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Oxitec Limited

Strategic report for the year ended 31 December 2018

Review of the business

The directors present their strategic report for the year ended 31 December 2018,

The company's principal activity during the year continued to be to develop safe, highly-effective
biologically-engineered solutions to control disease-transmitting and crop-destroying insects
globally.

The key financial and other performance indicators during the year were as follows

2018 2017

£000 £000
Turmover 973 1,256
Operating loss (31,707) (8.634)
Total assets.less current liabilities 1,913 26,830

During the year, the company issued 48,896 additional shares in exchange for £5,750,789 (2017:
176,288 shares for £21,719,897). This was used during the year for working capital in the
development of our.commercial service offering.

During the year, the company focused its efforts on the development and commerciat launch of
proprietary products; the commercialization of which are the key measures of success for Oxitec Ltd.
Activities undertaken in.2018 have led to the achievement of a number of major achievements and
announcements referred to below.

In 2018, the company made strong investments in advancing its 279 generation mosquito
technology and secured new partnerships for the development of new insect strains intended to-
-address new insect control &nd crop protection market segments. The company expanded its.
efforts in the crop production arena, wherein it furthered its partnership with a leading agricultural
-company and initiated work on a new insect technology The company focused its efforts
geographically on Brazil and-on regulatory efforts in the USA, Staff numbers in the UK were
reduced to reflect the company’s focus areas.

Income for 2018 comprises a number of on-going grants, a new partnership with a grant from the
Bill and Melinda Gates Foundation and the continuance of development of a major crop pest
‘solution, being developed in collaboration with an external third party. Grant funds are fully utilised
in support of the relevant project areas whether crop pest or mosquito control.

During the year the company’s turnover fell due to the completion of a funded collaboration project
at the end of Q3. In February 2019 this project was extended. The operating loss has increased
year on year following the impairment of the investment and intercompany balances.

The directors reviewed the carrying value of the investment in Oxitec do Brasil Technologia de
Insetos Ltda and also the recoverability of the intercompany loans owed By Brazil and have fully
impaired both. This was required due to a change in the Company's business strategy for
commercializing the Oxitec Limited developed technology targeting Aedes Aegypti mosquito;
resulting in a lack of projected cash flows to support the carrying value of the investment and
recoverability of the loans.



Oxitec Limited

Strategic report (continued)

Principal Risks and Uncertainties
The principal risks and uncertainties facing the group are broadly grouped as follows:
Legislative Risks

We believe the principal risks to the Company are regulatory in that we are unable to provide a
commercial service unless we have regulatory approval to release our insects.

Business Continuity

Our UK facilities are located in two premises presently in Oxfordshire, which are meeting both our
R&D and manufacturing requirements. If any of those buildings were severely damaged or
destroyed, it would cause short to medium term interruption, but our insect strains are kept in more
than one building and in more than one country to ensure we could raise the breeding colonies of
the affected insects elsewhere. The insect breeding equipment is either developed and
manufactured in-house or is widely available scientific equipment. We maintain comprehensive
insuraince policies to assist in the event of a significant interruption to our business.

Exposure to credit, liquidity and cashflow risks

We do not depend solely on-specific suppliers for cértain materials for our insect development and
rearing processes, but try to select those’ ‘partners who are able to supply the appropriate quality
goods and services at the right price in the markets in which we operate. We seek to settle supplier
invoices on the terms agreed with them.

As the Company develops its.product pipeline, there is presently relatively low risk from non-
payment of debts. Income is sourced from a number of government and EU supported grant
-schemes and its collaboration income derives from a large publicly traded corporation, which the
Company regards as low risk.

The Company has incurred significant losses since its inception and does not yet have any sales<
generating products. The Company expects to incur losses for the foreseeable future, as its
products complete the development phase and will likely require additional cash injection. During
2018, the Company obtained additional working capital investment to fund on-going operations.
There is a risk the Company may not be able to obtain additional funds that will be needed to
support its internally funded product development programmes and commercialisation efforts.

Brexit

Following the decision by the UK population to exit, in due course, from the European Union
(“Brexit"), the Directors have continued to keep under consideration the expected impact of Brexit
on the company. The company receives only a small proportion of its grant income from within the
EU and purchases a small percentage of its supplies from within the EU, thus the company does
not consider it a material risk to the company. The company is continuing to monitor the potential
impact of Brexit to the current and future employees.



Oxitec Limited,
Strategic:report (continued).

Future Developments

It is the arm of the Company to focus mvestment on bnngmg the 2"" generatlon mosqurto product to
market through an rnnovatrve Telease’ method The medlum sca!e mosqulto rearing tacllrty inthe;
UK will support’ global pilots ‘Wwith Capacity expandrng as global approvals are achieved:: In’ addrtron
to fulﬁlhng contracts in the Amencas. this’ lnvestment will enable the’ ' Company to develop. the™
expernse needed to exp 'd the scale ‘of productron more raprdly in the future Work is also’
underway to Increase ‘scale’of: productron ‘of the first agncultural pest product candrdate

Oxitec continues’ to° develop and enhance its exrsting technologres 50 as to bnng rts prpelme of~
products to market both in areas of human health and crop ‘production’

New patents contmue to be registered and we oontrnue to develop new. lP m productron processes;
equrpment delrvery ‘and monrtonng in both the' mosqurto and agrrcultural spaces

Post balance sheet events

In January 2019 ¢ Oxrtec entered into. an: extensnon 1o’ the development ofa major crop pest solution .
bemg developed in collaboratron with an external thrrd party whrch resulted in:an upfront. payment of
+$3,300,000 (£2,505 360)

On 26 September. 2019, the’company recerved ‘additional ﬁrndrng by. way of rssurng a further 3 148
:shares to'Intrexon Corporation for the sum of £379,600.

.In.Q4 2019 Oxitec Limited took a decision to close all ot rts overseas subsrdrarres except Oxrtec do'
‘Brasil Technotogla de Insetos Ltda.

:srgned a definitive agreement to sell certarn of its assets rncludrng all Oxitec companle Thrrd’
*Secunty LLC a venture caprtal firm. The' transactron is expected to close on 31, .January’ 2020
iunless Intrexon Corporatron reoetves a hrgher brd from an attematlve purchaser. before this_ date

Approved by }'h',e board and signed on its behalf by:

R Ste rng
Drrector
14 January 2020,



Oxitec Limited

Directors' report for the year ended 31 December 2018

The Directors present their annual report and the audited financial statements of the company for the year ended
31 December 2018.

