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Directors’ report

The directors-present their report and financial statements of the company for the year ended 31 December 2019.
Principal activities and review of business

The principal activities of the company in the year under review were those of arranging professional indemnity
insurance cover for members of the other group companies and to share embedded value from enhanced margins
negotiated with the providers of protection products.

The results for the year are summarised on page 7.
Directors
The directors who held office during the year and up to the signing of this report were as follows.

KE Davy
SC Turvey (resigned 30 April 2019)
DRC Kershaw

Dividends

Dividends paid during the year comprise a final dividend of £2,500,000 (20.18: £Nil).

Future Developments '

The Directors do not anticipate any material change in the activities of the company for the foreseeable future.
Principal risks and uncertaintie§

The Directors review and where possible mitigate known business risks. The principal risks of the Group are
detailed in the financial statements of The SimplyBiz Group plc (formerly The SimplyBiz Group Limited). The
directors do not believe that there are any significant risks and uncertainties associated with this company.

Actions taken to ensure that the business is well positioned to fully support the requirements of its customers and
colleagues during the Covid 19 pandemic have been successful. The business has continued to provide all services
to its customers during the lockdown period and employees were able to work from remote locations immediately,
avoiding any material impact to trading.

Going concern

The financial statements have been prepared on a going concern basis which the directors consider to be appropriate
for the following reasons.

The directors manage the Company alongside the other companies within the group, with group banking facilities in
place of £45m until March 2024. The Group Directors have prepared cash flow forecasts for the Group for the
period to December 2021 which indicate that, taking account of severe but plausible downside scenarios, the Group,
including this Company, will have sufficient funds through the Group’s combined banking facilities to meet its
liabilities as they fall due for that period.

The SimplyBiz Group plc has indicated its intention to continue to make available such funds as are needed by the
company, and that it does not intend to seek repayment of the amounts due at the balance sheet date, for the period
covered by the forecasts. As with any company placing reliance on other group entities for financial support, the
directors acknowledge that there can be no certainty that this support will continue although, at the date of approval
of these financial statements, they have no reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its
liabilities as they fall due until at least December 2021 and therefore have prepared the financial statements on a
going concern basis.
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Directors’ report (continued)

Brexit

The Directors continue to monitor the uncertainties surrounding the UK’s withdrawal from the EU, and the potential
impacts on the business and its stakeholders, with the largest risk believed to be associated impacts that a financial
shock could have on the UK economy. The Directors believe that the Company’s diversified and solely UK revenue
streams, together with regular monitoring of the financial markets, provide some degree of mitigation.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the Company’s auditor is aware of that information.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of a Directors’ and Officers’ liability
insurance, which is a qualifying third-party indemnity provision as defined by Section 234 of the Companies Act
2006. This indemnity, purchased by The SimplyBiz Group plc and applicable to the directors of the Company was
in force throughout the last financial year and is currently in force.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board
=
Ken Davy St. Andrews House
Director St, Andrews Road
Huddersfield
HD1 6NA

15 December 2020
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Statement of directors’ responsibilities in respect of the Directors’ report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e assess the company’s ability to continue as a going concemn, disclosing, as applicable, matters related to
going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.
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KPMG LLP

1 Sovereign Square
Sovereign Street
Leeds

LS14DA

United Kingdom

Independent Auditor’s report to the members of Simply Biz Support Limited

Opinion

We have audited the financial statements of Simply Biz Support Limited (“the company™) for the year ended 31
December 2019 which comprise the Statement of Profit and Loss and Other Comprehensive Income, Balance Sheet,
Statement of Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for the
year then ended; '

e have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded that the company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least a year from the date of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business model and analysed how those
risks might affect the company’s financial resources or ability to continue operations over the going concern period.
We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial statements or
our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the directors’ report;
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e in our opinion the information given in that report for the financial year is consistent with the financial
statements; and

e in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a strategic report.

