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CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED}

Report of the directors for the year ended 30 September 2006

The directors present their report together with the audited financial statemnents for the year ended 30 September 2006

Results and dividends
The directors are disappomted with the overall results for the year

The directors do not recommend the payment of a dividend (2005 £ml)

Principal activities and trading review
The company provides survetllance and investigatory services

Following a period of continuing losses, the company ended 1ts involvement 1n the direct provision of these services
on 31 August 2006

Directors

The directors of the company during the year were

C J Cavender
K P Dulieu

No person who was a director at the year end had any interest 1n the ordinary share capital of the company

C J Cavender and K P Dulieu are directors of the ulumate parent company and their interests in the share capital of
that company are shown 1n 1ts financial statements




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Report of the directors for the year ended 30 September 2006 (Continued)

Directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and Un:ted Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financiat year which give a true and farr
view of the state of affars of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to

» select suitable accounting polictes and then apply them consistently,

+ make judgments and estimates that are reasonable and prudent,

« state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained (n the financial statements,

« prepare the financia] statements on the going concern basis unless 1t 1s mapproprate to presume that the company
will continue n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other uregularities

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of any
information needed by the company's auditors for the purposes of thesr audit and to establish that the auditors are
aware of that information ‘The directors are not aware of any relevant audit information of which the auditors are
unaware

The Company has elected to dispense with the obligation to appomt auditors annually and, accerdingly, BDO Stoy
Hayward LLP shall be deemed to be re-appointed as auditors for a further term under the prowisions of section 386(2)
of the Companies Act 1985

Business Review

The directors” report has been prepared in accordance with the special provisions relating to smali compantes under
section 246(4)(a) of the Compames Act 1985

By order of the Board

C J Cavender
Secretary

25 July 2007




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Independent auditor’s report to the shareholders of Capcon Surveillance Bureau Limited
For the year ended 30 September 2006

We have audited the finanicial statements of Capcon Surveillance Bureau Limited for the year ended 30 September 2006 which comprise
the Profit and Loss Account, the Balance Sheet and the related notes These financial statements have been prepared under the accounting
policies set out theren

Respectrve responsibilities of directors and audiors

The directors’ responsibhittes for prepaning the financial statements 1n accordance with apphcable law and Umnited Kingdom Accounting
Standards (United Kingdomn Generally Accepted Accounting Practice) are set out in the Statement of Directors’ Responsibilities

Qur responsibility 15 to audit the financial statements 1n accordance with relevant legal and regulatory requirements and International
Standards on Audiing (UK and Ireland)

We report to you our opinton as to whether the financial statements give a true and fair view and have been properly prepared in
accordance with the Companies Act 1985 and whether the information given in the Directors’ Report 15 consistent with those financial
statements We also report to you 1If, in our opimon, the company has not kept proper accounting records, 1f we have not received all the
mformation and explanations we require for our audit, or iIf information specified by law regarding directors' remuneration and other
transactions 1s not disclosed

We read the Directors” Report and consider the implications for our report if we become aware of any apparent musstatements within it

Our report has been prepared pursuant to the requirements of the Companies Act 1985 and for no other purpose No person 1s entitled to
rely on this report unless such a person 15 a person entitled to rely upon this report by virtue of and for the purpose of the Companies Act
1985 or has been expressly authorised to do so by our prior written consent  Save as above, we do not accept responsibality for this report
to any other person or for any other purpose and we hereby expressly disclaim any and alil such hability

Basis of audit opimion

We conducted our audit m accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices Board
An audtt includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements 1t also
includes an assessment of the significant estimates and judgments made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and perfermed our audit so as to obtain all the information and explanations which we considered necessary mn order to
provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or other irregulanity or error In forming our opinton we also evaluated the overall adequacy of the presentation
of information in the financral statements

Opimon

In our opinion

+ the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepled Accounting Practice, of
the state of the company's affairs as at 30 September 2006 and of 1ts loss for the year then ended,