The following information is not shown in_the Directors' Report because it is shown in the Strategic
Report on page 3 instead under s414c(11)

¢ Future Developments
e Post Balance Sheet events

Resuits and dividends

The {oss for the year ended 31 December 2018 amounted to £31,207,000 (2017: £8,379,000). The directors
have not recommended a dividend (2017 ~Nil).

Directors

The Directors, who held office during the year and up to the date of signing the financial
statements, unless otherwise stated, are as follows:

'Grey Frandsen

Ricky Sterling

Christian Ulrich

Mark Carnegie Brown (resigned 8 January 2018)

Going concern

The financial information in these financial statements has been prepared assuming the company will-continue
‘on a going concern basis. As at 31 December 2019, the Company had £771,891 in cash which together with

contracted grant and collaboration funding is estimated to be sufficient to fund the Company's planned
operations until approximately 31 August 2020 which is less than 12 months from the date the financial
statements are issued, and accordingly, the Company requires additional funding from its Parent Company,
Intrexon Corporation (‘Intrexon’). However as stated in Intrexon's financial statements it has incurred operating
losses since its inception-and management expects operaﬂng losses and negative cash flows to continue for the
foreseeable future and, as a result, Intrexon will require additional capital to fund its operations and execute its
business plan, As of 30 September 2019, Intrexon had insufficient cash, cash equivalents and short-term’
investments to fund their planned operations through one year afier that date and accordingly, and in conjunction
with the circumstances described further below, this gives rise to significant doubt about the Company's ability to
continue as a going concern.

‘Should the parent company be unable to provide the reqwred funding and the Company is not able to secure
additional funding, the Company may have to engage in any or all of the following activities: (i) restrict the.
internally funded programmes which the Company invests in; (i) reduce operating expenditures for third- -party
contractors, including consultants, professional advisors, and other vendors; and (iii) reduce or delay capital
expendltures including non-essential facility expansions, fab equipment, and information technology projects:
These actions may have a temporary adverse impact on the Company'’s ability to achieve certain of its planned
objectives but would enable the company to continue funding its operations beyond 31 December 2020.

As noted in the post balance sheet events note above it is expected that on the 31 January 2020 the company
will be sold to Third Security LLC who are anticipated to provide adequate future funding should the transaction.
go ahead. There is nevertheless no certainty over the buyer's plans or ability to continue to support the
‘operations of the entity.

These circumstances represent a material uncertainty which may cast-and raise significant doubt on the
Company's ability to continue as a going concern. These financial statements do not contain any adjustments
that might result if the company was unable to continue as a gomg concern.
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Directors' report for the.year ended 31 December 2018 (continued)

'The drrectors are responsnble for prepanng the Annual Report ‘and the ﬁnancral statements in.
yaccordance wrth applmble law and regulatron !

.Company Iaw requrres the dlrectors to prepare ﬂnancral statements for each fi nanclal year: | Under
that law the directors have prepared the financial statements in accordance with United Krngdom
‘Génerally, Accepted Accounting Practice (United Klngdom Accountmg Standards, compnsmg FRS.
102 “The Financlal Reporting Standard appllcable in the. UK and Republrc of Ireland" and -~
‘appltcable Iaw) Under company law’ the directors must not approve the tinancral statements unless,
Athey are satisfied that they give a true and farr view.of the state of affairs of the company, and of the:
lproﬁt or loss of the company for. that ‘period. In preparing tl 'the. ﬁnanclal statements the directors are
requrred to

o Seleet suitable accountmg pollcres and then apply them consrstenttr . o
'Y ‘State whether. appl:cable Umted [Kingdom Aocountmg Standards compnsing FR 1102,
“havé been followed subject to any matenal departures disclosed and explauned in‘the-
fin inancial statements;’
Make judgements and accountmg estlmates that are reasonable and prudent and:.
Prepare the ﬁnancral statements on the gomg concern basls unless itis mappropnate to
presume ‘that the & company “will confinue in business:

The dlrectors are also responsrble for safeguardmg the assets of the company. and hence, for. taklng
‘reasonable’ steps for the prevention‘and detection of fraud ‘and other |rregulant|es

The directors are responsrble for keeping adequate accounting records that are sufficient to show
.and explam the  company'’s transactions and disclose with reasonable accuracy at any, tlme the
ﬁnancral posrtlon "of the' company "and enable them to enstire that the fi nancial statements comply
with the CompaniesAct 2006.

Diteétors' confirmations
in the case of each director in office at the date the Directors’ Repoft i$ approved:,

o 'so far as the director.is aware, there is.no relevant audit information ol‘ which the company's.
;audltors are unaware; and.

o ‘they have taken all the’ steps that they ought to have taken as a director.in order fom k
themselves aware of any relevant audit information “and to establish that the oompany si
-audttors are aware ot that mformatlon

Ofibétialf.of thé board

R Sterlmg
Drrector

14 January 2020;



Oxitec Limited

Independent auditors’ report to the members of Oxitec
Limited g

Report on the audit of the financial statements

Opinion
" In our opinion, Oxitec Limited’s financial statements: , ’

e give atrue and fair v1ew of the state of the company’s affairs as at 31 December 2018 and of its loss for the year then
ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comptising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report™), which comprise: the Balance Sheet as at 31 December 2018; the Statement of Comprehensive Income, the
Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements concerning the company’s ability to continue as a going concern. The
company requires additional funding to be raised within the next 12 months in order to continue their operations which has
not yet been approved. Further, it is expected that on 31 January 2020 the company will be sold to a third party, and there is
currently no certainty that the buyer will intend to operate the business as a going concern or have the financing or liquidity
to do so. These conditions, along with the other matters explained in note 1 to the financial statements, indicate the
existence of a material uncertainty which may cast significant doubt about the company’s ability to continue as a going
concern. The financial statements do not include the adjustments that would result if the company was unable to continue
as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatéiment, we are required to perforin procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included. ¥

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.



Oxitec Limited

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement.of Directors' Responsibilities in respect of the financial statements set out on page
5, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
~ determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responstbilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users.
taken on the basis of these financial statements.