We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s  website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

1D

Claire Needham (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1 Sovereign Square

West Yorkshire

LS1 4DA

15 December 2020
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Profit and loss account and other comprehensive income
for the year ended 31 December 2019

31 December 2019

Note 31 December 31 December

2019 2018

£ £

Turnover - 3,170,912 2,424,607
Administrative expenses (230,422) (224,211)

Operating profit and profit on ordinary activities before taxation 3-4 2,940,490 2,200,396
Tax on profit on ordinary activities 5 (650,324) (326,585)

Profit for the financial year : 2,290,166 1,873,811

There are no items to be included in Other Comprehensive Income in the current or preceding year.

The notes on pages 10 to 18 form part of these financial statements.



Balance sheet
at 31 December 2019

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

Note
31 December 2019
£ £
6 3,147,078
279,757
3,426,835

7 (1,608,175)

1,818,660

1,818,660

~

1,818,658

1,818,660

Simply Biz Support Limited
Directors’ report and financial statements
31 December 2019

31 December 2018

£

2,169,959
633,284

2,803,243

(774,749)

£

2,028,494

2,028,494

[\S)

2,028,492

2,028,494

These financial statements were approved by the board of directors on 15 December 2020 and were signed on its

behalf by:

=
KE Davy
Director

Registered no: 04488043

The notes on pages 10 to 18 form part of these financial statements.



Statement of changes in equity
at 31 December 2019

Balance at 1 January 2018

Total comprehensive income for the period
Profit for the period

Total comprehensive income for the period

Transactions with owners, recorded directly in equity
Dividends

Total contributions by and distributions to owners

Balance at 31 December 2018

Balance at 1 January 2019

Total comprehensive income for the period
Profit for the period

Total comprehensive income for the period

Transactions with owners, recorded directly in equity
Dividends

Total contributions by and distributions to owners

Balance at 31 December 2019

The notes on pages 10 to 18 form part of these financial statements.

Simply Biz Support Limited
Directors’ report and financial statements

31 December 2019

Called up Profit
share and loss Total
capital account equity
£ £ £
2 154,681 154,683
- 1,873,811 1,873,811
- 1,873,811 1,873,811
2 2,028,492 2,028,494
2 2,028,492 2,028,494
- 2,290,166 2,290,166
- 2,290,166 2,290,166
- (2,500,000) (2,500,000)
- (2,500,000) (2,500,000)
2 1,818,658 1,818,660
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Notes

(forming part of the financial statements)

1 Accounting policies

Simply Biz Support Limited (the “Company”) is a company limited by shares and incorporated and domiciled in the
UK. The address of its registered office is St. Andrews House, St. Andrews Road, Huddersfield, HD1 6NA.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework applicable in the UK and Republic of Ireland ( “FRS 101 ). The presentation currency of these financial
statements is sterling.

The Company’s ultimate parent undertaking, The SimplyBiz Group plc (formerly The SimplyBiz Group Limited)
includes the Company in its consolidated financial statements. The consolidated financial statements of The
SimplyBiz Group plc are available to the public and may be obtained from St. Andrews House, St. Andrews Road,
Huddersfield, HD1 6NA. In these financial statements, the company is considered to be a qualifying entity (for the
purposes of this FRS) and has applied the exemptions available under FRS 101 in respect of the following
disclosures:

o Reconciliation of the number of shares outstanding from the beginning to end of the period,;
e (Cash Flow Statement and related notes;

e Key Management Personnel compensation;

e Disclosures in respect of capital management;

e  The effects of new but not yet effective IFRSs; and

o Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis.

1.2 Change in accounting policy

The Company has adopted the following IFRSs in these financial statements:

e IFRS 16: Leases. This has been adopted using the modified retrospective method and as a result the
comparatives have not been restated and are reported under IAS 17.

1.3 Going concern

The financial statements have been prepared on a going concern basis which the directors consider to be appropriate
for the following reasons.

