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Strategic report

Principal activities- & objectives.

We: are’a specnahst business outsourcer estabhshed in 2003 to: dehvcr low cost, value-added soldtions-int6 the:legal ,
and insurance fields. Tlus is through the provnsron of d range of services mcludmg |ndependent medical examinations:

and evndence

Tluough the. delivery of a qualrty dnven service to the clients, our aim is-to create-sustainable reveniie growth in both

the core business through ‘new busmess generation as. well as through drverSIf catlon opportumtles Proﬁtabxhty is

achteved by contmually striving for- efﬂcrencles from the uise of infigvative IT:solutions.
Busmess model

We aré part of the:global ExamWorks faitiily, delivering a range of medical evidence services.in the United Ktngdom
North America, and Australia. ExamWorks was a New York Stock. Exchiange listed Company until it-was dcquired by
Lieonard Gréen'& Rartiers-L-P. (a leadmg private: eqmty investment fii ) in July 2016 The size:and fi nancial stability
of ExamWorks has enabled us. to continually invest ini secure and ‘efficient 1T mfrastructure and delrver real valie
throughout the riiedical evndence progess, with the development of i innovative- profi table customer solutions. Success
is ultimately measured through t the ‘ongoing suppoit from our. client base

iUK lndependent Medrcal rs also consrdered a rellable and trusted partnér to a number of p| |vate and publ:c sector.

for Fltness to Practlce Commlttees

"To eniable s t6 provide thie above services, we:host an experienced national panel of niedical expeits. and specialist
‘nurses, managed by an ifiteral teaim Wwho regularly audit our panel meinbers. from a variety of medical drsclplmes and
énstire our clients are provided with the hrghest level of service. UK’ Independent Medical is part.of a 500+ strong
‘workforee within the. Exam Works UK gioup which has sales in excess of £100 million-across 4. number of different
‘segments,

The mission statément, ‘Gomniitted to Excéllerice’; is based upon our goal of establlshmg invaluablé, and lorig term
relatlonslups with.our ¢liénts by constantly exceeding’ their requuements and expectatlons with the delwery of our
services in an efficient; . proactive and atteritive manner, The' operation and admmxstratlon of our office is subject to
Strihgent ‘service levels with all work handled on the day of receipt and telephone calls answered swiftly - and
deliberately without the use of a call queuing system,

Results and performance

The results for the year show a profit on ordinary -activities before tax of £1.6m (2016: Prof t-of £987k). The
-shareholders “funds: total £7m (2016 £5.7m).

Tuithover (overall) decreased by 1%..due to changes in the overall work type mix despite an inciease in gross
instructions-of '59% ..

‘To. support current and: future growth as well as’ mvestment in new mmatlves, our owners, (Examworks Inc;)-and

ednﬁdentlal mvonce dtscount (ClD) agleement wrth Barclays was renewed m July 2016 for 3 years.

and fi nancml statements

y«commrtted to the busmess The .

ormance-indicators-(ICRI2s)

S — T e e T T T T T T e T T

3017 | 2016
Gross medico.légal instructions; w28
'Gross ‘medico legal instrictions /-day-[ 175 110
(ave.) '
Turhover 16,195 16315
Contribution Margin % 2%, 56%
Gross Margin% 33% 3%
Dehtpr'bays v E [ @0 388
Daily cash'collection (ave:) A 66,253 : 70,453




Strategic report (continued)

Principal risks and uncertainties

UK Independent Medical Services Limited
Annual report and financial statements

Draft - 31 December 2017

Following a review of the economy, the industry, and the business, we have identified what we consider to be the
main areas of risk to the business.

requirements outweigh the
ability to either generate cash
or the failure to renew
banking facilities.

by not having the liquid
resources to meet liabilities
as they fall due and be able to
sustain the business model.

Risk Impact on Company Assessment of change in | Mitigation of risk
risk year-on-year
Regretted attrition in senior | Loss of knowledge and | N/A Regular 121, appraisals,
management  and  key | expertise 360 feedback, investors in
personnel people. Recruitment of a
training and development
lead.  Development  of
individual training plans.
Loss of customers, either | Loss of turnover and | N/A Regular account
through poor service or to | profitability. Loss  of management visits. Regular
competitors. credibility in the feedback from the clients.
marketplace. Ongoing quality checking of
operational processes.
Legal / MOJ reforms which | Loss  of turnover and | N/A Regular discussions with
change the industry / | profitability. clients and keeping abreast
marketplace in which we on potential reforms.
operate
Working capital | Going concern issues created | N/A Regular updating of

cashflow forecasts and daily
cash requirement reviews.
Monthly review of client
debt  profiles.  Monthly
review of  management
accounts and the key drivers.

