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Talos Holdings Limited

Report of the directors for the year ended 31 December 2014

The directors present their report together with the audited financial statements for the year ended 31 December
2014.

Directors

The directors who held office during the year and as at the date of this report are given below:
A Buffet

P Sommelet

M Cheval

Dividends

During 2014 no dividend was paid relating to 2013 (2013: no dividend was paid relating to 2012). The directors
do not recommend payment of a final dividend for the year ended 31 December 2014.

Going Concern-

Talos Securities Limited is the primary operating company within the group, the directors have decided will be

"~ wound down, as such these financial statements of the holding company, like Talos Securities Limited have been

prepared on a basis other than going concern. Please refer to note 1 for further details.
Post balance sheet events

With respect to the main operating company within the group, Talos Securities Limited, On the 2nd June 2014 the
terms for the sale of the customer portfolio was agreed with the buyer. On the week end of 24th and 25th January
2015, following completion of the business sale agreement with the buyer, approximately 105,000 customer
accounts were transferred onto the_systems of the buyer. The buyer paid the company a net consideration of
£17,600,940 on 26th January 2015 for the customer portfolio sold.

ST (UK) Nominees Limited, a company held through Talos Securities Limited, has now been liquidated and
struck off the Companies House register as of 24th February 2015.

Self Trade UK Services Limited, a company held through Talos Securities Limited, has now been liquidated and
struck off the Companies House register as of 5th May 2015

Self Trade UK Marketing Services Limited has now been liquidated and struck off the Companies House register
as of 12th May 2015.

On June 14™ 2015, TSL reduced its capital by cancelling 11 million shares and subsequently repaid
£15,960,343.06 to THL. On the same day, THL reduced its capital by cancelling 14,377,857 shares and
subsequently repaid £16,320,342.56 to Boursorama.

Disclosure of information to the auditors
Each of the persons who are directors at the date of this report confirms that:

So far as the directors are aware, there is no relevant audit information of which the company’s auditors are
unaware and each of the directors has taken all the steps that that he ought to have taken as a director in order to

.make himself aware of any relevant audit information and to establish that the company’s auditors are aware of

that information.
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Report of the directors for the year ended 31 December 2014

This confirmation is given and should be interpreted in accordance with the provisions of s234ZA of the
Companies Act 2006.

Auditors
As it is expected the company will be wound down during 2015 it is not anticipated that a statutory audit will be

required for 2015 however Ernst & Young LLP have expressed their willingness to continue in office as auditors
if a need should arise.



Talos Holdings Limited

Report of the directors for the year ended 31 December 2014

Statement of directors' responsibilities

The directors are responsible for preparing the Director's Report and the financial statements in accordance with
applicable United Kingdom law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union.

Company law requires the directors to prepare Financial Statements for each financial year which give a true and
fair view of the state of affairs of the company and of the profit or loss for that financial year. In preparing these
Financial Statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
present information, including policies, in a manner that provides relevant, reliable, comparable and
understandable information,; :
e provide additional disclosures when compliance with specific requirements of IFRS is insufficient to
enable users to understand the impact of particular transactions, other events, and conditions on the
entity's financial position and financial performance; and
e state that the company has complied with IFRS, subject to any material departures disclosed and
explained in the Financial Statements.

. The directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy at
any time the financial position of the company and which enable them to ensure that the Financial Statements
comply with the Companies Act 2006. They hdve general responsibility for taking such steps as are reasoriably
open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.

By order of the Board

A Buffet V
Director .

Date 0 00"&&»— .20(\/



Independent auditors’ report to the members of Talos Holdings Limited

We have audited the financial statements of Talos Holdings Limited for the year ended 31 December 2014 which
comprise the Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Changes
in Equity, the Cash Flow Statement and the related notes 1 to 14. The financial reporting framework that has been
applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted
by the European Union. As set out in note 1, these financial statements have been prepared on a basis other than
going concern.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Audltors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the Annual report and financial statements to identify
material inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report.

