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Towergate Financial (East) Limited

Strategic Report for the Year Ended 31 December 2022

The directors present their strategic report for the year ended 31 December 2022 for Towergate Financial (East)
Limited ("the Company™). The Strategic Report provides a review of the business for the financial year and
describes how the directors manage risks. The report outlines the performance of the Company during the
financial year and its position at the end of the year. The report discusses the developments that have affected
the Company and the main trends and factors that could affect its future. The Company is part of Ardonagh
Group Holdings Limited ("the Group").

Principal activities and business review
On 16 March 2015, all of the trading assets of the Company were sold and the Company ceased to trade. The
Company has been in run-off from this date.

The results for the Company show turnover of £Nil (2021: £Nil) and loss before tax of £19,817 (2021: profit of
£22,756,931) for the year. At 31 December 2022 the Company had net assets of £1,651,981 (2021: net assets of
£1,667,120).

The set performance target of the company was to progress the past business review in relation to historic advice
on ETV pension transfers and pay redress to clients where this advice was found to be unsuitable. As stated in
the Outlook section, the FCA has confirmed that it considers the Past Business Review completed to its
satisfaction. .

As previously reported, the Company had obligations to make redress payments in respect of historical
Enhanced Transfer Value ("ETV") advice. The programme has now closed and the residual obligation
transferred to Ardonagh Services Limited, a company under common control. As a result, the ETV provision as
at 31 December 2022 is £Nil (2021: £Nil). The closing balance of run-off provision is £Nil.

The going concern note (part of accounting policies) on page 16 sets out the reasons why the directors believe
that the preparation of the financial statements on a basis other than that of going concern is appropriate.

Companies Act s.172 Duty

The Directors of the company consider that they have responsibly and appropriately discharged their duties
under the Companies Act 2006 ("S.172 Duties") including their duties to act in a way they consider, in good
faith, and would be the most likely to promote the success of the Company for the benefit of its members as a
whole and in doing so, have regard to; the likely consequences of any decision in the long-term, the interests of
the Company’s employees, the need to foster the Company’s business relationships with suppliers, customers
and others, the impact of the Company's operations on the community and the environment, the desirability of
the Company maintaining a reputation for high standards of business conduct and the need to act fairly as
between members of the Company. The day to day Board level governance over the business of Towergate
Financial (East) Limited ("the Company") is undertaken by the Board of Towergate Financial Group Limited
("Segment Board"), of which the directors of the Company are members.

The Board considers the long-term consequences of its decisions and these are guided by a 5-year business plan,
risk appetite and risk framework, which seeks to ensure that the business plan is executed with due regard to our
stakeholders and maintaining our high standards of business conduct. Ongoing engagement with our
shareholders and bondholders are primarily exercised by the Group Board and a voluntary disclosure of how the
Group Board applies the Wates Corporate Governance Principles for Large Private Companies and discharges
their s.172 Duties are set out in the Group Annual Report.
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Towergate Financial (East) Limited

Strategic Report for the Year Ended 31 December 2022 (continued)

Outlook

The ETV past business review and redress programme associated with a number of the Towergate Financial
subsidiaries is now considered complete. It remains the directors’ intention to liquidate the Company once the
run-off process has completed.

Key performance indicators

Key Performance Indicators are of limited relevance in the current year as a result of the Company having been
in run-off during the current and preceding year. The directors consider the key performance indicator for the
Company is ensuring its liabilities are settled fairly and expeditiously. The Company has net assets of
£1,651,981 (2021: £1,667,120). The Company set performance targets for the year ahead and the directors
monitor progress.

Principal risks and uncertainties
As noted in the Outlook section above, the Company's operations are in run-off and the Company is managed on
a basis other than that of a going concemn.

The principal risks and their mitigation are as follows:

Financial risk

There is the risk of an adverse impact on business value or earnings capacity as well as the risk of inadequate
cash flows to meet financial obligations. These risks are mitigated by proactive management of the business
plan, by regular monitoring of cash flows against risk appetite and by a focus on debt collection.