In an attempt to mitigate any generic risks, we adopt regular reviews of the entire business through a series of monthly
meetings (executive & senior management).

Future developments

There is an ongoing focus to identify new opportunities that potentially bring significant future growth and
profitability. As part of this focus, we believe that there are further public and private sector partner opportunities and
see this as potentially a significant growth sector.

There is an ongoing focus to identify new opportunities that potentially bring significant future growth and profitability
to the table. As past of this focus, we believe that there are further public and private sector partner opportunities and
— o see this.aspotentially. a significant growth.sector. during 2017.and .into. 2018, ...

Signed on behalf of the Board

C Nairns
Director

Brenner House

Rainton Bridge Business Park
Houghton le Spring

Tyne and Wear

DH4 5RA

28 September 2018
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Directors’ report

Proposed dividend
The directors do not recommend the payment of a dividend (2016: £#il);

Directors

The directors who held office during the year were:as follows:

DS Fowler (resigned 27 July 2017);

PC Healey

[DM Hill (1es;gned 27 July. 2017)

RE Peilman (resigned 10 Jiily 2017)

JK Price (resigned 10 July 2017) ‘
MP Citler ‘(resigned 28 July 2017)

PR Gray (appointed 28 July 2017)

CNairns (appointed 31 July 2017)

Political contributions

The company made no political donations or incurred any political expendituré during the yedr (2016: £nil).

Disclosure of information to auditor

Thie.diréctors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware;

there is rio relevant audit: information of which the company’s auditor is unaware; and each director has taken.all the

steps that they ought to have taken- as:a director to make themselves aware of any relevant audlt mfonnatxon and to
establish that the company’s auditor is aware of that inforination.

’ Auditor

Pursuant to Section 487 of the Coinpaniés Act 2006, the auditor ‘w'ilil be deerned:to be reappointed and KPMG LLP
-will therefore continue-in-office.

‘By-order of the board

UK Indcpcndcnl Medlcal bervnces Lumled P
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C Nairns : Brénner House
Director Rainton Bridge:Business Park :
: Houghton le:Spring |
Tyne-and Wear
DH4 5RA
28 September 2018
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Statement of directors’ responsibilities in respect of the strategic report and the
directors” report and the financial statements

The directors ate responsible for preparing the Strategic Report, the Directors’ Report.and the financial statements in
a(:cordance with applicable law and regulations.

Company law requires the directors to prepare fi financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the,
UK arid Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit oi loss of the company for that period. In
preparing these financial statéments, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
e make judgenients and estimates that are reasonable and prudent;

¢ state whether applicable UK accounting standards have been followed, subject ‘to -any material departures
disclosed and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters relatéd to going
concemn; and

»  use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have genéral responsibility for taking such steps as are
réasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other ifregularities.




KPMG LLP
Quayside House

110 Quayside
Newcastle upon Tyne
NE1 3DX

United Kingdom

Independent auditor’s report to the members of UK Independent Medical Services
Limited

Opinion

We have audited the financial statements of UK Independent Medical Services Limited (“the company™) for the year

ended 31 December 2017 which comprise the profit and loss account and other comprehensive income, statement of
changes in equity, balance sheet and related notes, including the accounting policies in note .

In our opinion the financial statements:

o giveatrue and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for the year
then ended;

e have been properly prepaied in accordance with UK accounting standards, including FRS 102 The Finaicial
Reporting Staridard applicable ini the UK and Republic of Ireland;, and

» have been prepated in accordance with thé requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in acéordance with International Standards on Auditing (UK) (“ISAs (UK)™) and applicable
law. Our responsibilities -are. described below. We have fulfilled our éthical responsibilities under, and are

independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

‘We are required to report to, you if we have concluded that the use of the going concern basis of accounting is

inappropriate or there is an undisctosed material uncertainty that may cast sngmf icant doubt over the use of that basis
for a period of at least twelve months froin the date of approval of the financial statements. We have nothing to report
in these-respects.

Strn'te'g'i'cTep‘ort’an‘d'dii'e'ctors”rep‘o rt : - =

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does niot cover those réports and we do not'express an audit opirion thereon,

Our responsublhty is to read the strategic report and the directors’.report and, in doing so, consider whether, based on

our financial statements audit work, the information therein is materially misstated or inconsistent, with the financial
statements or our audit knowledge. Based solely on that work: :

e we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information givén in those reports for the financial year is consistent with the financial
statements; and

e in.our opinion those reports have been prepared in accordance with the Companies Act 2006.

