprise Limited _
Notes to the Financial Statements for the Year Ended 31 December 2018 {continued)

2 Accounting policies (continued) -

Going concern

The Company is a subs;dlary of Amey UK plc (the Group) and its financial resources are managed on a group -
basis. The ultimate parent of the Group is Ferrovial, S.A. (Ferrovial). The Group s financed through a mixture of
shareholder equity, other equity instruments issued to Ferrovial companies, intercompany debt from Ferrovial
“companies, finance leases, non-recourse project-related bank term loans, other bank loans and overdrafts.

The Group's key external banking facilities are through five flve-year bilateral facility agreements of £32 mllllon
with each of HSBC Bank plc, Lloyds Bank plc, Royal Bank of Canada, The Royal Bank of Scotland plc and.
Santander (Abbey National Treasury Services plc). These agreements total £160 million with £32 million maturing
In July 2021, £96 million maturing in July 2022 and £32 million maturing in November 2022, At 31.December
2018, these facilities were undrawn and the Group also held £118.4 million of unrestricted cash on the Group
balance sheet.

Subsequent to the year-end, the following matters that have an impact on the Groups gomg concern assessment
occurred:

» On 29 June 2019, the Group concluded an agreement with Amey - Birmingham Highways Limited
- (ABHL) to exit from the contract to provide highways maintenance services to Birmingham City Council.
Under the settlement arrangements, the Group is obliged to pay £215 million in total to ABHL over a -
. six-year perlod (£100 million on 29 June 2019, two further instalments of £30 million each at the end of
September and December 2019, £10 million each year from 2020 to 2024 and £5 million in 2025), for a
full release of the Group’s liability in respect of the Birmingham project from all key stakeholders.

e On 29 June 2019, the Group received a new Intercompany loan_of £75.0 million from Ferrofin, -SL
which was recelved in cash. This loan bears interest at 1-month LIBOR plus 227 basis points and is due
-to repaid by 31 July 2020. This loan has been fully subordinated in favour of any amounts due to the:
Group'’s.banks under the five five-year bilateral facility agreements in place and which have recourse to
the Group’s balance sheet; and

e On 8 July 2019, the terms and conditions of part of the Group’s existing subordinated loans to
Landmille Limited, which were held by a fellow subsidiary undertaking, Amey pic, were amended and
£200.0 million of these loans replaced with a new Other Equity Instrument with Landmille Uimited which
will be classed as part of equity on the Group balance sheet. This loan instrument has no specified
maturity date but can be redeemed by the Group at any time. The Group also has the power to delay
timing of the-interest payments at its sole discretion which cannot be claimed by the lender. The
" proceeds of this loan were used to reduce the existing loans of £369.0 million from Landmille Limited.
The remaining loans of £169.0 million with Landmille Limited were consolidated into a new stetling
revolver facllity which bears interest at 1-month LIBOR plus between 372 and 472 basis points
" . dependent on the drawn amount. This new sterling revolver facility is avaitable until 31 July 2020. These
loans have been fully subordinated in favour of any amounts due to the Group’s banks under the five
five-year bilateral facillty agreements in place and which have recourse to the Group’s balance sheet.

The Iimpact of these transactions has been a net £85 million cash outflow together with an improved Group net
asset position, This together with the impact of the timing of suppller payments, which have in certain cases
been brought forward to comply with the requirements outlined in the Procurement Policy Note issue by Cabinet
Office, have reduced the level of cash headroom since the year-end.
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Slough Enterprise Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)
Going concern (continued)