*+ the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

= the information given in the Directors’ Report 1s consistent with the financial statements

Emphasis of matter — going concern

In ferming our opimon on the financial statements, which 15 not qualified, we have considered the adequacy of the disclosures made in
note 1 to the financial statements concerming the uncertainty as to the ability of the ultimate parent company to continue as a gomng

concern and, mn this respect, uncertainty as to its ability to provide continuing financial support to the company These conditions indicate
the existence of a matenial uncertainty which may cast sigmficant doubt over the Company's ahlity to continue as a going concern The

ﬁnancwe s do no{ 1gclude lhe/ﬁlmems that wpuld#esyfd 1f the Group were unable to continue as a going concern
BDO Sidy ard 7 ¢ ?

Chartered Accountants and
Registered Auditors
London

25 July 2007




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Profit and loss account for the year ended 30 September 2006

Note
Turnover 2
Cosl of sales
Gross profit
Admimistrative expenses
Loss on ordinary activities before taxation 4
Taxation on loss from ordinary activities 5

Loss on ordinary activities after taxation

All amounts relate to continuing activities
All recognised gains and losses are included in the profit and loss account

The notes on pages 6 to 9 form part of these financial statements

Year

ended

30 September
2006

£

548,353

(378,448)

169,905

(351,196)

(181,291)

(181,291)

Year

ended

30 September
2005

£

77.917

(45,027)

32,890

(158,602)

(125612)

(125,612}




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Balance sheet at 30 September 2006

Note

Current assets

Debtors 6
Creditors: amounts falling due
within one year 7
Net current habhities
Total assets less current habiliies
Capital and reserves

Called up share capital 8

Profit and loss account 9
Sharcholders' deficit

The financial statements were approved by the Board and authonised for 1ssue on 25 July 2007

C I Cavender
Director

30 September
2006 2006
£ £
100
(306,903)

{306,803)
(306,803}

100

{306,903)

{306,803)

The notes on pages 6 to 9 form part of these financial statements

30 September
2005 2005
£ £
100
(125,612)

(125,512}
(125,512)

100

(125,612)
{125,512)

———




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Notes forming part of the financial statements for the year ended 30 September 20056

1

Accounting policies

11

12

13

14

1.5

Basis of preparation

The financial statements have been prepared in accordance with apphcable Umited Kingdom accounting
standards and under the historical cost accounting convention

The principle accounting policies are set out below and have been reviewed wn accordance with FRS 18
‘Accounting Policies’

Going concern

The financial statements have been prepared on a gong concern basis, as the parent company, Capcon
Holdings Plc, has agreed to provide continued financial support to the company for at least twelve months from
the date of the approval of these accounts

The financial statements of Capcon Holdings Plc for the year ended 30 September 2006, disclose uncertainties
with regard to the ability of Capcon Holdings Ple te continue as a going concern  This gives nise to uncertainty
over the ability of Capcon Holdings ple to provide the continued financial support to the company

The management of Capcon Holdings ple 1s actively purswing the resolution of the uncertainties disclosed n its
financial statements 1n order that the financing of the group can be secured In view of the actions being taken
by Capcon Holdings plc and the undertaking 1t has given to provide continued financial support to the
company, the directors believe that it remains appropriate to prepare the financial statements on a going
concern basis The financial statements do not include any adjustments that would result from this basis of
preparation being inappropriate

Turnover

Turnover comprises amounts receivable for goods and services provided i the normal course of busmess,
exclustve of value added tax and after deduction of trade discounts Turnover i1s recognised in line with
delivery of service Turnover is entirely attributable to the Company’s principal activities

