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Securetrading Group Limited
: Annua] report-and financial statements
31 December 2016

Directors’ report

The directors present their annual report and financial statements for the year ended 31 December 2016.

Principal activity

The principal activity of the Group is the development and operation of value-added payment services for companies which trade over
the internet. ‘

Political and charitable contributions

The Company made no political or charitable contributions or incurred any political expenditure during the year (2015: £nil).

. Directors '
The following directors have held office since 1 January 2016 unless otherwise stated:
J A Paulsen
D 1 Holden

Going Concern

After undertaking prudent and robust enquiries, and assessing all data relating to the Group’s liquidity, the Directors have a
reasonable expectation that the Group has adequate resources to continue in operational existence for the foreseeable future and do
not consider there to be any threat to the going concern status of the Group. For this reason, they have adopted the going concern
basis in preparing the Consolidated Financial Statements.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each awarc there is no
relevant audit information of which the Company’s audilor is unaware; and each director has taken all the steps that lhey ought to
have taken as a director to make themselves aware of any relevant audit information and to establish that the company’s auditor is
aware of that information.

' Auditor
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore
continue in office.

¢ ordef/of the board

40 Bank Street
London’
E14 5NR

28" September 2017
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Strategic Repo’rt

Business review

Our priorities are set at a Group level with detailed targets and performance plans identified for each objective. These targets are
reviewed and updated regularly to ensure that they take account of changes in our markets, our business and financial performance.
We are now principal members of Visa and Mastercard, backed by an EU Financial Institution licence, SecureTrading’s acquiring
services went live in mid-2014 and has shown remarkable growth in full year revenues. Our full suite of payments services has
developed considerably and resulting a strong market presence. ' ’

In the US, SecureTrading Inc, having received its Nevada Gamihg'Conlrol Board licence and its ancillary licence in New Jersey,
continues to build a solid platform for strategic growth. ‘

Our vision is to be client-focused company that invests in, builds and maintains steady revenue growth. The Board will attempt to
increase the Group’s assets over the coming year against a background of a sector that is growing at an extraordinary rate. Returns to
Shareholders, as always, are the most important metric but we believe that a larger investment portfolio would lead to better risk
adjusted returns and a lower expense ratio. The Board is confident that further progress can and will be made in the year ahead.

Description of principal risk and uncertainties

The tumover of the group consists of income from the provision of electronic payment services. Sales are dependent on the Group
.being able to continually offer its cuslomers cost-effective, versatile and reliable producls and complying with ever changing demands
of the environment in which it operates, including changes in global government and regulatory policies around the world.

The‘Group, as it adapts to global changes in its markets, needs to ensure that it can maintain strong internal controls and procedures.

The Group’s principal financial instruments comprised cash in liquid resources and various items such as trade receivables and trade

payables that arise directly from its operations. .

The main risk arising from the Group’s financial instrument is liquidity risk. The Group finances its operations through a mixture of
share capital and income from sales. Liquidity risk is monitored using.a liquidity gap model which calculates the net cash flows of the
Group or of individual companies over time in order to detect any critical points in the expected liquidity. The total liquidity
requirement is calculated as the sum of the negative gaps (outflows greater than inflows) recorded for each individual time period. Any
positive gaps found in a time period are used to reduce negative gaps in subsequent periods.

Trade receivables are managed in respect of credit and cash flow risk by policies concerning the credit offered to purchasing authorities
and the regular monitoring of amounts outstanding for both time and credit limits.

Trade payables liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.

Foreign currency risk is the risk that the group will sustain losses through adverse movements in currency exchange rates. The Group’s
business is impacted through its exposure to some of its fee income being in US dollars and Euros.

The Group is exposed to changes in relationships with its customers and suppliers. It is a key task for the operational management in
each business to maintain and develop relationships with customers and suppliers.

40 Bank Street
London

E14 5NR

28" September 2017
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Statement of Director’s responsibilities in respect- of the strateglc report, the
_director’s report and the financial statements

The directors are respon51ble for preparing the Strategic Report, the Directors’ Report and the group and paxent
. company financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare group and parent company financial statements for each financialyear.
Under that law they have elected to prepare the group financial statements in accordance with IFRSs as adopted by
the EU and applicable law and have elected to prepare the parent company financial statements in accordance with
UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practlce), including FRS 101
Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that theygivea
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the dlrectors are required to: i

e select suitable accounting policies and then apply them cons istently;

e make judgeménts and estimates that are reasonable and prudent;

e forthe group financial statements, state whether they have been prepared in accordance with IFRSs as adopted
by the EU; .

o for the parent company financial statements, state whether applicable UK Accounting Standards have been
followed, subject to any material departures disclosed and explained in the financial statementS' and

_ e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group
and the parent company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position ofthe company and
~ enable them to ensure that the financial statements comply with the Companies Act 2006. They have general

“ responsibility for taking such steps as are reasonably open to them to safeguard the assets ofthe company and to

prevent and detect fraud and other 1rregular1t1es
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KPMGLLP
15 Canada Square

London
El14 5GL

‘ Independent Auditor’s report to the members of-Se'curetmding Gmup bLim'ited

‘"Wehave audltedthe financial statements of Securetrading Group Limited for the yearended 31 December 2016 set
out on pages 6to 38. The financial reporting framework thathas been applied in the preparation ofthe group financial
statements is applicable law and Interational Financial Reporting Standards (IFRSs) as adopted by the EU. The
financialreporting framework that has been applied in the preparation of the parent company financial statements &
applicable law and UK Accounting Standards (UK Generally Accepted Accountmg Practice), including FRS 101
Reduced Disclosure Framework.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state tothemin an auditor’sreport and fornoother purpose. To the fullest extentpermnied
by law, we do not acceptorassume responsﬁnhty to anyone otherthanthe company andthe company’s members, as -
a body, for our audit work, for this report, or for the opinions we have formed. :

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are responsble
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description ofthe scopeofan audit of financial statements is prov1ded on the Financial Reporting Council’s websrte
at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion:

o thefinancialstatements give a true and fair view of the state of the group’s and ofthe parent company’s affairs
as at 31 December 2016 and of the group’s loss for the year then ended;

e the group financial statements have been properly prepared in accordance with IFRSs as adopted by the EU;

e the parentcompany financial statements have been properly prepared in accordance with UK Generally A ccepted
- Accounting Practice;

e the ﬁnanmalstatements have been preparedm accordance with: the requirements of the Companies Act 2006.

Emphasis of Matter — Going Concern

In forming our opinion on the financial statements, which is not modlﬂed we have considered the adequacy of the
disclosures made in Note 1 to the financial statements concerning the group and company’s ability to continue as a
going concern; in particular the continued availability of amounts due to lenders under facilities that expire in
November2017, potentially extending to early 2018, classified as repayable within one year, and the availability of "
alternative equity and/ or debt funding when those amounts are repaid. Theseconditions, along with the other matters
explained in Note 1 to the financial statements, indicates the existence of a material uncertainty, which may cast
significant doubton the group and company’s ability to continue as a goingconcern. The financial statements do not
include the adjustments that would result if the group or company was unable to continue as a going concern.
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Independent Audiltor’s' report to the members of Se'curetr'ading' Group Limited (continued)

'

Opinion on other matters prescribed by the Companies Act 2006

In 6uropinion the information given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is consistent with the financial statements.

Based solely on the work requlred to be undertaken in the.course of the audit of the financial statements and from
reading the Strategic report and the Directors’ report:

« we have not identified material misstatements in those reports; and

« in our opinion, those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are requlred to report by exception

Wehave nothmg to report in res pect ofthe following matters where the Compames Act 2006 requires us to report to
you if, in our opinion: )

e adequate accounting records have not been kept, or retums adequate for our audlt have not been received from
branches not visited by us; or

e . the financial statements are not in agreement with the accounting records and retums; or
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit. -

Stephen Muncey (Senior Statutory Auditor)
For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accouhtants

KPMG LLP -

15 Canada Square
London
"E14 5GL

28t September 2017



] Securetrading Group Limited
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31 December 2016
Consolidated Income Statement
Jorthe year ended 31 December 2016
Note © 2016 2015

’ £ £
Revenue L 4 37,214,886 15,465,843
Cost of sales . C 0 (22,269,071) © (8,200,609)
Gross profit S S 14,945,815 7,265,234
Administrative expenses : - : ‘ (15,859,373) (9,724,090)
Other income ' , o 7 2,065,055 -
Operéting profit/(loss) ] o 5 1,151,497 (2,458,856)
Financial expense ' A 8 . (3,423,495) (3,042,064)
Loss on ordinary activitiies before taxation " (2,271,998) (5,560,920)
Tax on loss on ovrdinary_ activities - 9 (562,110) (10,814)
Lbs_s on ordinary activities after taxation ‘ ‘ ' (2,834,108) (5,511,734)

The notes on pages 12.to 38 form part of these financial statements.



