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Directors’ report
The directors presenttheirdirectors’ report and financial statements forthe yearended 3 1 December 2019.

Principalactivities

The principal activity of ENSCO U.K. Limited (“the Company”) is the leasing of drilling rigs to other
fellow subsidiaries of Valaris plc that provide drilling services to the offshore oil and gas industry. The
Company does not currently own drilling rigs and must lease rigs from a related party which are then sub-
leased to another related party performing the contract on a costplus basis.

On 11 April 2019, Ensco plc completed a merger with Rowan Companies plc, and changed its name to
Ensco Rowanplc.On 30 July 2019, Ensco Rowan plc changed itsnameto Valaris plc.

Dividends
No dividends have been paid or proposed in respect of the yearended 3 1 December 2019 (2018: $nil).

Directors

The directors who held office during the yearand up tothe date of this report were as follows:

Julian Richard Hall (Resigned 11 April2019)
Derek Andrew Sangster (Resigned 31 January2021)
Peter Wilson (Appointed 31 July 2019)
StephenMooney

Kevin Michael Klein (Appointed01 February 2021)

The directors benefited from qualifying third party indemnity insurance, which was provided by a fellow
group company during the financial year and the date of this report.

Employees
There were no employees ofthe Company duringthe year (2018 nil).

Political contributions

The Company did notmake any political contributions during the year (2018: $nil).

Financialinstruments

Details of the Company’s principal financial instruments are disclosed in notes9 and 10 to the financial
statements.

Going concern and post balance sheet event
Financial restructuring

On 19 August 2020, the Company’s ultimate parent company, Valaris plc, and certain fellow group
subsidiaries notincluding the Company (together “Valaris™), entered into a binding Restructuring Support
Agreement (the “RSA”) and Backstop Commitment Agreement (the “BCA”) with approximately 50% of
noteholders (“Consenting Noteholders™). Valaris will undergo a financial restructuringthat is intended to
reduce its debt load substantially, support continued operations during the current lower demand
environment and provide a robust financial platform to take advantage of market recovery over the long
term. Throughout this process, Valaris and the Company continue to operate in the ordinary course of
business.

The RSA and the BCA contemplate, among other items, the full equitization of the Valaris’ pre-petition
revolving credit facility and unsecured notes, a fully backstopped rights offering to noteholders for $500.0
million of new secured notes, the effective cancellation of existing equity interests in Valaris plc in
exchange for, in certain circumstances, warrants for post-emergence equity and payment oftrade claims in
fullin cash.
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To implement the terms of the RSA and the BCA, Valaris voluntarily filed fora Chapter 11 financal
restructuring in the United States Bankruptcy Court for the Southern District of Texas (the “Bankruptcy

Court”).

Valarisis pursuingan efficient restructuring process, expect to exit Chapter 1 1 assoon as possibleand &
confidentthata comprehensive financial restructuring is in the best interest of its stakeholders in the long-

term.

On 3 March 2021 Valaris plc and the Company received approval from the United States Bankruptcy Court
for the Southern District of Texas of its prearranged Plan of Reorganization (the “Plan’). In addition to
Bankruptcy Court confirmation, the Plan received support from approximately 80% of Valaris plc’s
unsecured notes (“Noteholders”) and bank lenders representing 100% of Valaris plc’s credit facility claims.
In addition, approximately 8 | % of the Valaris plc’s voting shareholders voted to accept the Plan.

Further regulatory approvals are required prior to emergence. If agreed, this restructuring will enablke
Valaris plc to continue to trade as a going concern. Asatthedate ofapproval of these financial statements,
Valaris’ financial restructuring remains in progress and the outcome, is uncertain. The timing of this
processis also not determined.

The Company is affected by the financial restructuring described above as its operating activities and
financing are dependent upon Valaris group companies, including the chartering of rigs and the issue of
loan notes receivable by the Company. Assetoutinnote 1 to the financial statements, whilst the financial
statements are prepared on a going concem basis, these circumstances are a material uncertainty that may
cast significant doubt on the ability of the Company to continue as a going concern and, therefore, to
continue realising their assets and discharging its liabilities in the normal course of business. The financial
statements do not include any adjustments that would result from the basis of prepamation being
inappropriate.