The Group has demonstrated its resilience to economic uncertainties and demonstrated operational and financial
resilience in response to a downturn in UK business and customer confidence. The Group has sufficient liquidity
to withstand a period of potential poor trading resulting from a sustained economic decline, although this has not
materialised to date and the Group would respond to income declines by seeking cost savings. The Group had
available liquidity of £995.1m at 30 June 2023 and closely monitors available liquidity on an ongoing basis.

Insurance broking is a resilient and defensive market, which has historically had limited impact from past

economic or capital market downturns. Ardonagh is highly diversified and not materially exposed to a single
carrier, customer or market sector.

Approved by the board on 19 September 2023 and signed on its behalf by:

Diane Cougill
D Cougill

Director
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Towergate Financial (East) Limited

Directors' Report for the Year Ended 31 December 2022

The directors present their annual report and the audited financial statements for the year ended 31 December
2022.

Directors of the Company

The directors, who held office during the year and up to the date of signing, were as follows:
D CRoss

D Cougill

Dividends
The directors do not recommend a final dividend payment to be made in respect of the financial year ended 31
December 2022 (2021: £Nil).

Financial risk management objectives and policies
Details of financial risk management objectives and policies can be found in the Strategic Report within the
‘Principal risks and uncertainties’ section on page 3.

Future developments
Details of future developments can be found in the strategic report within the ‘Outlook’ section on page 3.

Subsequent events
Details of subsequent events can be found in the 'Subsequent events' section on page 26.

Political donations
The Company has not made any political donations during the year (2021: £Nil).

Going concern

The Company disposed of its trade and assets on 16 March 2015, and is in run-off. It is the directors intention to
liquidate the Company once the run-off process has completed. As a consequence, the financial statements have
been prepared on a basis other than that of a going concern.

Directors' indemnities

All directors of the company and fellow group companies benefit from qualifying third party indemnity
provisions, subject to the conditions set out in the Companies Act 2006, in place during the financial period and
at the date of this report. :

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the Company's auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.
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Towergate Financial (East) Limited

Directors' Report for the Year Ended 31 December 2022 (continued)

Appointment of auditor
The auditor, Deloitte LLP, are deemed to be reappointed under section 487 (2) of the Companies Act 2006.

Approved by the Board on 19 September 2023 and signed on its behalf by:

Diane (ougll

D Cougill
Director
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Towergate Financial (East) Limited

Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101
"Reduced Disclosure Framework".

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
year. In preparing these financial statements, the directors are required to:

 select suitable accounting policies and then apply them consistently;
» make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Group’s website. Legislation in the United Kingdom governing the preparation and
dissemination of the

financial statements and other information included in annual reports may differ from legislation in other
jurisdictions.
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Towergate Financial (East) Limited

Independent Auditor's Report to the Members of Towergate Financial (East) Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Towergate Financial (East) Limited (the 'company"):

 give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework™; and

 have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

» the statement of comprehensive income;
* the statement of financial position;

» the statement of changes in equity; and
* the related notes 1 to 17.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”
(United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter Paragraph — Financial statements prepared on a basis other than going concern

We draw our attention to Note 2 of the financial statements wherein it has been stated that the financial
statements have been prepared on a basis other than that of going concern. Our opinion is not modified in
respect of the said matter.
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Towergate Financial (East) Limited

Independent Auditor's Report to the Members of Towergate Financial (East) Limited
(continued)

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
.within the annual report. Qur opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Ilrregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect materiai misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the company’s industry and its control environment and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework’s that the company operates in, and
identified the key laws and regulations that:

+ had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act, tax legislation; and
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Towergate Financial (East) Limited

Independent Auditor's Report to the Members of Towergate Financial (East) Limited
(continued)

 do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

 reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

+ performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud;

» enquiring of management concerning actual and potential litigation and claims, and instances of
non-compliance with laws and regulations; and

- reading minutes of meetings of those charged with governance and reviewing correspondence with HMRC
and regulatory authorities.

