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. Strategic report for the year ended 31 March 2022

The Directors present their Strategic report, Directors’ report and the audited financial statements of
ASK (Greenwich) Limited (the Company) for the year ended 31 March 2022. . :

Review of the business and future developments

In accordance with the terms of an agreement with the Royal Borough of Greenwich (the Project
Agreement) the Company has modelled anticipated financial performance over-the full 32 year term of
the Project Agreement. The Company monitors its actual performance against the financial model. At
31 March 2022, the Company's performance against this measure was satisfactory.

. In accordance with the terms of the Pro;ect Agreement, the Company will contmue to maintain and
operate three care homes in the Greenwich area over the period to 2034.

" Results and gift ald

The results of the Company for the year ended 31 March 2022 are set oot on page 11. The Directors
are satisfied with the result for the year and expect future performance to continue in line with the
Company’s fmancual model. :

The Directors approve a Gift Aid payment of £1,978, 000 (2021: £1,265,000) to the Company s ultlmate
parent undertaking, Sanctuary Housing Association.

Key performance indicators ~ . .

Financial penalties are levied by The Royal Borough of Greenwich in the event of the Company failing
to make areas of its three care homes available for use (availability deductions) and in the event of
service performance not being achieved according to detailed criteria set out in the Project Agreement
(performance deductions). Any such deduction is passed down to Sanctuary Care Limited, the service
provider, but their quantum is an indication of the level of performance achieved. In the year ended 31
March 2022, deductions of £2,000 were borne by the Company (2021: £1,000).

Principal risks

The Company ‘is a subsidiary of Sanctuary Housing Association and part of the Sanctuary Group of
entities (the Group). The Company operates a comprehensive risk mapping process as part of its annual
business planning cycle. This process identifies a number of external factors whrch affect both the Group
and the Company. : :

The Executive Committee and Group Audit and Risk Committee review and scrutinise the risk maps for
all Group entities. The Group Board approves the Group risk map.

“The principal risks for the Company, which have been covered by the risk map considered by the
Company'’s Board of Directors during 2021/2022 are as follows:

e The Royal Borough of Greenwich is the Company's sole client. However, the Directors consider
that no significant risk arises from such a client base as the Councn is legally bound to its obligations
for the project term.

_ ¢ In accordance with the Project Agreement, financial penalties are levied by The Royal Borough of
Greenwich when certain service criteria are not met. The Directors' do not consider this to be a
significant risk as any financial penalties are passed on to the service provider.

e The Company has an obligation to maintain the care homes over the concession period to a
specified standard. The obligation has been passed down to the Company's service providers. )
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. _Strateg'ic report for the year ended 31 Merch 2022 continued
~ Financial risk '

- The Company’s operations expose it to a variety of financial risks that include the effects of liquidity risk -
and interest rate risk. The Company has in place a risk management programme that seeks to limit the
adverse effects on thée financial performance of the Company by monitoringlevels of debt fmance and
related fmance costs. _

L/qwd/ty risk : :
The Company maintains a level of debt finance in accordance W|th its fi nanmal model to ensure that it
has sufficient funds available for its operatlons oL :

Interest rate risk

The Company has entered into an interest hedging agreement on its external Ioan facullty to fix the

interest rate at’5.99% over the facility term. Intercompany borrowings are fixed at 13.09%.

. By order of the Board.

DocuSigned by:

€4 (wnt

A410ACDOB12E46E...
- EU LUl -

Chair -

15 September 2022



DocﬂSign Envelope ID: 59F96751-BCB8-47DA-9F(06-DE65C573DEG2

A member of

. : , ~ Sanctuary
ASK (Greenwich) Limited . = . , ‘ Group

Directors’ report for the year ended 31 March 2022
Principal activity

The'principal activitieé of the Company are the design, construction, financing and maintenance of three
care homes in the Greenwich area, together with the provision of care services for older people, all in
accordance with the terms of the Project Agreement with the Royal Borough of Greenwich.

The Project Agre'erhent together with a loan facilities agreement, a construction contract, a care and
support services contract, maintenance and life cycle services agreement and other related contracts
were signed on 27 September 2002. The concession period runs for a period of 32 years from this date.