Disclosure ofinformation to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so faras they are
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each
directorhastakenallthe steps that they ought to havetakenas a director to makethemselves a ware ofany
relevantaudit information and to establish that the Company’s auditor is aware ofthat information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will thereforecontinue in office.

By orderofthe board
Stephen Mooney 7 Albemarle Street
Director London
WIS4HQ
12 April 2021
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Strategic report

Business review and results

Turnover decreased by $18.3 million (29%) in 2019 compared with the previous year, primarily due to a
decrease in income fromthe chartering of the Valaris S006. ’

Principalrisks and uncertainties

Subsequent to the 31 December 2019 year-end, the Coronavirus global pandemic andthe response thereto
have negatively impacted the macro-economic environment and global economy. Global oil demand has
fallen sharply at the sametime global oil supply hasincreasedasa result of certain oil producers competing
for market share, leading to a supply glut. As a consequence, the price of Brent crude oil has fallen from
around $60 perbarrelat year-end 2019to around $20 perbarrelas of mid-April2020 with some recovery
in price duringthe remainder of2020. In response to reduced oil price expectations for the near term, the
Valaris plc group customers are reviewing, and in most cases lowering significantly, their capital
expenditure plans in light of revised pricing expectations.

To date, there have been various impacts from the pandemic and drop in oil prices, including contract
cancellations orthe cancellation ofdrilling programs by operators, stackingrigs, inability to sta ffrigs due
to travel restrictions, and workforce reductions. These events impact the Valaris plc group and as a
consequence, the Company. Valaris plc group operations and business may besubjectto further disruptions
asa result of the spread of COVID-19amongthe workforce, the extension orimposition of further public
health measures affecting supply chain and logistics, and the impact of the pandemic on key customers,

suppliers, and other counterparties.
Other principalrisks and uncertainties a ffecting the offshore oil and gas drilling industry include:

e market price ofoiland naturalgas and the stability thereof;

e globalsupply anddemand foroiland natural gas;

e the ability of the Organization of Petroleum Exporting Countries ("OPEC") to set and maintain
productionlevels and pricing;

e thelevelof production by non-OPECcountries;

o worldwide expenditures for offshore oiland natural gas drilling;

e long-term effect of worldwide energy conservation measures;

s thedevelopment and use of alternatives to hydrocarbon-based energy sources;

¢ lawsand governmentregulations that limit, restrict or prohibit exploration and developmentof oil
and naturalgas in various jurisdictions;

e advances in exploration and development technology;

¢ disruption to exploration and development activities due to hurricanes and other severe weather
conditions and the risk thereof;

e actsofterrorism ormilitary action impacting operations; and

e globaleconomic conditions.

Additional discussion of these risks and uncertainties is included in the Valaris plc 2019 financal
statements, which can be obtained from the address shown in Note 14.
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Going concern

Whilst the financial statements are prepared on a going concern basis, the directors have identified
circumstances that representa material uncertainty over the Company’s ability to continue as a going

concemn.See note 1.

By orderofthe board

Stephen Mooney
Director

12 April 2021
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Statement of directors’ responsibilities in respect of the Annual report and
the financial statements

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable lawand regulations.

Company law requires thedirectors to prepare financial statements for each financial year. Underthat aw
they have elected to prepare the financial statements in accordance with UK accounting standards and
applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Standardapplicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a trueand fair view of the state of affairs of the Company and ofthe profit or loss ofthe Company
forthatperiod. In preparingthese financial statements, the directors are required to:

e selectsuitable accounting pdlicies and then apply them consistently;
e makejudgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any materal
departures disclosed and explained in the financial statements;

e assessthe Company’sability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations, or have norealistic a lternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy atany time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They areresponsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error, and have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the

Company andto preventand detectfraudand other irregularities.
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Independent auditor’s report to the members of ENSCO U.K. Limited

Opinion
We have audited the financial statementsof ENSCO U.K. Limited (the “Company’) for the year ended

31 December 2019 which comprise the Profit and Loss Account and Other Comprehensive Income,
Balance Sheet, Statement of Changes in Equity and related notes, including the accounting policies in

note 1.
In ouropinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2019 and of its
profit forthe yearthenended;

e have beenproperly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland;and

e have beenprepared in accordance with the requirements ofthe Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)"”)
and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the Company in accordance with, UK ethial
requirements includingthe FRC Ethical Standard. We believe thatthe audit evidence we haveobtained

is a sufficientand appropriate basis for ouropinion.
Material uncertainty related to going concern

We draw attention to note 1 to the financial statements which indicates that on 19 August 2020, the
Company's ultimate parent company, Valaris plc,and certain fellow group subsidiaries with which the
Company trades, entered into a financial restructuring agreement with certain creditors and voluntarily
filed for a Chapter 11 financial restructuring in the United States Bankruptcy Court for the Southem
District of Texas. These events and conditions, along with the other matters explained in note 1,
constitute a material uncertainty that may castsignificant doubt on the Company's ability to continue as

a goingconcern.