- A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom th|s report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
* we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

frre ety

Fiona Hornsby (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

14 January 2020
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:Oxitec Limited

For the,yea_r._ended 3.1tDecem,ber 2.0_18;

Note - 31 December: 31.December-

o L2018 2017¢

£’000 £'000

Revenue 5 973: I 1,256

Cost of Sales - _«(876) . . .. . __(834):.

/Gross’ proﬁt 97 422‘ )
‘Res arch and. development expenses: (5, 823) (5 329)
«Impaument of investments, .Intanglbles ‘and. 4. (25 840) (974)

mtercompany reqenyables

Admlmstratnve expenses: (1 508) (3,},1 66)?
‘Other operatmg income: :3 1}}@? 413:
‘Operating ioss’ 5 [31707) (8.834):
Interest receivable and similar.income; i8 ‘500 255§

‘Loss’ befone tegetaon e = (31,207) (8,379)
Tax on'loss: {9 - -

“Loss for the financial year... P (31:207) ... (8.379)

The company has no other comprehensrve mcome or. losses for the year other than the results ahove and;
‘therefore fo; separate ‘statement of- comprehenslve income has been presented



Oxitec Limited

Balance Sheet asiat 31 December:2018

Note: 31 Decemberj 31JDecember
2018 12047
“£'000’ £’000
"1 Assets
'Fixed as§ets; o
Intangnble assets 11 i 1893’
'Property, plant:a :and, equipment, 12 12,235¢ 1,998:
4lnvestments 13 - = 1,632:.
2235 4,523
‘Current assets -
“Trade and other feéceivables* 14 914 19,419;
:Cash and.cash equivalents: 2,657* 51341
3,571 24553
Currem llabllmes . o s -
Trade and other payables a5 (3.893) {2,246):
Total assets less current liabilities: . ‘1,913 26830:.
{Equity and liabilities e
’Called up share capltal 16 13
'Sharé’premium account ] 65, 366'
;‘Capltal redempuon reserve’: ,290 ¢ 2,751
' . (72 507) '(41 :300);
T Tae13 ‘ 126,830

‘iz(including' £Nif (201 T £1 8,258 ,000.due Ja'ﬂéri:n”e";jeé‘r‘)

*The financial stajements ¢ on_pages '8'-"30 were approved by the board of directors on 14 January 2020 and-were:

sugned on its behalf by:

Director

;COﬁ@pany registered number: 04512301
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Sy
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-

Staternent of changes i equity. for the year ended 31 December:2018;

i

At gy 2078
Equity issue,
Share'based payment
charge: v

_Loss forithe financial year:

iShare:

1£/000

Capital _

1£'000.

‘premium  contribution.

‘Accumilited: ‘Total'equity”
ilosses )

:£'000; 1£'000
(a1:300)" 126,830
=1 5,751
539

@iy (g,

At 31.December 2018

chaige: = _ .
. Loss for.the financial.year-

Capital

‘prémiun :redemption

ireserve:

{£000

72,807) 19137

'Accumulited; Tétal'equity

losses

£000°
(321921)

(8:379)

* At 31 December. 2017,

A3 65,366

2,751

@1.500)
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Oxitec Limited

Notes to the financial statements for the year ended 31 Décember
2018

1, Accounting policies

General information

Oxitec Limited works In the field of research & development. The company is.a pnvate company
timited by shares and is mcorporated in the United Kingdom and registered in England and Wales.
The address of it registered office is 71 Innovation Drive, Milton Park, Abingdon OX14 4RQ\.

.Statement of compliance

These financial statements have been prepared in compliance with United Kingdom Accounting
Standards, including Financial Reporting Standard 102 (FRS102) and are presented as required by
the Companies Act 2006.

Basis of preparation

The financial statements are prepared on a going concern basis, under the historical cost’
convention.

The principal accounting policies are summarized below. They have all been applied oonsustently
throughout the current year and prior year uniess otherwise stated.

'The preparation of financial statements in conformity with FRS102 requires the use of certain critical
.accounting estimates. Italso requires management to exercise its judgement in the process of
applying the company's accounting policies.  The areas involving a higher degree of judgement or'
complexity, or areas where assumptions and estimates are significant to the financial statements-
are disclosed in note 2.

Exemptions for qualifying entities under FRS 102

FRs 102 allows a qualifying entity certain disclosure exemptions (FRS 102 para 1.12). The.
company is a wholly owned subsidiary company of Intrexon Corporation and is included in the
financial statements of that company, which are publicly available. Consequently, the company has
taken advantage of the following -available exemptions.

» FRS 102 section 7 para 3.17(d) “Statement of cash flows” from not presenting a cash flow
.statement.

. ‘FRs 102 para 4.12(2) from not preparing a recongiliation of the number of shares
outstandirig at the beginning and end of the period

e FRS 102 paras 11.39 - 11.48A, 12.26 - 12.29 from not disclosing certain financial.
instrument disclosures unless required by the Companies Act 2006.

e FRS102 ‘paras 26.18(b), 26.19-26.21, 26.23 from not disclosing certain share based
payment disclosures because the company’s share based payments.concern the equity
instruments of another group entity namely Intrexon Corporation and aré consolidated into’
and disclosed in that Company's publicly available financial statements.

» FRS 102 para 33.7 the non-disclosure of key management personnel compensation in fotal.
» FRS 102 para 33.1A the non-disclosure of related party transactions entered into between
two or more members of a group, provided that any subsidiary which is a party to the

transaction is 'wholly owned by such a member,

The above exemptions have been notified to the comparny's shareholders who have not objectéd to.
the use of these exemptions.
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Oxitec Limited

Notes to the financial statements for the year ended 31 December
2018 (continued)

1. Accounting Policies (continued)
Consolidated financial statements

The Company is a wholly owned subsidiary of Intrexon UK Insect Holdings Limited and of its
ultimate parent Intrexon Corporation. I is included in the consolidated financial statements of
Intrexon Corporation which are publicly available. Therefore, the Company is exempt by virtue of
section 400 of the Companies Act 2006 from the requirements to prepare consolidated financial
statements.