IS
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Independent auditor’s réport to the members of UK Independent Medical Services
Limited (contiriued)

Matters on which we are required to report by exception )

Under the Companies Act 2006 we are required to réport to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreeiment with the accounting records and returns; or

‘e certain disclosures of directors’ remuneration specified by law are not made; or -

.« we have not received all the information and explanations we réquire for our audit.

We have nothing to report in these réspé‘cts.
Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors aré responsible for: the preparation of the
financial statements and for being satisfied that theéy give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are fre¢ from material imisstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, disclosing; as applicable, matters related
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no.realistic alternative but to do so.

Auditor’s résponsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a-high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or-error and are

considered material if, individually or in aggregate, they could reasonably be expected to influence the economi¢
decisions of usérs taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.fre.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe oui responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006. Our audit work has been undertaken so that we miight state to the company’s metnbers those
inatters we are réquired to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for our audit work, for this réport, or for the opinions we have formed.

T ol Teniiniy

Carla Kennaungh (Senior Statutory Auditor) 28 September 2018
for and on behalf of KPMG LLP, Statutory Auditor

Charitered Accountants

Quayside House

110 Quayside

Newcastle upon Tyne

NEI 3DX
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UK Independenl Medlcal Services leltcd "

Annual ncpoﬂ “and ﬁnancnul stalcmcms
Draft - 3| Dcccmbcr 20I7

Profit and loss account and other: compreheiisive income
Sfor the year¢ emled 3 I Decembe: 201 7

Noie 2017 2016
Turnover 2 16, 195 293 16 315, 457
Cost of sales (10 888.203) (10.394,543)
Gross profit , 5,307,090 -5,920,914
Admiinistrative expenses (3,749,357) (4,860,646)
Opcraung profit. 1,557,733 11,()60,‘268.
Interést payable dnd similar éxpenses 6 (5:413) (73;466)
Profit before taxation 1,552,320 ‘)86 802
Tax on profit. 7 (314.570)‘ (227 582)‘
Profit for the financial year 1,237,750 759,220
‘Other comiprehensive income - .
Total ,co‘r’npféhehsiv‘e income for the year 1,237,750 759.220
All results d‘er’i‘ve from continuing operations.
The accompanying notes form part of these financial statements.

i 5o i ke .
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- UK ndependént Medical Services Limited
Anitial report and financidl statements
. " Draft - 31 December 2017
Balance sheet
ut 31 Décember 2017 . ' . _
‘ Note 2017 2016
£ £ £ £
Fixed asséts,
Intangible assets 8 10,474 22,721
Tafigible assets 9 - 149,785 286,113
Investments 10 607 g 607
160,866 309,441
Current assets
Debtors (including £ail (20/6; £18,174)-dué after more o o
than one year), 11 22,341,805 21;553,333
Cash at bank‘and in hand 809 221,057
4 : , 22,342,614 21,774,390

Creditors: amounts falling due within onc year 12 (__15,,477,758') (16,343,778)
Netcurrent assets 6,864,856 . 5,430,612
Total assets less current liabilities 7,025,722 5,740,053
Prqvi&jons for habilities L
Deferred tax liability 13 (47,919) -
Net assets 6,977,803 5,740'?0'53
Capital and reserves
Called up share capital 14 105,300 105,300
Profit.and loss account 6,872,503 5,634,753
Sharcholders? funds 6,977,803 5,740,053

These finanéial statements were approved by the board of diréctors'on 28 September 2018 and were signed on its
behalf by: '

C Nairns
Director

. = — = - e~ - T N e, b L e - —

Company égistered nuriber: 04530717

The accémpanying notes form part-of these financial statements.



Statement of changes in equity

UK Independent Medical Services Limited

Annual report.and financial statements-
Dréft- 31 December 2017

Called up Profit
share’ and loss Total
capital account equity -
£ £ S
Balance at 1 January 2016 105300 4,875,533 4,980,833
Total comprehensive income for the period ‘ ‘ o
Profit - 759,220 759,220
Other comprehensive ificonie - - -
Total comprehensive income for the period - 759,220, 759,220
Transactions with owners, recorded directly in equity - - -
Total contributions by.and distributions to owners - - -
Balance at 31 Décember 2016 105,300 5,634,753 5,740,053
Called up Profit Called up
share -and loss share
capital account capital
£ £ £
Balahc;:cat 1 January 2017 105,300 5,634,753 5,740,053
Total comprehensive income for the period
Profit - 1,237,750 1,237,750
Other comprehensive income - - .
Total comprehensive income for the period - 1237750 1,237,750
Trinsactions with owners, recorded directly in équity - - -
Total contributions by and distributions to owners - - -
‘Balance™at-31 December 2017 T 105,300° 6,872,503 “6977,803

The accompanying notes form part of these financial statements,




UK lndependcnl Medical Services Lmuted
Annual report and financial statements
Draft- 31 December 2017

Notes

(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered material
in relation to the financial statements.

