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Lothian Fifty (151) Limited

Report of the directors
for the year ended 31 December 2007

The directors present their report and the audited financial statements for the year ended 31 December 2007

Principal activities

The principal activity of the company 15 the ownership of investment properties

Results and dividends
The profit and loss account 1s set out on page 5 and shows the profit for the year

The directors are satisfied with the performance of the company during the year There have been no events
since the balance sheet date which matenally affect the position of the company

The directors do not recommend the payment of a final dividend

Directors

The directors of the company who served durnng the year were
B S Anderson

P C Kasch

J C McMahon

G | SWilson

G C Sellar

None of the directors have a direct interest in the share capital of the company

Directors' responstbilities

The directors are responsible for preparing the annual report and the financial statements in accerdance with
applicable law and United Kingdom Generally Accepted Accounting Practice

The directors have prepared financial statements for the year which give a true and fair view of the state of affairs
of the company and of the profit or loss of the company for that year [n preparing these financial statements, the
directors have

= selected suitable accounting policies and then applied them consistently,

+  made judgements and estimates that are reasonable and prudent, and

= prepared the financial statements on the going concern basis

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financiat position of the company and to enable them to ensure that the financial statements comply

with the Companies Act 1985 They are also responstble for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties




Lothian Fifty (151) Limited

Repont of the directors
for the year ended 31 December 2007 (Continued)

Auditors

All of the current directors have taken all the steps that they cught to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of ther audit and to establish that the
auditors are aware of that information  The directors are not aware of any relevant audit information of which the
auditors are unaware

BDO Stoy Hayward LLP have expressed their willingness to continue in office and a resolution to re-appoint them
will be proposed at the annual general meeting

By order of the Board

K Scott /é‘/b“-‘é/.
L —

Secretary

Date 471 Ocﬁs’a@/ oo




Lothian Fifty (151) Limited

Report of the independent auditors

To the shareholders of Lothian Fifty (151) Limited

We have audited the financial statements of Lothian Fifty (151) Limited for the year ended 31 December 2007
whuch comprise the profit and loss account, the balance sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

As described in the Statement of Directors' Responsibilities the company's directors are responsible for the
preparation of the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
reguirements and international Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and have been
properly prepared in accordance with the Companies Act 1985 and whether the information given 1n the directors'
report is consistent with those financial statements We also report to you if, 1n our opinion, the company has not
kept proper accounting records, If we have not received all the information and explanations we require for our
audit, or if information specified by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Repott and consider the implications for our report if we become aware of any apparent
misstatements within it

Qur report has been prepared pursuant to the requirements of the Companies Act 1985 and for no other purpose
No person 15 entitled to rely on this report unless such a person 1s a person entitled to rely upon this report by
virtue of and for the purpose of the Companies Act 1985 or has been expressly authorigsed to do so by our prior
written consent Save as above, we do not accept responsibility for this report to any other person or for any
other purpose and we hereby expressly disclaim any and all such hability

Basis of audit opimon

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of ewvtdence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to cbtain all the tnformation and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error  In forming
our opinion we also evaluated the overall adequacy of the presentation of information in the financial statements




Lothian Fifty (151) Limited

Report of the independent auditors (Continued)

Opinion
In our opinion the financial statements

« gwe a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, of the
state of the company's affairs as at 31 December 2007 and of its profit for the year then ended,

» have been properly prepared in accordance with the Companies Act 1985, and

» the information given in the directors’ report 1s consistent with the financial statements

4 Sty Hoyerd wr

BDO STOY HAYWARD LLP
Chartered Accountants

and Registered Auditors
London

27 October 2008




Lothian Fifty (151) Limited

Profit and loss account
for the year ended 31 December 2007

Note 2007 2006

£ £

Rental income 2 - (16,330)
Property and admirustrative expenses - 53,857
Operating loss - (70,187)
Profit on sale of iInvestment property - (13,969)
Loss on ordinary activities before interest - (84,156)
Other interest recevable and similar income 284 -
Profit/(loss) on ordinary activities before taxation 3 284 (84,156}
Taxation 4 - 33,132
Profit/(loss) on ordinary activities after taxation 284 (51,024)

All amounts relate to continuing activities

All recognised gains and losses In the current year and prior year were through the profit and loss account

There were no movements in shareholders' funds in the current year or prior year other than the profit/(loss) for
the year

