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SIMONSTONE (BRISTOL) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The directors present their report and financial statements for the year ended 31 December 2011

Principal activities and review of the business
The company trades in the retail sale and repair of motor vehicles

The results for the year show a loss on ordinary activites before tax of £47,247 {2010 Profit £49,738)

The directors am to present a balanced review of the development and performance of the business dunng
the period and the company's position at the penod end Qur review i1s consistent with the size and nature of
the bustness

The directors consider therr key accounting indicators are those that communicate the financial performance
of the company as a whole, being turnover and operating profit which are included in the financial statements

The company's balance sheet ts detaled on page 6 and shows a satisfactory position given the current
economic envtronment

The movement In fixed assets dunng the year are set out In notes 7 and 8 to the financial statements

Results and dividends
The results for the year are set out on page 5

The directors do not recommend payment of a dividend for the year

Directors
The following directors have held office since 1 January 2011

M & J Keen

S Sowerby

P Keen (Resigned 15 November 2011)
M Hooper {(Appointed 26 September 2011)

Directors' interests
The directors’ interests in the shares of the company were as stated below
Ordinary shares of £1 each
31 December 2011 1 January 2011

M & J Keen 3,500 3,500
S Sowerby 1,000 500
M Hooper 500 -

Creditor payment policy

The company's current policy concerning the payment of trade creditors 1s to

- settle the terms of payment with suppliers when agreeing the terms of each transaction,

- ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms m contracts,

and
- pay in accordance with the company's contractual and other legal obhigations

Auditors
In accordance with the company's articles, a resolution proposing that Afford Bond LLP be reappointed as
auditors of the company will be put at a General Meeting




SIMONSTONE (BRISTOL) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

Statement of directors' responsibilities
The directors are responsibie for preparing the Directors’ Report and the financial statements In accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affairs of the company and of the profit or loss of the company for that perod In
prepanng these financial statements, the directors are required to

- select suitable accounting policies and then apply thern consistently,

- make Judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained n the financial statements,

- prepare the financial statements on the going concern basis unless 1t i1s inappropriate to presume that the
company will continue In business

The dwectors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disciose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detecton of fraud and other rrregulanties

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors are
unaware Additonally, the directors have taken all the necessary steps that they ought to have taken as
directors 1n order {o make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that mformation

By order of the board

- ; g':.)‘“
S Sowerby

Secretary 21 \‘L' I




SIMONSTONE (BRISTOL) LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF SIMONSTONE (BRISTOL) LIMITED

We have audited the financtal statements of Simonstone (Bnstol) Limited for the year ended 31 December
2011 set out on pages 5 to 15 The financial reporting framework that has been appled in their preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we rmght state to the company's
members those matters we are required to state to them in an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained mare fully in the Directors' Responsibilities Statement set out on pages 1 - 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit the financial statements in accordance with appiicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
fo give reasonable assurance that the financial statements are free from matenal misstatemenit, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the company's circumstances and bhave been consisiently applied and adequately disclosed, the
reasonableness of significant accounting esttmates made by the directors, and the overall presentation of the
financial statements

Opinion on financial statements

in our opinion the financial statements
- give a true and fair view of the state of the company's affairs as at 31 December 2011 and of its loss for

the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opitnion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




SIMONSTONE (BRISTOL) LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF SIMONSTONE (BRISTOL) LIMITED

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to

report to you if, in our cpinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not wisited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

SRR

Gary Greer FCA FCCA (Senior Statutory Auditor) S p} 12
for and on behalf of Afford Bond LLP j

Chartered Accountants

Statutory Auditor Chartered Accountants
Regtstered Auditors
31 Wellington Road
Nantwich
Cheshire
CWS5 7ED




SIMONSTONE (BRISTOL) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2011

Notes
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating (loss)/profit 3
Other interest receivable and similar
Income 4
Interest payable and similar charges 5

{Loss)/profit on ordinary activities
before taxation

Tax on (loss)profit on ordinary activities 6

{Loss)/profit for the year 14

2011
£

14,803,888
(13,026,723)
1,777,165
(1,786,203)

(9,038)

(38,209)

(47,247)

1,500

(45,747)

2010
£

16,412,268
(14,449,115)
1,963,153
(1,871,927)
91,226
980
(42,468)
49,738

(1,469)

48,269

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recogmised gains and losses other than those passing through the profit and loss account




SIMONSTONE (BRISTOL) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2011

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
onhe year

Net current assets

Total assets less current liabilities
Capital and reserves

Called up share capital

Profit and loss account

Shareholders’ funds

Approved by the Board and authonsed for 1ssue on

=55

S Sowerby
Director

Company Registration No. 04585756

Notes

11

13
14

15

2011

1,022,808
1,131,763

290
2,154,861

(2,039,211)