Biisis of preparation

The financial statements have been prepared in accordance with appllcable accounting standards, and under the
historical cost accounting rules.

The Company is exempt by virtue of s401 of the Companies Act 2006 from the requirement to prepare group financial.
statements. These financial statements present information about the Company as an individual undertaking and not
about its group.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK ‘and Republic of Ireland (“FRS /02"). The presentation currency of these
financial statements is sterling.

The Company’s ultimate parent undertaking, ExamWorks Group Inc, includes the Company in its consolidated
financial statements. The consolidated financial statements of ExamWorks Group Inc are available to the public and
may be obtained from 3280 Peachtree Road NE, Suite 2625, Atlanta, GA 30305, USA. ExamWorks Group Inc. was
aNew York Stock Exchange listed company until it was acquired by Leonard Green & Partners L.P. in July 2016.

In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and
has applied the exemptions available under FRS 102 in respect of the following disclosures:

» Reconciliation of the number of shares outstanding from the beginning to end of the period;
o  Cash Flow Statement and related notes; and
* Key Management Personnel compensation.

As the consolidated financial statements of ExamWorks Group Inc, include the equivalent disclosures, the Company
has also taken the exemptions under FRS 102 available in respect of the following disclosures:

e Certain disclosures required by FRS 102.26 Share Based Payments; and,

e Thedisclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in note
19.

< - ~ - [y - [PSp———— JE————

The entity has taken advantage of the exemption within FRS102.33 not to dlsclose related party transactions with
entities that are part of the Exaniworks UK Limited group, as consolidated financial statements in which this company
is included are publicly available.

Measurement convention

The financial statements are prepared on the historical cost basis.
Going concern

The company has cash of £809 as at 31 December 2017.

In determmmg whether the company’s financial statements for the year ended 31 December 2017 can be prepared on
a going concern basis, the directors considered all factors likely to affect their future development, performance and
financial position, including cash flows, liquidity position and borrowing facilities and the risks and uncertainties

relating to its business activities in the current economic climate. .



UK Independént Medrlcal Services Limitcd
Annual ieport aiid maneral stalemcnts
Draft <31 Dccember 2017

Notes
1 Accounting policiés (continued)

‘Going concern (continied)

The directors have prepared tradmg and.cash flow forecasts for the perlod to'31 December 2019'as part of their: gomg
concern assessment, and have’ consrdered reasonable downs1de sensitivities which take into account the uncertait ies
in the current operatmg envnronment includifg amongst other matters deriand for the- companys services and its
available fi inancing facilities, These show: that the company should be ablé to operate within its banking facilities’
provideéd that the. compahy is.not réquired to settle the amounts due to Premex Group Lirhited and Examworks UK
Limited, which totalled £7.0m’at the balance sheet date. The: directors havé o’ reasoii 10" corisider that the existing.
bank facllmes will hot b sucessfully renéwed when they ¢ expire:in July 2019.

Further, the company’s. ultimate parent Examworks Group inc: has indicated its intention to provide such financial
support as'UK Independent Medical Services Limited will réquire for at least the next twélve monthis frori the date of
approval of the 31 December 2017 financial statéments; including providing the fundirig niecessary in the event that

Preiéx Group Limited and Examworks UK Limitéd demands répayment of £7. 0m at thie balaiice shéet date.

Cousequently the dlrectors have formed a judgement that there is a reasonable expectation that the company. has
adequate resources-to contmue m operatlonal existencé for the foreseeable future Accordmgly, they contiriueto adopt
the: gomg ¢oncetn basis.in preparmg the financial statements.