In light of this reduced headroom, the Directors of the Group have reviewed a number of factors including: the
future business plans of the Group (comprising the budget for 2019 and the strategic plan for 2019-2023); the
availability of core and ancillary financing facllities; the compliance with the related net debt/EBITDA covenant;
the projected drawn positions and headroom available on the core committed financing facilities; and the
projected future cash flows of the Group comprising a Base Case forecast (which includes the settlement
payments agreed as a result from exiting from the Birmingham City Councll Highways PFI contract and the
funding structure described in the previous paragraphs) and a Reasonable Worse Case (RWC') forecast (which
applies sensitivities against the base case for reasonably possible adverse varlations In performance, reflecting
the ongoing volatility in UK trading performance and sector dynamics). The RWC forecast looks at the following
key sensitivities: compliance with the requirements outfined in the Procurement Policy Note issue by Cabinet
Office which aims to take Into account a supplier’s approach to payment in the procurement of major contracts;
short-term timing delays in collections from customers; and longer-term reductions in performance and growth

- when compared to those set out in the Group's strategic plan. Even after assuming that the sensitivities outlined
above will materialise the Group’s cash flow forecasts show that there is sufficient liquidity to enable it to
continue trading . .

As noted In the Group Annual Report and Accounts, in October 2018, Ferrovial, S.A., the ultimate parent
company, announced a strategic review of the markets it operates in. This review conduded in February 2019
that Ferrovial would divest their wider Services portfolio, which includes the Group. This decision does not impact
day-to-day operations and, in any event, as the Group does not rely on. Ferrovial contractual guarantees there
are no Implications to the ongoing trading operations of the Group. The impact on financing on.a change of
control would be as follows:

o The external facllities may become due for repayment subject to the detailed change of control
requirements which are primarily dependent on the credit worthiness of the purchaser, The Directors of
the Group believe that the Group would be able to renew or replace these facilities, if necessary;

» Any consideration still outstanding to Amey Birmingham Highways Limited would be Immediately
payable under the terms of the settlement agreement; and

« The facilities due to the parent totalling £274 million would be due for repayment in the event that this
debt was not transferred to a new shareholder. .

Whilst the Directors consider that the Group Is a going concern, in the circumstances of any sale of the Group by -
the existing shareholder, the intentions of any future parent as regards shareholder financing is ‘uncertain,

Including the amount of support, If any, the Group would receive from any new parent. However, as would be .

usual in the context of a third-party sale arrangement, the Directors would expect the existing shareholder debt
to be managed in an appropriate manner as part of the sale process.

These events or conditions Indicate, only in the event of a sale, the existence of a material uncertainty which
may cast significant doubt about the Group’s, and therefore the Company’s, ability to continue as a going
concern. These financial statements do not Include the adjustments that would result if the Company was unable
to continue as a going concern as It is not_practicable to determine or quantify them. Notwithstanding this, the
Directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Therefore, the Directors continue to adopt the going concern basis in
preparing the financlal statements,
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Slough Enterprise Limited

Notes to the Fihancial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policigs (continued)

O'ther'principal accounting policies
The principal accounting policies applied In-the preparation of thege financlal statements are set out below.
" These policies have been consistently applied to all the years presented, unless otherwlse stated.

Revenue recognition

Revenue represents the amounts (excluding value added tax) derived from the provision of goods and services
to third party customers. All revenue excludes VAT. . :

Revenue is recognised when the service is delwered Revenue from trade waste contracts is spread over the
length. of the contract. . d

- Tangible fixed assets 4
. Tangible fixed assets are stated at historical cost less depreciation. Depreciation is calculated to write down the

cost less estimated residual value of all tangible fixed assets by equal annual instalments over their expected
useful lives. Freehold [and and buildings are not depreclated. The rates generally applicable are:

. Short leasehold land and buildings - term of the lease
Plant and machinery - 33%

Operating leases .