Securetrading Group Limited
Annual report and financial statements
: 31 December 2016

Consolidated Statement of Comprehensive Income
for the year ended 31 December 2016 ’

2006 2015
£ £
Loss for the financial year : ' _ (2,834,108) (5,511,734)
Exchange differences on trarslating foreign operations L 264,493 (4,306) .
Change in fair value of assets classified as available-for-sale . (1,423,780) 1,423,780 °
Total comprehensive loss for the year ' (3,993,39_5) (4,092,260)

The notes on pages 12 to 38 form part of these financial statements.
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Consolidated Balance Sheet

at 31 December 2016
Group Group Company Company
Note 2016 " 2015 2016 2015
. : ’ : £ £ £ £
Non-current assets » ' : ’
Intangible assets 11 1,878,776 1,679,712 107,950 31,297
Tangible assets : 12 1,895,672 821,741 A 149,040 19,896
Trade and other receivables . 14 1,145,778 1,239,748 - -
Investments in subsidiaries _ 13 ’ - - 2,341,511 2,317,534
4,920,226 3,741,201 2,598,501 ' 2,368',727
Current assets . .
Trade and other receivables 14 23,405,068 13,460,700 785,979 8,657,273
Available for sale financial assets 15 - 1,423,780 ' - -
Cash at bank and in hand ) 35,149,244 5,555,646 3,M5 977)
58,554,312 20,440,126 789,024 8,656,296
Total assets ‘ 63,474,538 24,181,32- 3,387,525 11,025,023
Current Liabilities o - 16 (87,065,234) (43,632,936) (32,817,984) (34,423,467)
Non-current Liabilities 17 . (273,056) - (418,748) - -
Total Liabilities - (87,338,290) (44,051,684) (32,817,984) - (34,423,467)
Net Liabilities ' ~ (23,863,752) ( 19,870,357) (29,430,459) (23,398,444)
Equity attributable to equity holders of
the parent
Share capital .19 9,500 9,500 ' 9,500 9,500
Share premium - 1,777,293 1,777,293 1,777,293 1,777,293
Retained earnings (29,505,889) (26,936,274) (31,217,252) (25,185,237)
Fair Value Reserve - 1,423,780 -. -
Capital contribution reserve - 3,855,344 3,855,344 - .
Total equity (23,863,752) (19,870,357)  (29,430,459) (23,398,444)

otep on pages 12 to 38 form part of these financial statemients

financial statements were appfoved by the board of directors on 28" September 2017 and were signed on its
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Consolidated Statement of changes in equity

3,855,344

(29,505,889)

at 31 December 2016
! . Capital - e Grou
Share Share FairValue i Retained p
Capital P . "R Contribution Earni
api remium - Reserve Reserve Earnings Total
Balance at 1 January 2015 - 9,500. 1,777,293 - - - (21,420,234) ('19,63:3,441)
Loss for the year - - ) - - (5,511,734)  (5,511,734)
Fair value movement - - - 1,423,780 - o 1,423,780
Net exchange movement in : L
translation of reserves ) B B ) (4,306) (4,306)
9,500 1,777,293 1,423,780 - (26,936,274) (23,725,701)
Transactions with owners,
recorded directly in equity -~
Contributions by owners - - - 3,855,344 - 3,855,344
Balanceat31 December 2015 9,500 1,777,293 1,423,780 ' 3,855,344 (26,936,274) (19,870,357)
Share Share FairValue C'api?al Retained Group
Capital Premium Reserve Contribution Earnings
. Reserve Total
A Balance at 1 January.2016 9,500 1,777,293 1,423,780 3,855,344 (26,936,274) (19;870,357)
Loss for the year - - - - (2,834,108) (2,834,108)
Fair value movement - - (1,423,780) - - (1,423,780)
" . Net exchange movement in _ R _ R 264 493 264,493
translation of reserves ’
- 9,500 1,777293 - 3,855,344 (29,505,889) (23,863,752)
Contributions by o‘wners' - - - - - -
Balance at 31 December 2016 9,500 1,777,293 - (23,863,752)

Notes form internal part of financial statement
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31 December 2016
i
Company Statement of changes in equity
at 31 December 2016
Share ) Share Retained ~ Company
Capital Premium Earnings Total
“Balance at 1 January 2015 9,500 1,777,293 .(24,808,948)  (23,022,155)
Loss for the year : ’ - ‘ - (376,289) (376,289)
Balance at 31 Decgmber 2015‘ - 9,500 1,777,293 (25,185,237) . (23,398,444)
Share -~ Share Retained - Company
Capital Premium Earnings ~ Total
Balance at 1 January 2016 o 9,500 - 1,777,293 (25,185237)  (23,398,444)
Loss for the year : S L - (6,032,015) (6,032,015)
Balance at 31 December 2016 ‘ ', ) 9,500 1,777,293 .(31,217,252) - - (29,430,459)

Notes form internal part of financial statement

10
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Consolidated Cash Flow Statement
. forthe yearended 31 December 2016 )

) 2016 ’ 2015
A ¢ ) Note . : £ . £
Cash flows from operating activities _ _
Operating loss for the financial year . ' ’ : (2,271,998) © © ©(5,500,920)
Adjustments for: _ o ‘ '
Amortisation.of intangible assets A 11 - 36,572 163,987
Depreciation of tangible assets . C 12 ) 872,756 - 502,504
Changes in trade and other receivables . : (3,049,284) (1,900,643)
_ Foreign exchange loss - S , 425,350 181,899
Other income ) 7 (2,065,055) -
Finance expense , ' 8 3,423,495 3,042,064
Changes in trade and 6ther payables ‘ N 33,893,380 10,012,918
Cash from operations : 31,265,216 6,501,809
- Taxation . : . : - B : -
Ne,t'cash inflow / (outflow) from operating activities . 31,265,216 6,501,809
Cash flows from financing activities .
Interest Paid 4 v . (843,212) (1,086,943)
tl\jetcash outflow on Returnson Investments & Servicing of (843,212) . (1,086,943)
inance . .
Cash flows from investing activities
. Proceeds from financial assets classified as available- for-sale 15 ) 1,423,780 ' ' -
Purchases of tangible assets ) 12 - " (1,661,445) ' (449,343)
Purchases of intangible assets . ) : 11 (232,984) (1,231,530)
Net cash from investing activities . (470,649) (1,680,873)
Cash flows from financing activities )
Receipt of loan monies ) S - _ -
Drawdown on Finance Lease - o 17 - R 362,303
‘Repayment of bank loans ’ o - - " (20,000)
Repayment of finance lease obligations : (69,862) . (221,803)
Repayment of related party loans ~ ' . ’ A - -
Net cash used in financing'acfivities g . ' © o (69,862) 120,500
- Net increase in cash and cash equivalehts ‘ 29,881,493 . 3,854,493
Foreign exchangé translation adjustment . : (287,895) (54,079)
Cash and cash equivalénts at the beginning of year 5,555,646 1,755,232
. Cash and cash equivalenfé at end of year . - 35,149,244 5,555,646

" The notes on pages 12 to 38 form part of these financial statements.
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Secmetréding Group Limited
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Notes to the financial state ments
(forming part of the financialstatements)

Significant Accou nting policies

The following accounting policies have been applied consistently in dealing with items whlch are considered'material in relation
to the financial statements:

1.1 Basis of preparation and compliance with accounting standards

Secure Trading Group Limited (the “Combany”) is a company incorporated and domiciled in the UK.

The group financial statements consolidate those of the Company and its subsidiaries (together referredto as the “Group”).. The
parent company financial statements present information about the Company as a separate entity and not about its group.

The group financial statements have been prepared and approved by the directors in accordance with International Financia
Reporting Standards as adopted by the EU (“AdoptedIFRSs”). The Company haselectedto prepare its parent company financial
statements in accordance with FRS 101; these are presented on pages 8 and 10.

The accounting policies set out below have, unless otherwise stated, been applled consnstem]y to all penods presented in these
group financial statements.

1.2 Basis afpie[;aration - company

These financial statements were prepared in accordance with Financial Reportinglstandard 101 Reduced Disclosure Framework
(“FRS 101”). The amendmentsto FRS 101 (2014/15 Cycle) issuedin July 2015 andeffective meedlate]y have been applied The
_ financial statements are prepared under the historical cost convention.

In preparing these financial statements, the Company applies the recognition; measurement and disclosure requirements of .
International Financial Reporting Standards as adopted by the EU (* Adopted IFRSs”), but makes amendments where necessary in
order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptions has been.
taken. The Company transitioned from UK. GAAP to FRS 101, applying IFRS 1 for all periods presented. T here were no material
amendments on the adoptlon

Under section s408 ofthe Companies Act 2006 the company is exempt from the requirement to present its own profit and loss
account. Under FRS 101 the Company is exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the Company in its own published consolidated financial statements.

