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Barburrito Limited

Report of the directors
for the year ended 31 March 2013

The directors present therr repart together with the audited financial statements for the year ended 31 March
2013

Results

The profit and loss account 1s set out on page 5 and shows the loss for the year

The directors do not recommend the payment of a dvidend (2012 none)

Principal activities, review of business and future developments

The principal activity of the company 1s the operation of Mexican fast-casual restaurants, all trading under the

Barburrito brand During the financial year, the company opened its seventh restaurant at Paddington station in
London

The company's turnover grew by 16% compared to the previous financial year, driven primarly by sales growth
in the established stores The company continues to invest In its central infrastructure, budding a strong support
team across finance, IT, HR and marketing While this has a short term impact on profitability, 1t leaves the
company well positicned to manage the planned future growth

Since the year end, the company has opened three further restaurants in Leeds, Nottingham, and Farringdon,
London The Barburrito brand is therefore developing a national footprint and recognition  The company 1s well
supported by its investors with facilibes in place to support further openings planned for early 2014

The company has arrangements with key suppliers that are continually reviewed to enable the best quality
products to be sourced and delivered at the most competitive prices These arrangements reduce the nisk
associated with fluctuations in raw material prices

Barburrito prides itself on the continual development of staff with an extensive training program  This 18
deemed a key factor in operations to deliver the highest customer service standards and uttimately drive the
success of the business

Qualifying third party indemnity provisions

The company has arranged qualfying third party indemnity for all of its directors

Directors

The directors of the company durning the year were

R W P Kilpatrick (resigned 30 November 2013)

M Dawvies

C Hughes
A Gregory




Barburrito Limited

Report of the directors
for the year ended 31 March 2013 (continued}

Directars’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law} Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affairs of the company and of the profit or loss of the company for that penod

In prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that

the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reascnable accuracy at any time the financial postion of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of theirr audit and to establish that the
auditors are aware of that informatien  The direclors are not aware of any relevant audit information of which
the auditors are unaware

BDO LLP have expressed therr wilingness to continue tn office and a resolution to re-appoint them will be
proposed at the annual general meeting

In preparing this directors' report advantage has been taken of the small companies’ exemption

On behalf of the hoard
"] y 9 , 12 { 2613

M Davies "é I” \__ —

Director




Barburrito Limited

Independent auditor's report

To the members of Barburrito Limited

We have audited the financial statements of Barburnto Limited for the year ended 31 March 2013 which
comprise the profit and loss account, the balance sheet and the related notes The financial reporting
framework that has been applied in their preparation i1s applicable law and United Kingdem Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anycne other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed
Respective responsibilities of directors and auditors

As explained more fully in the statement of directors' responsibilities, the dwrectors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Financial Reporting Council’'s {FRC’s}) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's
website at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affarrs as at 31 March 2013 and of its loss for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the directors' report for the financial year for which the financial
statements are prepared I1s consistent with the financial statements




Barburrito Limited

Independent auditor's report {continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

. adeguate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit, or

. the directors were not entitied to prepare the financial statements and the directors' report

accordance with the small companies' reqime

QOO P 20 Jn.l 3

Philip Storer (senior statutory audrtor)

For and on behalf of BDO LLF, statutory auditor
Manchester

United Kingdom

BDO LLP is a limited hability partnership registered in England and Wales (with registered number 0C305127)



Barburrito Limited

Profit and loss account
for the year ended 31 March 2013

Note
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating loss 3
Other interest recevable and similar income 6
Interest payable and similar charges 7
Loss on ordinary activities before taxation
Taxation on loss on ordinary activities 8

Loss on ordinary achivities after taxation

All amounts relate to continuing activities

2013 2012
g £
4,637,812 3,989,300
2,785,203 2,327,611
1,852,609 1,661,689
2,069,191 1,918,851
(216,582) (257,162)
32,736 461,335
(144,273) (281,888)
(328,119) (77.715)
(7,797) 10,462
(335,916) (67,253)

All recognised gains and losses in the current and prior year are included in the profit and loss account

The notes on pages 8 to 18 form part of these financial statements

5




Barburrito Limited

Balance sheet
at 31 March 2013

Company number 04565665

Called up share capital not paid

Fixed assets
Tangble assets

Current assets
Stocks

Debtors - due within one year
Debtors - due after more than one year

Total debtors

Cash at bank and n hand

Creditors amounts falling due within

one year

Net current assets

Total assets less current hiabilities

Creditors- amounts falling due after
more than one year

The notes on pages 8 to 18 form part of these financial statements

Note

10

11
11

12

13

2013
£

50,223
356,531
281,480

638,011

1,582,061

2,270,295

1,263,480

6

2013

1,562,884

1,562,884

1,006,815

2,569,699

2,297,166

272,533

2012

39,985
1,518,488
289,277

1,807,765

189,327

2,037,077

978,153

2012
£
550,000

1,190,888

1,740,888

1,058,924

2,799,812

2,191,363

608,449



Barburrito Limited

Balance sheet

at 31 March 2013 (continued)