Leases in which substantlally all the risks anid rewards of ownership are retamed by the lessor are classifled as
operating ‘leases. Payments made under operating leases are charged to profit or loss on a straight~llne basis
over the perlod of the lease,

Trade and other receivables

Trade and other receivables are amounts due from customers for services performed in the ordinary course of
business. They are initially recognised at fair value and subsequently measured at amortised cost, less provision
for Impalrment . :

Fmanc!al mstruments
Recognition and de-recagnition

‘ Flnanclal assets and financlal liabilities ‘are recognised when the Group becomes a party to the contractual
provisions of the financial instrument. Financial assets are de-recognised when the contractual rights to the cash
flows from the financial asset expire, or when the financial asset and substantiafly all the risks and rewards are
transferred. A financial liability is de-recognised when It is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component, and which are
measured at-the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair
value adjusted for applicable transaction costs. Financial assets, other than those designated and effective as
hedging instruments, are classified into the following categories: amortised cost; fair value through profit or loss
(FVTPL); or fair value through other comprehensive income (FVOCI). The classification is determined by both the .
Group’s business model for managing the financial asset and the contractual cash flow characteristics of the

- financial asset
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Slough Enterprise Limited :
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policiés (continued)

_Financial instruments (continued)

Subsequent measurement of financial assets

(a) Financial assets at amortised cost - flnanclal assets are measured at amortised cost if the assets
meet the following conditions (and are not designated as FVTPL): they are held within a business model.
whose objective Is to hold the financial assets and collect its contractual cash flows and the contractual
- terms of the financlal assets give rise to cash flows that are solely payments of principal and interest.

(b) Finandial assets at FVTPL - financial assets that are held within a different business model other than

- 'hold. to collect' or 'hold to collect and sell' are categorised at FVTPL. Further, Irrespective of business
model, financlal assets whose contractual cash flows are not solely payments of principal and interest
are accounted for at FVTPL. All derivative financial instruments fall into this category, except for those
deslgnated and effective as hedging instruments, for which the hedge accounting requirements apply
(see below). ‘

(c) Financlal assets at FVOCI - the Group accounts for financlal assets at FVOCI if the assets meet the
following conditions: they are held under a business mode! whose objective it is ‘hold to collect’ the:
assoclated cash flows and the contractual terms of financial assets give rise to cash flows that are solely
payments of principal and Interest. Any gains or losses recognised in other comprehensive income (OCI)
will be recycled upon de-recognition of the asset.

Impairment of financial assets

IFRS 9's impairment requirements use forward-looking information to recognise expected credit losses - the
‘expected credit loss (ECL) model'. Instruments within the scope of the requirements incdlude loans and other
" debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract assets recognised
and measured under IFRS 15 and loan commitments and some financial guarantee contracts (for the issuer) that
are not measured at FVTPL. Recognition of credit losses is no longer dependent on the Group first identifying a
- credit loss event. Instead the Group considers a broader range of information when assessing credit risk and
measuring expected credit losses, including past events, current conditions, and reasonable and supportable
forecasts that affect the expected collectabiiity of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between: Stage 1 - financial instruments that
_have not deteriorated significantly in credit quality since initial recognition or that have low credit risk; Stage 2 -
financlal Instruments that have deteriorated significantly in credit quality since initial recognition and whose credit
risk is not low; and Stage 3 - flnanclal assets that have objective evidence of impairment at the reporting date.
Twelve-month expected credit losses are recognised for the first: category while lifetime expected credit losses
are recognised for the second category. Measurement of -the expected credit losses is determined by a
probability-weighted estimate of credit losses over the expected life of the financial instrument.
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Slough Enterprise Limited _
Notes to the Finanéial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)
Financial instruments (continued)

Impairment of financial assets (continued)

(a) Trade and other receivables - trade receivables are Iinitially recogmsed and carried at the lower of
thelr original invoiced value and recoverable amount. Balances are written off when the probability of
recovery is remote. The Group makes use-of a simplified approach in accounting for trade and other
receivables and records -the loss allowance as lifetime expected credit losses. These are the expected
shortfalls in contractual cash flows, considering the potential for default at any paint during the life of
the financial instrument. The Group uses historical experience, extemal Indicators and forward-looking
“information to calculate the expected credit losses. The Group assesses impairment of trade receivables
on a collective basis. Where they possess shared credit risk characteristics, they have been grouped
based on industry sector global default rates,

(b) Intercompany loans receivable - intercompany advances to other Group companies are all held to
maturity, neither parties have an option to cail or prepay the loan before the contracted maturity date.
Such assets are held under a business madel to hold and collect contractual cash flows and therefore
meet the ‘solely payments of principal and interest’ test. No embedded derivatives are currently
recognised in these advances, and the amortised cost classification Is ‘not impacted. All intercompany
advances are assessed for impalrment under the ECL model.