Basic ﬁnancml instrunients

‘Trade and other: debtors / creditors

Tradeand other debtors are. recogmsed mmally at.transaction pricg less atmbutable transaction costs. Trade and other
creditors are: recognised  initially at transaction, price plus atmbutable transaction costs.. Subsequent to. mmal

recogmtron they are measured at amortlsed cost using the el‘fectwe interest method less any unparrment lossesini the
case of trade debtors. Ifthe arrangement constitutesa fi nancmg transaction, for example if payment is deferred beyond

.normal busmess terms, then it is measured at tlie ‘present value of future payments discounted at.a market rate of

instrument. for a similar debt instrureit.

lnterest-beanng borrowmgs aré reoogmsed mltxally at'the present value of future payments discounted at a market rate,
of interest. Subsequent to initial recoghition, |nterest-bearmg borrowings are stated .at. amortised cost’ using the
efféctive interest methad, less any‘impairment losses:

Tangible fixed assets

Tanglble t' xed assets are stated at cost less accumulated depréciation and dccumulated lmpalrment losses Whre parts
rent useful lives, they are accounted for as ‘separate: itemis:of tanglble fisced -
.assets

"Leases in which ttie-Company assumes substantially all the risks and rewards of-ownership of the leased ‘asset aré

classified as ﬁn'ane'e leases All other leases are classrﬁed as operatlng leases Leased assets acquired by way of”
finance.lease are s \ d'the:préserit value

mum-|€ase payments at iniception of the lease;- mcludmg any mcreme{ itgctly attributable to
negotlatlng and amranging the lease. At iiiitial recoghition a finance:lease liability is:recognised
of the leased asset.of; if lower, the present value.of the: minimum lease payments. The present value of the mmlmum
lease payments is. calculated using the. interest rate |mpl|cn in the lease Lease payments are accounted for as descnbed
below

The company assesses at each reportmg date whether tanglble fixed assets:(includin those ed under a fipance
lease) are nnpalred Dépre i 'is charged. to the prof t and logs accourit.on a strai ht—lme bas over'the estlmated
useful lives of each part of an ifem of tangible fixed assets. Leased assets are.depreciated over the shorter of the;Tease
ieiin and their useful livés. The estimated useful lives.are as follows

Fixturés and fiitings- - 33:33% per annum -

Depreciation. méthods, useful lives: and ‘residual values are reviewed if there is an indication of'a. sngmﬂcant change
since last annual reportmg date in.tie pattern by which the company expects to. consume. an asset’s future econoic
benefits.
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UK Independent Mcdical Services Limited
Annual report and financial statements
" Draft - 31 December 2017

1 Accounting policies (continued)

Intangible assets, goodwill and negative goodwill
Gooadwill

Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses. Goodwill is allocated
to cash-generating units or group of cash-generating units that are expected to benefit from the synergies of the
business combination from which it arose.

Research and development

Expenditure on research activities is recognised in the profit and loss account as an expense as incurred. Expenditure
on development activities may be capitalised if the product or process is technically and commercially feasible and
the Company intends and has the technical ability and sufficient resources to complete development, future economic
benefits are probable and if the Company can measure reliably the éxpenditure attiibutable to the intangible asset
during its development, Development activities involve design for, construction or testing of the production of new
or substantially improved products or processes. The expenditure capitalised includes the cost of materials, direct
labour and an appropriate proportion of overheads and capifalised borrowing costs. Other development expenditure is
recognised in the profit and loss account as an expense as incurred. Capitalised development expenditure is stated at
cost less accumnulated amortisation and less accumulated impairment losses.

Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the estimated useful lives of intangible assets.
Intangible assets are amortised from the date they are available for use. The estimated useful lives are as follows:

Goodwill is amortised on a straight line basis over its useful life. Goodwill has no residual value. The finite useful life
of goodwill was re-evaluated by the directors at the date of transition to FRS 102, where a reliable useful life was
unable to be determined. Therefore, an estimated useful life of 5 years from the date of transition has been applied,
being less than the 10 year maximum life as dictated by FRS 102,

e The company reviews the amortisation period and method when events and circumstances indicate that the useful
life may have changed since the last reporting date.

*  Goodwill and other intangible assets are tested for impairment in accordance with Section 27 Impairment of assets
when there is an indication that goodwill or an intangible assét may be impaired.