Report on other legal and regulatory requirements

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the directors’ report and the strategic report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

» the directors’ report and the strategic report has been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors’ report or the strategic report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and returns; or
= certain disclosures of directors’ remuneration specified by law are not made; or
= we have not received all the information and explanations we require for our audit; or

We have nothing to report in respect of these matters.
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Towergate Financial (East) Limited

Independent Auditor's Report to the Members of Towergate Financial (East) Limited
(continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Stewart Cumberbatch, ACA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Birmingham, United Kingdom

20 September 2023
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Towergate Financial (East) Limited

Statement of Comprehensive Income for the Year Ended 31 December 2022

Revenue
Other income

Operating profit
Finance costs

(Loss)/profit before tax
Income tax

(Loss)/profit for the year

The above results are derived from discontinued operations.

in the current or the prior period.

The notes on pages 14 to 26 form an integral part of these financial statements.
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2022 2021

Note £ £
- 22,775,994
- 22,775,994

5 (19,817) (19,063)
(19,817) 22,756,931
8 4,678 4,438
(15,139) 22,761,369

There are no items of other comprehensive income



Towergate Financial (East) Limited

(Registration number: 04493781)
Statement of Financial Position as at 31 December 2022

2022 2021
Note £ £
Current assets
Cash and cash equivalents 9 289,149 289,149
Trade and other receivables 10 9,233,218 9,224,102
Current tax assets 8 - 4,438
9,522,367 9,517,689
Current liabilities
Trade and other payables 11 (7,356,869) (7,356,869)
Borrowings 12 (513,517) (493,700)
(7,870,386) (7,850,569)
Net current assets 1,651,981 1,667,120
Net assets : 1,651,981 1,667,120
Capital and reserves
Share capital 14 3,294,341 3,294,341
Share premium 319,500 319,500
Other reserves 27,016,159 27,016,159
Retained losses (28,978,019) (28,962,880)
Total equity 1,651,981 1,667,120

Approved by the board and authorized for issue on 19 September 2023 and signed on its behalf by:

Diann Cow?((l,

D Cougill
Director

The notes on pages 14 to 26 form an integral part of these financial statements.
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Towergate Financial (East) Limited

Statement of Changes in Equity for the Year Ended 31 December 2022

Share Share Other Retained
capital premium reserves losses Total
£ £ £ £ £
At 1 January 2022 3,294,341 319,500 27,016,159 (28,962,880) 1,667,120
Loss for the year - - - (15,139) (15,139)
At 31 December 2022 3,294,341 319,500 27,016,159 (28,978,019) 1,651,981
‘Share Share Other Retained
capital premium reserves losses Total
£ £ £ £
At 1 January 2021 3,294,341 319,500 27,016,159  (51,724,249) (21,094,249)
Profit for the year - - - 22,761,369 22,761,369
At 31 December 2021 3,294,341 319,500 27,016,159 (28,962,880) 1,667,120

Other reserves reflects amounts totalling £27.0m the Company has received in capital contributions from
Ardonagh Services Limited, its indirect parent company. Further information on the share capital can be found
in note 14.

The notes on pages 14 to 26 form an integral part of these financial statements.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

1 General information

The Company is a private company limited by share capital incorporated and registered in England, United
Kingdom, under the Companies Act 2006. The Company's registered office is 2 Minster Court, Mincing Lane,
London, United Kingdom, EC3R 7PD. The principal activity of the Company is disclosed on page 2 within the
'Strategic Report'.

These financial statements for the year ended 31 December 2022 were authorised for issue by the Board on
19 September 2023 and the Statement of Financial Position was signed on the board's behalf by D Cougill.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 '‘Reduced
Disclosure Framework'.

The financial statements are presented in GBP sterling (£), which is also the Company's functional currency.

These financial statements have been prepared under the historical cost convention, as modified to use a
different measurement basis where necessary to comply with FRS 101.

As a wholly owned subsidiary of Ardonagh Group Holdings Limited, the Company has taken advantage of the
exemption under section 400 of the Companies Act 2006 not to prepare group accounts, and its results are
included

in the consolidated accounts of its ultimate parent.