Classification and measurement of financial liabilities

Financial - liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered. An equity instrument is any contract that provides a residual interest In the assets of a _
buslness after deducting all other liabilities. .

The Group's financial liabilities include borrowings, trade and other payables and derivative financial instruments.
Financial liabllities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Group designated a financial fiability at FVTPL. Subsequently, financial llabllities are measured at
amortised cost using the effective interest rate (EIR) method except for derivatives and financial liabilities
designated at FVTPL, which are carrled subsequentlyat fair value with gains or losses recognised in profit or loss
(other than derivative financial instruments that are designated and effective as hedging Instruments). All
interest-related charges and, if appllcable, changes in an instrument’s fair value that are reported in profit or loss -
are mcluded within finance costs. .

. (a) Borrowings - borrowings are recognlsed initially at falr value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost unless they form part of a fair value hedge
relationship. Any difference between the amount initially recognised (net of transaction costs) and the
redemption value Is recognised in the income statement over the period of the borrowings using the EIR
method, Borrowings being novated or cancelled and re-issued, with a substantial modification of the
terms, are accounted for as an extinguishment of the original financial Ilablllty and the recognltlon of a
new flnancial liability, with any resulting gain or loss recognised In the income statement.

(b) Trade and other payables - trade and other payables are non-interest bearing and are stated at their -
fairvalue and subsequently measured at amortised cost using the EIR method.
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Slough Enterprise Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 ‘.A(':counting policies (coritinued)
Financial instruments (confinued)

Classification and measurement of financial liabilities (continued)

(c) Derivative financial instruments and hedging activities - derivatives are initially recognised at fair
value on the date a derivative contract is entered and are subsequently re-measured at their fair value.
Derivative finandal instruments are accounted for at FVTPL except for derivatives designated as hedging
instruments in cash flow hedge relationships, which require a specific accounting treatment. To qualify
for hedge accounting, the hedging relationship must meet the following requirements: there is an
economic relationship between the hedged item and the hedging Instrument; and the effect of credit
risk does not dominate the value changes that result from that economic relationship. The method of
recognising the resulting gain or loss depends on whether the derivative is designated as a hedging
.instrument, and if so, the nature of the item being hedged. The Group designates certain’ derivatives
~ elther as fair value hedges, where they hedge exposure to changes in the fair value of the hedged asset
or liability or as cash flow hedges, where they hedge exposure to variability in cash flows that are
attributable to a risk associated with any changes in the fair value of the hedged asset, liability or
forecasted transaction. The Group documents at the inception of the transaction the relationship
between hedging instruments and hedged items, as well as its risk management objectives and strategy
for undertaking varlous hedging transactions. The Group also documents, both at hedge inception and
on an ongoing basis, its assessment of whether the derivatives. used in hedging transactions are highly
effective in offsetting changes in fair values or cash flows of hedged items. The fair value of a
derivatives is classifled as a non-current asset or liability when the remaining maturity is more than 12 .
months and as a current asset or liability where it is less than 12 months.

(d) Fair value hedge - all hedging relationships that were hedging relationships under IAS 39 at the 31
December 2017 reporting date meet the IFRS 9's criteria for hedge accounting at 1 January 2018 and
are therefore regarded as continuing hedging relationships. Changes in the falr value of derivatives that
are designated and qualify as fair value hedges are recorded in the income statement, together with any
changes In the fair value gains and losses on any underlying hedged items that are part of a fair value
hedging relationship. If the hedge no longer meets the criteria for hedge accounting, the adjustment to
the carrying amount of a hedged item for which the EIR method is used Is amortised in the mcome
statement over the period to maturity.