Impairment
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably. An impairment loss in respect of a financial asset
measured at amortised cost is calculated as the difference between its carrying amount and the present value of the
estimated future cash flows discounted at the asset’s original effective interest rate. For financial instruments measured
at cost less impairment an impairment is calculated as the difference betwéen its carrying amount and the best estimate
of the amount that the Company would receive for the asset if it were to be sold at the repoiting date. Interest on the
impaired asset continues to be recognised through the unwinding of the discount. Impairment losses are recognised in

—_——— .

profit or loss. When a subséquent event causes the amount of impairment loss to decrease, the decrease in impairment
loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value iess costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”). The goodwill acquired in a business ¢ombination, for the
purpose of impairment testing is allocated to cash-generating units, or (“CGU”) that are expected to benefit from the
synergies of the combination. For the purpose of goodwill impairment testing, if goodwill cannot be allocated to
individual CGUs or groups of CGUs on a non-arbitrary basis, the impairment of goodwill is determined using the
recoverable amount of the acquired entity in its entirety, or if it has been integrated then the entive entity into which. it
has been integrated.

12
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Notes (continued)

1 ‘Accounting policies (continued)

Impairment (continued)

Non-financial assets (continued)

An impairment loss is recognised if the carry.ihg amount of an asset or its CGU exceeds its cstimat;,d recoverable.
amount. Impairmeént losses are lecogmsed in profit or loss. Impairment losses-recognised in respect of CGUs are

allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longen exists. An impairment loss is reversed only to the extent that the asset’s carrying-amount does
not exceed the carrying amount that would have been determined, net of depréciation or amortisation, if no impairment
loss had been recognised.

Employce benefits
Defined contribution plans and other long terni employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contnbutlons into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obllgatlons for contributions
to defined contribution pension plans are recogmsed as an expense in the profit and loss account in the periods during
which services are rendered by employees. '

Provisions

A prows:on is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be rehably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the
obligation at the reporting date.

Expeiises

Operating lease

Paymients (excluding costs for services and insurance) made under. operating leases are recognised in the profit-and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are strictured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives reccived are recogmsed in-profit and loss over the term of the-lease as an
integral part of the total lease expense.

Interest receivable and Interest payable

Interest payablé and similar charges include inteiest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, uriwinding of the discount on provisions,
and ‘net forelgn exchange lossés that are recogmsed in the piofit and loss account (see foreign cuuency accountmg

=policy). -
Other interest receivable and similar iricome in¢lude interest receivable on funds invested and net foreign excharige
gains.

Interest income and interest payable are recognised in profit orloss as they accrue, usmg the effective interest method.
Foreign currency gains-and losses are reported on a net basis.

— e o - T S e e -



TTTUK Independenf Medical Services Limited
Annual report and financial statements
Draft - 31 December 2017

Notes (continued)
1 Accounting policies (continued)
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account
except to the éxtent that it relates to items recognised diréctly in équity or other comprehensive income, in which case it
is recognised directly in equity or other comprehensive income.

Current tax is the expected tax pa}yable»or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. Deferred tax is not recognised on
permanent differences arising because certain types of income or expense are non-taxable or are disallowable for tax or
because certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences bétween the amount
at which an asset (other than goodwill) or liability is récognised in a buisiness combination and the corresponding amount
that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using fax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Turnover

Turnover represents amounts receivable for services provided in the normal course of business, net of trade discount
and exclusive of value added tax.

Turnover is recognised when the significant risks and rewards of ownership have been transferred to the buyer,
recavery of the consideration is probable, the associated costs can be estimated reliably, there is no continuing
management involvement with the service, and the amount of turnover can be measured reliably.

2 Turnover
2017 2016
£ £
By activity
Medico legal services 14,414,902 12,869,352
Other services 1,780,391 3,446,105
16,195,293 16,315,457

All revenue is derived in the UK.



Notes (continued)

3 Expenses and auditor’s remuncration

Tchided in profit/loss are the following:

Impairment loss on frade debtors

Auditor's remiuneration:

Audit of these financial statements’

Amounts recelvable by the auditors and their associates in respect of:
Other services relating to taxation
Tax compliance séfvices

4 Remuneration of directors

Directors émolumerits
Company contributions to morey purchase pension schemes

UK Independent Medi¢al Services Liinited

‘Annual report and financial statements
Draft - 31 December 2017

2017

599,198

<]

.2017

£

146,437
17,108

2016

595,747

™o

22,150

.5:500
775

2016
£.

151,579
7307

The emoluments of the highest paid director wére £56,548 (2016: £151,579) and company pension contributions 6f

£7,325 (2016: £7,307) were made to a money puichase scheirie on his behalf:

‘Retirement benefits are accruing to one-director (2016: one) under money purchase schemes.