In these financial statements the company has applied the exempnons avallable under FRS 101 in respect of the following
disclosures . .
"o aCash Flow Statement and related notes;
e  Comparative period reconciliations for share capital, tangible fixed assets and intangible assets.
e Disclosures in respect of transactions with wholly owned subsidiaries; . ' )
e Disclosures in respect of capital management;
e The effects of. new but not yet effective IFRSS
e An additional balance sheet for the beginning of the earliest comparanve period.

e  Disclosures in respect of the compénsation of Key Management Personnel; and

\
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Notes (continued)

Accounting polices (continued)

1.2 Basis of preparation — company (continued)

As the consolidated financial statements include the equivalent dlsclosures the Company has also taken the exemptlons under FRS
101 available in respect of the following disclosures: .

o Certain disclosures required by IAS 36 [mpatrm ent of assels in respect ofthe lmpalrment of goodwill and indefinite life intangible
assets;

o Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial Instrument
Dlsclosures

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial statements.

The accounting pohcnes set out below have unless otherwise stated, been applied con31stently to all periods presented in these
ﬁnancnal statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the financial
statements and estimates with a significant risk of material adjustment in the next year are discussed in note 4.

1.3 Basis of preparation — group )
The financial statements are prepared under the historical cost convention.
1.4 Measurement convention

The ﬁnanclal statements are preparedon the historical cost basis except for financial instruments classified as avallable -for- sale
which are statedat their fair value:

1.5 Going concern

As at 31 Dec 2016, the Group had cash of £35.1m, net current liabilities of £86.2m and net liabilities of £23.9m, of which £18m
related to the'capital and accrued interest amounts due under the Facilities Agreement enteredinto on 8 November 2013. As at the
_end of July 2017, the group owed £19.2m under the Facilities Agreement and had cash at bank of £5.2m.

The directors have prepared forecasts for a period of at least 12 months from the date ofauthorisat_ion ofthese financial statements
that show that the group expects to be able to operate within the existing facilities should they remain available to the group.
Therefore, having made enquiries, and having also received the ongoingsupport of a related company, Mansion AssociatesLtd, the
directors are satisfied that they have a reasonable expectation that the group has adequate resources to continue in operatlonal
existence for the foreseeable future.

The group external financing of £19.2m is, per the Facilities Agreement, due for repayment in November 2017, potentially extending
to early 2018. .

The group was in breach of its covenants at 31 December 2015 so the debt provider’s facilities are deemed to be due on demand and
the debt provider could exercise their rights under the Facilities Agreement but they have not done so. Given that the business is
performingwell, any enforcement of such rights would hkely meact their own recovery and significantly diminish the value ofthe
group as a whole.

The covenant certificate for 31 December 2016 has not yet been agreed but may show a breach. .

The directors expect to be able to repay the group’s external debt through arefinancing by alternative equity and/or debt rather than
through operational cash flow. Discussions about the refinancing of the group are in progress and these are expectedto result in the
provision of new facilities, although completion is subject to concluding a transaction w1th new investors.

The contmued availability of the external loan or the availability of appropriate alternative funding represents a material uncertainty
that may cast significant doubt on the group and the parent company’s ability to continue as a going concern. The group and the
parent company may, therefore, be unable to continue realising their assets and discharging their liabilities in the normal course of .
business but the financial statements do not include any adjustments that would result from the going concern basis being
inappropriate.

13
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Notes (continued)

Accounting polices (continued)
1.5 Going concern (cont inLied)

Given' the strongtrading performance of the group since 31 December 2016 as well as its forecastsinto 2017 and beyond, and the
current re-financing of the group that is currently being negotiated, the directors continue to adopt the going concern basis in the
preparation of the financial statements.

- 1.6 Basis of consolidation

The consolidated financial statements include the finanicial statementsofthe Company and its subsidiary undertakings made up to
31 December 2016. The acquisition method of accounting has been adopted Under this method, the results of subsidiary .
undertakings acquired or disposed of in the year are included in the consolidated profit andloss account from the date of acquisition
of up to the date of disposal. .

Under Section 408 of the-Companies Act 2006 the Company is exempt from the requirement to present its own profit and loss
account '

Subsidiaries are entities controlled by the Group. The Group controls an entity when it isexposedto, or hasrightsto, variable retums
from its involvement with the entity and has the ability to affect those returns through its power over the entity. In assessing control,
the Group takes into consideration potential voting rights that are currently exercisable. The acquisition date is the date on which
" control is transferred to the acquirer. The financial statements of subsidiaries are included in the consolidated financial statements
from the date that control commences until the date that control ceases. Losses applicable to the non-controlling interests in a
subsidiary are allocated to the non-controlling interests even if doing so causes the non-controlling interests to have a deficit balance.

[ntra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions; are eliminated
Unrealised gains arising from transactions with equity-accounted investees are eliminated against the investment to the extent of the
Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that
there is no evndence of i 1mpa1rment

1.7 Research and development
- Expenditure on research activities is recognised in the income statement as an expense as it is occurred.

Expenditure on development activities is capitalised ifthe product or process is technically and commercially feasible andthe Group
intendsto and has the technical ability and sufficient resources to complete development, future economic benefits are probable and
if the Group can measure reliably the expenditure attributable to the intangible asset during its development. Development activities
involve a plan or design for the production of new or substantially improved products or processes. The expenditure capitalised
includes the cost of materials, direct labour and an appropriate proportion of overheads and capitalised borrowing costs. Other

- development expenditure is recognised in the income statement as an expense as incurred. Capitalised development expendlture is
stated at ‘cost less accumulated amortisation and less accumulated 1mpa1rment losses.

- An mtemally generatedmtang1ble asset ansmg from the company’s development isrecognised only ifall ofthe fo]]owmg condltlons
are met: )

* an asset is created that can be identified (such as software and new processes);
« it'is probable that the asset created will generate future economic benefits; and
« the development cost of the asset can be measured reliably . .

Internally-generated intangible assets are amortised on a straight-line basis over their useful lives. Where no internally-generated
intangible asset can be recognised, development expenditure is recognised as an expense in the period in which it is incurred
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Notes (continued)

. Accounting polices (continued)

1.8 Website development costs

Design and content development costs are capitalised only to the extent thatthey lead to the creationof an enduring asset delivering
beneﬂts at least as great as the amount capitalised. If.there is insufficient evidence on which to base reasonable estimates of the .
economic benefits that will be generated in the period until the design and content are next updated, the cost of developingthe des1g1
and the content are charged to the profit and loss account as incurred.

1.9 Amortisation

Amortisation is chargedto the income statement on astraight-line basis over the estimated useful lives of intangible assets unless
such lives are indefinite. Intang1b1e assets with an indefinite useful life and goodwill. are systematically tested for 1mpa1rment a
each balance sheet date. Other intangible assets are amortised from the date they are available for use.

1.10 Patents

Patents are valued at historic cost. Patents have a finite life and are carried at cost less accumulated amortisation. Amortisation
is.calculated to vrite off the cost in equal annual instalments over their estimated useful lives (20 years).

1.11 Leases

Leases in which the" -Group assumes substantlally all the risks and rewards of ownership of the leased asset are classified as
- finance leases. Leased assets acquired by way of finance lease are stated at an amount equal to the lower of their fair value and
the present value of the minimum lease payments at mceptlon of the lease, less accumulated depreciation and less accumulated
impairment losses.

Depreciation is charged to the income statement on astraight-line basisover the estimated useful lives of each part of an item of
property, plant and equipment. Land is not depreciated. The estimated useful lives are as follows:

L Cofnputer hardware, software and websites ) over 3 years
® Fixtures, fittings and equipment - - "~ over 3 years . Lo

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
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Accounting polices (continued)

1.12 Tanglble ﬁxed assets and deprecmuon

" Tangible fixed assets are stated at cost less accumulated deprecnatxon and provision for impairment, where impairment is expected
to be permanent. Depreciation is provnded at rates calculated to write off the cost less estimated residual value ofeach asset over
its’ expected useful life.

1.13 Intangible fixed assets and dept;eciation
" Computer software licences

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use the specific
software. These costs are.amortised on astraight-line basis over their estimated useful lives ofthree years. Costs associated with
maintaining computer software programmes are recognised as an expense as incurred.

The assets’ carrying amounts and useful lives are reviewed and adjusted, if approbriate at the end of each reporting period.

An asset’s carrying amount is written down 1mmed1ately to itsrecoverable amount if the asset’s carrymg amount is greater than
its estimated recoverable amount.

Otlxer licences

Expenses incurred in relation to acquiring principal membership status with two card schemes are capitalised and shown at
historical cost. The assets are amortised on a straight-line basis over three yea:s and are camed at cost less accumulated
impairment losses.

The assets’ carrying amounts and useful lives are reviewed and adjusted, if appropriate, at the end of each reportmg period. An
asset’s carrying amount'is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount. :

1.14 Investments
Fixed assets investments are stated at cost less provision for diminution in value.
1.15 Pensions

The pension costs charged in the financial statements represent the contributions payable by the company during the year.