No amendments to standards and interpretations that are mandatorily effective for annual periods beginning on 1
January 2022 have had a material effect on the Company's financial statements.

FRS 101 disclosure exemptions

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the UK (“Adopted IFRSs”), but
makes amendments where necessary in order to comply with Companies Act 2006 and has set out below where
advantage of the FRS 101 disclosure exemptions has been taken.

In these financial statements, the Company has taken advantage of the following disclosure exemptions under
FRS 101 where relevant:

+ the requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share-based Payment concerning details of the
number and weighted average exercise price of share options and how the fair value of goods orservices
received was determined;

+ the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to B64(m), B64(n)(ii),B64(0)(ii),
B64(p), B64 (q)(ii), B66 and B67 of IFRS 3 Business Combinations, which includes among other
exemptions the requirement to include a comparative period reconciliation for goodwill;
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

 the requirements of paragraph 33(c) of IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations in respect of the cash flows of discontinued operations;

» the requirements of IFRS 7 Financial Instruments: Disclosures and of paragraphs 91-99 of IFRS 13 Fair
Value Measurement;

« the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to
(c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers;

» the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90, 91 and 93 of
IFRS 16 Leases; :

 the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to provide comparative
period reconciliations in respect of outstanding shares, property, plant and equipment and intangible assets;

- the requirements in paragraph 10(d) and 111 of IAS 1 Presentation of Financial Statements to prepare a Cash
flow statement and the requirements in [AS 7 Statement of Cash Flows regarding the same;

« the requirements of paragraphs 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134 to 136 of
IAS 1 Presentation of Financial Statements;

» the requirements of paragraphs 30 and 31 in IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors regarding disclosure of new IFRS standards not yet effective at the reporting date and their
potential impact;

 the requirements in paragrzfphs 17 and 18A of IAS 24 Related Party Disclosures and the requirements in IAS
24 to disclose related party transactions entered into between two or more members of the Group, provided
that any subsidiary which is party to the transaction is wholly owned by such a member;

+ the requirements of paragraphs 130(f)(ii) -(iii), 134(d) - 134(f) and 135(c) - 135(e) of IAS 36 Impairment of
Assets in respect of disclosure of valuation techniques, assumptions on which projections used in the
impairment review are based and sensitivity analysis.

Equivalent disclosures are included in the Group’s consolidated financial statements, as required by FRS 101
where exemptions have been applied.

Judgements made by the directors in the application of these accounting policies that have a significant effect on
the financial statements, and estimates with a significant risk of material adjustment in the next year, are
discussed in the Critical accounting judgements and key sources of estimation uncertainty disclosure on page
19.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Going concern

The Company disposed of their trade and assets on 16 March 2015. At 31 December 2022 the Company had net
assets of £1,651,981 (2021: net assets £1,667,120). The Company reported a loss before tax of £19,817 (2021:
profit of £22,756,931). It is the directors' intention to liquidate the Company once its liabilities have been
settled. Consequently, the financial statements have been prepared on a basis other than that of a going concern.

The book values of the Company's assets and liabilities are deemed to be a reasonable approximation of fair
value due to their short term nature. As such no adjustments to balances are required with the Company being
reported on a basis other than that of a going concern.

Taxation
Tax is recognised in profit or loss, except that a change attributable to an item of income or expense recognised
as other comprehensive income is also recognised directly in other comprehensive income.

Current tax

Current tax is recognised for the amount of tax payable/receivable in respect of the taxable profit/loss for the
current or past reporting periods using the tax rates and laws that have been enacted or substantively enacted by
the

reporting date.

Financial instruments

Recognition and initial measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument, and they are measured initially at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in Statement of Comprehensive Income.