Opinion on financial statements

In our opinion the financial statements:
e give a true and fair view of the state of the company’s affalrs as at31 December 2014 and of its loss for
the year then ended;
e have been properly prepared in accordance with IFRSs as adopted by the European Union; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements. :



Independent auditors’ report to the members of Talos Holdings Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Y ial T AP

Simon Michaelson (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
London, United Kingdom

Date Q__?-.(O. e



Talos Holdings Limited

Statement of comprehensive income for the year ended 31 December 2014

Note 2014 2013

£'000 £'000

Investment revenues 2 253 1
Impairment of investment 7 2,871) (49,010)
Loss before taxation 3 (2,618) (49,009)

Income tax expense 6 - | -
Loss after taxation (2,618) (49,009)
Loss for the year (2,618) (49,009)
Total comprehensive income for the year - (2,618) ~(49,009)

The accompanying notes on pages 10 to 16 are an integral part of these financial statements.

There are no recognised gains or losses in either year other than the loss for the year.



Talos Holdings Limited

Statement of financial position at 31 December 2014

2014 2014 2013 2013
£'000 £'000 £'000 £'000
Non-current assets
Investments 20,443 12,314
Total non-current assets 20,443 12,314
Current assets
Trade and other receivables - 1
Cash and cash equivalents 365 111
Total current assets 365 112
Total current liabilities - -
Total net assets 20,808 12,426
Equity
Share capital 18,765 11,933
Share premium 53,614 49,446
Retained earnings (51,571) (48,953)
Total equity 20,808 12,426
The financial statements were approved and authorised for issue by the board of directors on 2015

and signed on its behalf by:

A Buffet V

Director

zo(\o[.mc{

The accompanying notes are an integral part of this statement of financial position.
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Talos Holdings Limited

Statement of changes in equity for the year ended 31 December 2014

At 1 January 2013

Loss for the year
(49,009)

Issue of share capital

At 31 December 2013
Loss for the year

Issue of share capital

At 31 December 2014

Share Share

capital premium

£'000 £'000
6,845 36,334
5,088 13,112
11,933 49,446
6,832 4,168
18,765 53,614

Retained
earnings Total
£'000 £000
56 43,235
(49,009)
- 18,200
(48,953) 12,426
(2,618) (2,618)
- 11,000
(51,571) 20,808

The accompanying notes are an integral part of this statement of changes in equity.



Talos Holdings Limited

Cash flow statement for the year ended 31 December 2014

2014 2014
£'000 £'000
Operating activities
(Increase)/decrease in receivables 1
Net cash flows from operating activities 1

Investing activities
Interest received 1

Purchase of ordinary shares (11,000)

Net cash flows from investing activities (10,999)
Financing activities

Proceeds from share issue 11,000

Dividends Received 252

Net cash flows from financing activities 11,252
Net increase/(decrease) in cash and cash equivalents 254
Cash and cash equivalents at 1% January 111
Cash and cash equivalents at 31* December 365

The accompanying notes are an integral part of this cash flow statement.

2013 2013

£'000 £'000
1
(18,200)
(18,199)
18,200
18,200
1
110
111



Talos Holdings Limited -

Notes to the financial statements for the year ended 31 December 2014

1

Accounting policies

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (‘IFRS’), adopted for use in the European Union and with those parts of the Companies Act
2006 applicable to companies reporting under [FRS.

As required by IAS 1.25, the directors are disclosing these financial statements, as with the previous
period’s financial statements, have been prepared on a basis other than going concern as on 1st May 2014
the directors announced that the intention was to sell the customer portfolio of the main operating
company within the group, Talos Securities Limited, and wind down the business in a solvent and orderly
manner.

The recoverability of the investment in Talos Securities Limited by Talos Holdings Limited, was impaired
down to the expected recoverable amount in these financial statements using the most up to date
information at the time of preparation of these financial statements. A description of how the impairment
of the investment was calculated is given in Note 7.