5 Staff numbers and costs

The average number of persons employed by the company (including directors) during the period, analysed by

category, was as follows:

B e T

‘Number of employees
2017 2016
Management 5 5
Direct staff 102 142
Indirect staff. 39 33
Finance staff 12 12
is8 192

The aggregate.payroll costs of these persons were as follows: -
3017 2016
£ £

Wages and salaries 3,238,859 4,127,733
Social secunly costs' :289,143 440,098
‘Other pension costs (see note 17) 122,347 142,328
3,650,349 4,710,159




Notes (continiied)

UK Tndependent Medical Services Limited

Annual feport and financial stafements

Draft - 31 Décember 2017

Factors that may affect future current dnd.tolal tax charges

6 Interest payablé and similar expenses
2017 2016
£ £
Interest payable on financial liabilities 5413 73.466
7 Taxation’
Tolal tax expense recognised in the profit and loss account
2017 2016
£ £ £ £
Current tax )
Current tax on income for thé period 248,477 227,582
Total current tax 248,477 227,582
Deferred tax (see nate 13)
Origination/reversal of timing differences 53,504 -
Adjustments in respect of prior periods 12,589 -
" Total deferred tax 66,093 -
Total tax 314,570 227,582
Reconciliation of effective tax rate ] _
2017 2016
. £ £
Current tax reconcilidtion )
Profit for the year 1,237,750 759,220
Total tax expense 314,570 227,582
Profit excluding taxation 1,552,320 986,802
Current tax at 19.25% (2016: 20%) 298,822° 197,360
Effectsof: : o o
Expenses not deductible for tax purposes 3,159 12,531
Deferred tax norveeogiscd ? = 17:691
Adjustments: in respect of prior periods 12,589 -
Total tax expenses included in profit or loss -314,570 227,582

A reduction in the UK corporation tax rate from 21% to 20% (effective from | April 2015) was substantively enacted
on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 18% (effective from 1 April 2020)
were subétantively énacted on 26 October 2015, and an additional reduction to 17% was substantially enacted on 6
September 2016. This will redice the company's future current tax charge accordingly. The defeired tax liability at
31 December 2017 has been calculatéd based on these rates.
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Notes (continued)

8 Intangible fixed sssets
Development
Goodwill costs Total
‘ £ . £ £
Cost _ L _
At beginning and end of year 69,246 . 380,970 450.216
Atend of year 69,246 380,970 450,216
Amorllsnrmn
At beginning'of year 49,539 377,956 427.495
Charged in year 9 854 ' 2,393 12 247
Atend of year 59,393 380,349 439.742
Net bool value .
At31 December 2017 9,853 621 10,474
At 31 Décember 2016 19,707 3,014 22,721

As part of a group reconstruction in the year ended 31 March 2008, the trade and net assets of UK Legal Imaging
Services lexted a subsndlary undenakmg, were transferred to the company at their book value, which was less than
their fair value. The cost of the company’s mvestment in that subsxdlary undertaking reflected the underlying: fair
value of its net assets and goodwill at.the time of acquisition. As a result of this transfer, the value of the company’s
investiment in UK Legal Imaging Services Limited fell below thé amount at which. it was stated in the company’s
accounting records: The Compames Act requlrcs that the investment be written dowii accordingly and that the
amount be charged as a loss in the company?s profit and loss account. Howeyer, the directors consider that, as there
has been no ovérall loss to the company, it would fail to.give a tiue and fair view to charge that diminution to the
compaiiy’s profit and, loss account and it should instead be re-allocated to, goodwill and xdentnﬂable net assets
transferred, so as to recognise in the company’s individual balance sheet the effective cost to the company of those
net assets and goodwill. The effect of this:departure was to increase the amount of goodwill by £69,246.

9 Tangible fixed assets
Fixtures,
ﬁttmgs and
équipment
Cost ] )
At beginning of year 1,521,610
Additions 12,109
-—-=—~-Atend of year~~ - T cmTT o= e me = R — o = =1,533,719
Depieciation
At'beginning of year ' 1,235.497
Charge for year- . 148,437
Atend of year ' 1,383,934
-Net book value L
At31 Decémber 2017 149,785

At 31 December2016 286,113

17
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Notes (continued)