‘Going concern

The financial information in these financial statements-has been prepared assuming the company
will continue on a going concern basis. As at 31 December 2019, the Company had £771,891 in
cash which together with contracted grant and collaboration funding is estimated to be sufficient to
fund the Company's planned operations until approximately 31 August 2020 which is less than 12
months from the date the financial statements are issued, and accordingly, the Company requires
additional funding from its Parent Company, Intrexon Corporatuon (Intrexon’). However as stated in
Intrexon’s financial statements it has incurred operating losses since its inception and management
expects operating losses and negative cash flows to continue for the foreseeable future and, as a
result, Intrexon will require additional capital to fund its operations and execute its business plan. As
of 30 September 2019, Intrexon had insufficient cash, cash equivalents and short-term investments.
to fund their planned operations through one year after that date and accordingly, and in conjunction
with the circumstances described further below, this gives rise to significant doubt about the
Company's ability to continue as a going concern.

-Should the parent company be unable to provide the required funding and the Company is not able
to secure additional funding, the Company may have to-engage in any or all of the followmg
activities: (i) restrict the internally funded programmes which the Company invests in; (i) reduce
operating expenditures for third-party contractors, including consultants, professional advisors, and
other vendors; and (ili) reduce or delay capital expenditures, including non-essentiai facility
expansions, lab equipment, and information technology projects. These actions may have a
temporary adverse impact on the Company’s ability to achieve certain of its planned objectives but.
wotild enable the company to continue funding its operations beyond 31 December 2020.

As noted in the post balance sheet events note above it is expected that on the 31 January 2020 the
company will be sold to Third Security LLC who are anticipated to provide adequate future funding
should the transaction go ahead. There is nevertheless no certainty over the buyer's plans or ability
to continue to support the operations of the entity.

These circumstances represent a material uncertainty which may cast and raise significant doubt on
the Company’s ability to continue as a going concern. These financial statements do not contain
any adjustments that might result if the company was unable to continue as a going concern.
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Notes to the financial’ statements for.the: .year ended:31 December’
2018 (contmued)

1. ’Accou!iﬁna poiibi’es't{vcont-inueci_l

Revenue

Revenue is measuréd at the fair.value of the'consideration received o_r receivable and represents
the amount receivable, of services rendered less value added taxes:

The Company. generates revenue ‘from funded research and development programs Amounts
recervable in respect of mrlestone payments are recognised as revenue when the’ specrf ¢ conditions!
stlpulated m the agreement have been met. ,Payments linked to '?success such as regulatory filing
or. approval achievement of specified sales volumes or othe'_r |estones are recogmzed infull’ ~
‘when the relevarit eventhas occurred. Otherwise, amounts receivabié are recognized in the penod
in whlch related costs are mcurred or over the estimated period to.completion of the relevant phase
of development

Other operating income

‘Govemment and other grants of a revenue nature mcludlng RDEC are: credlted to the p'ro t
account in the same period as the related .expenditure’is incurred. Where there is sugnlﬁc
uncertainty over the tlmmg or amount of grant income; this is recognized on a receipt basis!

ad loss

Foreign currency.

'The functional currency is UK sterling.. Foreign'currency transactions are translated into the
functuonal ‘currency, using the spot exchange rates at the dates of the transactions. - At each penod
‘end torergn currency monetary ltems are translated usrng the closrng rate.

Forergn exchange gams and losses’ resultrng from the settlement ot transactions and from the
translatron at penod-end exchange rates of monetary assets and Ilabllmes denommated in foretgn
;currencies are recognized in the prof it and loss account

'Pensions and other post-employment ben,eﬂts

The Company operates a defi ned contnbutron scheme Contnbutrons are charged tothe.income.,
‘statement'as they become’ payable in acoordance wrth the rules of the scheme.’

'Share based payments

Where the Company partrcrpates ina share—based payment arrangement ‘éstablished by a group
‘company the company takes advantage of the: alternatrve treatment allowed under Section 26 of.
FRS 102. The company recogmzes the share-based payment expense based on an allocatron of its
share of the group’s total expense, “calculated in proportton to the number of. partrcrpatmg
employees The correspondmg credrt is recognlsed in retained earnings as a component of equrty

are treated as a reduction in the capltal contnbutron i the amount charged is in excess of the’
share-based payment charge the company treats the excess as a “notional dlstnbutton and charges.
thls to retalned .eamings..



Oxitec Limited:

Notes to'the fmanclal ‘statemeits for. the year ended 31 December:
2018 (contmued)

1. Accunting golicies (cotinucd)

Leases

Leases; where the lessor. retains substantially all the risks and benefits of. ownershlp of the asset
are dassified as operatmg leases: Operatmg lease payments are recogmzed asan. expense in the
mcome statement ona stralghtlme basis over lhe lease term

proration tax,_;

Taxatlon expense for the penod comprises current and deferred tax recognised in 'the reporting
penod Tax is recogmsed in the profit and loss account, except to the B

extent that it relates to items recogmsed in"other comprehensive income or dnrectly in equlty in ttus
case tax is also reoogmsed in other comprehenslve income or d|rectly in equnty respectlvely

Current.or deferred taxation ‘assets and liabilities are not discounted:
i, Curent tax

Current tax ls the amount ol mcome tax payable in respect of the taxable profit for the - year or pnor
‘years! {Taxis caloulated on the basis of tax rates and laws that have been enacted or substantwely
enacted by the penod ‘end:

Management perrodically evaluates posltions taken ‘in: tax retums wrth respect to situations’in which
lappllcable tax regulatlon is sub;ect to interpretatlon It establlshes

1provisions where ‘appropriate on the basis of amounts’ expected to be’ pald 10 the tax

‘authontles

til. Deferred tax

.Deferred tax anses from tlmmg dlfferences that aré dlfferences between taxable prof ts and total

iare recogmsed in'fi nancnal statements.

‘Deferred tax is recognised on all tcming dlﬁerences at’ the reporting date except for certain
exceptions:

‘Unrelieved tax losses and other deferred tax assets are only recognn;ed when it i |s probable that;

they will be recovered: agamst the reversal of deferred tax liabilities or other tuture taxable prof its.

Research and dévelopment’ expendrture whlch |s not ellglble for relmbursement under the tax credrt
-‘reglme appllcable to small and meditm sized compames may be réimbursed under the UK
.Research and Development Expendrture Credrt ("RDEC") scheme. Recelpts under the RDEC:
‘scheme are presented within other operatung mcome as they are slmllar in nature to grant income.
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Oxitec Limited

Notes to the financial statements: for the year ended 31 December
2018(conhnued)

1 Accauriting policies (continued):

Property, plant and equipment.