The Cbmpany was incorporated on 16 July 2002 under Companies Act number 04487390. The
Company's ultimate parent undertaking is Sanctuary Housing Association and the immediate parent
undertaking is ASK (Holdings) Limited. The Company forms part of the Sanctuary Group of entities.

Going concern

The Directors confirm that they have a reasonable expectation that the Company has adequate
’ resources to continue in operational existence for the foreseeable future. The Company also has the
continued support of its ultimate parent, Sanctuary Housing Association, who has provided a letter of
_ support to the Directors of the Company to'conﬁrm' that it intends to provide financial and other support
as required for a period of at least 12 months from the date of these financial stétements. Accordingly,
the Company continues to adopt the going concern basis in its financial statements. Further details are
given'in note 1.

Directors

The Directors who:served during the year and to the .date of the financial statements being approved,
unless otherwise stated, were: :

Ed Lunt ~ (Chair)

James Whitmore
" Peter Williams

Company Secretary

Nicole Seymour

-
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birectors’ report for the year ended 31 March 2022 continued

_Statement of Directors’ responsibilities in respect of the Strateglc Report, Dlrectors Report and
Financial Statements :

The Directors are responsrble for preparing the Strateglc Report, the Directors’ Report and the Financial
Statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare Financial Statements for each financial year. Under that
law, they have elected to prepare the financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Fmancral ‘
~ Reporting Standard applicable in the UK and Republlc of Ireland.

Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true, fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these fi nancial statements, the Directors are required to:

select suntable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent ; :
state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

o assess the Company’s ability to continue as a going concern, disclosing, as appllcable matters
related to going concern; and

» use the going concern basis of accounting unless they either intend to liquidate the Company
or to cease operations, or have no realistic alternative but to do so.

- The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions, and disclose with reasonable accuracy at any time the financial
position of the Company, and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of Financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to -
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

_ Disclosure of information to auditor
In the case of eaoh Director in ofﬁ'ce at the date the Directors’ report is approved:

e so far as the Director is aware, there is no relevant audit mformatuon of which the Company’s
auditor is unaware; and

e they have taken all the steps that they ought to have taken as a Dlrector in order to make
themself aware of any relevant audit information and to establlsh that the Company’s auditor is
aware of that information.

Independent auditor.

KPMG LLP has indicated its willingness to continue in office and a resolution concerning the
appointment of the auditor will be proposed at the next Anhual General Meeting.

By order of the Board.

Docu8igned by:

€l unt

A410ACDOB12E46E...

Ed Lunt .
Chair -

15 Seéptember 2022
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INDEPENDENT AUDITOR’S REPORT TO ;rHE MEMBERS OF ASK (GREENWICH) LIMITED -
Opinion A 4

We have audited the financial statements of ASK (Greenwich) Limited (Xhe Company) for the year ended
31 March 2022 which comprise the Profit and Loss Account, the Balance Sheet and the Statement of
Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 March 2022 and of its
profit for the year then ended, :

¢ have been properly prepared in accordance with UK accounting standards, mcIudlng FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical _responsibilities

" under, and are independent of the Company-in accordance with, UK ethical requirements including the

FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and
appropriate basis for our opinion. .

Going concern

The Directors have prepared the flnancral statements on the.going concern baS|s as they do not mtend
to I|qurdate the Company or to cease its operations, and as they have concluded that the Company’s
financial ‘position means that this is realistic. They have ‘also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at
least a year from the date of approval of the financial statements (“the going concern period”).

In our evaluation of the Directors’ conclusions, we considered the inherent risks to the Company's
business model and analysed how those risks might affect the Company’s financial resources or ability
to continue operations .over the going concern period.

Our cohclusions based on this work:

e we consider that the Directors’ use of the going concern basrs of accounting in the preparatlon of
the financial statements is appropriate;

» we have not identified, and concur with the Directors’ assessment that- there is not, a material
uncertainty related to events or conditions that, individually or collectively, may cast significant doubt
on the Company's ability to continue as a going concern for the going concern period. '

However, as we cannot predict all future events or conditions and as subsequent events may result in

outcomes that are inconsistent with judgements that were reasonable at the time they were made, the

above conclusions are not a guarantee that the charitable company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect’
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed ‘events or conditions .
that could indicate an incentive or pressure to commit fraud or provrde an opportunity to commit fraud.
Our risk assessment procedures mcluded .