Provisions for future liabilities have been recorded in the financial statements in accordance with the

governing standard IAS 37. These provisions include liquidation costs.

The impact of changing the basis from going concern to other than going concern is assets and liabilities
are assessed for impairment and where appropriate adjusted to their likely recoverable amount. As such
investment of Talos Holdings Limited in Talos Securities Limited was impaired, this is disclosed in more
detail in Note 7. Cash at bank was not impaired as it is expected to be recoverable in full at the current
value. ’ B

The financial statements are presented in pounds sterling and all values are rounded to the nearest
thousand pounds, except when otherwise indicated.

Significant accounting judgements, estimates and assumptions

In the process of applying these accounting policies, management has exercised judgement and estimates
in determining the amounts recognised in the financial statements. The most significant uses of judgement
and estimates are as follows:

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell and its value in use. The investment of Talos
Holdings Limited in Talos Securities Limited has been impaired for the reasons described in Note 1 above
with further details in Note 7.

Consolidated financial statements

The company has not prepared consolidated financial statements by virtue of the exemption granted by
s400 CA 2006 (subsidiary undertaking of EEA).

Investment revenues
Investment revenues relate to dividend and interest income from cash at bank.

10



Talos Holdings Limited -

Notes to the financial statements for the year ended 31 December 2014

Finance Costs
Finance costs are recognised in profit or loss in the period in which they are incurred.
Investments

Investments comprise ordinary shares in subsidiary holdings. Investments are all held at cost less
provision for impairment. The company assesses at each reporting date whether there are any indicators of
impairment. If such indication exists, the company makes an estimate of the investment’s recoverable
amount. The recoverable amount is the higher of the investment’s fair value less costs to sell and is
determined for an individual investment. Where the carrying amount of investment exceeds its
recoverable amount, the investment is considered impaired and is written down to its recoverable amount.

Taxation including deferred tax

Tax comprises current and deferred tax. Tax is recognised in the income statement except to the extent it
relates to items recognised directly in Equity, in which case it is recognised in Equity. Current tax is the
expected tax payable on the income for the year, using the rates enacted at the balance sheet date, and any
adjustments to the tax payable in respect of previous years.

The company applies IAS 12, Income Taxes. Under the asset and liability method of IAS 12, deferred tax

- assets and liabilities are recognised for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases. The
effect on deferred tax assets and liabilities of a change in tax laws is recognised in the income statement,
unless related to items directly recognised in equity, in the year the new laws are substantively enacted.
Deferred tax assets are recognised to the extent that the directors consider that it is probable that future
taxable income will be available against which the deductible temporary differences, unused tax losses
and unused tax credits can be utilised. :

Financial Assets
The company’s only financial assets other than cash are other receivables

Other receivables

Other receivables are classified as loans and receivables under IAS 39 and are measured on initial
recognition at transaction cost that is directly attributable to the acquisition and are subsequently carried at
the lower of their original transaction value and recoverable amount. Provision is made when there is
objective evidence that the company will not be able to recover balances in full. Balances are written off
when the probability of recovery is assessed as being remote.

Other financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into,
and are measured at fair value.

11
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Talos Holdings Limited

Notes to the financial statements for the year ended 31 December 2014

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits.

2 Investment revenues

2014 2013

£000 £°000

Interest received 1 1
Dividend received 252 -
253 1

3 Loss on ordinary activities

Audit fees of £5,000 (2013: £5,000) and other costs relating to the company are borne by a subsidiary
company, Talos Sgcurities Limited.

4  Directors' remuneration
The company did not pay any remuneration during the year or in the prior year.
S Employees

The company had no employeés during the year or in the prior year.