Property plant and equrpment are stated at cost to the Company less accumulated depreclatlon and
any impairment loss: ‘Cost compnses the aggregate amount pald and the fair value of any ¢ other
“consideration given to acquire the asset and includes costs directly attnbutable to makmg the ‘asset
capable of  operating as intended. Deprecratlon is calculated on-all property, plant and ‘equipment;
“from the time the assets are avallable for use; on a strarght-lme basls over the estumated useful life;
as follows::

- Leasehold lmpmvements - over the penod of the lease
= leture ﬁttmgs ahd equrpmentv -'31087 years

: Intan‘gibl‘e ‘assets — ’coinputer software

{Computer software is stated at cost 'to the Company less accumulated amomzatron and any:
*rmpam’nent loss.. Computer software is ‘amortised ‘over 310 51 years

:Investments

N . - i s - A Y O 3 ) o
.Investments in:subsidiary companies are held at cost.less accumulated impairment losses:

Impau'ment of non-f' nanc:al assets

‘At each balance sheet date non-financial assets not carried at fair value are asséssed.to
determme whether. there is-an’ mducatlon that the asset (or.asset’s: cash’ generatmg unit). may be
ampalred if there'i is’ such an rndicatron the recoverable amount of the asset (or. asset’s cash
:generating’ umt) is compared to the carrymg amount of the'asset! (or asset‘s cash generatmg
;unit): -

‘The recoverable amount of the asset- {(or asset’s cash'generating. unit) is the higher. of the fair
value less costs to sell and. value in use. Value in use is defined as the present valie of the
‘future Cash fiows before interest and tax obtamable as afesult'of the asset's (or, asset's cash
generatmg unif) continued’use. These “¢ash flows ‘are discounted uslng ‘a pre-tax drscount rate
{that represents the current market risk-free rate and the risks’inherent in the ‘asset!

It the recoverable amount of the'asset’ (or:asset's ‘cash generating unit) is ‘estimatéd to bé Igwer
than the carrymg amount, ‘the carrying amount is’ reduced to its recoverable amount. .An )
|mpalrment loss is recognlsed in the’ proht and loss account, unless the asset has been
revalued when the amount is recognised in‘other comprehenslve income to the extent of any

prevnously recogmsed revaluation.” Thereafler -any excess is recognised in proﬁt and loss,

If an rmpalrment Ioss |s subsequently reversed the carrying amount of the'asset (or.assét's

cash generatmg unrt) is. lncreased to the revrsed estrmate ofits. recoverable amount, but only to’
have been determined (net of depreciation or. amoriization) had no lmpalrment loss’ been i
recogmsed in pnor penods A reversal of an rmparrment loss'is recognised in the profit and
loss'account.,



Oxitec Limited

Notes to the' ﬁnanclal statements for, the year ended :31 December.
2018 (contmued)

1. Accounting policies (continiied).

Cash and.cash équivalents

ude cash in‘hand, deposits hield at call with banks and other.

Cash and cash equivalent
vestments with original matuiities of three months or less.,

short-term hlghly liquid in
_Einancial instruments
.Financial assets.

Basic financial assets;’ mcludmg trade and other. recelvables amounts due from, .group
.undertakings, .cash and bank balances and accrued income, are initially | recogmsed at
atransactlon pnce unless the: arrangement constitutes a fi inancing transaction, where the
‘transaction is measured at the present value of the future reoelpts dlscounted at'a'market’ rate
‘of interest.

iSlich assets are subsequently carried at amortised cost using the effective interest method..

.Atthe end of each reportmg perled fi nanclal assets measured at amomsed ;costs are assessed:
*for.o objectlve evidence of Impairment ‘If an asset is |mpa|red the. |mpa|rment loss is the
:difference. between the carrying' amount and the | ‘present value of the estimated cash ﬂows,
rdlscounted at'the asset‘s ongmal effectlve lnterest rate. The 1mpa|rment loss'is recognised in:
the proﬁt ‘and l0ss account. If there' i$a decrease in lmp rment loss ansmg from an.event.
occumng after the |mpa|rment was recogmsed the lmpalrment isreversed.. The reversal i
+Such that the_ current carrying amount does ‘not exceed what the carrying'amount would have!
‘been had the lmpalrment not prevrously been recogmsed The impairment reversal is :
‘recognised in the proﬁt and loss account. Other financial’ assets are 'initially. measured at lalr
value which'is: normally the transaction price..

Fmancnal assets are derecognlzed when (a) the contractual. nghts to the ‘cash flows:from’ the
as5et -expire or are settled or, (b) substantually all the nsks and rewards of the ownershrp“of the’
:party who has the' practlcal ablllty to unllaterally sell the assét 10 an unrelated third’ party wuthout
|mposmg add tional; restnctlons
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Notes to the fmancral statements: for the year ended’'31 December
2018 (contmued)

1., Accounting polrciss (contmued)

Financial liabilities:

Basic financial (iabilities; including tradé and other payabtes amounts due’ to .group,
undertakings and accruals, are rnmally recogmsed at transaction | pnce .unless the arrangement!
constrtutes ‘a ﬁnancmg transactron where the’debt rnstrument is: measured at the present value’
of the future reéceipts discounted at a ‘market rate of interest:

Debt mstruments are subsequently carned at amortused cost usmg the effectrve mterest rate
method.:

"Trade payables are oblrgatrons to pay goods or. servrces that have\been acqurred in the!
rordmary‘course ‘of business-from supplrers ‘A‘ classified | as current
'I|ab1rt|e 5 rf payment is due within 'one year o less.’ 3 lf not they are'presented as’ non-current
' :

contractual oblrgatron is’ discharged cancelled or exprres

Offsetting’

Fmancral assets and Tiabiliti

'statements when’ there is:an enforceabte nght to set off the recogmsed amounts and there is"an
‘intention to 'settle’on a fiet basis of to realise. the asset and settle the Ilabulrty,srmultaneously

'Sharé capital

Ordlnary shares -are classiﬁed as equrty lncremental ‘costs directly attributablé 16 the issiie of
‘new ordrnary sha res’or options are shown in equity as a deduction from the proceeds. .