« Enquiring of Directors, internal audrt and inspection of policy documentation as to the ‘charitable
company’s high-level policies and procedures to prevent and detect fraud, including the internal
audit function, and the charitable company’s channel for * whlstIeblowmg as well as whether they
have knowledge of any actual, suspected or alleged fraud.
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- INDEPENDENT AUDITORS REPORT TO THE. MEMBERS OF ASK (GREENWICH) LIMITED.
CONTINUED

e Reading Board minutes.

e Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications
- of fraud throughout the audit. .

As required by auditing standards, and our overall knowledge of the control environment, we perform
procedures to address the risk of management override of .controls, in particular the risk that
management may be in a position to make inappropriate accounting entries. On this audit we do not
- believe there is a fraud risk related to income recognition because the charitable company does not
operate in an industry that would create an inherent income risk, the income transactions do not contain
~ estimates, there is no history of significant or a high number of audit mlsstatements in relation to'income.
and management is not incentivised on income directly.

We did not identify any additional fraud risks.

We performed procedures includtng: ' : ’ .
o Identifying journal entries to test based on risk criteria and comparing the identified entries to
supporting documentation. These-included those posted to unusual accounts.

_Identifying and respond/ng to risks of material m/sstatement due to non-compliance with Iaws and
- regulations . . .

We identified areas of laws and regulations that could reasonably be expected to have a material effect
on the financial statements from our general commercial and sector experience and through discussion
with the Directors (as required by auditing standards) and discussed with the Directors the policies and .
procedures regarding compllance with laws and regulations.

We communicated identif ed laws- and regulatlons throughout out team and remained alert to any
indications of non-compliance throughout the audit.

The potentlal effect of these Iaws and regulatlons on the financial statements varies considerably.

The chantable company is subject to laws and regulations that directly affect the financial statements
including financial reporting legislation (including related companies legislation) and taxation legislation,
and we assessed the extent of compliance with these laws and regulations as part of our procedures )
on the related fmanmal statement items. : .

Whilst the charitable company is su’bject to many other laws and regulations, we did not identify any
_ others where the consequences of non-compliance alone could have a. material effect on amounts or.
'dlsclosures in-the financial statements '

" Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the Iess I|kely the inherently limited procedures required by audltlng standards would |dent|fy
it

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
-controls. Our audlt procedures are designed to detect material misstatement. We are not responsible
for preventing non- compllance or fraud and cannot be expected to detect non-compliance with all laws
and regulation. ‘ '
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'lNDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ASK (GREENWICH) LIMITED
CONTINUED :

Dlrectors report

The Directors are responsible for the Strategic Report and the Directors Report Our opinion on the'
financial statements does not cover those reports and we do not express an audit opinion thereon

Our responsibility is to read the Strategic Report and the Directors’ Report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely-on that work:

we have not identified material misstatements in the Strategic Report and the Directors’ Report;
in our opinion the information given in those reports for the financial year is consistent with the
" financial statements; and
e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not.
been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns or

« ' certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received aII the information.and explanations we: requ1re for our audlt

We have nothing to report in these respects

Directors’ responsabllltles

As explained more fully in their statement set out on page 6, the Directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no reallsttc alternative but to do so.
5
Auditor’s responsublhties

* Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue our opinion in an
auditor's.report. Reasonable assurance is a high level of assurance, but does not guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,

_they could reasonably be expected to mﬂuence the economic decisions of users taken on the basis of
the flnanC|aI statements .

A fuller description of our responsibilities is provided on the FRC'’s website at
www.frc.orgjuk/auditorsresgonsibilities.‘
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ASK (GREENWICH) LIMITED
CONTINUED '

The purpose of our audit work and to whpm we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
‘Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members, as a body, for our audit work, for this
report, or for the opmlons we have formed.