Our opinion is not modified in respect of this matter.



Independent auditor’s report to the members of ENSCO U.K. Limited
(continued)

Strategic reportand directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the
financial statements does not coverthose reports and we do not express anaudit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially misstated
or inconsistent with the financial statements or ouraudit knowledge. Basedsolely on that work:

e we havenotidentified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the
financialstatements;and

e inouropinion thosereports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception

Underthe Companies Act 2006 we are requiredto report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us;or

e thefinancial statements are not in agreement with the accounting records and returns;
e certain disclosures ofdirectors’ remuneration specified by law are not made; or

o we havenotreceivedallthe informationand explanations we require for ouraudit.
We have nothingto reportin these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the
preparationofthe financial statements and for beingsatisfied that they give a true and fair view; such
internal controlas they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the Company’s ability to
continue as a goingconcem, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have norealistic alternative but to doso.



Auditor’s responsibilities

Ourobjectives areto obtain reasonable assurance about whether the financial statementsas a wholk are
free from material misstatement, whether dueto fraud orerror, andto issue ouropinion in an auditor’s
report. Reasonable assurance is a high level of assurance, butdoes not guarantee thatan audit conducted
in accordance withISAs (UK) will always detecta material misstatement whenit exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken onthe basis of the financal
statements.

A fullerdescription of our responsibilities is providedon the FRC’s websiteat
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work, for this
report, or forthe opinions we have formed.

David Derbyshire (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1 Marischal Square

Broad Street

Aberdeen

AB10 1DD

13 April 2021



Profit and loss account and other comprehensive

forthe yearended 31 December 2019

Note
{

Turnover 3
Costof sales
Operating profit 4-6
Interest receivable and similar income 7
Profit before taxation
Tax on profit 8

Profit for the financial year

Other comprehensive income for the year, net
of income tax

Total comprehensive income for the year

All of theresults above are derived from continuing operations.

income

The accompanying notes form anintegral partofthese financial statements.

ENSCO UK. Limited
Annual reportand financial statements
Registered number 4550389

31 December2019

2019 2018
$000 $000
44,796 63,112
(43,184) (60,772)
1,612 2,340
9,742 8,837
11,354 11,177
(487) (715)
10,867 10,462
10,867 10,462



Balance sheet

at 31 December 2019
Note 2019
$000
Current assets
Debtors 9 186,551
Creditors: amounts falling 10 (58,596)

due within one year

Net current assets

Total assets less current liabilities

Net assets

Capitaland reserves

Called up share capital 11
Share premium account

Profitand loss account

Shareholder’s funds

ENSCO U.K. Limited

Annual report and financial statements
Registered number 4550389

31 December 2019

2019 2018 2018
$000 $000 $000
179,651

(62,563)
127,955 117,088
127,955 . 117,088
127,955 117,088
2 2
50,000 50,000
77,953 67,086
127,955 117,088

The accompanying notes form anintegral partofthese financial statements.

These financial statements were approved by the board of directors on 12 April 2021 and were signed on its

behalfby:

Stephen Mooney
Director

10



Statement of changes in equity

Jorthe yearended 31 December 2019

At 1 January 2018

Total comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 31 December2018

At | January 2019

Total comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 31 December2019

ENSCO U.K. Limited
Annual reportand financial statements

Registered number 4550389

31 December 2019

Share
Called up premium Profit and

share capital account loss account Total equity
$000 $000 $000 $000

2 50,000 56,624 106,626

- - 10,462 10,462

- - 10,462 10,462

2 50,000 67,086 117,088

2 50,000 67,086 117,088

- - 10,867 10,867

- - 10,867 10,867

2 50,000 77,953 127,955

The accompanying notes form an integral partofthese financial statements.

