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Celsa (Wales) Limited

Directors’ report

The directors present their report and financial statements for the year ended 31 December 2007

Results and dividends

The loss for the year, after taxation, amounted to £379,000 (2006 £336,000) The directors do not
recommend the payment of a dividend for the year and the loss has therefore been transferred to reserves

Principal activity and review of the business

The company’s principal activity during the year was the rental of freehold property to other group
companies )

The company’s key financial indicator 1s rent of £680,000 (2006 £680,000} and can foresee no significant
risks for 2007

Financial risk management objectives and policies

The company’s currency nisk is controlled by natural hedge wherever possible and where there 15 an
excess, the company will take out foreign currency contracts accordingly

Future developments

The directors aim to maintain the policies of the company

Directors and their interests
The directors 1n the year were as follows

F Ruburalta

F Mesegué

G R Mackenzie (resigned 30 June 2007)
J Mart1

X Cabré (resigned 31 March 2008)
J Puiggaly (appointed 1 July 2007)
F Masip (appointed 1 July 2007)
R Tras (appointed 1 April 2008)

No director had any declarable interest in the shares of the company or any other UK group company
during the year

No director had a material interest in any contract or arrangement with the company during the year

The directors are taking advantage of $185/802 in not disclosing nterests 1n shares of a company
incorporated outside Great Britain '

Directors share interests 1n Catalunya Steel SL, the ultimate parent company, are shown n the financial
statements of that company

Directors’ qualifying third party indemnity provision

The company has granted an indemnity to one or more of its directors against lrability 1n respect of
proceedings brought by third parties, subject to the conditions set out in the Companies Act 1985 Such
quahifying third party indemnity provision remains in force as at the date of approving the directors’
report
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Directors’ report (continued)

Directors’ statement as to disclosure of information to auditors

The directors who were members of the board at the time of approving the directors’ report are listed on
page 1 Having made enquiries of fellow directors and of the company’s auditors, each of these directors
confirm that

. To the best of each director’s knowledge and belief, there 1s no information relevant to the
preparation of thewr report of which the company’s auditors are not aware, and

. Each director has taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the company’s auditors are aware of that
nformation

Auditors

A resolution to re-appomnt Ernst & Young LLP as auditors will be put to the shareholders at the Annual
General Meeting

By order of the Board

rias
Secretary

Date ,8/‘{’/08
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Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law)
The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period In preparing those financial statements,
the directors are required to

*  select suitable accounting pohicies and then apply them consistently,
s make judgments and estimates that are reasonable and prudent,

e  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained 1n the financial statements, and

&  prepare the financial statements on the going concern basis unless 1t 1s tnappropriate to presume
that the company will continue mn busmess

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Compantes Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
wregularities

Legislabion in the United Kingdom govermning the preparation and disseminatton of financial statements
may differ from legislation 1n other jurisdictions




independent auditors’ report

to the members of Celsa (Wales) Limited

We have audited the company’s financial statements for the year ended 31 December 2007 which
comprise the Profit and Loss Account, the Statement of Historical Cost Profits and Losses, the Statement
of Total Recogmsed Gains and Losses, the Balance Sheet and the related notes 1 to 17 These financial
statements have been prepared under the accounting polictes set out theren

This report 1s made solely to the company's members, as a body, 1n accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1n an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annunal Report and the financial statements 1 accordance
with applicable United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) are set out in the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and [reland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1983 We also report to you whether in our
opinion the informatton given 1n the directors’ report s consistent with the financial statements

In addition we report to you 1f, 1n our opinion, the company has not kept proper accounting records, 1if we
have not received all the information and explanations we require for our audut, or «f information specified
by law regarding directors' remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any
apparent musstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures n the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors 1n the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company’s circumstances, consistently apphed and
adequately disclosed

We planned and performed our audit 50 as to obtamn all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
etror In forming our opimion we also evaluated the overall adequacy of the presentation of mtormation in
the financial statements




Independent auditors’ report

to the members of Celsa (Wales) Limited {continued)

Opinion
In our opinion

* the financial statements give a true and far view, in accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at 31
December 2007 and of its loss for the year then ended,

* the financial statements have been properly prepared in accordance with the Companies Act
1985, and

* the information given m the directors’ report 1s consistent with the financial statements

g\-/‘—\%w%—u—-ﬁabd

Ernst & Young LLP
Registered Auditor
Bristol

Date \52 WD-Q‘Q'%




Celsa (Wales) Limited

Profit and loss account
For the year ended 31 December 2007

2007 2006
Notes £000 £000

Turnover 2 680 680
Admimistrative expenses (721) (707
Operating loss 3 “n 27
Bank interest receivable - 6
Interest payable and similar charges q (430) (259)
Loss on ordinary activities before taxation 471) (280)
Tax on loss on ordinary activities 7 92 (56)
Loss on ordinary activities after taxation 15 (379) (336)
All items dealt with in armving at the operating loss abeve relate to continuing operations
Statement of historical cost profits and losses
for the year ended 31 December 2007