(e) Cash ﬂow hedge - the effective portion of changes In the falr value of derivatives that are designated
and qualify as cash flow hedges is recognised in OCI. To the extent that the hedge is effective, changes
in the fair value of derlvatives designated as hedging instruments in cash flow hedges are recognised in
OCI and included within the cash flow hedge reserve in equity. Any ineffectiveness in the hedge
relationship is recognised immediately in profit or loss. Amounts accumulated in equity are. recycled in

~ the Income statement in the periods when the hedged item affects profit or loss. When a hedging
instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any -
cumulative gain or loss existing in equity at that time remains In equity and is recognised when the
forecast transaction is ultimately recognised in the income statement. When or if a forecast transaction
is no longer expected to occur, the cumulative gain or loss that was reported in equity is immediately
transferred to the income statement. :

(f) Derlvatives at fair value through profit and loss - certain derivative: instruments do not qualify for

hedge accounting. Changes in the falr value of these derlvative Instruments are recognised immediately

in the income statement, When derivatives ‘are designated in a hedge relationship, the net interest

payable or receivable on those derivatives is recorded net of the Interest on the underlying hedged Item

in the income statement. When derivatives are not in a hedge relationship, the fair value changes on

" . these derivatives are recognised within fair value gains or losses on financial Instruments in the income

" statement. The intérest payable and receivable on those derlvatives are recorded at their net amount In
finance costs in the-income statement
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Slough Enterprise Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (contmued)

2 Accounting policies (continued)

Current and deferred income tax _
The tax expense for the period comprises current and deferred tax. Tax Is recognised in profit or loss, except
that a change attributable to an item of Income or expénse recognised as other comprehensive income is also
recognised directly In other comprehensive income. -

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reportmg date in the countries where the company operates and generates taxable
Income . .

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabllities and their carrying amounts in the financlal statements and on- unused tax losses or tax credits in the
company. Deferred -income tax is determined using tax rates and laws that have been enacted or substant:vely
enacted by the reporting date.

* The carrying amount of deferred tax assets are reviewed at each reporting: date and a valuation allowance .is set
up against deferred ‘tax assets so that the net carrying amount equals the highest amount that Is more likely
than not to be recovered based on current or future taxable profit,

Cash at bank and in hand

Cash at bank and in hand includes cash and deposnts with. banks Bank overdrafts are shown within borrowings ln
current liabilities,

Credltors

Obligations to pay for goods and services are. recognised mitlally at fair value and subsequently measured at
amortised cost.

- Post—retirement benefits

The Company operates-a money. purchase scheme for its senior employees; The assets of the scheme are held
separately from those of the Company in independently administered funds. The unpaid contributions
outstanding at the year-end are included in "accruals and deferred income”.

The Company also participates in a local government-run defined benefit scheme. The risks and rewards arising
in that scheme remain with the Iocal government so the Company accounts for these asa defined contribution
scheme (see note 14). ’
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Slough Enterprise Limited ] )
Notes to the Financial Statements for the Year Ended 31 December 2018 (contmued)

3 Critical accounting estimates and judgements

The preparatlon of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates, It also requires management to exercise judgement in the process of applying the Company's existing’
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed below: .

IFRS 15 ’
A significant amount of the Company’s activities are undertaken via Iong-term contracts These contracts are

accounted for in accordance with IFRS 15 Wthh requ:res estimates to be made for the contract costs and
revenue, .

Management base their judgement of. contract costs and revenue on the latest avallable information, which’
includes detailed contract valuations. In many cases the results reflect the expected outcome of long-term
-contractual obligations which span more than one reporting perfed. Contract costs and revenue are affected by a
variety of uncertainties that depend on the outcome of future events and often need to be revised as events
unfold - and uncertainties are resolved. The estimates are updated regularly and significant changes are
- highlighted through established Internal review procedures. The impact of the change in accountlng estimate is
then reflected in current and future perlods. v :

4 Revenue 4
Revenue is wholly attributable to the principal activity of the Company. A!I‘ revenue arises solely in the UK.