6 Taxation

The tax charge for the year can be reconciled to the profit per the statement of comprehensive income as

follows:
2014 2013
£'000 £'000
Loss on ordinary activities before tax (2,618) (49,009)
Tax on profit on ordinary activities at the standard rate - ‘
of corporation tax in the UK of 21.5% (2013 —23.25%) 563 11,394
Effects of:
Utilisation of prior year losses - —_—
Non-taxable dividend receipt 54 .
Non-deductible expenditure _ 617) (11,394)

Tax charge/(credit) as shown in the statement of comprehensive income - -

12



Talos Holdings Limited

Notes to the financial statements for the year ended 31 December 2014

A reduction in the UK corporation tax rate from 23% to 21% was substantively enacted to be effective
from 1 April 2014. A further reduction from 21% to 20% which became effective from 1 April 2015 has

been substantively enacted on 2 July 2013.
The company has surplus management expenses and non-trade loan relationship deficits amounting to

£2,040,485 (2013:£2,041,000) to carry forward against future profits. Because of the uncertainty over
when these are likely to reverse, the corresponding deferred tax asset has not been recognised.

7 Investments

2014 2013
£'000 £'000
Cost
At 1 January 12,314 43,124
Additions 11,000 18,200
Impairments 2,871) (49,010)
At 31 December 20,443 12,314
Proportion-of
working rights Nature of
Name of company - .. Holding and shares held .. business
Talos Securities Limited * Ordinary shares 100% Brokerage
Self Trade UK Services Limited Ordinary shares 100% Employment
Self Trade UK Marketing Services Limited Ordinary shares : 100% Marketing
Self Trade UK Nominees Limited* Ordinary shares . 100% Nominee
ST (UK) Nominees Limited* Ordinary shares 100% Nominee

The financial statements present information about the company as an individual undertaking and not
about its group. The company has not prepared group financial statements as it is exempt from the
requirement to do so by section 400 of the Compames Act 2006 as it is a subsidiary undertaking of
Société Générale, a company incorporated in France, and is included in the consolidated financial

statements of that company.
* These companies are held through Talos Securities Limited.

ST (UK) Nominees Limited, a company held through Talos Securities Lirﬁited, has now been liquidated and
struck off the Companies House register as of 24™ February 2015.

Impazrment of investment in Talos Securities Limited
The main operating company within the group Talos Securities Limited, the dlrectors have decided to wind

down the business’ as announced 1 May 2014. These financial statements, of the holding company, are
consequently prepared on a basis other than going concern.

Thetinvestment of Talos Holdings Limited in Talos Securities Limited were assessed for impairment, the
value of the investment adjusted by an impairment £2,871k to the current valuation of £20,443k.

13
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Talos Holdings Limited

Notes to the financial statements for the year ended 31 December 2014

The current valuation of the investment was arrived at by performing an assessment of the amount expected
to be recovered from Talos Securities Limited when said company is wound down and liquidated, the
residual equity being returned to the parent Talos Holdings Limited.

To do this a forecast statement of financial position for Talos Securities Limited was prepared taking the
latest available actual statement and projecting it forward to the pre liquidation estimated position; the latest
profit forecasts and estimates of amounts of assets and liabilities remaining on the statement of financial
position at liquidation were used. The residual equity of Talos Securities Limited at liquidation was estimated
to be £20,443k; this is the basis of the £2,871k impairment of Talos Holdings Limited’s investment in Talos
Securities Limited.

8 Trade and other receivables due within one year

2014 2013
£'000 £'000
Amounts owed by group undertakings : - 1

All trade and other receivables are non-interest bearing. The directors consider that the carrying amount
of trade and other receivables approximates their fair value and also the amount that best represents the
company’s maximum exposure to credit risk.