Deferred taxation

Deferred tax 1s provided in full on uming differences which result in an cbligation at the balance sheet date to
pay more tax, at a future date, at rates expected to apply when they crystallise, based on current tax rates and
law Timing differences arise from the inclusion of items of income and expenditure in taxauoen computations
in pertods different from those in which they are included in the financial statements Deferred tax assets are
recognised to the extent that it 1s regarded, as more hkely than not that they will be recovered Deferred tax
assets and habilities are not discounted

Forelgn currencies

Transactions denominated in foreign currencies are translated into sterhing at the rates ruling at the dates of the
transactions Monetary assets and habilities denominated 1n foreign currencies at the balance sheet date are
retranslated at the rates ruling at that date All differences are dealt with 1n the profit and loss account




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Notes forming part of the financial statements for the year ended 30 September 2006 (Continued)

2 Turnover

Turnover 1s wholly attnibutable to the principal activity of the company

An analysis of turnover by geographical market required by paragraph 55 of schedule 4 of the Companies Act
1985 has not been provided as, in the opinion of the directors, such disclosure would be seriously prejudicial to the

interests of the company

3 Employees

There were no employees during the year (2005 ml)

4 Loss on ordinary activities before taxation

This has been armived at after charging
Management charges

5  Taxation on loss from ordinary activities

Current tax
UK corporation tax on losses for the period

Deferred tax
Ongination and reversal of tming differences

Taxation on loss on ordinary activities

2006 2005

£ £
351,196 158,502
2006 2005

£ £




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Notes forming part of the financial statements for the year ended 30 September 2006 (Continued)

5 Taxation on loss from ordmnary activities (continued)

The tax assessed for the period 1s higher than the standard rate of corporation tax in the UK  The differences are
explamned below

2006 2005
£ £
Loss on ordinary activities before tax (181,291) (125,612)
Loss on ordinary activities at the standard rate
of corporation tax 1n the UK of 30% (2005 30%) (54,387) (37,684)
Effect of losses carried forward 54,387 37,684

Current tax charge for period - -

There were no sigmificant factors that may affect future charges A deferred tax asset has not been recognised in
respect of taxable losses The estimated value of the deferred tax asset not recogmised, measured at a standard rate
of 30%, 1s £92,07]1 (2005 £37,684) This 1s recoverable against future taxable profit, the tming of which 1s

uncertain
6 Debtors
2006 2005
£ £
Amounts due from group undertaking 90 S0
Other debtors 10 10
100 100
7 Creditors amounts falling due within one year
2006 2005
£ £
Amounts owed to group undertakings 306,903 125,612




CAPCON SURVEILLANCE BUREAU LIMITED (FORMERLY CLAIMANT ENQUIRY SERVICE LIMITED)

Notes forming part of the financial statements for the year ended 30 September 2006 (Continued)

8  Share capitat

Authorised

2006 2005 2006 2005
Number Number £ £
Ordinary shares of £1 each 100 100 100 100

Allotted, called up and fully paid
2006 2005 2006 2005
Number Number £ £
Ordinary shares of £1 each 100 100 100 100

9 Reserves

Profit
and loss
account
At 1 October 2005 (125,612)
Loss for financial year (181,291)
At 30 September 2006 (306,903)

10  Related party transactions

The company has taken advantage of the exemption allowed by Financial Reporting Standard 8, "Related Party
Transactions", not to disclose any transactions with enuties that are inciuded in the consolidated financial
statements of Capcon Holdings plc on the grounds that at least 90% of the voung rights in the company are
controlied within the group and the company 15 included in the consolidated financial statements

11 Cash flow statement
The company has taken advantage of the exemption conferred by Financial Reportmg Standard 1 “Cash Flow
Statements”, not to prepare a cash flow statement as it 15 mcluded 1n the consolidated financial prepared by its
ultimate parent company

12 Ultimate parent company

At 30 September 2006 the company's ulumate parent company was Capcon Holdings plc which 1s the parent of
both the smallest and largest groups of which the company 1s a member

Copes of the consolidated financial statements of Capcon Holdings plc are available from the company’s
registered office