-

5 Employees and Directors

The Company had no direct employees In either 2018 or 2017. The costs of employees of Amey Services Limited
are recharged to this Company in direct support of its trade.

: No Directors were remunerated through the Company In either 2018 or 2017,

Detalls of the remuneration of the ‘other Directors, whose services are of a non-executive nature and who are
also directors of the Company's intermediate undertaking, Amey UK plc, or of its fellow group undertaking, Amey
LG Limited, are disclosed in those companies' financial statements. Their remuneration is deemed to be wholly
attnbutable to their services to those companles.

6 Finance expense _
2018 2017

‘ . . £'000 . £'000
. Other interest payable ‘ , ) 4 - 18
i\
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Slough Enterprise Limited - )
" Notes to the Financial Statements for-the Year Ended 31 Deéeml_)er 2018 (continued).

7 Proflt before taxatlon
The prof it before taxation is stated after charglng/(credrtrng)

2018 o 2017

: £'000 £'000

Hire of plant and machinery . . 8 . 439
Other operating leases ' S 34
Depreciation - owned assets : ' ‘ L - 26

" The auditor's remuneration is borne by Amey Group Services Limited, a fellow subsldlary undertaking of the .
Company, and is not recharged .

Operating lease charges include recharge of costs mcurred by fellow group undertakings on behalf of the
Company. : . .

8 Taxation
Analysis of tax expense . ‘ . . 4
) 2018 2017
£'000 £'000
Current tax
Tax - current year - ' : - ‘ - 421
Deferred tax - current year : ' - 4
Total tax expehse in income statement v - . . 417

Page 22



.

- Slough Enterprise Limited .
' Notes to the Fmancnal Statements for the Year Ended 31 December 2018 (continued)

8 Taxation (continued)

Factors affecting the tax expense :
The tax assessed for the year differs from the standard rate of corporatlon tax in the UK of 19.00% (2017 -
19.25%) .

The differences are reconciled below:

2018 2017

o £'000 - £'000

Profit before income tax o ‘ - 2,162

Tax on profit calculated at standard rate ' , - . 416
' Effects of: ' : ' ‘ ‘

Deferred tax expense relating to changes in tax rates or laws T - 1

Tax expense ' - 417

The UK Finance Act 2016 included provision for the main rate of corporation tax to reduce from 19% to 17%
from 1 April 2020. This will reduce the Company's future tax charge accordingly.

9 Tangible fixed assets °

Short Plant and
leasehold machinery Total

£'000 £'000 © £'000
Cost v : A
At 1 January 2018 : _ , 136 186 32
At 31 December 2018 A . 136 186 322
Depreciation A A S
At 1 January 2018 ' , 136 186 322
At 31 December 2018 - : ‘ 136 186 322

Net book value

At 31 December 2018 : | R S .
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Slough Enterprise Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

19 Tra_de and other receivables

2018 2017
£'000 £'000
Amounts falling due within one year: .
" . Trade debtors - S : ‘ ‘ 367 ' 875
~ Amounts recoverable on contracts o ' - 29
- Amounts owed by group undertakings : , ' , 18,710 - - 18,707
~ Amounts owed by joint ventures . - 1 _ -
Deferred tax asset (see note 12) S , .- 33
Prepayments and accrued income ' ' , 95 ' - -
' 119,173 19,644
Deferred tax asset (see note 12) ' - 33 ' -
Aggregate amounts’ ‘ . 19,206 19,644

Amounts owed by group undertakings are unsecured and are repayable on demand. There is no difference
between the book value and the fair value of amounts owed by group undertakings. -

11 Creditors: amounts falling due within one year .
- - 2018 . 2017

: . ‘ £'000 - £'000

Trade creditors : . _ 28 527
Social security and other taxes ‘ - ' : 84 555
Amounts owed to group undertakings S B 4,531 "4,446
Accruals and deferred income - 671 1,007
5,314 ) 6,535

Amounts due to fellow group undertakings are unsecured and are payable on demand. There is no difference
between the book value and the fair value of amounts owed to group undertakings.
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Slough Enterprise Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