2.7}1,/[7__

12,450

108,782

121,232

115,650

236,882

5,000
231,882

236,882

1,148,514
859,935
199,455

2,207,904

(2,103,521)

24,600

153,646

178,246

104,383

282,629

5,000
277629

282,629




SIMONSTONE (BRISTOL) LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2011

Net cash (outflow)inflow from operating
activities

Returns on investments and servicing of
finance

Interest receved

Net cash (outflow)iinflow for returns on
investments and servicing of finance

Taxation
Capital expenditure
Payments to acquire tangible assets

Receipts from sales of tangible assets

Net cash outflow for capital expenditure

Net cash (outflow)inflow before management
of liquid resources and financing

(Decrease)/increase in cash in the year

2011

(387,471)

(1,779)

(14,164)

(14,164)
(403,414)

(403,414)

2010
£ £
150,747
980
980
(26,969)
(84,325)
24,755
(59,570)
65,188

€5,188




SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

1 Reconciliation of operating (loss)/profit to net cash (outfiow)/inflow 2011 2010
from operating activities
£ £
Operating (loss)/profit (9,038) 91,226
Depreciation of tangible assets 59,028 53,875
Amortisation of intangible assets 12,150 12,150
Loss on disposal of tangible assets - 1,458
Decrease/(increase) in stocks 125,706 (53,675)
Increase in debtors {270,049) {174,169)
(Decrease)/increase in creditors within one year (305,268) 219,882
Net cash (outflow)/inflow from operating activities (387,471) 150,747
2  Analysis of net (debt)/funds 1 January 2011 Cash flow Other non- 31 December
cash changes 2011
£ £ £
Net cash
Cash at bank and in hand 199,455 (199,165) - 290
Bank overdrafts - (204,249} - (204,249)
199,455 (403,414) - (203,959)
Bank deposits - - - -
Net funds/(debt) 199,455 (403,414) - (203,959)
Reconciliation of net cash flow tc movement in net (debt)funds 2011 2010
£ £
(Decrease)/increase in cash in the year (403,414) 65,188
Movement in net (debt)funds in the year {(403,414) 65,188
Opening net funds 199,455 134,267
Closing net {debt)/funds (203,959)

199,455




SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1.1

1.2

1.3

14

1.5

1.6

1.7

18

1.9

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention

Compliance with accounting standards
The financial statements are prepared In accordance with applcable United Kingdom Accounting
Standards (Umted Kingdom Generally Accepted Accounting Practice), which have been applied
consistently (except as otherwise stated)

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Goodwill

Purchased goodwill incurred on the aquisition of new dealership sites 1s written off against the profit and
loss account over its useful economic Iife, considered to range from ten to twenty years, a reasonable
maximum estimated by the directors

Tangible fixed assets and depreciation
Tangble fixed assets are stated at cost less depreciation Depreciation 1s provided at rates caiculated to
wnite off the cost less estimated residual value of each asset over its expected useful Iife, as follows

Plant and machinery 10% per annum straight line
Computer equipment 25% per annum straight line
Fixtures, fittings & equipment 10% per annum straight iine
Motor vehicles 25% per annum straight line
Leasing

Rentals payable under operating leases are charged aganst income on a straight line basis over the
lease term

Stock
Stock i1s valued at the lower of cost and net realisable value

Pensions
The company operates a defined contribution scheme for the benefit of its employees Contnbuttons
payable are charged to the profit and loss account in the year they are payable

Deferred taxation

Deferred taxation, where matenal, 1s provided in full in respect of taxation deferred by timing differences
between the treatment of certain items for taxation and accounting purposes The deferred tax balance
has not been discounted

Turnover

The total turnover of the company for the year has been denved from its principal activity wholly
undertaken in the United Kingdom




SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

3 Operating (loss)/profit

Operating (loss)/profit 1s stated after charging
Amortisation of intangible assets
Depreciation of tangible assets

Loss on disposal of tangible assets
Operating lease rentals and associated costs

Fees payable to the company's auditor for the audit of the company's
annual accounts

4 Investment income

Bank interest

5 Interest payable

On bank loans and overdrafts
On vehicle funding

2011 2010

£ £
12,150 12,150
59,028 53,875
- 1,458
245944 254,129
3,756 4,550
2011 2010

£ £
- 980

- 980

2011 2010

£ £
1,899 -
36,310 42,468
38,209 42,468

-10 -




SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

6 Taxation
Domestic current year tax
U K corporation tax
Adjustment for pnor years
Total current tax

Factors affecting the tax charge for the year
{Loss)/profit on ordinary activities before taxation