2007 2006

£000 £000
Reported loss on erdinary activities before taxation @71) (280)
Difference between historical cost depreciation charge and the
actual depreciation charge calculated on the revalued amount 238 238
Historical cost profit on ordinary activities before taxation (233) 42)

Statement of total recognised gains and losses
for the year ended 31 December 2007

There are no recognised gains and losses other than the loss attnibutable to the shareholders® of the
company for the year ended 31 December 2007 (2006 loss of £336,000)




Celsa (Wales) Limited

Balance sheet
at 31 December 2007

Fixed assets
Tangible assets

Current assets
Trade debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current habilities

Creditors: amounts falling due 1n more than one year

Provisions for liabilities and charges

Net assets

Capital and reserves
Called up share capital
Revaluation reserve

Profit and loss account

Equity shareholders’ funds

Approved by the Board

- \A

F Mesegué
Director

Date }6}@/02

R Tnas
Director

Date [ &/ 4 /og

Notes

10

11,12

13

14,15
15
15

2007 2006
£000 £000
12,765 13,382
4,004 3,359
4,004 3,359
(1,389) (766)
2,615 2,593
15,380 15,975
(5.030) (5,171)
‘- (75)
10,350 10,729
7,500 7,500
3,199 3,438
(349) (209)
10,350 10,729

F Rubiralta

Director

Date /g/q,/(ﬂ




Celsa (Wales) Limited

Notes to the financial statements
at 31 December 2007

Accounting policies
Accounting convention

The financial statements are prepared under the historical cost convention modified for the revaluation of
land and bwildings and in accordance with applicable accounting standards

The company 1s exempt under FRS1 (Revised) from preparing a cash flow statement on the basis that it 15
a wholly owned subsidiary whose parent company produced consolidated financial statements, which
clude a consohidated cash flow statement that 1s pubhicly avaitable for viewing (note 17)

Turnover

Tumover, which 1s stated net of value added tax, entirely represents amounts invoiced to group compantes
wholly within the United Kingdom and 1s attributable to the renting of property

Depreciation

Depreciation 1s provided on all tangibie fixed assets, at rates calculated to write off the cost less estimated
residual value based on prices prevailing at the date of acquisition, of each asset evenly over its expected
useful life, as follows

Freehold buildings - over 10 - 50 years

The carrymng values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances mdicate the carrying value may not be recoverable

Taxation

The charge for taxation 1s based on the profit/loss for the year and takes into account taxation deferred
because of iming differences between the treatments of certain tterns for taxation and accounting

purposes

Deferred tax 1s recogmsed 1n respect of all iming differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more, or a night to pay
less or receive more tax, i the future, have occurred at the balance sheet date, with the following
exceptions

e provision 15 made for tax on gawns ansing from the revaluation (and sumilar fair value adjustments) of
fixed assets and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision s made where, on the basis of all available evidence at the
balance sheet date, 1t is more likely than not that the taxable gam will be rolled over into replacement
assets and charged to tax only where the replacement assets are sold,

e  deferred tax assets are recogmised only to the extent that the directors consider that it 1s more hkely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply n the years
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date

Foreign currencies
Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and liabihities denominated 1n foreign currencies are retranslated at the rate of exchange
ruling at the balance sheet date

All differences are taken to the profit and loss account




Celsa (Wales) Limited

Notes to the financial statements
at 31 December 2007

Turnover

Turnover, which 1s stated net of value added tax, entirely represents amounts mnvoiced to group companies

wholly within the United Kingdom and 1s attributable to the renting of property

Operating loss
This 1s stated after charging

2007 20606
£000 £600
Depreciation of owned fixed assets 617 617
Audit fees are borne by another group company
Interest payable and similar charges
2007 2006
£000 £000
Interest on bank lecans 427 256
Amortised loan 1ssue costs 3 3
430 259
Directors’ emoluments
No emoluments were received by the directors of the company during the year (2006 £ml)
Staff costs
No staff costs were incurred by the company during the year (2006 £nil)
Tax on loss on ordinary activities
a) Tax on loss on ordinary activities
The tax (credit) / charge 1s made up as follows
2007 2006
£000 £000
Current tax
Group relief {7 , 38
Deferred tax
Origimation and reversal of iming differences (note 13) (75) 18
Tax on loss on ordnary activities 92) 56

10



Celsa (Wales) Limited

Notes to the financial statements
at 31 December 2007

Tax on loss on ordinary activities (continued)
b) Factors affecting the current tax (credit) / charge for the year

The tax assessed on the loss on ordinary activities for the year differs from the standard rate of corporation
tax in the UK of 30% (2006 30%)