W

" ‘Sarah Tannock-Kitchen (Senior Statutory Auditor) -
for and on behalf of KPMG LLP, Statutory Audltor
Chartered Accountants :
One Snowhill N
Snow Hill Queensway ’

Birmingham
. B4 6GH

Date: él.September 2022

10 -
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Profit and Loss Account for the year ended 31 March 2022
Notes 2022 2021
' : £'000 . £'000
Turnover o o o 9917 . 9437
Facilities and service fees - - o : o (9,330) (8.894).
Administrative expenses . : . (60) g (37)
Operating profit . 2 527 | 506
Interest receivable and similar income - 4 . 2,181 ‘ 1,857
Interest payable and similar charges ‘ o 5 . (730) i (798)
Profit before tax | | - 1,978 1,265
Taxonproft . . o 6 . (287) - (83)
Profit for the financial year - ' _ : - 1,691 - 1,182

There are no differences between the profii before tax and the profit for the years stated above and their
historical cost equivalents. '

The Company has no recognised gains and losses other than those included in the: Profit and Loss
Account above and therefore no separate Statement of Other Comprehensive Income has been
presented. ' :

The profit for both periods relates wholly to continhing activities.

‘The notes on pages 14 to 20 form part of these financial statements.

1
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Balance Sheet as at 31 March 2022
' Notes . 2022 2021
£'000 £000
Current assets ' ,
Debtors: amounts falling due within one year 7 1,000 2,073
" Debtors: amounts falling due after more than one year ;) 10,308 11,397
. 11,308 13,470
Cash at bank and in hand 4,351 5,038
. ' 15,659 18,508
Current liabilities : ‘ .
Creditors - 9 (3,852) " (4,510)
Current assets less cu;renf liabilities 11,807 13,998
Creditors: amounts falling due after more than one year - 10 (9',1 14) (9,976)
Provisions.for liabilities |
Deferred tax liability - 1. (328) - (41)
Derivative financial liability 12 (1,485) (2,814)
Net assets 880 - 1,167
Capital and reserves
Called up share capital .13 15 15
Profit and loss account - 865 1,152
Total shareholders’ funds 880 . 1,167

_The notes on pages 14 to 20 form part of these financial statements.

The financial statements were approved by the Board of Directors on 15 September 2022 and were

signed on its behalf by:
' DocuSigned by:
€l unt
A410ACDOB12E4€E...

Ed Lunt
Chair

12
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The notes on pages 14 to 20 foArm'part of these financial statements.

13

: - - Sanctuary.
ASK (Greenwich) Limited Group
Statement of Changes in Equity as at 31 Marcl_) 2022

et Profit and
‘ Share. capital | Loss Account Total
£'000° £000 £'000

- At1 April 2020 . ‘ 15 1,235 1,250

Comprehensive income , ‘ ' ‘
Profit for the year o , : - 1,182 1,182
thal comprehensive income o - 1,182 1,182
Transactions with owneré o ‘
Gift aid ' , : - (1,265) (1,265)
Total transactions. with owners ) . - (1,265) (1,265)
At 31 March 2021 T 15 1,152 1,167
At 1 April 2021 . 15 1,152 1,167
Comprehensive income ‘

Profit for the year - ' - 1,691 1,691
Total comprehensive income - 1,691 . 1,691 .
Transactions with owners | _
Gift aid . : ' - (1,978) (1,978)
Total transactions with owners ) - (1,978) (1,978)

At 31 March 2022 - , - . 15 865

880
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Notes to the financial statements for the year ended 31 March 2022
1. Prlnclpal accountmg pollctes
ASK (Greenw:ch) Limited is a company Ilmtted by shares and mcorporated and domiciled in the UK.

The fi nancral statements are presented in pounds sterllng, which is the Company’s functlonal currency
Unless otherwise stated, amounts are denominated in thousands (£'000) rounded to the nearest £1,000.

These financial statements were p‘repared'in accordance with Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ (FRS 102).