11
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Notes

Accounting policies

ENSCO U.K. Limited (“the Company”)is incorporated and domiciled in the UK. These financial statements
were prepared in accordance with Financial Reporting Standard 102 (“FRS 102”).

Basis of preparation
The financial statements are prepared onthe historical cost basis.

Valaris plc is the largest group in which the results of the Company are consolidated. The consolidated financial
statements of Valaris plc are available to the public and may be obtained from the address given in note 14. In
these financial statements, the Company is considered to be a qualifyingentity (forthe purposes of this FRS)
and has applied theexemptions a vailable under FRS 102 in respectof the following disclosures:

a) Reconciliationof'the number of shares outstanding from thebeginning to end ofthe period;
b) CashFlowStatementandrelatednotes;and
¢) KeyManagementPersonnel compensation.

As the consolidated financial statements of Valaris plc include the equivalent disclosures, the Company has
also takentheexemptions under FRS 102 available in respectofthe disclosures required by FRS 102.11 Basic
Financial Instruments and FRS 102.12 Other Financial Instrument Issues in respect of financial instruments
not falling within the fair value accountingrules of Paragraph 36(4) of Schedule 1.

The functional currency of the Company is the U.S. dollar. The U.S. dollar is the prevalent currency used
within the oil and natural gas industry and the Company hasa significantlevel of U.S. dollar cash flows, assets
and liabilities. The financial statements are therefore presented in U.S. dollars. All amounts have been rounded

to the nearest $1,000.
Going concern
The financial statements have been prepared on a goingconcern basis for the following reasons.

The Company’s activities are set out in the Strategic Report on page 3. The Company is a wholly-owned
subsidiary of Valaris plc. As set out below, the Company’s trading activities and financial resources are
dependent on the continued liquidity of Valaris plc and its subsidiaries.

On 19 August 2020, the Company’s ultimate parent company, Valaris plc, and certain fellow group subsidiaries
not including the Company (together ““Valaris™), entered into a binding Restructuring Support Agreement (the
“RSA”) and Backstop Commitment Agreement (the “BCA”) with approximately 50% of noteholders
(“Consenting Noteholders™). Valaris will undergo a financial restructuring that is intended to reduce its debt
load substantially, support continued operations during the current lower demand environment and providea
robust financial platform to take advantage of a marketrecovery over the long term. Throughoutthis process,
Valaris and the Company continue to operatein the ordinary course of business.

The RSA and the BCA contemplate, among other items, the full equitization of the Valaris’ pre-petition
revolving credit facility and unsecured notes, a fully backstopped rights offering to noteholders for $500.0
million of new secured notes, the effective cancellationof existing equity interests in Valaris plc in exchange
for, in certain circumstances, warrants for post-emergence equity and payment oftradeclaims in fullin cash.

To implement the terms of the RSA and the BCA, Valaris voluntarily filed for a Chapter 11 financial
restructuring in the United States Bankruptcy Court for the Southern District of Texas (the “Bankruptcy
Court”). Valarisis pursuingan efficient restructuring process, expect to exit Chapter 1 | assoonas possibke
and are confident that a comprehensive financial restructuring is in the best interest of its stakeholders in the
long-term.

On 3 March 2021 Valaris plc and the Company received approval from the United States Bankruptcy Court
for the Southern District of Texas of its prearranged Plan of Reorganization (the “Plan”). In addition to
Bankruptcy Court confirmation, the Planreceived support from approximately 80% of Valaris plc’s unsecured
notes (“Noteholders”)and bank lenders representing 100%of Valaris plc’s credit facility claims. In addition,
approximately 81%of the Valaris plc’s voting shareholders voted to accept the Plan.

12
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Furtherregulatory approvals are required prior to emergence. 1fagreed, this restructuring will enable Valars
plc to continue to trade as a goingconcemn. Asatthe date of approval of these financial statements, Valars’
financial restructuring remains in progressand the outcome, is uncertain. The timing ofthis process is also not
determined.

The Company is affected by the financial restructuring described above as its operating activities and financing
are dependent upon transactions with Valaris group companies, including the chartering of rigs and the issue
of loan notesreceivable by the Company. Consequently, the financial restructuring is a material uncertainty
that may cast significant doubton theability of the Company to continue as a going concernand, therefore, to
continue realising its assets and discharging its liabilities in the normal course of business. The financial
statements donot includeany adjustments thatwould result from the basis of preparation being ina ppropriate.