The differences are explained below

2007 2006
£060 £000
Loss on ordinary activities before taxation @71 (280)
Loss on ordnary activities before taxation multiphed
by the standard rate of corporation tax in the UK by 30% (2006 30%) (141) (84)
Effect of
Depreciation in excess of capital allowances (16) (18)
Expenses not deductible for tax purposes 140 140
Current tax (credit) / charge for the year (note 7a) an 38

c) Factors that may aftect future tax charges

In accordance with the requirements of FRS 19, no provision 1s made for deferred tax on gains recognised
on revaluing freehold land and butldings to 1ts market value Such tax would become payable only 1f the
property were sold without 1t being possible to claim rollover relief The total amount unprovided for 1s
£895,000 (2006 £1,263,000) At present, it 1s not envisaged that any tax will become payable 1n the
foreseeable future

From financial year 2008, the UK corporation tax rate will reduce from 30% to 28% This rate change
wiil both affect the amount of future cash tax payments to be made by the company and will also reduce
the size of the company's deferred tax asset

d) Deferred tax

Deferred tax 1s provided at 28% (2006 30%) as follows

20067 2006
£000 £000
Capital allowances in advance of depreciation - 75
Deferred tax provision (note 13) - 75

1




Celsa (Wales) Limited

Notes to the financial statements
at 31 December 2007

Tangible fixed assets

Freehold land Buildings Total
£000 £000 £000

Cost or valuation
At ] January 2007 and 31 December 2007 9,187 6,200 15,387
Depreciation
At 1 January 2007 - 2,005 2,005
Provided during the year - 617 617
At 31 December 2007 - 2,622 2,622
Net book value
At 31 December 2007 9,187 3,578 12,765
At 31 December 2006 9,187 4,195 13,382

Freehold land and buildings were revalued on the basis of open market value by independent external
valuers, American Appraisal (UK) Ltd (MRICS) tn June 2003 and an amount of £4,211,000 was included
1n the company’s 2003 financial statements mn respect of this as a revaluation gan

On the historical cost basis, land and buildings would have been included as follows

2007 2006
£000 £000
Cost
At 31 December 11,176 11,176
Cumulative depreciation based on cost
At 31 December 1,610 1,231

KFW bank has a legal charge over the land formerly known as the Nail Factory n Tremorfa, Cardiff

Debtors: amounts falling due within one year

2007 2006
£000 £000
Prepayments 30 33
Amounts due from group undertakings 3,974 3,326
4,004 3,359

12




Celsa (Wales) Limited

10.

1.

12,

13.

Notes to the financial statements
at 31 December 2007

Creditors: amounts falling due within one year

Current instalments due on long term loan
Bank overdrafis

Amounts due to group companies
Corporation tax

Creditors: amounts falling due after more than one year

Long term loan

Loans

Amounts falling due
In less than five years
In more than five years

Less 1ssue costs
Less ncluded in creditors amount faliing due within one year

The above loan represents £5,541,000 loan facility repayable by instalments over a 15 year period

2007 2006
£000 £000

180 219
950 62
259 485
1,389 766
2007 2006
£000 £000
5,030 5,171
2007 2006
£000 £000

901 791
4,343 4,633
5,244 5,424

(34) (34)
(180) 219)
5,030 5,171

Interest 1s charged at 0 95% above LIBOR per annum The loan 1s secured on the freehold interest of

certain of the land and buildings held by the company

Provisions for liabilities and charges

The movement in deferred taxation during the current year 15 as follows

At 1 January
Deferred tax (credit) / charge for the year (note 7(a))

At 31 December

2007 2006
£000 £000
75 57
(75) 18

- 75

13



Celsa (Wales) Limited

14,

15.

16.

17.

Notes to the financial statements
at 31 December 2007

Share capital
2007 2006
£000 £000
Authorised
7,500,000 ordinary shares of £1 each 7,500 7,500
2007 2006
No No
Allotted, called up and fully paid
Ordinary shares of £1 each 71,500,000 7,500,000
Reconciliation of shareholders’ funds and movements on reserves
Share Revaluation  Profit and
capital reserve loss account Total
£000 £000 £000 £000
At 1 January 2006 7,500 3,676 am 11,065
Loss for the year - - (336) (336)
Transfer 1n respect of depreciation
on revalued land and bwldings - (238) 238 -
At 31 December 2006 7,500 3,438 (209) 10,729
Loss for the year - - (379) (379)
Transfer 1n respect of depreciation
on revalued land and buildings - (239 239 -
At 31 December 2007 7,500 3,199 (349) 10,350

Related party transactions
There were no transactions with Catalunya Steel SL

The company has taken advantage of the exemption conferred in FRS8 not to disclose details of

transactions with companies mn the same group

Ultimate parent company

The ultimate parent company 15 Celsa (UK) Holdings Limited The ownership of Celsa (UK) Holdings

ELimited is vested in, Catalunya Steel SL which 1s a company incorporated in Spain

The smallest and largest group i which the results of the company are consolidated 1s that headed by
Celsa (UK) Holdings Limited, whose financial statements are available from Bwlding 58, East Moors

Road, Cardiff, CF24 SNN

14