Derecognition
Financial assets

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
the Company transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risks and rewards of ownership of the financial asset are transferred.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in the Statement of
Comprehensive Income. On derecognition of an investment in an equity instrument which the Company has
elected on initial recognition to measure at fair value through other comprehensive income, the cumulative gain
or loss previously accumulated in the investment -revaluation reserve is not reclassified to the Statement of
Comprehensive Income, but is transferred to retained earnings.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Financial liabilities

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires. The difference
between the carrying value of the original financial liability and the consideration paid and payable, including
any non-cash assets transferred or lLiabilities assumed, is recognised in profit or loss. Where an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Statement of Financial
Position when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Classification and subsequent measurement of financial assets
Financial assets are classified into one of the following two categories:-
- financial assets at amortised cost; or

- financial assets at fair value through the profit or loss (FVTPL).

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on their classification.

Financial assets classified as amortised cost

Financial assets that meet the following conditions are classified and subsequently measured at amortised cost:

- the assets are held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest method
of any difference between that initial amount and the maturity amount, adjusted for any loss allowance.

The Company’s financial assets measured at amortised cost include trade and other receivables, and cash and
cash equivalents. The Company’s trade receivables do not generally have a significant financing component, so
their transaction (invoiced) price is considered to be their amortised cost.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition. They would only be reclassified if the
Company were to change its business model for managing its financial assets, in which case the affected
financial assets would be reclassified following that change.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)
- Impairment of financial assets

Definition of default

The Company considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that receivables that meet either of the following criteria are
generally not recoverable:

» when there is a breach of financial covenants by the counterparty; or
* information developed internally or obtained from external sources indicates that the debtor is unlikely to pay
its creditors, including the Company, in full.

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset is
more than 90 days past due unless the Company has reasonable and supportable information to demonstrate that
a longer or shorter default criterion is more appropriate.

Write-off policy

The Company writes off a trade receivable when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings, or when the trade receivables are over two years past
due, whichever occurs earlier. A write-off constitutes a derecognition event. Financial assets written off may
still be subject to enforcement activities under the Company’s recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are recognised in the Statement of Comprehensive Income.

Classification and subsequent measurement of financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method.

The Company's financial liabilities include trade and other payables and borrowings. Trade payables are initially
recognised at fair value and are subsequently measured at amortised cost.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement
of the liability for at least 12 months after the Statement of Financial Position date. Borrowings are recognised
initially at fair value, net of transactions costs incurred. They are subsequently measured at amortised cost using
the effective interest rate method.

Finance income and finance costs policy
The Company’s finance costs represents amounts charged on a loan from an indirect parent company. Interest
expenses are recognised using the effective interest method for debt instruments classified as amortised cost.

The Company's finance income represents interest income on bank deposits.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and

the time value of money is material, the initial measurement is on a present value basis.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty

Estimates and judgements used in preparing the financial statements are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable.

The resulting accounting estimates will, by definition, seldom equal the related actual results. There were no
critical judgements used in preparing the financial statements.

There were no critical accounting judgements that would have a significant effect on the amounts recognised in
the Company's financial statements within the next financial year. The estimates and assumptions that have a
significant effect on the carrying amounts of assets and liabilities are discussed below.

4 Operating profit
Arrived at after charging:

2022 2021
. £ £
Provisions - 534,481

The audit fee for these financial statements of £11,000 (2021: £5,463) for the audit of this Company was paid by
other Group entities for which no recharge was made.

Amounts receivable by the Company’s auditor in respect of services to the Company, other than the audit of the
Company’s financial statements, have not been disclosed as the information is required instead to be disclosed
on a consolidated basis in the consolidated financial statements of the Company’s ultimate parent for the year
ended 31 December 2022, Ardonagh Group Holdings Limited.

5 Finance cost

2022 2021
£ £

Finance costs
Interest expense on other financing liabilities (19,817) (19,063)
Finance costs (19,817) (19,063)

Interest expense on other financing liabilities of £19,817 (2021: £19,063) represents amounts charged on loans
from an indirect parent company, see note 12.

6 Staff costs

The Company had no employees in the current year or the preceding year. All administration is performed by
employees of the Group, for which no recharge is made to the Company.