1.16 Taxation
. Corporation tax payable is provided on taxable profits at the current rates.

" Deferred tax is provided in full on all timing differences that result in an obligation at the balance sheet date to pay more tax,
ora right to pay lesstax, at a future date, at ratesexpectedto apply when they crystallise based on the current tax rates and law.
Timingdifferences arise from the inclusion ofitems of income and expenditure in taxation computations of periods different
from those in which they are included in the financial statements. Deferredassets are recognisedto the extentthat it is regarded
as more likely than not that they will be recovered. Deferred tax assets and liabilities are not discounted.
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1.17 Foreign currency

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet
date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign exchange differences -
arising on translation are recognised in the income statement. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value are retranslated to the functional currency at foreign
exchange rates ruling at the dates the fair value was determmeci

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on consolidation, are
translated to the Group’s presentational currency, Sterling, at foreign exchange rates ruling at the balance sheet date. The revenues
and expenses of foreign operations are translated at an average rate for the year where this rate approximates to the foreign
exchange rates ruling at the dates of the transactions.

Exchange differences arising from this translation of foreign operations are reported as an item of other comprehensive income
and accumulated in the translation reserve or non-controlling interest, as the case may be. When a foreign operation is disposed
of, such that control, joint control or significant influence (as the case may be) is lost, the entire accumulated amount in the
foreign currency translation reserve, net of amounts previously attributed to non-controlling interests, is recycled to profit or loss
as part of the gain or loss on disposal. When the Group disposes of only part of its interest in a subsidiary that includes a foreign
operation while still retaining control, the relevant proportion of the accumulated amount is reattribited to non-controlling
interests. When the Group disposes of only part of its investment in an associate or joint venture that includes a foreign operation
while still retaining significant influence or joint control, the relevant proportion of the cumulative amount is recycled to profit
or loss. .

1.18 Cash held on deposit

Cash is held on deposit in respect of certain customer electronic payment transactions where there is a higher than normal risk of
loss to the payment processor. This cash isheld for a fixed periodto protect the company andits financial service providers and
is returned to the customer to the éxtent the deposit is not used. Cash held on deposit under these arrangements is recorded on
the balance sheet as cash, with an equal liability for the amount held. : :

1.19 Financial assets
Initial recognition and derecognition

The Corﬁpany recognises a financial asset in its statement of financial position when it becomes a party to the contractual
provisions of the instrument. Purchases andsales of financial assets are recognised on the trade date, which is the date on which
the Company commits to purchase or sell the asset. Accordingly, the Company uses trade date when recording ﬂnancnal asset -
transactions.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Company has transferred substantially all risks and rewards of ownership or the Company has not retained

control of the asset.
Classification

The Company classifies its financial assets in the following categoriés loans and receivables and available for sale. The
classification depends on the purpose for which the financial assets were acquired. Management determines the classification of
its financial instruments at initial recognition. )
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1.19 Financial assets (continued) T - -
Classification of financial instruments issued by the Group

Following. the adoption of IAS 32, financial instruments issued by the Group are treated as equity only to the extent Lhat they
meet the following two condmons

(a) they include no contractual obligations upon the grouﬁ to deliver cash or other financial assets or to exchange financial
- -assets or financial liabilities with another party under conditions that are potentially unfavourable to the group; and

(b) where the instrument will or may be settledin the company’s own equity instruments, it is either a non-derivative that
- includes no obligation to deliver a variable number of the company’s own equity instruments or is a derivative that will
be settled by the company’sexchanginga fixed amount of cash or other financial assets for a fixed number of its own

equity instruments.

To the extent that this definition isnot met, the proceeds of issue are classified as a financial liability. Where the instrument so
classified takes the legal form of the company’s own shares, the amounts presented in these financial statements for called w
share capltal and share premium account exclude amounts in relatlon to those shares.

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securmes trade and other receivables, cash and
cash equivalents, loans and borrowings, and trade and other payables.

Trade and other réceivables

Trade and other receivables are recogmsed initially at fair value. Subsequent to mltlal recogmtlon they are measured at amortlsad
- cost ‘using the effective interest method, less any impairment losses

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured at amortised
cost usmgthe effective’ mterest method

Othcr investments in debt and equity securities held by the Group are classified as being available-for-sale and are stated at fair
value, with any resultant gain or loss being recognised directly in equity (in the fair value reserve), except for impairment losses
and, in the case of monetary items such debt securities, foreign exchange gains and losses. When these investments are
derecognised, the cumulative gain or loss previously recognised directly in equity is recognised in profit or loss. Where these .
investments are interest-bearing, interest calculated using the effectlve mterest method is récognised in profit or loss.

1.20 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or r determinable payments that are not quoted in an active _
market, other than: .

(a) those that the Company intends to sell immediately or in the short term, which are classified as held-for -trading, and
those that the entity upon initial recognition designates as at fair value through profit or loss; :

(b) . those that the Company upon initial recognition designates as available-for-sale; or

- (©) those for which the holder may not recover substantially all of their initial investment, other than because of credit
deterioration. :

Loans and receivables mainly consist of loans and advances to Companles funds receivable from card schemes and funds
advanced as collateral. They are initially recognised at fair value - which is the cash consideration to originate or purchase the
loan including any transaction costs - and measured subsequently at amortised cost using the effective interest rate method
Amortised cost is the initial measurement amount adjusted for the amortisation of any difference between the initial and maturity
amounts using the effective interest method.

Thé effective interest methodis a method of calculating the amortised cost of a financial asset or a financial liability (and groups
of financial assets or financial liabilities) and of allocating the ‘Net interest income’ over the relevant period.
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.

1.21 Available- for-sale financial assets

Available- for—sale investments are financial assets that are intended to be held for an mdeﬂmte period of time, which may be sold
in response to needs for liquidity or changes in interest rates, exchange rates or equity prices, or that are not ClaSSlfied as loans
.and recewables or financial assets at fair value through profit or loss.

Available-for-sale financial assets are initially measured at fair value plus direct and incremental transaction costs. They are
subsequently re-measured at fair value, and changes therein are recognised in other comprehensive income until the financial
assets are either sold or become impaired. When these investments are derecognised, the cumulative gain or loss previously
. recognised directly in equity is recognised in profit or loss. Where these investments are interest-bearing, interest calculated using
the effective interest method is recognised in profit or loss. as ‘Net gains on sale of available-for-sale financial investments’.

1.22 Impairment of financial assets
Assets carried at amortised cost

The Company assesses at the end of each reporting period whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only
if there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the aset
(a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or group of
financial assets that can be reliably estimated. . )

The criteria that the Company uses to determme that there is obJectwe evidence of an impairment loss include:

(a) significant financial difficulty of the obligor;
b). a breach of contract, such as a default or delinquency in interest or principal payments;
(©) it becomes probable that the obligor will enter bankruptcy or other financial reorganisation.

The amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The carrying amount ofthe asset is reduced through the use ofan allowance account and the amount of the loss is
recognised in profit or loss. .

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised (such as an improvement in the receivable’s credit rating), the previously
recognised impairment loss is reversed by adjusting the allowance account. The amount ofthereversal is recogmsed in profit or
loss.

Assets classified as available-for-sale

Available-for-sale financial assets are assessed at the endofeach reporting period for objective evidence of impairment. Ifsuch
evidence exists as a result of one or more eventsthat occurred after the initial recognition of the financial asset (a ‘loss event’)
and that loss event has an impact, which can be reliably measured, on the estimated future cash flows of the fmancnal asset an .
impairment loss is recognised.

If the available-for-sale financial asset is impaired, the difference between the financial asset’s acquisition cost and the current
fair value, less any previous impairment loss recognised in profit or loss, is reclassified from other comprehensive income and
recognised in profit or loss as a reclassification adjustment.

In assessing objective evidence of impairment of equity securities at the reporting date the Company considers all available

_evidence, including observable data or information about events specifically relating to the issuer, and also to information about
significant changes in technology, markets, economics or the lawthat provides evidence that the cost of the equity securities may
not be recovered.

_A significant or prolonged decline in the fair value of the equity security classified as available-for-sale below its cost is also
objective evidence of impairment. In assessing whether it is significant, the decline in fair value is evaluated against the original
cost of the asset at initial recognition. In assessing whether it is prolonged, the decline is evaluated against the continuous period
in which the fair value of the asset has been below its original cost at initial recognition. .