(Loss)/profit on ordinary activities before taxation multipled by standard
rate of UK corporation tax of 20 00% (2010 - 21 00%)

Effects of

Depreciation add back

Capital allowances
Other tax adjustments

Current tax charge for the year

7 Intangible fixed assets

Cost
At 1 January 2011 & at 31 December 2011

Amortisation

At 1 January 2011
Charge for the year
At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

2011 2010
£ £
(1,779) 1,500
279 (31)
(1,500) 1,469
(47,247) 49,738
(9,449) 10,445
11,806 11,619
(4,797) (20,2886)
940 (309)
7,949 (8,976)
(1,500) 1,469
Goodwill
£

121,503

96,903

12,150

109,053

12,450

24,600

-11-




SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2011

8 Tangible fixed assets

Gost
At 1 January 2011
Additions

At 31 December 2011

Depreciation
At 1 January 2011
Charge for the year

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

9 Stocks

Goods for resale

Plant and Fixtures, Motor Total
machinery fittings & vehicles
equipment

£ £ £ £
174,634 207,855 23,008 405,497
6,736 7,428 - 14,164
181,370 215,283 23,008 419,661
85,671 161,860 4,320 251,851
24,558 28,717 5,752 59,028
110,230 190,577 10,072 310,879
71,140 24,706 12,936 108,782
88,963 45995 18,688 153,646

2011 2010

£ £

1,148,514

1,022,808

The replacement cost of the above stocks would not be significantly different from the values stated

At the year end the company held consignment stocks of £310,885 (2010 £358,896) This has been
reflected on the balance sheet as it 15 considered that the siock is In substance the property of the

company

-12-




SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

10 Debtors 2011 2010
E £
Trade debtors 308,352 270,050
Amounts owed by parent and fellow subsidiary undertakings 550,000 325,000
Corporation tax 1,779 -
Other debtors 220,336 224 541
Prepayments and accrued income 51,286 40,344
1,131,763 859,935
11 Creditors. amounts falling due within one year 2011 2010
£ £
Bank loans and overdrafts 204,249 -
Trade creditors 614,190 742 547
Other creditors - secured 978,000 1,082,607
Corporation tax - 1,500
Other taxes and social security costs 115,256 164,388
Accruals and deferred income 127,516 132,479

2,039,211 2,103,521

The companys Other creditors who provide vehicle funding have floating charges over vehicle stocks

The company have an agreed bank loan and overdraft facility secured for all sums between Simonstone
Motor Group Plc, Simonstone (Bristol) Limited and Simonstone (South West) Limited

12 Pension and other post-retirement benefit commitments
Defined contribution

2011 2010
£ £

Contrnibutions payable by the company for the year 13,920 14,579

-13-




.SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

13

14

15

16

Share capital 2011 2010
£ £

Authorised

5,000 Ordinary shares of £1 each 5,000 5,000

Allotted, called up and fully paid
5,000 Ordinary shares of £1 each 5,000 5,000

Statement of movements on profit and loss account

Profit and

loss

account

£

Balance at 1 January 2011 277,629
Loss for the year (45,747)
Balance at 31 December 2011 231,882
Reconciliation of movements in shareholders’ funds 2011 2010
£ £

(Loss)/Profit for the financial year {45,747) 48,269
Opening shareholders' funds 282,629 234,360
Closing shareholders' funds 236,882 282,629

Financial commitments

At 31 December 2011 the company was commrtted to making the following payments under non-
cancellable operating leases in the year to 31 December 2012

Land and buildings

2011 2010
£ £
Operating leases which expire

In over five years 179,500 179,500

-14-




SIMONSTONE (BRISTOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

17 Directors' remuneration

Remuneration for qualifying services

18 Employees

Number of employees
The average monthly number of employees (including directors) during the
year was

Production, sales and distribution
Administration

Employment costs

Wages and salartes
Other penston costs

19 Control

2011 2010
£ £
7,750 75,000
2011 2010
Number Number
26 27
17 21
43 48
2011 2010
£ £
1,198,822 1,268,930
13,920 14,579
1,212,742 1,283,509

The company 1s owned by Simonstone Motor Group Plc a company registered in England and Wales

which 1s under the ultimate control of M Keen, Director

20 Related party relationships and transactions

Dunng the year the company paid costs of £100,000 (2010 £100,000) to Simonstone Motor Group Plc the
parent company All transactions are considered to be on a commercial basis between companies under

the control of M Keen

-15.



