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Pillar Options Limited

Report of the Directors

The Directors present thewr annual report and the audited financial statements of Pillar Options Limited (the
“Company”) for the year ended 31 December 2007

Principal activities and business review

The Company was established to hold an option to acquire the loan notes 1ssued by Group undertakings 1n the
event that enforcement of the security 1s msufficient to pay the full amount due 1n respect of the loan notes
1ssued The Company 1s currently dormant and the Directors believe that it will not commence to trade unless

this option 15 exercised

The Directors have satisfied themselves that the Company have adequate resources to continue 1n operation for
the foreseeable future Accordingly, the financial statements have been prepared on a going concern basis

Results and dividends

The Directors do not recornmend the payment of a dividend

Diarectors

The following served as Directors during 2007 and up to the date of this report

Wilmngton Trust SP Services {London) Lirmted

M H Filer (appotnted 28 February 2008)

R G Baker (appointed 25 July 2007, resigned 28 February 2008)
J P J Faurnie (resigned 20 July 2007)

P M Spensley (resigned 11 November 2007)

Directors’ mnterests

The Company's ultimate parent 15 Pillar Holdings Limuted, of which Wilmington Trust SP Services (London)
Linuted 1s the sole non-beneficial owner

There are no other Directors’ interests requiring disclosure under the Companies Act 1985
Political and Charitable Donations
The Company made no donations during the year ended 31 December 2007 (2006 £ml)

Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors” Report confirm that, so far as they are
each aware, there 1s no relevant audit information of which the Company’s auditor 1s unaware, and each
Director has taken all the steps that he or she ought to have taken as a Director to make himself /herself aware
of any relevant audit information and to establish that the Company’s auditor 1s aware of that information




Pillar Options Limited

Report of the Directors (continued)
Statement of Directors’ responsibilities in relation to financial statements

The Directors are responsible for prepanng the Directors’ Report and the financial statements m accordance
with applicable law and regulations

Company law requires the Directors to prepare company financial statements for each financial year Under that
law the Directors have elected to prepare company financial statements n accordance with IFRSs as adopted by
the EU

The company financial statements are required by law and IFRSs as adopted by the EU to present fairly the
financial position of the Company and the performance for that period, the Compames Act 1985 provides m
relation to such financial statements that references in the relevant part of that Act to financial statements grving
a true and fair view are references to their achieving a fair presentation

In preparing the Company financial statements, the Directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgments and estimates that are reasonable and prudent,

. state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

. prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that

the Company will continue 1 business

The Drrectors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that 1ts financial statements comply
with the Compames Act 1985 They have a general responsibility for taking such steps as are reasonably open
to them to safeguard the assets of the Company and to prevent and detect fraud and other irregulanties

Auditors
An ordinary resolution will be proposed at the Annual General Meeting to re-appoint KPMG Audit Plc as
audztors of the Company

By Order of the Board

Yy -

Wilmington Trust SP Services (London) Linuted
Secretary

30 Qctober 2008

Registered Office
Fifth Floor

6 Broad Street Place
London

EC2M 7JH

United Kingdom




INDEPENDENT AUDITORS' REFORT

TO THE MEMBERS OF PILLLAR OPTIONS LIMITED

We have audited the financial statements of Pillar Options Limuted for the year ended 31 December 2007 which
comprise the Balance Sheet, the Statement of Changes in Equity and the related notes These financial
statements have been prepared under the accounting policies set out therein

This repert 1s made solely to the Company's members, as a body, in accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mght state to the Company's members
those matters we are required to state to them n an auditor's report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opimoens we have formed

Respective responsibilities of directors and auditors

The Directors® responsibilities for prepanng the financial statements mm accordance with applicable law and
International Financial Reporting Standards (IFRSs} as adopted by the EU are set out in the Statement of
Directors’ Responsibilities on page 2

Our responsimlity 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our cpinion as to whether the financial statements give a true and far view and whether the
financial statements have been properly prepared m accordance with the Compames Act 1985 We also report
to you whether i our opinion the information given in the Directors’ Report 1s consistent wath the financial
statements