Unce an impairment loss has been recognised all subsequent increases in the fair value of an available-for-sale equity security
are treated as a revaluation and are recognised in other comprehensive income. Impairment losses recognised on the equity
security are not reversed through profit or loss. Subsequent decreases in the fair value of the available-for-sale equity security
are recognised in profit or loss, to the extent that further cumulative impairment losses have been incurred. ’
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1.23 Trade and other receivables

Trade receivables are amounts due from customers for services performed in the ordinary course of business. If collection is
expectedin one year or less (or in the normal operating cycle of the business if longer), they are classified as current assets. If
not, they are presented as non-current assets. : .
\
Trade receivables include receivables from card schemes for transactrons processed on behalf of merchants.where the Company
is a member of that particular card scheme

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for impairment of trade and other receivables is established when
there is objective evidence that the Company will not be able to collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the receivable, probability that the receivable will enter bankruptcy or financial
reorganisation, and default or delinquency in payments are considered indicators that the receivable is impaired.

The amount of the provision is the difference between the asset’s carryingamount and the present value of estimated future cash
flows, discounted at the original effective interest rate. The carrying amount of the asset is reduced through the use of an
allowance account, and the amount of the loss is recognised in profit or loss. Wheh areceivable is uncollectible, it is written off
against the allowance account for trade and other receivables. Subsequent recoverres of amounts prevrously written off are
-credited in profit or loss. )

1.24 Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits andall liquid investments with an initial maturity of three months
or less when purchased. Bank overdraftsthat are repayable on demandand form an integral part of the Group’s cash management
are included as a component of cash and cash equivalents for the purpose only of the cash flow statement. Cash and cash
equivalents also include settlement related cash balances, which represent surplus funds that the Company holds when the
incoming amount from card schemes precedes the funding obligation to the merchant. These amounts also include cash that the
Company holds related to reserve funds -withheld from merchants that serve as collateral to minimise contingent liabilities
associated with any losses that may occur under the merchant agreement. The Company records a correspondmg liability for
settlement processing obligations in the statement of financial position.

For the purposes of the statement of cash flows, cash and cash equivalents comprise deposits held at call with banks.

1.25 Interest-bearing borrowings

.

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to 'initial
recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less any impairment
losses. :

1.26 Trade and other payables

Trade payables comprise obligations to pay for goods or services that have been acquiréd in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less (or in the normal
operating cycle of the business if longer). If not, they are presented as non-current liabilities.

Trade payables include settlement processingobligations representmgtransactlons that have been processed but not yet funded
together with funds withheld from merchants that serve as collateral to minimise contingent liabilities associated with any losses
that may occur under the merchant agreement (“merchant rolling reserve™).

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effectrve
interest method
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1.27 Offsetting financial instraments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a legally
enforceable right to set off the recognised amounts and there is an intention tosettle on anet basis, or realise the asset and settle -
the liability simultaneously.

1.28 Current and deferred tax

The tax expense for the period comprises current and deferred tax: Tax is reco'gnised in profit.or loss, except tothe extentthat it
relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other

comprehensive income or directly in equity, respectively.

Deferred tax is recognised, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements However, deferred tax liabilities are not recognisedif they arise
from the initial recognition of goodwill; deferred tax is not accounted for if it arises from initial. recognition of an asset or liability
in atransaction other than a business combination that at the time of the transaction affects neither accounting nor taxable proﬁt

or loss.

Deferred tax is determmed using tax rates (andlaws) that have been enacted or substantlally enacted by the end of the reporting -
period: and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled. Deferred tax

. assets are recognised only to the extent that it is probable that future taxable profit will be available against which the temporary
differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current
tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.

1.29 Revenue recognition .

Revenue comprises the fair value of the consideration or receivable for the sale of services in the ordinary course of the
Company’s activities. Revenue is shown net of value-added tax, returns, rebates and discounts. Revenue streams ofthe business
are Electronic Payment Services, Cyber Security Services and Acquiring Merchant Services. Revenue streams of the business
are Electronic Payment Services and Acquiring Merchant Services, both of-which typically recognise levels of transactions (based
on number and value) and Cyber Security Services, which are typically invoiced on project or deliverable completion.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic
benefits will flow to the entity and when specific criteria have been met for each of the Company’s activities.. Revenue from
services is generally recognised in the periodthe services are provided, based on the services performedto date as a percentage
of the total services to be performed.

1. 30 Operating leases

Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor are classnﬁed asoperating
leases. Payments made under operatingleases are charged to the income statement on a straight-line basis over the period of the
- lease

1.31 Finance leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks andrewards of ownership
to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the company at their fair value or, if lower, at the present value of the
minimum lease payments, each determined at the inception of the lease. The corresponding liability to the lessor is included in
the balance sheet as a finance lease obligation. Minimum lease payments are apportioned between the finance charge and the
reduction- of the outstanding liability. The finance charge is allocated to each period during the lease term so as to produce a
constant periodic rate of interest on the remaining balance of the liability. ‘

Payments made under operatingleases are recognised in the income statement on a straight-line basis over the term of the lease.
Lease incentives received are recognised in the income statement as an integral part of the total lease expense.
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1.32 Financing income and expenses

Financing expenses comprise interest payable, finance charges on shares classnfled as liabilities and finance leases recogmsed in
profit or loss using the effective interest method, unwinding of the discount on provisions, and net foreign exchange losses that
are recognised in the income statement (see foreign currency accounting policy). Borrowing costs that are directly attributable to
the acquisition, construction or production of an asset that takes a substantial time to be prepared for use, are capitalised as part of
the cost of that asset. Fmancmgmcome comprise interest recelvable on funds invested, d1v1dendmcome andnet foreign exchange
gains. .

Interest income and intetest payable is recognised ‘in profit or loss as it accrues, using the effective interest method. Dividend
income is recognised in the income statement ori the date the entity’sright to receive paymentsisestablished Foreign currency
gains and losses are reported on-a net basis.

2. Financiallnstrdmenté

2.1 Financial risk factors

The Company’sactivities potentially expose it to a variety of financial risks including credit risk, market risk, specifically foreign
exchange risk, and liquidity risk. Accordingly, the directors provide principles for overall nsk management as well as policies
covering specific areas. In order to manage these risks, the Company did not make use of derivative financial instruments to
" hedge certain risk exposures during the current and preceding financial year. .

(a) Credit risk

The Company’s exposures to credit risk as at the end of the reporting periods based on carrying amounts as reported in the
* statement of financial position for on-balance sheet financial assets-are analysed as follows:

2016 2015

£ £
Financial assets classified as available-for-sale (Note 15) C - 1,.423,780
Trade and other receivables (Note 14) _ ) ) - 22,580,422 - 13,460,700
Cash and cash equjvglems - : : ) 35,149,244 , 5,555,646

57,729,666 20,440,126

" . Trade and other receivables consist of€8,343,7l 1(2015: €1,188,090) of deposits held with reputable financial institutions of
. high quality rating, as a financial safeguard in relation to Visa and Mastercard(‘the card schemes’) together with an amount of

€16,225,580(2015: €182,606) representing funds receivable from card schemesrelatingto transactions processed in the last few
" processing days of the year.

Whilst the’ Company notionally has concentrationrisk in respect of havingreceivables from two card schemes these card schemes
~are underpmned by financial stablhty/credltworthmess within the wider financial markets. -
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Card schemes interpose themselves between issuing and acquiring banks to ensure the performance of transactions being
‘processed by using several layers of financial safeguards to cover losses resulting from the default of one or more members.
Accordingly, the credjt risk emanating from the Company’s exposures.to card schemes are deemed by the directors to be

immaterial.

- Credit concentration risk also exists with respect to the Company’s cash equlvalents which are held with a reputable financial
institution of high quality standmg or rating.

As at 31 December 2016, the Company’s trade and other recewables were fully performing. All the receivables from card
schemes outstanding at year end were settled within days from the end of the reporting period. The Company assesses the credit
quality of its trade and other receivables takinginto account the financial position, past experience and other factorsrelating to
the receivable. .

The Company is also exposed to credit risk to the extent that the cardschemes of which it is a Member may chargeback credit
card purchases. In order to manage its credit risk exposures arising from its payment processing operations, the Company
compiles and updates due diligence reportsin respect of its merchants and establishes appropriate transaction volumes and value
" limits. The Company monitors its merchants’ adherence to limits in relation to charge backs ona dally basis to prevent any
collecuon losses that are mherent in the Company S payment processes. .

The concentration of credit risk for trade receivables at the balance sheet date by geographic region was:

2016 2015

£ , £
UK, : . - ‘ 473,730 202,024
Rest of Europe ‘ ‘ 297,169 ' 144,458
‘UsA ' co 470337  © 255262
Rest of the world ' 283,494 44,387
1,524,730 646,131

There are no significant concentrations of credit risk within the Company unless otherwise disclosed. The maximum credit risk
“exposure relating to financial assets is representedby carrying value as at the balance sheet date. The Company hasestablished
procedures to minimise therisk of default by trade receivables including credit checks undertaken before a customer is
accepted. Historically, these procedures have provedeffective in minimising the level of impaired and past due receivables.
. : y

- Credit quality of financial assets and impairment losses

" The aging of trade receivables at the balance sheet date was:

Gross Impairment : Gross Impairment

2016 2016 ' 2015 2015

£ £ ‘ £ ' £

notpastdue . 853,432 -. v 449,330 o -
Past due [0-30 days] 230,594 © - 122,371 -
Past due [31-120 days] 72,383 . - 43,738 -
More than 120 days © 368471 (150) 30,883 (150)

- Total - 1,524,880 (150) 646,322 (150)
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The movement in the allowance for impairment in réspect of trade receivables during the year was as follows:

2016 2015

£ ot

Balance at | January ‘ o . - (150) (150)
Impairment loss recognised o . . -
Impairment loss reversed . : - : -
Balance at 31 December . (150) : (150)

(b) Market Risk
Foreign exchange risk e ' .