12 Deferred tax asset

. £'000.
Balance at 1 January 2018 : : _ : s ‘ 29
Charged to Income Statement during year ) ) o ' 4
Balance at 31 December 2018 ' : . _ ' . 33

™ . . .
2018 2017
: : £'000 _£'000
Deferred tax asset comprises: '
Deferred capital allowances : , ‘ 33 ' 29

- 33 29

'

The Company has recognised deferred tax assets in full in respect of deferred capital allowances as the reversal
* of those items is foreseeable In future periods. .

¢

All deferred tax assets have been recognised in full.
All deferred tax assets have been measured at a rate of 17% (2017 - 17%).

.13 Share capital

Authorised, issued and fully paid at 1 January 2017, . Nominal - :
31 December 2017 and 31 December 2018 value: Number £
Ordinary B £1 1,000 1,000

Special A ' . ‘. £1 1 1
‘ ) 1,001 1,001

The special share does not rank for any dividend, bonus share or for distributions arising from any winding up of .
the Company. They do.carry the right to attend, be heard and vote at any meeting of the Company.
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Slough Enterprise Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

14 Pension scheme

The Company contributes to a defined benefit scheme, the Royal County of Berkshire Pension Scheme. This
contains staff in Slough Enterprise Limited who transferred to the Company from Slough Borough Council under
TUPE transfer arrangements Except for certain defined circumstances as noted below, under the terms of the
transfer agreements with Slough Borough Council the Company's contributions to this scheme are effectively
fixed at 16.3% for the duration of the contract. Slough Borough Coundil retains liability for the provision of all
pension and related benefits in respect of employees prior to their transfer to Slough Enterprise Limited. The only
obligation of the Company is to make additional contributions to reimburse Slough Borough Council for any
increase in its funding liability caused by specific actions undertaken by the Company, unless otherwise agreed
with Slough Borough Council. The Company has not undertaken, and.has no current intention of undertaking,
any of these specific actions. Because the Company has no liability in respect of the Royal County of Berkshire
Pension Scheme other than as described above and it is not affected by any surplus or deficit in the scheme, it is
accounting for its pension costs in respect of the scheme as If it were a defined contribution scheme. The -
. pension. cost charge for the year represents contributions payable by the Group to the scheme under these
arrangements and amounted to £nil (2017 - £84 ,000).-

15 Contingent liabilities

As’a member of the Amey UK plc Group of Companies, the Company is a participator in the Group VAT
registration and HMRC UK’ Corporation Tax Group Payment arrangement and s jointly and severally liable with
other group companies for the total Group balances outstanding. At 31 December 2018, the only net liability
Aanslng across the Amey Group was £27,937,000 (2017 ~ £43,311,000) in respect of VAT,

There were no other contingent liabilitles at 31 December 2018 or at 31 December 2017.

16 Capital commitments
The Company had no cép]tal commitments at 31 December 2018 or at 31 December 2017.
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Slough Enterprise Limited

Notes to the Financial Statements for the Year Ended 31 Decem‘ber 2018 (continued)

17 Controlling parties )
The immediate parent undertaking is Accord Environmental Services Limited.

The ultfmate parent undertaking and the largest group to consohdate these ﬂnancial statements is Ferrovial,
SA., 2 company incorporated in Spain. . : , .

Copies of the Ferrowal S. A consolidated ﬂnanclal statements can be obtained from:

Ferrovial, S.A.

Principe de Vegara, 135
- 28002 Madrid

Spain )

" or from the Ferrovial, S.A. w‘ebslte: www.ferrovial.com

" The parent of the smallest group in which these financlal statements are consolidated is Amey UK plc,
incorporated In England and Wales. :

Copies of those consolidated financial statements can be. obtained from the registered office of Amey UK plc:

The Company Secretary
Amey UK plc -
Chancery Exchange .
10 Furnival Street
london

EC4A 1AB -

United Kingdom

Page 27