7 Directors' remuneration
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

7 Directors' remuneration (continued)

The emoluments of all directors are paid by other Group companies, which make no recharge to the Company.
These directors are directors of Ardonagh Group Holdings Limited and/or other fellow subsidiaries. Their total
emoluments are included in the consolidated financial statements of Ardonagh Group Holdings Limited. It is
impracticable to determine the proportionate amount of emoluments relating to Towergate Financial (East)
Limited.

8 Income tax

The company's tax charge is the sum of the total current and deferred tax expense.

2022 2021
£ £

Current taxation
UK corporation tax (4,678) (2,709)
Adjustments in respect of prior periods - (1,729)
Total current taxation (4,678) (4,438)
Deferred taxation
Origination and reversal of temporary differences - -
Adjustments in respect of prior periods - -
Effect of tax rate change on opening balance - -
Total deferred taxation - -
Tax credit in the Income Statement (4,678) (4,438)

The following table reconciles the tax charge calculated at the UK statutory rate on the company's profit before
tax with the actual tax charge for the year.

2022 2021
£ . £
(Loss)/profit before tax (19,817) 22,756,931
Corporation tax at standard rate of 19% (2021: 19%) ' (3,765) 4323817
Adjustments to tax charge in respect of previous periods - current tax - (1,729)
Movement in deferred tax not recognised (1,201) (3,051,256)
Remeasurement of deferred tax for changes in tax rates 288 (1,275,270)
Total tax credit (4,678) (4,438)

The UK Corporation Tax Rate will rise from its current rate of 19% to 25% with effect from April 2023.

Deferred tax

The company did not recognise deferred tax assets as follows. These deferred tax assets have not been
recognised in these accounts as it is not expected that the Group's future profitability will be sufficient to utilise
them.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

8 Income tax (continued)

2022 2021

£ £

Losses 5,312,425 5,313,626

Unrecognised deferred tax assets 5,312,425 5,313,626
9 Cash and cash equivalents

2022 2021

£ £

Own funds - restricted 289,149 289,149

Cash at bank includes £972 (2021: £972) of restricted cash relating to the disposal of the Towergate Financial
business, recoveries from professional indemnity insurers and UCIS asset sales. This is held in segregated
accouats as requested by the FCA.

£288,177 (2021: £288,177) of restricted cash is kept in segregated accounts for purposes of solvency and capital
adequacy requirements imposed by the FCA.

10 Trade and other receivables

2022 2021
£ £
Current trade and other receivables
Receivables from other Group companies 9,233,218 9,224,102

The directors believe that the intercompany receivables are recoverable. The balances are unsecured, interest
free and repayable on demand.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

11 Trade and other payables

2022 2021
£ £
Current trade and other payables
Amounts due to other Group companies ‘ : 7,216,227 7,216,227
Other payables 140,642 140,642
7,356,869 7,356,869
Amounts due to other Group companies are unsecured, interest free and payable on demand.
12 Loans and borrowings
2022 2021
£ £
Current loans and borrowings
Loans from related parties 513,517 493,700

Loans from related parties consist of two subordinated loans with Towergate Financial (Group) Limited, an
indirect parent company. The first loan of £100k was entered into on 14 January 2009 and accrues interest at 4%
plus LIBOR quarterly in arrears and is capitalised and added to the principal amount in accordance with the loan
agreement. The second loan of £150k was entered into on 27 July 2009 and accrues interest at 10% per annum

and is capitalised and added to the principal amount in accordance with the loan agreement.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

13 Provisions

Run-off ETV Total
£ £ £
At 1 January 2022 - - -
Movement for the year - - -
At December 2022 - - -
Run-off ETV Total
£ £ £
At 1 January 2021 743,298 21,911,947 22,655,245
Additional provisions made during the year 534,481 - 534,481
Utilised during the year (1,277,779) (21,901,623) (23,179,402)
Unused provision reversed - (10,324) (10,324)
At December 2021 - - -

Run-off provision

Provides for costs associated with the winding-down of the Company's operations. These costs comprise
professional fees, legal fees, fees and levies charged by the FCA and professional indemnity premiums. In 2022
no additional costs were provided for in the year (2021: £0.5m). During the year the balance of £Nil (2021:
£1.3m) was used for costs incurred.