Note
Capital and reserves
Called up share capital 14
Share premium account 15
Share scheme reserve 15
Profit and loss account 15
Shareholders' funds 16

2013

2013

643,755
1,386,959
(70,548)
(1,687,633)

272,533

2012

2012

643,755
1,386,959
(70,548)
(1,351,717)

608,449

These financial statements have been prepared in accordance with the provistons applicable to companies

subject 1o the small companies’ regime

The financial statements were approved by the board of directors and authonsed for i1ssue on

.
Vo 5
it
M Davies
Director

The notes on pages 8 to 18 form part of these financial statements

7
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Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013

Accounting policies

The financial statements have been prepared under the historical cost convention

The following principal accounting policies have been applied

Cash flow statement

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 'Cash
Flow Statements (Revised 1996)' not to prepare a cash flow statement on the grounds that it 1s a ‘small’
company under the Companies Act 2006

Turnover

Turnover represents sales to external customers less value added tax

Fixed assets and depreciation

Depreciation 1s provided o wrnile off the cost, less estimated residual values, of all tangible fixed assets,

except for investment properties and freehold land, evenly over their expected useful lives It 1s calculated
at the following rates

Short leasehold bulldings - over length of lease
Plant and machinery - 20% straight hne
Fixtures and fittings - 20% straight hne
Computer equipment - 33% straight line

Impairment of fixed assets

The need for any fixed asset imparrment wnte-down 1s assessed by companson of the carrying value of
the asset aganst the higher of realisable value and value in use

Stocks

Stocks are valued at the lower of cost and net realisable value Cost 1s based on the cost of purchase on
a first in, first out basis Net realisable value 1s based on estimated selling price less additional costs to
completion and disposal

Finance costs

Finance costs are charged to profit over the term of the debt so that the amount charged 1s at a constant
rate on the carrying amount Finance costs include issue costs, which are initally recognised as a
reduction in the proceeds of the associated capital instrument

Financial habiity and equity

Financial labilmes and equity are classiied according to the substance of the financial instrument's
contractual obhigations, rather than the financial instrument's legal form




Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Accounting policies (continued)
Deferred taxation

Deferred tax balances are recognised in respect of all timing differences that have onginated but not
reversed by the balance sheet date, except that the recognition of deferred tax assets 1s imited to the
extent that the company anticipates making sufficient taxable profits in the future to absorb the reversal of
the underlying timing differences

Deierred tax balances are not discounted
Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership {finance
leases), the assets are freated as if they had been purchased outnght The amount capitahsed 1s the
present value of the minimum lease payments payable over the term of the lease The correspending
leasing commitments are shown as amounts payable 1o the lessor Depreciation on the relevant assets 1s
charged to the profit and loss account over the shorter of estmated useful economic Iife and the penod of
the lease

Lease payments are analysed between capital and interest components so that the interest element of the
payment 1s charged to the profit and lass account aver the penod of the lease and Is calculated so that it
represents a constant propertion of the balance of capital repayments oulstanding The capital part
reduces the amounts payable to the lessor

All other leases are freated as operating leases Therr annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease

Reverse premiums and similar incentives received to enter into operating lease agreements are released
to the profit and loss account over the period to the date on which the rent 1s first expected to be adjusted
to the prevailling market rate

Employee benefit trust
The cost of the company's shares held by the EBT 1s deducted from shareholders’ funds in the balance

sheet Any cash recewved by the EBT on disposal of the shares it holds 1s also recognised directly in
shareholders’ funds




Barburrito Limited

Notes forming part of the financial statements
tor the year ended 31 March 2013 {continued)

Turnover
Turnover arises solely within the United Kingdom

Turnover 1s wholly attributable to the principal activity of the company

Operating loss

This 1s arnved at after charging

Depreciation of tangible fixed assets

Loss on disposal of tangible fixed assets

Hire of other assels - operating leases

Share-based payment

Auditors’ remuneration - fees payable to the company’s auditor for
the audit of the company's annual accounts

Auditors’ remuneration - taxation

Employees

Staff costs (including directors) consist of

Wages and salanes
Social secunity costs

The average number of employees (including directors) during the year was 111 (2012 - 105}