In addition we report to you if, in our opinion, the Company has not kept proper accounting records, 1f we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding Directors’ remuneration and other transactions 1s not disclosed We read the Directors’ Report and
consider the implications for our report 1f we become aware of any apparent musstatements within it

Basis of audit opimion

We conducted our audit mn accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also includes an assessment of the significant estimates and
Judgments made by the directors 1 the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 1 order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal musstatement, whether caused by fraud or other irregularity or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information n the financial
statements

Opimion

In our opimon

» the financial statements give a true and fair view, in accordance with IFRSs as adopted by the EU, of the state
of the Company's affairs as at 31st December 2007 and of 1ts results for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and
ﬁ information given in fge Directors’ Report 1s consistent with the financial statements

c—

KP’WAudlt Plc

Chartered Accountants
Registered Auditor

20 October 2008
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Balance Sheet
At 31 December 2007

Note 2007 2006

Assets

Current assets
Amounts owed by Group undertakings

Total assets

Equity

Called up share capatal 4

‘Fotal equity and Liabilities

The notes on pages 6-7 form part of the financial statements

These financial statements were approved by the Board of Directors on 30
signed on 1ts behalf by

AL

Wilmungten Trust SP Services (London) Limited
Director

October 2008 and were
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Statement of Changes in Equity
For the year ended 31 December 2007

Share Capital Retained Total
earnings

£ £ £

At 1 January 2006 1 - 1
Profit for the year - - -
At 31 December 2006 1 - 1
Profit for the year - - -
At 31 December 2007 1 - 1

The notes on pages 6-7 form part of the financial statements
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Notes to the Financial Statements
For the year ended 31 December 2007

1 Basis of preparation
The financial statements have been prepared m accordance with IFRSs adopted for use in the European Union

The accounting policies set out n this note have been applied n the preparation of the financial statements for
the year ended 31 December 2007

A cash flow statement has not been prepared as there were no transactions during the year

2.  Audit fees

Audit fees of £1,000 relating to the Company have been equally borne by Pillar Funding 2002-1plc and Pallar
Funding 2003-1 plc

3. Directors emoluments and staff costs

No emoluments were received or are receivable by any Director in respect of services during the period The

Company’s staff costs were borne by Egg Banking plc of which Pillar Options Linuted 1s a quasi-subsidiary

4. Share capital

2007 2006
£ £
Authornised:
100 ordinary shares of £1 each 100 100
Allotted and called up:
1 ordinary share of £1 each 1 1

5. Financial instruments

The Company holds an option to acquure the loan notes 1ssued by Group undertakings in the event that
enforcement of the security 1s msufficient to pay the full amount due in respect of the loan notes 1ssued As at
31 December 2007 the fair value of this option was £ml (2006 £rul)

6. Related party transactions

The Company, together with 1ts parent compames, are deemed to be a quasi-subsidiary of Egg Banking plc
There were no transactions with Egg Banking plc duning the year
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Notes to the Financial Statements (confinued)
For the year ended 31 December 2007

7. Parent undertalangs
The immediate parent undertaking 1s Pillar Holdings Lirmted, a company registered in England and Wales

The smallest group 1nto which the Company 1s consolidated 1s that of Egg Banking ple, registered in England
and Wales Copies of the financial statements can be found at Egg Banking plc, Citigroup Centre, Canada
Square, London, E14 5LB, United Kmgdom

The largest group ito which the Company 1s consohidated 1s that of Citigroup Inc, which 1s incorporated 1n the
United States of America under the laws of the State of Delaware Copies of these Group financial statements
are available to the public and may be obtained from their offices at Document Services, 140 58" Street, Suite
51, Brooklyn, New York 11220, Umted States of America

The shares i Pillar Holdings Lumted are held by Wilmngton Trust SP Services (London) Linuted under a
Declaration of Trust for chantable purposes