‘Related party transactions

‘-The company. discloses transactions with'related partnes ‘Which are not ‘wholly owned wrth the

same group.” it has taken advantage of exemption in FRS and ‘does not disclose transactions:
With:members'of the same group that are wholly owned.
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Oxitec Limited'

fNotes to:the financial statements for the: 'year ended 31 December
2018 (contiﬁiied)

2; Siéﬁ'iﬁc”a'ﬁt.“a‘é'éoiihﬁ ng judgments, estimates and assumption

The preparatuon of the Company s ﬁnanclal statements requnres management to make

The followung are the critical judgements -that the Directors have made in the process of
applymg the Company s accountmg policies'and that have’ the most signnﬁcant effect on the'
‘amounts recogmsed in. the Flnanmal ‘Statements*

‘Impairment of intercompany debtors and investments in subsidiaries

The Company is requlred to exercnse judgement as to whether there is any indication that its.
‘assets; mcludlng mvestments and amounts owed by Group undertaklngs have suffered an
|mpa|rment loss when reviewing’ the: carrylng j'value of those assets. hWhen_assessung
impairment;i;maphagement considers factors’ lncludlng the future cash'flow 'pro;ectlons-
discounted to' NPV.

Critical estimates in applying the Company’s accounting policies:

Management have concluded that in’ preparatton ‘of the financial statéments there are, no cnt«cal
‘estimates made:

3 Revenue and ‘other operating'income
3678 2017-
‘Revenue' £'000 £'000:
'United ‘States ~ collaboration revenue 1973 1.2561
973 RE
:Other operating income
Tax credits recéivablé 1391 220!
{Research grants’
{European Union 196 99"
‘Australia 261 97"
‘Unitéd States 485’
India, ' 3 T

R T 413
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Oxitec.Limited'

Notes to the financial statements for'the year ended:31 6eceerr
2018 (continued)

4: iimpairment of investments; intangibles and intercompany, receivables
2018 t 2017
£‘000{ f£’000

Inipairrivent of Intangibles (fiote 1) 639!
Reversal of Impairment/ Impairment of intercompany balance: ' (24§)a 1974

'Oxatec Cayman Limited (note 14)

of intefcompany- balance Oxitec do Brasil, ,23518: =
Technologla de'lnsetos {da (note. 14)

Impairment of investment (noté™13) ' 1.632: W

‘ 725,840 ' 074

Dunng the year, the company. :ewewed lts use ‘of the ‘computer, software ‘and made the’ declslon t0.
lmpair as the majority of the: syslem is not being utilized and will not be the foreseeable future.;

In the current year an amount of £248 742 has'been released from impairment provision’ agalnst
amounts owed by Oxltec ‘Cayman Limited as income was received: by ‘Oxitec Lirited on'behalf of
‘Oxitec’ Cayman lerted

Dunng ‘the year the Dlrectors revcewed the carrylng value of lhe mvestment in Oxltec do_Brasil .
"Téchnologla de’Insetos Ltda and also the recoverablhty of, the mtercompany loans owed By Brazil and
‘have fully impalred both This was required dueto a ‘change in thé Company’s business’ strategy for
commerclahzmg the Oxutec Lumrted developed technology targetmg Aedes Aegypti mosquito, resulhng
in a'lack of pro;ecled ‘cash flows to support the'c carrymg value of the mvestment and recoverabllny of ”
ithe loans.. )

'S, Operating logs |
: ‘ 2018 2017'
£:000 F000;
‘Operating loss'is stated after charging/(créditing)” |
'Depreciation (ot 12); 484 352.
iAmortisation (note 11): 82}
\Impairment of intangibles (note 11) ‘939,
'Profit'o disposal of fiéd assets: (38)
‘Operating lease charges:(note 17)- 1215 218
{Net foreign exéﬁang‘e,—(:ga{ing)llosses (695), 79
Impairment of ifvestiient (Roté 13) 4,633 .
Jmpairient of intércompany balance (note:14) " 23269, 974
‘Audit fees payabie to the company’s auditors. 32, 30

R&D'expenditure 5,823’ 5,329
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Oxitec. Limited *

Notes to the‘f' nancial statements for.the'yéar ended'31 December
2018 (contmued)

5., aﬁg.eréiinqiiéss;f(co‘niinne.«i);

by the;Company‘m respect -of the. statutory audtt of the lmmedlate parent cbmpany intrexon UK:
Inséct Holdings: Limited.: This'amount will not. be reimbursed.

.. {Staff costs.and numbers:

Wages and salaries’

cia s ceas

Other:pension costs;

Share based paymerit charge

ST 3514

At

‘The average monthly-number of employees during the year was made up’as follows:
.2018. 12017
numbers: inumbers

{Resedrch 44 54
Blisiness Development and Regulatory. ] 8
rAdministration 6 '8

85 T 70




{Oxitec Limited

‘Notes to.the financial:statements for the' year. ended 31-December
i2018; (contiriued)

7. Directors’ emoluments

2018 2017

£000 £:000

Aggregate émoliments’ - 575
‘Compariy contributions to money purchase pension plans 22
:Share based payment charge % 144

Highsst paid director

.:Aggre:ga'_t“‘e_;e‘mdiumenf’s-, ~ :245

--Gbrhrperjg -ontributions td:‘rﬁdﬁéﬁjpiir'éﬁééié,‘péﬁ’s'iéiijil‘drli's“E - 22

{Share based payment charge; 144
- 411

v N - e

- gT e

R Stenmg. C Ulnch and G Frandsen do not recelve any remuneratron in‘relation to their position as.
Directors of t ) ompany The Di ectors of the .company, receive their Temuneration dlrectly from’
‘other. Group compames "and no recharge is' made’as it'is not pracucal to spllt thelr remunerahoh

No Diréctor exercised sharé options during the current or prior year

8. Interest receivable’and similar income-

Interést recéivable from Group unidertakings 1499 ‘248’
‘Otfier intérest received 4

»
[
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1Oxitec Limited

'Notes to the financial statements for the year'ended'31 December.