Foreigncurrencies

The functional currency ofthe Company is the U.S. dollar. As is customary in the oiland natural gas industry,
a majority of the Company’s tumover is denominated in U.S. dollars; however, a portion of the turnover and
expenses incurred are denominated in currencies other than the U.S. dollar. Non-monetary balances are held at
historical exchange rates. Monetary balances are translated at the year-end exchange rates with any gains or
losses takento costof sales. Transactions are shown in the profit and loss account at the average exchange rate
during the month thatthe transaction occurred. Transaction gains and losses areincluded in cost ofsalesin the
Company’s profit and loss account.

Taxation

The charge for taxation is based on taxable profit forthe yearandtakes into a ccount taxation deferred because
of timing differences between the treatment of certain items for taxation and accounting purposes. Deferred
tax is recognised in respect of all timing differences between the treatment of certain items for taxation and
accounting purposes which have arisen but not reversed by the balance sheet date. Deferred tax assets are
recognised only totheextent thatthe directors consider that it is more-likely-than-not that there will be suitablke
taxable profits from which the future reversal of the underlying timing differences can be deducted. Defened
tax is measured on an undiscounted basis at thetax rates thatare expected to apply in periods in which timing
differences reverse, based ontax rates and laws enacted or substantively enacted at the balance sheetdate.

Interest receivable andsimilar income
Interest income is recognised in profit or loss on an accruals basis using the effective interest method.

Trade and other debtors/creditors

Trade and other debtors/creditors are recognised initially at the transaction price. Subsequent to initial
recognition they are measured atamortised cost using the effective interest method, less any im pairment losses
in the case oftrade debtors.

Loans

Loans are recognised initially at the present value of future payments discounted at a market rate of interest.
Subsequent to initial recognition, loans are stated atamortised costusing the effective interestmethod, less any
impairment losses.

13



ENSCO UK. Limited

Annualreportand financial statements
Registered number 4550389
31 December2019

Impairmentofdebtors and loans

Debtors and loans are assessed at each reporting dateto determine whetherthere is objective evidence that it is
impaired. A debtor or loan is impaired if objective evidence indicates thata loss event has occurred after the
initial recognition of the asset, and thattheloss event had a negative effect on the estimated future cash flows of
thatassetthatcan be estimated reliably.

An impairment loss in respect of debtors and loans measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. Interest on the impaired debtor or loan continues to be recognised through the
unwindingofthe discount. Impairment losses are recognised in profit orloss. When a subsequent event causes
the amount of im pairment loss to decrease, thedecrease in impairment loss is reversed through profit or loss.

Classification of financial instruments issued by the Company
Financial instruments issued are treated as equity only to theextentthe following two conditions are achieved:

a) no contractual obligations to deliver cash or other financial assets or to ex change financial assets or financial
liabilities with another party under conditions that are potentially unfavourable; and

b) where the instrument will or may be settled in the entity’s own equity instruments, it is eithera non-
derivative that includes no obligation to deliver a variable number of the entity’s own equity instruments
or is a derivative that will be settled by the entity exchanging a fixed amount of cash or other financal
assets fora fixed number of its own equity instruments.

To the extent theaboveis not met, the proceeds ofissue are classified as a financial liability.

Turnover

Turnover represents the amounts derived from the provision of drilling rig services to fellow subsidiaries.
Turnoveris recognised on an accruals basison delivery of the related services. Turnover is recorded at the fairr
value of considerationreceivable, netof Value Added Tax.

Critical accounting policies and estimates

The preparation of financial statements and related disclosures in confomity with accounting principles generally
accepted in the UK requires us to make estimates, judgments and assumptions that affect the amounts reported in
the financial statements and accompanying notes. The significant accounting policies are included in note | to the
financial statements. These policies, along with the underlying judgments and assumptions made in their
application, have a significant impact on the financial statements. The Company identifies the critical accounting
policies as those that are the most pervasive and important to the portrayal of the financial position and operating
results and that require the most difficult, subjective and/or complex judgments regarding estimates in matters that
are inherently uncertain. The Company currently has nocritical accounting policies based on the limited judgements

and estimates arising from its operations.