10 Fixed assef investments _ A
Shares in
group
undertakings
£
© Cost
At beginning and end of year. 20,752
Provisions o
At beginning and end of year . 20,145
Net book value )
At 31 December 2017 - 607
At 31 December 2016 607
The Company has the following investments in subsidiaries:
Registered Principal Class and
office ) activity percentage
address of shares held
Subsidiary undertakings :
Axis Costs Limited Brenner House, Réinton Bridge Business Park »
Houghton-le-Spring, DH4 5SRA Dormant 100% Ordinary
UK Legal Funding Solutions Liniited Brenner House, Rainton Bridge Business Park _
) Houghton-le—Sprmg, DH4 5RA. Dormant 100% Ordinary
UK Legal Imaging Services Limited Brenner House, Rainton Bridge Business Park
Houghton-le-Spring, DH4 SRA Dormant 100% Ordinary
11 Debtors
2017 2016
£ £
Trade debtors 21,979,348 20,930,565
Deferred tax assets (note 13) ’ . - 18.174
Prcpaymemq and accrued income . 262,457 350,487
Other debtors. 100,000 254,107
22,341,805 21,553,333
_Included within deferred tax assets ls_£,mL( 5. £18,174 expgc'ted to be recovered in more than one year.
12 Creditors: amounts falling diie within one year _
2017 . 2016
£ £
Bank overdraft 654,073 _ -
Trade creditors ’ 3,117,557 2,660,744
Amounts owed to group undertakings 7,052,240 8,416, 554
Corporation tax 128,296 115,125
‘Other taxes and social security 4,117,818 4,480,853
Accruals and deferred income 407,774 670:502
15,477,758 16,343,778

Bank overdraft includes £43,961 (20/6: £ml) invoice discounting facnllty provided by Balclays Bank Plc. The
facility is secured against trade debtors and carries interest at base rate + 2.4%.

3



Notes (continued)

13 Deferred tax assets and liabilities

\

At beginning of year—asset
Chargg for.the year (note 7)

At énd of yesir — liability
The elements of deferred taxation are as follows:

Accelerdted capital allowaices:

Deéferred tax (liability)/asset.

14 Cilled up share capital

Allotted, called up and fully paid )
105,300 (2016: 105,300) ordinary shares of £1.cach

Shares classified in shareholders’ funds

15 Financial instruments

17 (a) Carrying dmount of financial instruments

Thiere is no difference between the carrying.amount and fair value of the company’s financial instruments.

e i st ha i
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Deferred

taxation

£

18,174
(66,093)
(7,919)

2017 2016
£ £
{47,919) 18,174
(47,919) 18,174
2017 2016

£ £
105,300 105,300
105,300 105,300

16 Operating leases

‘Non-cancellable:operating lease rentals aré payable as follows:
' i 2017

Land:and

buildings

£

‘Léss.tharyoné year 284,372
Between one and five years 530,195
More than five years -

814,567

Other .
£

L AR ————— - ¢ As—r € @

2016
Land and
buildings

£

39870
700,239

1,098,939

6,380

During the .year £364,056 was recognised as an expense in‘the profit and loss account in respect of leases (20/6:

£367,156).

19
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Notes (continued)

17 Pension scheme
The company opérates a defined. contribution pension'scheme. The pension cost charge for the period represents
contributions payable by the company to the scheine and amounted to £122;347 (20/6: £142,328).

Contributions amountlng to £33 ,243 (2016: £25,170) were payable to the scheme at the year'end and are included in
creditors.

18 Ultimate parent company and parent undertaking of larger group

The company is a siibsidiary undertaking of ExamWoiks UK Limited, incorporated in England and Wales.
The ultimate parent coinpany is Lieonard Green & Partners L.O.; incorporated in the United States of America.

The largest group. in which the results of the company are consolidated is that headed by ExamWorks Group Inc. The
consolidated financial statements of this group are available to the public and may be obtained from 3280 Peachtree
Road NE, Suite 2625, Atlanta, GA 30305, USA.

The smallest group in which the results of the compary are consolidated is that headed by ExamWorks UK
Limited. The consolidated finaricial statements of this group are available to the public and may be obtained from
Premex House Futura Park, Horwich, Bolton, BL6 6SX.

19 Accounting estimates and judgements
Key sources of estimation uncertainty

The preparation of the financial statements requirés management to make judgements, estimates and assumptions that
affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues
and expenses during the year. However, the nature of estimation means that actual outcomes could differ from those
estimates. The following judgements (apart from those involving estimates) have had the most significaut effect on
amounts recognised in the financial statements.

Debtors

The Company establishes an estimate for a bad debt provision through an impairment test of trade debtors, resulting
in an impairment loss.

There is objective evidence to suggest that such a review is required, based upon historic samipling of collections,
breachés of contract, changes in the legal énvironment, and commercial / contractual waives,

The impairment is based upon the application of a calculated historic bad debt write off percentage against the value
of the debtor book, and is ther assessed for appropriateness against any known current issues.
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