{2018 { (contmued)
19 Tax-oriloss:

2018° 2017"
£'000. £000

Corporation tax:

Current tax:.
UK cofpioratior tax O 1085 foF thé year" ' | -
‘Total ¢urrerit:tax ' - T —

ot itie y&ar.ended 310 ecember,zma of 18% (201"/’:;,.__‘9 35%): The diferences are explained below:

:Loss before tax - (312Q7) (8,3795
Loss on: ordmary actlvmes mumplled by the standard rate

Jof Corporatcon tax in the UK of 19%(2017::19:25%) ¥(5,929). (1:613)
-Adjustments in.respect.of:

:Expenses’not deductible for tax purposes 4739 50
'Capntal allowances m excess of depreclatuon (65) 2
Tlmmg dlfferences on. share ophons 103. . 161
Tmmg idifferences-on pensnon ‘contributions: 1 7 (5),
"Tax losseés carried forward 1,151 1;405
Total tix charge: = T
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Notes fo the financial statements for the year ended 31 December

2018 (coiitinued)

9. Tax on loss (continued)

Unrelreved tax losses of approxsmately £45 061 455 (2017 £38 753 942) remain avarlable for offset’;
agalnst future trading’ proﬁts prior to any résearch and development fax relief claims for. the current
;year. The company, has not reoogmzed any deferred tax‘asset in respect of these losses'dué to”
rthere bemg uncertarnty regardmg its’ reoovery in the foreseeable future:

'.Fag:tors tha_tlm_ay‘affeet future tax charge:

The preva:hng UK corporatron tax rate was substantively enacted as part ofthe Fmance Act 2019 on

'f nancial statements

10. Share’based 'payments and Restricted stock units

Cenam emptoyees of the Companv have been granted 0ptlons over; shares |n lntrexon Corporatron .

The optrons are’ granted witha tixed exercise pnce, are exercisable in equal trancnes o
four year and ‘expire 10 years after the date of grant. Employees dre requtred 10 remain

employment wrth the’ group A charge of £539, 000 (201 7:£837,782)| has been: recogmsed in'the
prof it and 10ss account i in ‘relation to these options This has been credited to a capltat redemptnon
reserve as the Company is not reqmred to reimburse intrexon. Corporation

‘A feconciliation ‘of Share option's inovements over the yéar.to 31 December 2018 is shown below:

‘Outstanding at 1. January 2018
‘Granted,

.Adjustments due to dividend
;Exercised

lForfe:ted

Outstandmg ‘at 31 December 2018
Exercisable,af 31 December 2018

2018 2017

{Weighted Weighted

average average .
exercrse exercrse 4

prrce p_nce
No? > ‘No £
235661 1884 440000 986
(54,0000 1060  :205,000; 17:27
B - 1_,754 22:72
(78220) 1877 (41103 i9.02
' 1214 441 18.29  :235,661 18.84

100,330 :20.98

"100,400. 19.86
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Notes to the financiai:statements for the year: ended 31 December.
‘2018 (continued)

0. Share based payments and Restricted stock units (continued)

‘The optlons granted by Intrexon’ Corporation have been’ converted at the USD to’ GBP exchange
‘ ‘ t- The - > ;

-was below the exerciss price, therefore no provnsron has ‘been made for: Stich 3 chag e‘:- R

During the year the'Intrexon Corporatuon granteq_ 113,021 restricted stock’ unm whlch vest over four:
‘years: At 31, December 2018/ :the outstandmg.»restncted 'stock units’ (‘RSUs ) which’ haveé beén
-granted are. 13 021

.

A1. Intangible assets

Computer”

isoftware
£1000

Cost;
At Yaniiaty'2018 976
ReGlassiin fioh PPE! ' a7
"Additions ) 9
At 31:December.2018: — 022
‘Accurnulated Amortisation
At January. 2018 83
Imipaifment - —_— 939
At 31 December 2018 02
NBV,as at 31.December. 2018 o
NBV 3§ 3 31, DeGeiBsr 2017 893

During the year.the'company réviewéd:its use of the'computer software and. made ‘the' dec “"on‘to_
impair as the majonty of the system is not bemg utilized and will not bé the foreseeable future.
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;Oxitec Limited

Notes to the fmanclal ‘statements for the year ended 31 December.
;2018 (contmued)

12..  Property,plantand equipment:

U Leasehotd letures. ﬁttmgs

and equipment: Total
i£'000! ‘£'000"
sCost, -
‘At 1°January 2018' 2,178 588 2,766
'Additions :,433’; '325¢ 758-
‘Reclass| ed_to lhtanglble asséts. . P 1) 1 (37L‘
At 31, December.2018 s '.'2'.6.11 876, T 3487
Accumulated Depreciation: e -
‘At January 2018, 530, 238 768
‘Provided dunng year oo 1340, o 144 . 484':
‘At 31:December.2018 . 870 ... 382 . . ’1 252 .
'NBV as at:31 December 2018 1741 494 2235
NBV as at 31 December 2017 .' ~ 1,648 :349 _1.998 ':
43: Investments

cost’ . £/000
At'31!Deceniber 2017 and 31- December . gpj_g,j L1632 "
‘lmpalrment provision:
At1 January 2018 L E
'Amounts provided _.(1:632)
At 31 December 2018 .

Canymg amount at 31, December2018 o . =7
Carrymg amolint‘at’31: Deéember 2017 T 1632

Dunng the  year, the dtreetors revuewed the carrymg value ‘of the investment in'Oxitec'do Brasil
Technologla de'insetos Ltda and have fully |mpa|red the mvestment ‘This was required duetoa
'change inthe Company s busingss” strategy “for commerclahzmg the Oxnec Lcmsted devetoped
technology targetmg Aedes Aegyptr mosquito,’ resultmg ina'lack of pro;ected cash flows to’
support the carrymg value of the investment..