The Company’s ultimate parent undertaking, Sanctuary Housing Association includes the Company in
its consolidated financial statements. The consolidated financial statements of Sanctuary. Housing
Association are prepared in accordance with UK-adopted international accounting standards (IFRS) and
are available to the public and may be obtained from Sanctuary House, Chamber Court, Castle Street,

Worcester, WR1 3ZQ. :

In these financial statements, the Company is considered to be a qualifying entity (for the purposes of
this FRS) and has ‘applied the exemptlons avallable under FRS 102 in respect of the following

disclosures: :
o Reconciliation of the number of shares outstanding from the beginning to end of the period;
o Disclosures in respect of transactions with wholly owned subsidiaries of the Group;
e Cash Flow Statement and related notes; and :
. Key management personnel compensation.

As the consolidated financial statements of Sanctuary Housing Association include the equwalent
disclosures, the Company has also taken the exemptions under FRS 102 avallable in respect of the
following disclosures: .

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other
Financial Instrument Issues in respect of financial instruments not falling within the fair value
accounting rules of Paragraph 36(4) of Schedule 1.

The accounting poIIC|es set out below have unless otherwise stated been applied conS|stentIy to all
periods presented in these fi nanC|aI statements.

~ Going concern

" The Company S prmcrpal actuvntles together W|th factors I|ke|y to affect its future performance are set
out on page 3.

The ﬁnancral statements have been prepared on a gomg concern basis which the Dlrectors conS|der to
be appropriate for the following reasons. -~

The Directors have prepared a going concern assessment, based on consideration of cash flow,
forecasts, for a period of at least 12 months from the date of approval of these financial statements (the
. going concern assessment period), taking account a number of plausible downside scenarios. In forming
. their view the Directors have taken into consideration that- Sanctuary Housing Association,” the
Company’s ultimate parent, has provided a letter of support to the Directors of the Company to confirm
that it intends, should the need arise, to provide financial and/or other support to the Company, including,
if required, not seeking repayment of amounts currently made available (note 9 - £2,712,000 at 31 March
2022(2021: £3,441,000)), for the period covered by the forecasts. Based on these considerations it has
been concluded that the Company will have sufficient funds to meet its liabilities as they fall due for the
period of assessment. : .

* As with Aany company‘placing reliance on other group entities for financial support, the Directors
acknowledge that there can be no certainty that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that it will not do so.

14
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Notes to the financial statements for the year ended 31 March 2022 continued

1. Principal accounting policies continued

Going concern (continued)

Consequently, the Directors are confident that the Company will have sufficient funds to continue to

meet its liabilities as they fall due for at least 12 months from the date of approval of the financial

statements and have therefore prepared the financial statements on a going concern basis.

' Turnover

A margin is applied to costs charged to the Prot’ t and Loss Account to calculate the turnover credited

~  to the Profit and Loss Account. This margin is calculated using total income receivable over the lease

period, less all service costs and other operating costs payable over the lease period. The lease period
is up to 2034.

Basic Financial Instruments

Inte.rest-bearing borrowings are recognised initially at the present value of future payments discounted
at a market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at
amortised cost usmg the effectlve interest method, less any |mpa|rment losses. :

.Other financial mstruments

Derivative financial mstruments are recogmsed at fair value. The gain or Ioss on remeasurement to fair
value is recognlsed immediately within the Profit and Loss Account .

Value Added Tax (VAT)

The majority of the Company's turnover is subject to VAT. Costs incurred from other Group entities are
exempt from VAT. Where-applicable, turnover and costs are stated excluding any recoverable VAT.

Taxation

Where applicable, the tax expense for the penod comprlses current.and deferred tax. Tax is recogmsed
in the Profit and Loss Account. .

‘Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
- tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable )
in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and-expenses in
tax assessments in periods different from those in which they are recognised in the financial statements.
Deferred tax is not recognised on permanent differences arising because certain types of income or,
expense are non-taxable or are disallowable for tax or because certain tax charges or allowances are -
greater or smaller than the correspondmg mcome or expense.

- Gift Aid
~ Where Gift Aid is expected to be ‘made to the Company's ultimate parent undertaking, Sanctuary

Housing Association, these are treated as a distribution of reserves. Tax credits on gift aid distributions
are included within the presentation of taxation in the Profit And Loss Account.