The directors manage the Company alongside the other companies within the group, with group banking facilities in
place of £45m until March 2024, of which £45m is drawn as of 30 June, 2020. The Group Directors have prepared
cash flow forecasts for the Group for the period to December 2021 which indicate that, taking account of severe but
plausible downside scenarios, the Group, including this Company will have sufficient funds, through the Group’s
combined banking facilities to meet its liabilities as they fall due for that period.

The cash flow forecasts include the impact of the recent global outbreak of Covid-19, which has led to a net 1%
drop of revenue in the first half of the year across the Group. Various sensitivity analyses have been performed to
assess the impact of more severe but plausible downside scenarios to future trading including a 10% reduction in
revenue streams for the period to 31 December 2021, with the exception of a 50% reduction in revenue for the same
period linked to the housing market. This downside is reflective of that experienced in the initial lockdown, albeit it
the sensitivity is for a much longer period. These scenarios do not include any potential cost mitigating action plans.

10
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Notes (continued)
1 Accounting policies (continued)
L3 Going concern (continued)

Under these severe but plausible downside scenarios the Group continues to operate within its available facilities
and does not incur any covenant breaches. The position of the company is dependent on The SimplyBiz Group plc
not seeking repayment of the amounts currently due to other entities within the group, which at 31 December 2019
amounted to £486,045. The SimplyBiz Group plc has indicated its intention to continue to make available such
funds as are needed by the company, and that it does not intend to seek repayment of the amounts due at the balance
sheet date, for the period covered by the forecasts. As with any company placing reliance on other group entities for
financial support, the directors acknowledge that there can be no certainty that this support will continue although, at
the date of approval of these financial statements, they have no reason to believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its
liabilities as they fall due until at least December 2021 and therefore have prepared the financial statements on a
going concern basis.

1.4 Critical accounting estimates

The Company makes estimates and assumptions regarding the future. Estimates and judgements are continually
evaluated based on historical experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. In the future, actual experience may differ from these estimates and
assumptions.

The directors believe that there are no critical estimates or judgements material to these financial statements.
1.5 Classification of financial instruments issued by the Company

In accordance with FRS 101, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions:

e they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

e where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity
instruments or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

1.6 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings and trade and other payables.

Trade and other receivables

Trade and other receivables are recognised at fair value, minus expected future losses. A provision for impairment
of trade receivables is recognised based on lifetime expected losses, but principally comprise balances where
objective evidence exists that the amount will not be collectible. Such amounts are written down to their estimated
recoverable amounts, with the charge being made to operating expenses.

Trade and other payables
Trade and other payables are recognised at fair value. |

11
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Notes (continued)

1 Accounting policies (continued)
L6 Non-derivative financial instruments (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Group’s cash management are included as a component of cash and cash equivalents
for the purpose only of the statement of cash flows.

Amounts owed by / to Group Undertakings (Company only)
Amounts owed by / to group undertakings are classified as current assets / liabilities, unless specific payment terms
are in place.

1.7 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the
obligation at the reporting date.

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies
within its group, the company treats the guarantee contract as a contingent liability until such time as it becomes
probable that the company will be required to make a payment under the guarantee.

1.8 Leases

The Company has applied IFRS 16 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under IAS 17.

At the inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. IFRS 16.

As a lessee

At commencement or on modification of a contract that contains a lease component, along with one or more other
lease or non-lease components, the Company accounts for each lease component separately from the non-lease
components. However, for the leases of class of underlying asset, the Company has elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component. The Company
allocates the consideration in the contract to each lease component on the basis of its relative stand-alone price and
the aggregate stand-alone price of the non-lease components.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred, less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the end of
the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option. In that
case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the
same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company's incremental borrowing rate.

12
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Notes (continued)

1 Accounting policies (continued)

1.8 Leases (continued)

Lease payments included in the measurement of the lease liability comprise the following:
- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date

- amounts expected to be payable under a residual value guarantee; and
- the exercise price under a purchase option that the Company is reasonably certain to exercise,

- lease payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option, and

- penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, there is a change in the Company's
estimate of the amount expected to be payable under a residual value guarantee, if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, to the extent that the right-of-use asset is reduced to nil, with any further adjustment required from
the remeasurement being recorded in profit or loss.