Al other investments have been; p,r.evibustyf impaired:
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.Oxitec Limited

Notes to'the’ flnanclal statements for.the year-ended’'31 December,
12018 (contmued)

43, Investments (continued)

1 ubididres aha NGiF S55CIatE Nolding 3 sted betbw

:Company name iPrincipal Country
ac:}rv:ty ' .?f.f €

Incorporat: i

‘ion’ 't
‘Oxite¢ do'Brasil Techriologia de'Insefos tda;  (Insects:  [Brazil’ 100
;_5)'<itec;§ingap9re pte sDormant Sirig;pé’r‘efa 100
‘Oxitéc Sdn Bhd’ :Dormant  Malaysia  -100
‘Oxitec Cayman Limited: dnsects:  Grand 100,

Cajian
‘Oxitéc'Austraiia Py Ltd: Dormant  Australia 100,
Mosquito Technologies Limited ‘Dormant  Mexico 199¢
Précision Biological IRRovation, S.R L ‘Dérmant 400

Registered addresses::

Oxitec 'do Brasil Technologla de lnsetos l.tda Avenid ¥ exander Grahn Bell 200 Bloco C
ModuloS Techno Patk CEP 13069«310 Campmas 'SP, Brazﬂ

Oxitec Singapore pte; 133 New Bridge Road; #09-06 Chiiatéwi Poifit; 0569413, Sirigapore-

Oxutec Sdn Bhd Level 15—2 Faber lmpenal Court Jalan Sultan lsmanl 50250 Kuala Lumpur,,
MalaySIa

Oxitec Cayman Limited;- Maples Corporate Servloes lerted PO Box 309 Ugland House

Grand Cayrnarl KY1 1104

Oxitec Australia Pty Ltd, Level 12; 680 George Stréét, Sydney, New South Wales 2000, Australia
Mosqunto Teohnologles lelted Bosque de Clrcuelos 1800 PP Bosques de ias’ Lomas; Michiaél
Hldalgo Mexico Clty 11700, Mexico

,,,,,,

~#751 Bamo Amon San“Jose Costa Rlca

.InQ4 2019 Oxitec Limited took-a decision to close all of its overseas subsldlanes except Oxutecz
.do Brasﬂ Technologla ge Insetos Ltda The closures are not yet completed as of the date of
fSlgnmg these Fmanclal Statements:



‘Oxitec Limited

‘Notes to:the financial statements for the year.ended 31:December
2018 (continued)

14;  Tiade and otherfeceivables

e wr maee. ereas <2018 2017
'Due within one year. £000 660,
“Tragé receivables 4 ]
[Research and development tax credit receivabie, 657 1564
‘VAT-recoverable. 126 1212
;Amotints owed by, Parént lindertakings: - 73
:Amounts owed by Group undertakings 118,258,
iOthér Técaivables’ 13 2
Prepayments and accrued income: _Ma 240
914 19419

[Dise at5F oré yedr L
:Amounts owed l?y Gf'oug' Uﬁdéﬂakiﬁg_,s = 1 8;258,?

The drrectors have consldered the recoverabihty of the amounts owed by grOup 'undertakings:and
;have prevrously fuIIy provided agamst amounts owed by Oxitec Sdn Bhd xitec Smgapore pte: and
Oxitec” Cayman Limited. In'the current year an amount of £248; 742 has been re|eased from
provrsion agamst amounts owed by | Oxitec.Cayman Lifnited as' income was réceived by Oxitec.
Limited on behalf of Oxrtec Cayman Limlted

In the current year the' dlrectors have provrded fully for the rematmng amount.owed by group.
undertakrngs relatmg to Oxitec do Brasil Technologia-de Insétos Ltda for £23 518 107‘

st

In'respect of the amounts owed by. Group undertakings; an amount of £4,895, 000 is interest bearmg'
{six month USD LlBOR +3%) an: amount of £6,000,000 interest! bearmg (six months’ GBP libor+
3%), ‘the’ remalnmg "amount of £11 1360,273 is mterest free. Thereis also £1 262 834 (2017
£763,000) of accrued interest on the above-mentioned Ioans All amounts are unsecured and are
repayable on demand after one year. and'at the latest five years  after the instalment was made ‘of

’ convenible lnto equlty of the borrowmg company.

The amounts owed by the parent company are a|l tradmg balances and unsecured mterest-free
and are repayable on demand:-



Oxite¢ Limited:
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Notes to'the flnanclal statements’ for the 'year ¢ ended 31 December:

2018 (contmued)

a8s. Trade‘and other payables

Trade’ payabi‘e,s .
Taxation and social secrity’
Other.creditors:

‘Accruals ‘and ‘'deferred income’

46, Called up Share capital

{2018 2018
Issued, called up and fuily paid. No:  £000;
A1 January 1:278,091 13

Issued during year: 48896

3617

117101:803;

-176,288!

2077
£000

ik
2

‘At 31:December

11:278,091

13

1:326,987 13

Ordinary shares of £001,

Dunng the year, the company rssued 30 008 shares on 18 May 2018 for.£3; 443 476 and 18 888

shares onT7 September 2018 for £2 307 31 3‘

Dunng the year ended 31 December 2017 the Company |ssued 62 960 shares on 4 January 2017
“for £8.04 million, 62,960 shares on 13 June 2017 for£7 76 mrllron and 50 368 shares on 20:

December,2017 for.£5.92 million®
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Notes. to the financial statements for. theyear ended 31
December 2018 (continued)

A7 Obligations under operating leases’

The Company had the followmg future mlmmum lease  payments under non-cancettable operatmg
Ieases

208 2047"
£000, 1£'000°
‘Within-one year. 210 210"
In two to five years: 126, 1336

336 . 546

The ompany “has an mtellectual property ||cenee agreement with Genet’ rst Iimnted the amounts

includéd in the income statements in respect of this agreement ‘are:

:2018° 2017

£'000; {£'000

‘Annual licencé fée : 5 +5
19! Ultimate parent undertaking'and controlling party

The immediate parént undertaking is:intréxon UK Insect Holdings Limited. Thé ultimate parént
undertakmg and the smaliest and largest group'to consolidate thesé financial statements‘rs Intrexon
Corporatlon Copres of lntrexon Corporatuon consolidated fi nancial statements can be’ obtained from:
the Iegal department 20374 Seneca Meadows' Parkway. Germantown Maryland USA
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Oxitec Limited

Notes to the financial statements for the'year ended 31
December:2018:(continued)

20, iPost balance.sheet events:

In January 2019 O\ itec entered into an-extension 1o the development of a major crop pest'
being. developed in: col[aboratlon with ‘an éxtemal third party which'résulted in‘an upfront payment _of
$3,300,000 (£2,505,360),

shares to |ntrexon Corporatlon for the sum of £379,600.

DA

I'Q4'2018 Oxitec Liniited took a decision 1o closé all of its overseas
Brasil Technologla de Insetos Ltda;

On 2 January 2020 Intrexon Corporation (the ultlmate parent Company) announced that |t had