Foreign exchange risk arises fromi future commercial transactions and recognised assets and liabilities which are denominated in
a currency that is not the entity’s functional currency. The Company takes on exposures to the effects of fluctuations in the
prevailing foreign currency exchange rates on its financial position and cash flows, Foreign exchange risk is the risk to earnings
and value caused by a change in foreign exchange rates. To reduce its currency exposure, the Company generally matches its
asset and liability positions represented by the amounts due by acquirers and other payment service providers and the relative
amounts due to the merchants. T he remaining open foreign exchange exposures mainly consist of part of the funds advanced as
collateral to card schemes, bank balances andpart of the amounts payable to group undertakings denominated in foreign clirrency.

The net open currency exposure at the end of the reporting period amount to €1,513,711 (2015: €1,038,098), which is
denominated in US dollar. The Company does not apply hedging techniques in respect of foreign exchange risk. Under the
scenario that the euro appreciates/depreciates by 20% against the United States Dollar (USD), the effect would be a
decrease/increase of €302,742 (2015: €207,618) in the carrying amount of financial instruments-with the adverse/favourable -
impact recognised in profit or loss. ; :

The Group’s exposure to foreign currency risk is as- follows. This is based on the carrying amount for monetary financial
instruments : : .
)

31 December 2016 Sterling - Euro ~ US Dollar Other Total
o £ £ £ £ £

Cash and cash equivalents 728,627 . 1,380,680 25,156,399 7,883,538 -35,149,244
' Trade receivables 1,106,818 415,324 2,588 - 1,524,730
Current Collaterals I S 5,830,132 146,336 - 5,976,468
Amounts due from acquirer 6,005,140 . 1,844,990 . 3,886,823 2,113,307 13,850,260
Collateral with schemes . - . - 1,145,778 - 1,145,778
Secured bank loans - © (18,444.722) ’ - C - : - (18,444,722).
Trade payables - . (1,480,444) (3,668,645) * (263,832) (314) (5,413,235)
Amounts due to merchants (9,884,628)  (11,060615) (30,541365)  (4,509,305) (55,995913)
Balance sheet gxpo’sure " (21,969.209) (5,258,134) . (467,2'/;3) . 54,487,226 ) (22,207,390)
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31 December 2015 Sterling Euro US Dollar Other Total
£ £ N £ £
Cash and cash equivalents 2,668,407 _ " 105,806 : 1,82‘5,1 73 956,263 5,555,649
Tradereceivables - 589,650 52,169 © 4,352 - 646,172 |
Amounts due from .
acquirer 1,129,259 1,332,631 1,920,767 787,144 5,169,801
Collateral with schemes . - 412,736 827,012 - 1,239,748
Secured bank loans (16,412,462) - - - (16,412,462)
Trade payables (1,783,505) (1,405,565) (844,008) - (4,033,078)
Amounts due to merchants (4,625,920) . (3(,250,509) (3,905,215) (787,144) (12,568,788)
Balance sheet exposure (18,434571) (2,752,732) (171,919) 956,263 . (20,402958)

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changesin
market interest rates. As the Company has no significant interest-bearing assets that mature in the long-term, its income and
operating cash flows are substantially independent of changes in market interest rates. The Company’s cash flow interest rate
risk arises from cash and cash equivalents. Up to the reporting date, the Company did not have any hedging policy with respect
to interest rate risk as exposure to suck risk was not deemed to be significant by the directors since these assets are of ashort tem
nature. Management considers the potential impact on profitor loss of a defined interest rate shift that isreasonably possible at
the reporting date to be immaterial. Fair value interest rate risk is therisk that the value of a financial instrument will fluctuate
because of changes in market interest rates..The Company is not exposed to fair value interest rate risk.

(¢} Liquidity risk

The Company is exposedto liquidity risk in relation to meeting future obligations associated with its financial liabilities, which
comprise principally settlement processing obligations and other liabilities. Prudent liquidity risk management includes
maintaining sufficient cash and committed credit lines to ensure the availability of an adequate amount of funding to meet the
Company’s obligations. i

The Company manages this risk, by monitoring future cash flows together with changes in available liquidity on a regular basis.
Senior management is updated on a regular basis on the cash flow position of the Company.

The Company’s financial projéctions reveal that the financial performance of the Company is expected to improve in the
foreseeable future thereby generatingnet cash inflows subsequent to the end of the reporting period. Furthermore, the ultimate
parent company of Securetrading Financial Services Limited has undertaken to continue to support the Company andto provid
the necessary finance and guarantees to enable the Company to meet any obllganons in full. Accordingly, the Company s liquidity
risk is not deemed material. . .

The loan balance is due within one year or on demand (£17,956,851) (2015: (£15,770,646))

31 December2016 - lyeaAl.'orless 1to2years 2to Syears Total

Finance lease liabilities £214;818 . £182,901 £90,155 £487,874
; 31 December2015 lyearorless 1to 2 years 2to Syears | Total '

Finance lease liabilities . £223,067 .£183,_658 £235,090 £641,815
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.

2. Financial Instruments (continued)

2.2 Capital risk management

The objectives of Secure Trading Financial Service LLtd (a Group Subsidiary Undertakings) while managing capital are to comply
with the minimum capital requirements required by the Malta Financial Services Authority (“MFSA”) and to safeguard Secure
TradingFinancial Service Ltd’s ability to continue asa going concern'so that it can provide returns for shareholders and benefits
for other stakeholders.

In order to maintain or adjust the capital structure, Secure Trading Financial Service Ltd may adjust the amount of dividends paid
to shareholders or issue new shares. Secure Trading Financial Service Ltd maintains the level of capital by reference to its
financial obligations and commitments arising from operational requirements. In view of the nature and stage of the activities,
the directors deem the capltal level as at the end of the reporting period to be adequate. .

Secure Tradmg Financial Service Ltd is required to hold minimum capital requirements in comphance with rules 1ssued by the
MFSA. The minimum capital requirement must be maintained at all times throughout the financial period. Secure Trading
Financial Service Ltd monitors its capital level on a regular basis. Any transactions that may potentially affect the capital
requirements are immediately reported to the directors and shareholders for resolution prior to notifying the MFSA.

During the financial periodended 31 December 2016, Secure Trading Financial Service Ltd met at all times the minimum capital
requirements imposed by the regulatory authority. As at 31 December 2016, the minimum capital requirement amounted to
£1,739,582 (€2,037,920) (2015: £671,642 (€911,285)) which is ]ower than the Group’s own funds amountmg to £2,067,989
(€2,422,649) (2015 £837,782 (€1,136,702))

2.3 Fair value ofﬁmmcuzl instruments

IFRS 13 specifies a hierarchy of valuation techniques based on whether the mputs to those valuation techniques are observable
or unobservable. Observable inputs reflect market data obtained from mdependent sources; unobservable inputs reflect the
Company’s market assumptions.

Fair values are consequently determined according to the following hierarchy:
"¢ Level 1 - quoted market price: financial instruments with quoted prices for identical instruments in active markets.

e  Level 2 — valuation technique using observable inputs: financial instruments with quoted prices for similar instruments in
active markets or quoted prices for identical or similar instruments in inactive markets and Fnancra] instruments valued
using models where all significant inputs are observable. .

e Level 3 - valuation technique with significant unobservable inputs: findncial instruments valued using models where one or
more significant inputs are unobservable.

Financial instruments carried at fair value . .
As at 31 December 2016, financial assets classified as available-for-sale amountedto £nil (2015: £1,423,780 (€1,931,785))

The best evidence of fair value is a quoted price in an actively traded market. The fair values of financial instruments that are
quoted in active markets are based on bid prices for assets held and offer prices for liabilities issued. Where a financial instrument
has a quoted price in an active market, the fair value of the total holding of the financial instrument is calculated as the product
of the number of units and quoted price.

The judgement as to whether a market is active may include, but is not restricted to, the consideration of factors such as the
magnitude and frequency of trading activity, the availability of prices and the size of bid/offer spreads. ‘The bid/offer spread
represents the difference in prices at which a market partlmpant would be willing to buy compared with the price at which they
would be willing to sell.