The Company presents right-of-use assets that do not meet the definition of investment property in 'property, plant
and equipment', current lease liabilities in "creditors: amounts falling due within one year” and non-current lease
liabilities as a separate line item in the statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for lease of low-value assets and
short-term leases. The Company recognises the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

1.9 Revenue recognition

Revenue is recognised by reference to the five-step model set out in IFRS 15. Revenue is recognised when an entity
transfers goods or services to a customer, measured at the amount to which the entity expects to be entitled.
Depending on whether certain criteria are met, revenue is recognised:

e  over time, in a manner that depicts the entity’s performance; or
e ata point in time, when control of the good or service is transferred to the customer.

Commission

Commission is recognised, in full, following the confirmation of the sale by the third-party providers, who is
considered to be the principal of the underlying products. Revenue is recognised at a point in time, on a net basis,
i.e. only for the commission due to the Company. No significant judgements are involved in the valuation of the
commission. No performance obligations exist beyond this point.

13
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Notes (continued)

1 Accounting policies (continued)
1.10  Expenses

Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
" finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on
provisions, and net foreign exchange losses that are recognised in the profit and loss account.

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest
method. Dividend income is recognised in the profit and loss account on the date the company’s right to receive
payments is established. Foreign currency gains and losses are reported on a net basis.

111 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. Deferred tax is not
recognised on permanent differences arising because certain types of income or expense are non-taxable or are
disallowable for tax or because certain tax charges or allowances are greater or smaller than the corresponding income
Or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

2 Changes in significant accounting policies

The Company has applied IFRS 16 using the modified retrospective with cumulative effect method - i.e. by
recognising the cumulative effect of initially applying IFRS 16 as an adjustment to the opening balance of equity at
1 January 2019. Therefore, the comparative information has not been restated and continues to be reported under
IAS 17. The disclosure requirements in IFRS 16 have not been applied to comparative information. The details of
the changes and quantitative impact are set out below.

Definition of a lease

Previously the Company determined at contract inception whether an arrangement was or contained a lease under
IFRIC 4: Determining whether an Arrangement contains a Lease. The Company now assesses whether a contract is
or contains a lease based on the definition of a lease, as explained in note 1. On transition to IFRS 16, the Company
elected to apply the practical expedient to apply IFRS 16 only to contracts that were previously identified as leases.
Contracts that were not previously identified as leases under IAS 17 and IFRIC 4 were not reassessed for whether
there is a lease under IFRS 16. Therefore, the definition of a lease under IFRS 16 was applied only to contracts
entered into or changed on or-after 1 January 2019.

14
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Notes (continued)
2 Changes in significant accounting policies (continued)

As a lessee

The Company previously classified leases as operating or finance leases based on its assessment of whether the
lease transferred significantly all of the risks and rewards incidental to ownership of the underlying asset to the
Company. Only finance leases were then recognised on the balance sheet.

Under IFRS 16, the Company recognises right-of-use assets and lease liabilities for most of these leases — i.e. these
leases are on-balance sheet. ’

Leases classified as operating leases under IAS 17

On transition, for operating leases under IAS 17, lease liabilities were measured at the present value of the
remaining lease payments, discounted at the Company's incremental borrowing rate as at 1 January 2019.

Right-of-use assets were measured at an amount equal to the lease liability, adjusted by the amount of any prepaid or
accrued lease payments: the Company applied this approach to all other leases.

The Company has tested its right-of-use assets for impairment on the date of transition and has concluded that there
is no indication that the right-of-use assets are impaired.