14
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Analysisof turnover

31 December2019

Turnover, which arises from the provisionof services, isanalysed by geographical destination as follows:

2019
$000

Rest of world (non-Europe) 44,796

2018
$000

63,112

All of the Company’s turnoverandthe profit before taxationare derived from its principalactivity. Inthe view

of the directors, the Company has only oneclass ofbusiness.

Notes to the profitand loss account

2019
$000
Operating profitis stated after charging:
Bareboat charter hire cost 43,004
Auditor’s remuneration:
Auditof these financial statements 8

The audit fee is borne by another Valaris plc group company.

Remuneration of directors

None of the directors received any remuneration from the Company during the year (2018:

Staff numbers and costs

The Company had no employees during the year (2018 nil).

Interest receivable and similar income

2019
$000

Income from loans to fellow group companies 9,742

2018
$000

60,588

[

Snil).

2018
$000

8,837

The Company entered into a revolving loanagreement which commenced on 15 December2015 with a fellow
group company. The maximum borrowing capacity under the agreement is $800.0 million. The borrowings
under the agreement are due on demand, but no later than 14 December 2020. Interest is received quartery in

arrearsatthe LIBORrate plus 3%.

15
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8 Taxation

Analysis of charge for theyear

2019 2018
$000 $000
UK Corporation Tax
Currenttax on income for the year 306 479
Double tax relief (306) (479)
Total UK currenttax charge - )
Foreign Tax
Currenttax on income for the year 523 750
Adjustmentin respectof prior periods 36) 35)
Total tax charge 487 715

Factors affecting thetax charge for the current year

The tax charge (2018: charge) for the yearis lower (2018. lower) than the standard rate of corporationtax in the
UK 19% (2018: 19%). The differences are explained below:

2019 2018
$000 $000
Total tax reconciliation
Profit before tax 11,354 11,177
Tax at 19% (2018:19%) 2,157 2,124
Effects of:
Claim of group relief for nil consideration (1,851) (1,645)
Double tax relief (306) 479)
Foreign income tax 523 750
Adjustmentin respectof prior periods (36) (35)
Total tax charge 487 715

Factors affecting thefuturetax charge

The UK corporation tax rate was reduced from 20% to 19% (effective from | April 2017). A further

. reductionto 17% (effective from I April2020) wasenacted in 2016. In the 1 I March2020 Budget, it was
announced that the UK tax rate will remain at the current 19% and will not reduce to 17% from 1 Apri
2020. This will have a consequential effect on the Company's future tax charge.

16
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Debtors
2019 2018
$000 $000
Amounts owed by group companies 785 4,805
Revolving loan receivable from a group company 185,487 174,572
Prepayments and accrued income . 279 274
186,551 179,651

The Company entered into a revolving loanagreement which commenced on 15 December2015 with a felow
group company. The maximum borrowing capacity under the agreement is $800.0 million. The borrowings
under the agreement are due on demand, but no later than 14 December 2020. Interest is received quarterdy i
arrearsatthe LIBORrate plus 3%.

Creditors: amounts falling due within one year ‘
2019 2018

$000 $000
Amounts owed to group companies 58,537 62,553
Other creditors i 59 10
58,596 62,563
Called up share capital
2019 2018
$000 $000
Allotted and called up
1,001 ordinary sharesof £1 each 2 2
Commitments

The company had nocapital or lease commitments at yearend (2018: nil).

Postbalance sheetevent

Subsequent tothe3 1 December2019 yearend, dueto the coronavirus global pandemic and the response thereto,
which have negatively impacted the macro-economic environment and global economy, the overall business
outlook has deteriorated.

Details of the Company’s ultimate parent’s (Valaris plc) financial restructuring including Valris plc’s entry into
Chapter 1 1 bankruptcy on 19 August2020are disclosedin note 1.

Ultimate parent company

At the yearend, the Company’s immediate parentcompany is ENSCO Overseas Limited,a company registered
atP.O. Box 309, Ugland House, Grand Cayman, Cayman Islands, KY'1-1104. The Company’s ultimate parent
company is Valaris plc, incorporated in the United Kingdom.

The largest group in which the results of the Company are consolidated is that headed by Valaris plc. No other
group financial statements include the results of the Company. The consolidated financial statements of Vahris
plc are available to the public and may be obtained from Valaris, Investor Relations Department, Suite 3300,
5847 San Felipe, Houston, Texas77057. The registered office of Valaris plc is Cannon Place, 78 Cannon Street,
London, England, EC4N 6 AF
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