In the event that the market for a financial instrument is not active, a valuation techmque is used. Valuation techmques may
: mcorporate assumptions about factors that other market participants would use in their valuations, including:

e the likelihood and expected timing of future cash flows on the mstrument. Judgement may be required to assess

e the counterparty’s ablllty to service the instrument in accordance with its contractual terms Future cash flows may be
sensmve to changes in market rates;

s  selecting an appropriate discount rate for the instrument. Judgement is required to assess what a market participant would
regard as the appropriate spread of the rate for an instrument over the appropriate risk-free rate;
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2, . Financial Instruments (continued)

e . judgement to determine what miodel to use to calculate fair value in areas where the choice of valuation model is particulary
subjective, for example, when valuing complex derivative products.

The financial assets classified as available-for-sale represent the Company’s interest in Visa Europe Limited and have been
determined to be' a Level 3 fair value. “As at 31 December 2014, the Company’s interest in Visa Europe was recognised in the
statement of financial position with a carrying amount of €10. In accordance with IAS 39, the fair value of available-for-sale
financial assets should be re-measured at each reporting date. Please see Note 15 for further explanation. S

3. Critical accounting estimates and judgements

- Estimates andjﬁdgements are continually evaluated and based ‘on historical experience and other factors including expectations
of future events that are believed to be reasonable under the circumstances.

In the opinion ofthe directors, the accounting estimates and judgements made in the course of preparing these financial statements
are not difficult, subjective or complex to a degree which would warrant their description as critical in terms of the requirements
of IAS 1 : : ' ' ‘

4. "Revenue analysis by type and busincfss segment

The analysis by class of business of the group’s turnover is set out below:

"Revenue
2016 - 2015
£ £
Class of business . . .
Electronic paymént services . ' . 7,231,164 6,323,459
Acquiring Bank ‘ o 4 29,983,722 9,142,384
37,214,886 15,465,843
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S. A Operatingloss »
2016 . 2015
: ) £ £
Operating loss is stated after charging: . -
Amortisation of intangible assets . 36,572 163,987
Depreciation of tangible assets : ' ’ 872,756 502,504
(Profit)/Loss on foreign exchange transactions - : . (1,141,314) 155,500 -
Global development andset up costs ‘ ' - 963,983
Auditor’s remuneration .
2016 - 2015
. £
Fees payable to the group’s auditors for the audit of the group’s annual accounts. 90,000 60,000
6. Employee costs
Number of employees )
The average monthly number of employees (including directors) during the year was:-
2016 ) 2015
Number Number
Managemént S . Y 24
Sales and administration 48
Technical and development . . 26 18
Customer services and support ) L ) . : 45 = .30
143 109
Employment costs
2016 2015-
£ ) £
Wages and salaries . ’ . 5,355,284 . 5,416,311
Social Security costs _ ’ . 642,753 553,438
Other pension costs : o : 146,121 173,194
Redundancy _ . o 50,000 -
6,194,158 . 6,142,943
N
7. " ‘Otherincome
12016 ) 2015
£ - £

Gain on Visa transaction (Note 15) - : 2,065,055 -

28



Notes (continued)

8. Finance Expense

On loans
Loan commitment fee
Loan arrangement fee

Finance lease interest
Other

9. ‘ Taxation

Corporation tax current year
UK:Corporation tax charge (credit)
Adjustments in respect of prior years
Foreign tax

Current tax charge credit

Deferred tax . .

Origination and reversal of timing differences
Adjustment in respect of prior years

Effect of tax rate change on opening balance

Deferred tax charge .

Total tax'cli arge /(credit)

Factors affeéting the tax charge for the year
Loss on ordinary activities before taxation

Loss on ordinary activities before taxation multiplied by standard rate of UK corporation tax
0f 20.00% (2015: 20.25%) :

Effects of: .

Non-deductible expenses. - )

Impact of rate difference between deferred and current tax
Fixed asset differences

Excess overseas taxes suffered

Urirecognised deferred tax asset

R&D -

Utilisation of brought forward loss

Adjustment for prior years

Total tax charge (credit)

.

Securetrading Group Limited
. Annual report and financial statements
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. 2016
.
2,954,934
251,791
101,020
115,750

3,423,495

2016

£

(191,517)
779,946

588,429

(26,319)

(26,319)

562,110 .

(2,271,998)

(454,400)

" 32,263
347,853

(241)
754,053

149,308

(75,209)

(191,517)

1,016,510,

562,110

2015
£

2,539,997

162,500
89,900 .
249,667

3,042,064

2015

10,814

10,814

(63,287)
63,287

10,814

(5,500,920)

(1,113,936)

8,240
. 464,114
1,807
122,127 .
454,360

74102
1,124,750

- 10,814
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9. Taxation (continued)

Factors that may affect future current and total tax charges

Reductions m the UK corporationtax rate from23%to 21% (effective from 1 April 2014) and20% (effective from 1 April
2015) were substantively enactedon 2 July 2013. Further reductions to 19% (effective from 1 April2017) andto 18%

. (effective 1 April 2020) were substantively enactedon 26 October 2015. The deferred tax asset at 31 December 2016 has been
calculated based on these rates. .

.- An additional reduction to 17% (effective 1 Aprll 2020) was substantlvely enacted on 6 September 2016. This will reduce the
- company's future current tax charge accordingly.

10.  Loss forthe financial year

As permitted by section 408 Companies Act 2006, the company ’s proﬁtandloss account has not been included in these ﬁnanc1a1 '
statements. The loss for the financial year is made up as follows .

2016 2015

£ L £
Company’sloss for the ﬁnanciel year ’ . - (6,032,015) - (376,289)
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11. Iht_angible fixed assets
Group

Cost :
At 1 January 2015
Additions '
FX adjustment

At 31 December 2015

Amortisation

At 1 January 2015
Charge for the year
FX adjustment

At 31 December2015

Netbook value
At 31 December2015

Croup

Cost . ) .
At 1 January 2016
Additions

Transfer

FX adjustment:

At 31 December 2016

Amortisation

At 1 January 2016
Charge for the year
FX adjustment

At 31 December 2016

Netbook value
'At‘3l December 2016

Securetrading Group Limited

Annual report and financial statements
31 December 2016

Development

. Costs ~

£

656,384
1,230,770
1,445

1,888,599

45,349
163,987
311

209,647

1,678,952

Development
' Costs
£

1,888,599
232,984

6,825

2,128,408

209,647
36,572
3,413

249,632

1,878,776

Patent

£

760

Total
£

656,384

1,231,530 -

1,445

760

1,889,359

45,349
163,987
311

209,647

760 .

1,679,712

Patent

g

760

(760)

‘Total .

£

1,889,359

232,984
(760)
6,825

2,128,408

209,647
36,572.
13,413

249,632

1,878,776
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11. “Intan gible fixed assets (continued)
Company ' -Development " Patent ) Total
' Costs ’
£ £ . £
Cost . ) ' o :
At 1 January 2016 ' . ) ' - 30,537 C 760 31,297
Additions R : . 92,609 : - 92,609
Transfer i ' . - (760) (760)
At 31 December 2016 : ' 123,146 - 123,146
Amortisation !
At 1 January 2016 - - -
Charge for the year : 15,196 . - 15,196
Released on disposal o ‘ ‘ - - -
" At 31 December 2016 - . ) 15,196 ' - - 15,196
Netbook value
At 31 December2016 ‘ 107,950 - 107,950
At 31 December 2015 : - 30,537 - 760 - 31,297
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Notes (continued)
. 12. Tangible fixed assets

Group

Cost .
At 1 January 2015
Additions )
Disposal

FX Adjustment

At 31 December2015

Depreciation
At 1 January 2015
Charge for the year

. Disposal -
FX Adjustment

At 31 December2015

Netbook value
At 31 December2015

Group

Cost
" At 1 January 2016

Additions
Disposal
FX Adjustment

At 31 December2016

Depreciation

At 1 January 2016

Charge for the year :
Disposal

FX Adjustment

At 31 December2016

Netbook value
At 31 December2016

Securetrading Group Limited

Annual report and financial statements

Computery
hardware,
software and
websites

£

2,290,102
394,581

(2,482)

2,682,201

1,471,310

465,552

: (322;

1,936,540

" 745,661

C omputer

hardware,

- software and

websites
£

2,682,201
1,475,612
(52,481)
335,410

4,440,742

1,936,540
815,314
(29,156)
33,779

2,756,477

1,684,265

31 December 2016

Fixtures, ) - Total
fittings &
equipment
£ £
178,829 2,468,931
©54,762 "449 343
(4,310) (4,310)
(1,850) - (4,332)
227,431 2,909,632
117,538 1,588,848
. 36,952 502,504
(3,053) (3,053)
(86) . (408)
151,351 2,087,891
76,080 821,741
Fixtures, Total
fittings & :
equipment
: £
227,431 - 2,909,632 -
185,834 1,661,446
- (52,481)
10,733 346,143
. 423,998 4,864,740
151,351 2,087,891
57,442 872,756
- (29,156)°
3,798 - 37,577
212,591 2,969,068
211,407 - 1,895,672
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Notes (continued)

12. * Tangible fixed assets (continued)

Company

Cost

At 1 January 2016
" Additions

Disposal -

At 31 December2016

Depreciation

At 1 January 2016

Charge for the year
Disposal '

At 31 December2016

‘ Nét book value
At31December2016

At 31 December 2015

Computer
hardware,

software and-

websites

£

444,039

444,039

425,356
4,530

429,886

Securetrading Group Limited
Annual report and financial statements
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‘Fixtures,
fittings &

equipment

.£t

24,341

144,017 -

168,358 .