9  Share capital

-Ordinary shares of £1 each - Number £'000
Issued and fully paid up :

At 1 January 2013 6,844,867 6,467
Share Issue on 22 April 2013 348,028 348
Share Issue on 14 June 2013 1,081,081 1,081
Share Issue on 12 December 2013 3,658,537 3,659
At 31 December 2013 11,932,513 11,933
Share Issue on 21 January 2014 6,832,298 6,832
At 31 December 2014 18,764,811 18,765

The holders of ordinary shares are entitled to receive dividends as declared and are entitled to one vote per
share at the meeting of the company.

14
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Talos Holdings Limited

Notes to the financial statements for the year ended 31 December 2014

The company had one share issue during 2014, details of which are below.

No of shares Cash Total
issued Raised
£ £
Date .
Issued January 2014 6,832,298 11,000,000 1.61

6,832,298 11,000,000

10 Capital management disclosures

The company’s immediate parent, Boursorama SA, adopts a centralised capital management approach,
based on an assessment of both regulatory requirements and the economic capital impacts of businesses in
the Boursorama group. Disclosures relating to the Boursorama group’s capital management can be found
in the Boursorama SA annual report and financial statements.

Capital held by the company and managed centrally as part of the Boursorama group comprises share
capital and reserves which can be found in the Statement of Financial Position on page 7 of these financial
statements. :

Financial instrument risk management policies

" The company’s activities expose it to liquidity and credit risk.

Ligquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operatlons and future
development, the company does not use debt finance and all funds are placed with a major banking
corporation.

Credit Risk

The company’s principal financial assets are bank balances and cash, and other receivables. The amounts
presented in the balance sheet are net of allowances for doubtful receivables. The credit risk on liquid
funds is limited because the counterparties are banks with high credit ratings assigned by international
credit rating agencies. The credit risk on other receivables is limited because the counterparties are part of
the Boursorama group.

12 Parent undertaking and controlling party

The company’s immediate parent undertaking is Boursorama S.A, which is incorporated in France. It has
included the company in its group financial statements, which is the smallest group into which the
company’s results are consolidated. Copies of the consolidated financial statements are available from 18
Quai du Pont du Jour, 92100 Boulogne-Billancourt, France.

The ultimate parent undertaking and controlling party is Société Générale which is incorporated in France.
Copies of the Société Générale group financial statements, which is the largest group into which the
company’s results are consolidated, are available from 92972 Paris-La Défense, Cedex, France.

15
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Talos Holdings Limited

Notes to the financial statements for the year ended 31 December 2014

13 Related party disclosures
Transactions between the company and its fellow subsidiary companies are summarised below:

Related company Amounts owed from
related parties

Year Year
Ended Ended

2014 2013

£000 £°000

Talos Securities Limited - 1

Self Trade UK Services - -
Limited

Self Trade UK Marketmg - -

Services Limited

Self Trade UK Marketing Services paid a dividend to Talos Holdings Limited on 22 December 2014 of
£251,173. This represented the accumulated distributable reserves of the company. :

14 Post balance sheet events

With respect to thé main operating company within the group, Talos Securiti€s Limited, On the 2nd June
2014 the terms for the sale of the customer portfolio was agreed with the buyer. On the week end of 24th and
25th January 2015, following completion of the business sale agreement with the buyer, approximately
105,000 customer accounts were transferred onto the systems of the buyer. The buyer paid the company a net
consideration of £17,600,940 on 26th January 2015 for the customer portfolio sold.

ST (UK) Nominees Limited, a company held through Talos Securities Limited, has now been liquidated and
struck off the Companies House register as of 24" February 2015.

Self Trade UK Services Limited, a company held through Talos Securities Limited, has now been liquidated
and struck off the Companies House register as of 5" May 2015

Self Trade UK Marketing Services Limited has now been liquidated and struck off the Companies House
register as of 12th May 2015.

On June 14™ 2015, TSL reduced its capital by cancelling 11 million shares and subsequently repaid

£15,960,343.06 to THL. On the same day, THL reduced its capital by cancelling 14,377,857 shares and
subsequently repaid £16,320,342.56 to Boursorama.
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