The notes on pages 7 to 9 form part of these financial statements




Lothian Fifty (151) Limited

Balance sheet
at 31 December 2007

Note

Current assets
Debtors 5
Cash at bank and in hand

Net current assets

Capital and reserves
Called up share capital 6
Profit and loss account 7

Shareholders’ funds

2007

1,418,278
15

1,418,293

9
1,418,292

1,418,293

2006

1,398,738
19,274

1,418,010

1
1,418,009

1,418,010

The tinancial statements were approved by the Board of Directors and authonsed for 1ssue on Z-’ 10. 0%

P C Kasch W
Director

The notes on pages 7 to 9 form part of these financial statements




Lothian Fifty (151) Limited

Notes forming part of the financial statements
for the year ended 31 December 2007

Accounting policies

Basis of preparation

These financial statements have been prepared under the histarical cost convention, modified to include the
revaluation of investment properties, in accordance with applicable accounting standards The following
principal accounting policies have been applied

Rental income

Rental income is accounted for on an accruals basis

Deferred taxation

Deferred tax balances are recognised in respect of all tming differences that have onginated but not
reversed by the balance sheet date except that

e deferred tax 1s not recogrised on timing differences ansing on revalued properties unless the company
has entered into a binding sale agreement and 1s not proposing to take advantage of rollover relief, and

e the recognition of deferred tax assets 1s imited to the extent that the company anticipates making
sufficient taxable profits in the future to absorb the reversal of the underlying timing differences

Deferred tax balances are not discounted

Rental income

The rental income and loss before taxation are aftributable to cne activity, the ownership of investment
properties All income 1s denved from the United Kingdom

Loss on ordinary activities before taxation

Auditors' remuneration 1s charged to Lothian Fifty (150) Limited and 1s disclosed in the financial statements
of that company

None of the directors recetved any emoluments from the company dunng the year




Lothian Fifty (151) Limited

Notes forming part of the financial statements
for the year ended 31 December 2007 (Continued)

Taxation on loss on ordinary activities

2007 2006
£ £

Current tax
Adustment in respect of previous year - (33,132)
UK corporation tax on loss of the year - -
- {33,132)

The tax assessed for the year i1s lower than the standard rate of corporation tax in the UK The differences
are explained below

2007 2006
£ £
Profit/(loss) on ordinary activihes before tax 284 (84,155)
Profit/{loss) on ordinary activities at the standard rate
of corporation tax in the UK of 30% 85 {25,247)
Effects of
Losses carned forward to future accounting penods - 25,247
Group relief received {85) -
Adjustment in respect of previous year - {33,132)
Current tax credit for year - {33,132}
Debtors
2007 2006
£ £
Due within one year
Amounts owed by parent company 1,402,501 1,362,041
Corporation tax 15,777 36,695

1,418,278 1,398,736

All amounts fall due for payment within one year




Lothian Fifty (151) Limited

Notes forming part of the financial statements
for the year ended 31 December 2007 (Continued)

10

11

Called up share capital
Allotted, called up

Authorised and fully paid

2007 2006 2007 2006

Number Number Number Number

Ordinary shares of £1 each 1 1 1 1
Reserves

Profit

and loss

account

£

At 31 December 2006 1,418,008

Profit for the year 284

At 31 December 2007 1,418,292

Ultimate parent company
The ultimate parent company i1s Lothian Fifty {(150) Limited, a company registered in England and Wales

Copies of the consolidated financial statements of Lothian Fifty (150) Limited are available from Companies
House

Cash flow statement

The company has used the exemption under Financial Reporting Standard 1, 'Cash Flow Statements', not
to prepare a cash flow statement as the directers believe the group 1s ‘small’ under the Companies Act
1985

Transactions with related parties

The company has taken advantage of the exemption conferred by Financial Reporting Standard No 8
‘Related Party disclesures' not to disclose transactions with group undertakings on the basis that it 1s a
wholly owned subsidiary of a parent company that publishes consolidated financial statements

Loan finance and related inter-creditor arrangements

The company’s parent entered into loan agreements with its bankers under which resulting credit facilittes of
up to £80 milion were availlable The company's parent has also entered into a debenture over its whole
assets and undertaking including its interests in subsidranes  Such arrangements have been effected so as
to include all subsidiary undertakings under an inter-creditor agreement At the year end the facilites drawn
amounted to £7,207,447 (2006 - £21,538,626)

These facilities expired in September 2008 and the company's parent 1s In the process of securing new
facilities (see note 1)