Directors' remuneration

Aggregate emoluments, pension contributions and amounts receivable
under long term incentive schemes

10

2013 2012
£ £
199,695 251,447

- 5,107

635,113 607,405

. 25,766

9,000 9,000
1,000 1,000
2013 2012

£ £
1,589,648 1,358,599
110,638 94,893
1,700,286 1,453,492
2013 2012

£ £
170,000 140,000




Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Other interest receivable and similar income

Bank deposits
White-back of interest on renegotiation of loan {see note 13)

Interest payable and similar charges

Bank loans and overdrafts
Interest payable on covertible loan
Interest payable on loan notes

11

2013 2012

£ £
32,736 60
- 461,275
32,736 461,335
2013 2012

£ g
11,549 5,492

- 276,396
132,724 -
144,273 281,888




Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

Taxation on loss on ordinary activities

Deferred tax

Ongmnation and reversal of timing differences
Adjustment in respect of previous penods
Effect of tax rate change on opening balance

Movement in deferred tax provision

2013 2012
£ £
19,297 (51,088)
27,732 40,626
(39,232} -
7,797 (10,462)

The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK applied to loss

before tax

Loss on ordinary activities before tax

Loss on ordinary activities at the standard rate of corporation tax in the UK

of 24% (2012 - 20%)
Effect of
Expenses not deductible for tax purposes

Capital allowances for perniod in (excess)/deficit of depreciation

Income not taxable for tax purposes
Fixed asset differences

Income not taxable for tax purposes
Unrelieved tax losses

Other short term timing differences

Current tax charge for the year

12

2013 2012

£ £
(328,119) (77,715)
(78,749) (15,543)
3,496 9,771
(10,744) 1,523
(9,120) -
9,934 -
- (40,163)
51,577 44,412
33,606 -




Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

10

Tangible fixed assets

Short
leasehold Plant and Fixtures and Computer
buildings machinery fittings equipment Total
£ £ £ £
Cost or valuaton
At 1 Apnil 2012 1,358,483 268916 302,730 37,541 1,967,670
Additions 344,626 92,722 103,180 31,163 571,691
At 31 March 2013 1,703,109 361,638 405,910 68,704 2,539,361
Depreciation
At 1 Apnl 2012 394,945 156,186 205,728 19,923 776,782
Provided for the year 97,169 44 429 46,891 11,206 199,695
At 31 March 2013 492,114 200,615 252,619 31,129 976,477
Net book value
At 31 March 2013 1,210,995 161,023 153,291 37,575 1,562,884
At 31 March 2012 963,538 112,730 97,002 17,618 1,190,888
Stocks
2013 2012
£ £
Food, drink and consumables 50,223 39,985

There 1s no material difference between the replacement cost of stocks and the amounts stated above

13




Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued)

11

Debtors

Amounts receivable within one year

Other debtors

Prepayments and acciued income
Loan proceeds receivable (see note 13)
Loans to shareholders (see note 18)

Amounis receivable after more than one year

Deferred taxation

Total debtors

At 1 Apnl 2012
Charged to profit and {oss account

At 31 March 2013

Deferred taxation
The amount of deferred tax provided for 1s as follows

Accelerated capital allowances
Sundry timing differences

Unutiised tax losses

2013 2012
£ £
68,601 72,582
284,710 398,237
- 1,044,449
3,220 3,220
356,531 1,518,488
281,480 289,277
638,011 1,807,765
Deferred
taxation
£
289,277
(7,797)
281,480
2013 2012
£ £
(109,4086) (70,309)
36,453 5,153
(72,953) (65,156)
354,433 354,433
281,480 289,277

The directors are satisfied that the company will generate sufficient taxable profits in future years 1n order

to justfy recogmtion of the deferred tax asset shown above

The company has further unrecognised deferred tax losses of £88,955 (2012 £nil) which have not been

recognised on the grounds of prudence

14




Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 ({continued)

12 Creditors: amounts falling due within one year

13

Bank loans and overdrafts (secured)
Trade creditors

Other taxation and social secunty
Accruals and deferred Income

Creditors: amounts falhing due after more than one year

Bank loans (secured)
Loan notes (secured)

Matunty of debt

In one year or less, or on demand

In more than one year but not more than two years
In more than two years but not more than five years
In more than five years

15

2013 2012

£ £

27,525 47,020
723,968 490,240
130,303 137,093
381,684 303,800
1,263,480 978,153
2013 2012

£ £

322,275 84,613
1,974,891 2,106,750
2,297,166 2,191,363
Loans and Loans and
overdrafts overdrafts
2013 2012