- 15
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Notes to the finanéial statements for the year ended 31 March 2022 continued
1. Principal aécounting'policies continued

Finance debtor : : - )

Costs incurred in the construction of the care homes have been accounted for in accordance with their
substance and not merely their legal.form as stipulated by Section 2 of FRS 102. Costs comprise
direct payments to the contractor, relevant initial project costs and interest costs’ incurred over the
construction period on borrowings to fund construction.

The finance debtor is repaid over the life of the lease, and revenue is apportioned between a deemed
interest charge and turnover. This deemed interest charge is based upon the value of the financial debt
outstanding and is included within interest recelvable

The Company has taken advantage of the exemption contained within 35. 10(i) of FRS 102 not to apply
34.121 - 34.16A to its PFI service concession arrangement (the finance debtor). Accordingly the service
concession arrangement has continued to be accounted for using the same accounting policies that
applied at the date of transition to FRS 102. Specifically, the finance debtor is accounted for as a
financial asset at.amortised cost using the effective interest rate method, whereby the asset related
unitary charge is allocated between repayment of the finance debtor and finance income at the property
specific rate.

Subordinated debt

Subordinated debt is debt which ranks after other creditors if the Company falls into Ilqurdatlon Senuor
debt owed to Dexia Credit Local will take prlonty in these circumstances. :

2. Operating proﬁt
The operating profit is arrived at after charging::

2022 2021

£'000 . £000 '
Auditor remuneration — audit services' ' ' B 1. . 1 .

No non-audit services were provided to the Company during the period ‘(2021: Nil).

3. Directors’ emoluments and employee information

All of the Directors receive salaries in their capacity as employees 6f the ultimate parent undertaking,
Sanctuary Housing Association. Consequently, any expenses payable are also borne by the ultimate
parent undertaking as they are incidental to their services provided to other Sanctuary Group |
companies.

The Company has no employees (2021: none).

4. Interest receivable and similar income
' 2022 2021
- £'000 - £'000
Interest receivabléuih respect of finance debtor ‘ ‘ 852 830
Gain on financial liabilities measured at fair value through profit and loss - 1,329 667

2,181 - 1,557
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+ A member of
: . . Sanctuary
ASK (Greenwich) Limited Group
" Notes to the Financial Statements for the year ended 31 March 2022 iqonti'nued :
5. tnte'rest'payable and similar charges
2022 . 2021
' £:000 © £'000
Interest payable on external loans 139 644
Amortisation of issue costs -9 -9
Interest payable on subordinated debt 582 145
- - 730 798
6. " Tax on profit on ordinary activities
(a) Analysis of tax charge in the year:
' 2022 - 2021
£'000 £'000
Current tax:
Tax on profit for the year - -
Deferred tax: ‘ :
Origination and reversal of temporary differences (note 11) 208 83
_ Increase in tax rate (note 11) 79 -
: 287 - 83
Total tax charge 287; 83

(b) Factors affecting the tax charge in year:

The tax charge for the year is.lower (2021 lower) than the standard rate of corporatron tax in the UK of

19% (2021: 19%). The differences are explalned below:

- Profit before tax

Profit before tax muitiplied by the standard rate of corporation tax

in the UK 19% (2021: 19%)

Effects of: .
Capital element of unitary charge
Impact of tax rate changes

Group relief claimed for nil consideration
Gift aid

) Tetal tax ch'arge for the year

The.‘Combpany has no unutilised tax losses carried forward. .
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2022 2021
£000 £'000
1,978 1,265

376 240
131 . 126
79 - -
L (43)
(299) . (240)
287 83
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Notes to the Financial Statements for the year ended 31 March 2022 continued
6. Tax on profit on ordinary activities (continued)
(c) Factors affecting future tax charges:

The Finance Act 2021 was substantively enacted on 24 May 2021. Following enactment, the rate of

corporation tax will remain at 19 pér cent for 2023 but will increase to a main rate of 25 per cent for
profits over £250,000 from April 2023. Companies with profits below £50,000 will be subject to a small,
profits rate of 19 per cent, while profits between £50,000 and £250,000 will be subject to corporation tax
- at the main rate reduced by a margmal relief, provrdmg a gradual increase in the -effective corporatlon

© tax rate.