Enhanced Transfer Values (ETV)

The Company has obligations to make redress payments in respect of past pension transfer advice. The redress
is now complete with all its cases in the population now closed and confirmation from the FCA that the Past
Business Review was completed to its satisfaction.

14 Share capital
As at 31 December 2022, the Company has authorised ordinary share capital of £3,294,341 (2021: £3,294,341).
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

14 Share capital (continued)

Allotted, called up and fully paid shares

2022 2021
No. £ No. £
'A' Ordinary Shares of £1 each 119,341 119,341 119,341 119,341
'B' Ordinary Shares of £1 each 25,000 25,000 25,000 25,000
Preference Shares of £1 each 3,150,000 3,150,000 3,150,000 3,150,000
3,294,341 3,294,341 3,294,341 3,294,341

The 'A' Ordinary Shares and 'B' Ordinary Shares have full voting rights, dividends rights and the right to
participate in a distribution whether in a winding-up or reduction of capital or otherwise.

Preference shares carry no right to vote at any general meeting. Holders are entitled to receive a dividend at the
rate of 10% per annum of the paid up value of each share in priority to the ordinary shareholders. The dividends
accruing to the Preferred shareholders but not declared (and not included in the Statement of Financial Position)
as at 31 December 2022 amount to £2,332,342 (2021: £2,332,342). On winding-up the holders are entitled to a
distribution in priority to the other classes of shares.
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

15 Related party transactions

During the year the Company entered into transactions, in the ordinary course of business, with a number of
related parties. The Company has taken the exemption under FRS 101 not to disclose transactions with fellow
wholly owned subsidiaries or key management personnel.

Business was also conducted within The Ardonagh Group Holdings Limited group of companies. The table
below shows the transactions and balances with entities that form part of the Group.

2022 2022 2022 2021 2021 2021
(Due to) / (Due to) /
Paid to Received receivable Paid to Received receivable
from from at year from from at year
end end
£ £ £ £ £ £
Adbvisory Insurance Brokers
Limited (formerly (209,044) (209,044)
Towergate Underwriting ) B ’ ) ) ’
Group Limited)
Towergate Financial
(London) Limited - - 3,849 - - 3,849
Ardonagh Services Limited - - 9,090,575 3,685,963 972) 9,090,575
Towergate Financial
(Group) Limited - - (6,954,768) 23,875 (23,875) (6,954,768)
M2 Financial Fees Limited - - (52,415) - - (52,415)
Cullum Capital Ventures - - 111,838 - - 111,838
Limited
Ardonagh Midco 3 Plc 9,116 - 26,956 - (1,539) 17,840
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Towergate Financial (East) Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

16 Parent and ultimate parent undertaking

The immediate parent company of the Company is Towergate Financial (East) Intermediate Limited and the
vltimate parent company is Tara Topco Limited.

The Group’s majority shareholder and ultimate controlling party at 31 December 2022 is Madison Dearbomn
Partners LLC. The parent company of the largest group that prepares group financial statements at 31 December
2022 that consolidate the Company is Ardonagh Group Holdings Limited (incorporated in Great Britain,
registered office address 2 Minster Court, Mincing Lane, London, EC3R 7PD). The parent company of the
smallest group that prepares group financial statements at 31 December 2022 that consolidate the Company is
Ardonagh Midco 2 plc (incorporated in Great Britain, registered office address 2 Minster Court, Mincing Lane,
London, EC3R 7PD). Financial statements for Ardonagh Group Holdings Limited and Ardonagh Midco 2 plc
are available on request from:

2 Minster Court
Mincing Lane
London

EC3R 7PD

17 Subsequent events

The Company performed a review of events subsequent to the balance sheet date through the date the financial
statements were issued and determined that there were no such events requiring recognition or disclosure in the
financial statements
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