23,128
10,343

Total

£

468,380

144,017

-612,397

448,484

. 14,873
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. 13. Invéstments

Company

Cost
At 1 January 2016

Capital contributions -

At 31 December2016

Netbook value
At 31 December2016

At 31 December 2015

Securetrading Group Limited

Annual report and financial statements
: 31 December 2016

Sharesin

group
undertakings
£ -

2,317,534
23,977

2,341,511

2,341,511

2,317,534

A capltal contribution of £23,976 (2015: £443,261) was made to Secure TradmgFmanclal Services Limited during the year. In
the opinion of the directors the aggregate value of the company’s investments in subsidiary undertakings is not-less than the

amounts included in the balance sheet.

The company holds the following issued ordmary share capital in the group undertakings listed below:.

Company

Subsidiary undertakings
Securetrading Limited

Secure G Holdings Limited
SG Four Limited*

SG Seven Limited*
Securetrading Group Inc*
Securetrading Inc*

Secure G Two BV*
SecureTrading FS Holding Ltd

SecureTrading Financial Services Ltd

Securetrading Services Limited

Country of registration of

" incorpo ratlon

England
England
England
England
USA

USA
Netherlands
Malta
Malta
Malta

Class

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

The principal activity of these undertakings for the last relevant financial year was as follows:

Subsidiary undertakings
Securetrading Limited

Secure G Holdings Limited
SG Four Limited*

SG Seven Limited*
Securetrading Group Inc*
Securetrading Inc*

Secure G Two BV*
"Secure T rading FS Holding Ltd
SecureT rading Financial Services Ltd
Securetrading Services Limited

*investments are held through Secure G Holdmgs Limited.

The address of the Malta subsidiaries: Triq Dun Karm, Birkirkarm, BKR 9034; USA subsidiaries:

Principal activity

Development and operation of paymentsystems
Investment holding and management company

Dormant
Dormant

Investment holdmg andmanagement company

Payment service provider
Payment service provider
Holding company.
Financial services
Payment service provider

Shares held%/

100
100
100
100
100
100

. 100
100
100
100

100 S. Saunders Rd, Lake

Forest IL. 60045; UK subsidiaries: 40 Bank Street, London E14 5NR and Secure G Two BV address is Legmeerdijk 313 Loc.

43, 1431GB Aalsmeer, Netherlands
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14. Trade and otherreceivables
Group ’ Compény o

2016 2015 2016 2015
. £ . £ £ £
Trade receivables — 1,524,730 646,172 - ) -
Amounts due from card schemes ' . 13,850,261 5, 1_69,SOi ) . ‘ -
Current collaterals . ) - 5,976,468 - - . -
Amounts owed by undertakings of parent group : . - ) 3,653,162 - 5,248,021
Other receivables 1,328,078 ¢ 3,291,084 362,245 2,881,071
Prepayments and accrued income ' 725,531 295,311 423,734 123,011
Deferred tax asset ' - 405,170 - 405,170
23,405,068 13,460,700 785,979 8,657,273

Non-current trade and other receivables consist of funds held as collateral with schemes of £1,145,778 (2015: £1,239,748).

15. Financial assets classified as available-forsale

Financial assets classified as a\;ailable-for-sale

2016 2015
- ) £ £
‘Investment in Visa Europe Limited . : . - 1,423,780

Following the public announcement on 2 November of the proposed sale Visa Europe Limited (“ Visa Europe™) to Visa Inc., the fair
" value of the'Company’s equity interest in Visa Europe being 1 ordinary share of €10 was established by reference to the consideration
offered by Visa Inc..A gain was recognised in the Consolidated Statement of Comprehensive Income for 2015 forthe revised valuation.

* On 22 April 2016, Visa Inc. made a further announcement regarding the terms of the agreement. Asaresult of this announcement, the
potential amounts due to the Company was estimated at a cash payment of €1. 9m when the deal completes, adeferred payment of€167
after three years, with the possnblllty ofa further €0.7m of preferred shares in Visa Inc. allocated over 12 years.

The following fair value was assigned to the Company’s mterest in Vlsa Europe Limited at 31 December 2015 as a result of the
transaction:

¢  Cash payment of €1,931,785 (£1,423,780). The fair value of the cash consideration was measured as the Company’s expected
proportionate share of the upfront proceeds from the sale.’

o Preferredshares of €nil. T he shares were convertible to Visa Inc. common shares subject to satisfaction of certain conditions
and the final amount was subject to a significant litigation contingency. Given the uncertainty surrounding the level of
liability for any litigation, and a total periodof 12 years before any shares are received, the Company assigned no fair value
to this element at 31 December 2015. .

During 2016, VISA Inc.'and VISA Europe Limited closed the transactionupon which the Company receiveda cash payment, preferred
stock convertible into Visa Inc. class A common stock, and deferred cash consideration. T he Company transferredthe prefemredstock
to a related entity for of €630,536 and, accordingly, recognised the full value of €2,562,321 (£2,065,055) proceeds from the Visa
transaction in the profit or loss, with the fair value of £1,423,780 recogmsed up to 31 December 2015 being reversed from other
comprehensive income.
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16. Current liabilities
: Group " Company ) '
2016 ) 2015 2016 2015
: ) : £ £ £ £
Bank loans and overdrafts ‘ ‘ 17,956,850 15,770,646 - -
Principal amounts due on Finance Leases 214,818 223,067 - - -
Trade payables ) 5,413,235 4,033,078 999,858 1,647,850
Amounts owed to parent group 824,646 6,978,471 - 31,096,672 29,738,420-
Amounts due to merchants ‘ 55,995,913 ’12,568,788 : - -
Other taxes and social security, costs - 820,492 915,568 129,295 930,771
Other payables ' . ) 179,543 1,117,371 68,813 709,350
Accruals and deferred income 5,659,737 = 2,025,947 523,346 1,397,076
N 87,065,234 43,632,936 A 32,817,984 34,423,467
- 17, Non-current liabilities
Group
2016 2015
£ £
Finance lease" o . o - 273,056 . 418,748
Loan o R : i . R
Less: loan arrangement fee : ' ) - -
Total . - : 273,056 . 418,748
Maturity of debt: 4 ' 2016 2015
' o : £ . £
In one year or less or on demand . o ) 18,313,853 16,298,401
In more than one year but not more than two years 183,777 - 183,657
In more than two years but not more than five years - . : 89,279 235,091
Capiialised loan arrangement fee . (142,187) (304,688)
18,444,722 16,412,461

Loan arrangement fees of £650, 000 were incurred on issie of the loan and are being expensed over the, llfe ofthe loan. Costs of
£162,500 were expensed in the period to 31 December 2016 (2015: £162,500).

18. Provisions for deferred tax
N\

The group has an unrecognised deferred tax asset of£5 577,539 at 17% (2015: £5,168,630at 1955) wlmh has not been recognised '
on the grounds that there is insufficient evidence that the asset will be recovered.
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19. Share capita.l

2016 2015 °
: . } y £ £
Allotted, called up and fully paid . : . :
Ordinary shares of £0.0001 each - ) C 9,500 9,500
20. Pension and other post-retiremrent be nefit comm itments
Defined contribution .
2016 2015
£ £
Contributions payable by the group for the year 206,199 173,1 94"
21. Directors’ remuneration ] .
Group ' _ 2016 ' 2015
T ‘ ' £ £
Remuneration for qualifying services - 657,798 ’ 657,798

The highést paid director in the year received remuneration of £355,075 (2015: £348,348)
The amount attributable to services providedto SecureTrading Group is £565,707 (2015: £565,707)

22, Control

The immediate and ultimate parent.company is UC Group Limited, a company registered in Ehgland and Wales.
The ultimate controlling party is J. A Paulsen, a director of the company and the parent company.

' UC Group Limited prepares group financial statements and copies can be obtained from 40 Bank Street, Canary Wharf, Loridor;,
E14 5NR, United Kingdom. .

23. Related party transactions

Group

J A Paulsen and D I Holden are also directors of Mansion Associates Limited. Mansion Associates Limited (“MAL”) incurs
certain consultancy, advertising and head office costs on behalf of the company.. These services have been recharged on a
commercial basis. All related party transactions are at arms-length and not secured.

At the year end, the group was owed £ 2,293,237 by Mansion Associates Limited (2015 £ 1,744,214).
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