The Company used a number of practical expedients when applying IFRS 16 to leases previously classified as
operating leases under IAS 17. In particular these were:

- did not re'cognise right-of-use assets and liabilities for leases for which the lease term ends within 12 months of
the date of initial application;

- did not recognise right-of-use assets and liabilities for leases of low value assets;
- excluded initial direct costs from the measurement of the right-of-use asset at the date of initial application; and
- used hindsight when determining the lease term.

There is no quantitative impact of adopting IFRS 16 as the Company is not party to any leases.

3 Profit and loss account information

The company’s activities consist solely of the Company’s principal activity in the UK.

Auditors remuneration of £2,250 (2018: £2,250) is borne by a fellow group company.

4 Staff numbers and costs

There were no employees during the year other than directors. All staff costs, including directors’ costs, are paid by
the parent company and recharged to the company via management charges. The Company was recharged £76,000

with respect to Directors’ costs (2018: £76,000). This is considered to be equivalent to the amount attributable to the
services provided by the directors to the Company.
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Notes (continued)

5 Taxation

Total tax charge recognised in the profit and loss account

31 December

31 December

2019 2018
£ £
Current tax
Current tax on income for the period 558,834 326,585
Adjustments in respect of prior periods 91,490 -
Total current tax 650,324 326,585
Deferred tax
Origination and reversal of timing differences - -
Total deferred tax - -
Total tax charge 650,324 326,585

Reconciliation of effective tax rate

31 December

31 December

2019 2018
£ £
Profit for the year 2,290,166 1,873,811
Total tax charge 650,324 326,585
Profit before taxation 2,940,490 2,200,396
Tax using the UK corporation tax rate of 19% (2018: 19%) 558,693 418,075
Effects of
Expenses not deductible for tax purposes 141 40
Group relief received - (91,530)
Adjustment in respect of prior year 91,490 -
Total tax charge included in the profit or loss 650,324 326,585

Changes affecting the future tax charge

Reductions in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) was substantively enacted
on 6 September 2016. The March 2020 Budget announced that a rate of 19% would continue to apply with effect
from 1 April 2020, and this change was substantively enacted on 17 March 2020.

There are no deferred tax balances, either recognised or unrecognised, at 31 December 2019 or 31 December 2018.
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6 Debtors: amounts falling due within one year
31 December 31 December
2019 2018
£ £
Trade debtors 17,837 -
Amounts owed by group undertakings 2,970,839 2,073,292
Prepayments - 2,682
Accrued income 158,402 93,985
3,147,078 2,169,959

Amounts owed by group undertakings are repayable on demand and do not attract interest.

7 Creditors: amounts falling due within one year
31 December 31 December
2019 2018
£ £
Trade Creditors 357 599
Amounts owed to group undertakings 486,045 340,474
Accruals 794 -
Deferred income ' 144,070 107,091
Corporation tax 976,909 326,585
1,608,175 774,749

Amounts owed to group undertakings are repayable on demand and do not attract interest.

8 Share capital
31 December 31 December
2019 2018
Allotted, issued and fully paid: ' £ £
Number Class: Nominal value:
2 Ordinary £1 2 2

There is a single class of Ordinary share. There are no restrictions on the distribution of dividends or the repayment
of capital.

9 Contingencies

The company has provided a guarantee against the bank loans of The SimplyBiz Group plc, the ultimate parent
company. The total amount outstanding at 31 December 2019 amounted to £38,000,000 (2018: £7,500,000).

10 Related party disclosures

The company has taken advantage of the exemption within FRS 101 and therefore not disclosed details of
transactions with fellow companies within the group headed by The SimplyBiz Group pic.
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Notes (continued)
11 Ultimate parent company and controlling party

The immediate parent undertaking is Simply Biz Limited.

The ultimate parent undertaking is The SimplyBiz Group plc, which is the only set of consolidated financial
statements which include the results of the company. These accounts can be obtained from the company’s registered
office.

In the opinion of the directors, the ultimate controlling party is The SimplyBiz Group plc (formerly The SimplyBiz
Group Limited).
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