£ £

27,525 47,020
15,385 26,921
306,890 46,154
1,974,891 2,118,288
2,297,166 2,191,363




Barburrito Limited

Notes forming part of the financial statemenis
for the year ended 31 March 2013 (continued)

13 Creditors: amounts falling due after more than one year {continued)

14

2013 2012
£ £

Detalls of secured loan note creditors are as follows
1,450,000 A loan notes of £1 each, net of 1ssue costs 1,447,977 1,360,500
750,000 B loan notes of £1 each, net of 1Issue costs 791,497 746,250

2,239,474 2,106,750

In the pnor year (30 March 2012) a £1m tranche of the convertible loan was converted into 150,000
Ordinary ‘B’ shares of £1 each at a premium of £850,000 Of the other £1m tranche, £250,000 was repaid
and the remander converted into 750,000 secured 'B' loan notes of £1 each, repayable between the 6th
and 8th anniversary of the loan (or on an asset sale, hquidation, listing or shale sale, if earler), and
secured by fixed and floating charges on the company's assets Interest 1s payable at 6% per annum on
the principal, with interest payments commencing in February 2016 Issue costs of £3,750 were deducted
from the proceeds of the toan notes and are being amortised over the term of the debt The previous
convertble debt habiity was extinguished in full and consequently accrued interest to date was written
back to the profit and loss account (see note 6)

At the same time, the company 1ssued 1,450,000 secured 'A' loan notes of £1 each, which are on the
same terms as the 'B' loan notes, above A further 1,250,000 secured ‘A’ loan notes of £1 each had not
been called up or 1ssued as at the balance sheet date by the company and so have not been recognised
as a hability in the financial statements Issue costs of £89,500 were deducted from the proceeds of the
loan notes and are being amortised over the term of the debt

Bank loans and loan notes are secured by way of fixed and floating charges over certain assets of the
company

Share capital

2013 2012
£ £

Allotted and called up
259,291 (2011 nil) A ordinary shares of £1 each 259,291 259,291
203,220 (2011 150,000) B ordinary shares of £1 each 203,220 203,220
155,574 (2011 nil} C ordinary shares of £1 each 155,574 155,574
25,670 (2011 nil) D ordinary shares of £1 each 25,670 25,670
643,755 643,755

All shares rank pan passu

All shares were fully paid at the balance sheet date

16




Barburrito Limited

Notes forming part of the financial statements
for the year ended 31 March 2013 (continued}

14

15

16

Share capital {continued)
Share Option Scheme

At 31 March 2013 the following share options were outstanding in respect of the ordinary shares

Date of grant Number of Price per
shares share
30 March 2012 60,047 £1

All shares in the Scheme are deemed to vest iImmediately and are exercisable for a penod of 10 years
from the date of grant. A charge of £nil (2012 £25,766) has been recognised in the profit and loss account
{note 16}

Reserves
Share Share
premium scheme Profit and
account reserve loss account
£ £ £
At 1 April 2012 1,386,959 (70,548) (1,351,717)
Loss for the year - - (335,9186)
At 31 March 2013 1,386,959 (70,548} (1,687,633)
Reconciliation of movements in shareholders’ funds
2013 2012
£ £
l.oss for the year {335,916) (67,253)
Issue of shares - 493,755
Premium on shares 1ssued during the year - 1,086,959
Share-based payment - 25,766
Shares held by the Employee Benefit Trust - (70,548)
Net (deductions from)/additions to shareholders' funds (335,916} 1,468,679
Opening shareholders' funds/{defici) 608,449 (860,230)
Closing shareholders’ funds 272,533 608,449

17




Barburrito Limited

Notes forming part of the financial statemenis
for the year ended 31 March 2013 (continued)

17

18

Commitments under operating leases

The company had annual commitments under non-cancellable operating leases as set out below

Land and Land and
buildings buildings

2013 2012
£ £

Operating leases which expire
After more than five years 679,500 632,887

Related party disclosures

The company paid £7,200 (2012 £1,500) for recruitment services from Tindall Perry Partnership Ltd
during the year M Davies is the spouse of a director in this company There were no amounts owing to or
from this company at the balance sheet date and no debts owing to or from this company were written off
during the year

Cn 30 March 2012, loans totaling £3,220 were made to two of the shareholders (N O'Malley and Sound
Advertising Limited) to enable them to subscribe for new share capital These are included within debtors
These are repayable on demand by the company and do not atiract interest

Controlling parties

The directors do not consider there o be one overall controlling party of the company

Loans and transactions concerming directors and officers of the company

At the year end the company owed £2,281 to C Hughes This was paid subsequent to the year end

18