~ Gift Aid will be paid over to the Company ] uItrmate parent undertakrng, Sanctuary Housmg Assocratlon :
by 31 December 2022.

7. Debtors: amoun_ts falling due within one year
' ‘ ' 2022 2021
£000 " £000
Prepayments and accrued mcome . _ 4 ' i 4
Trade Debtors . - - : . - 1,149
Finance debtor 996 , ‘920

1,000 . 2,073

The finance Hebtor will be repaid in accordance with the Company'’s financial model over the period
March 2005 to September 2034. The finance debtor attracts interest at a fixed rate of 6.63%.

8. Debtors: amounts falling due after more than one year o
' 2022 2021
_ £'000. £'000
Finance debtor ' 10,308 .. 11,397

10,308 11,397

The finance debtor will be repaid in accordance With the Company's.financial model over the 'period
March 2005 to September 2034. The finance debtor attracts interest at a fixed rate of 6.63%.

9. Creditors: amounts falling due within one year
2022 - 2021
£000 © £000
. Bank loans and overdrafts ' o 828 ' 842
Amounts owed to immediate parent undertaking , 102 112
Amounts owed to ultimate parent undertaking _ 2,610 : 3,329
Accruals and deferred income 312 227

3,852 . 4,510
‘Bank Ioans and overdrafts are shown. net of unamortised issue costs of £9,000 (2021’ £9 AOOO)

The amounts owed to the immediate parent undertakrng relate entirely to unsecured subordinated debt .
of which £69,000 (2021: £72 ,000) is interest payable.

The amounts. owed to the ultimate parent undertaking are trading in nature and repayable on demand

and relate to taxation paid on behalf of the Company by the ultimate parent company and gift aid payable
to the ultimate parent company. These amounts are non interest bearing and are unsecured.
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Notes to the financial statements for fhe year ended 31 March 2022 continued
10. Creditors: amounts falling due after more than one year
2022 2021
£000 . £000
* Bank loans and overdrafts , ' : : . 8167 9,004
-Unamortised issue costs @7y . (85)
Amounts owed to immediat_e parént undertaking - 1,024 4 1,057

9,114 9,976

The amounts owed to immediate parent undertaking relate entirely to unsecured subordinated debt.
The loan facility, granted by Dexia Credit Local, is secured on the assets of the Company. The loan

facility has been fully drawn down and £9,004, 000 was outstanding at 31 March 2022 (31 March 2021:
£9 855,000).

The loan facility and subordinated de‘bt are repayable in instalments from March 2005 to September .
2031 and March 2033 respectively. The loan facility and subordinated debt are repayable as follows:

2022 : 2021
£'000. £'000
Within one year A 870 891
In more than one but less than two years i 432 870
in more than two years but Iess than five years 2,221 . 1,621
In more than five years ‘ 6,538 . 7,570

10,061 : 10,952

Interest is charged on amounts drawn under the loan facility based on floating SONIA (LIBOR in'the

. previous financial period). The Company has entered into an interest hedging agreement to be applied
to the expected future borrowmgs on the facility, wh|ch fixes the interest rate at 5 99% until September
2031. :

. . Deferred tax

.Deferred tax liability

£'000
As at 1 April 2020 . ' : " 42
Origination and reversal of temporary dlfferences ' I (83)
Deferred tax liability as at 31 March 2021 o ’ (41) .
As at 1-April 2021 ' S @4
Origination and reversal of temporary differences ] ) (208)
Increase in tax rate to 25% ' (79)
Deferred tax liability as at 31 March 2022 - _ . - : (328)
The balance at 31 March 2022 relates to: .
: - £000
D|fference between accumulated depreciation and amortlsation and capltal allowances (699)
Other timing dnfferences _ : - 371

~ Other timing differences relate to an election to disregard for taxation purposes the effects of fair value
movements through the Profit and Loss Account of the Interest Rate Swap derivative. As a result of this
election a temporary difference has arisen, leading to recognition of a deferred tax liability. The derivative
financial instrument was drawn under a facility agreement in 2002 and expires on 30 September 2031.

‘
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Notes to the fmanclal statements for the year ended 31 March 2022 continued.
S12. Derlvatlve financial mstruments
Fair value of derivative liabilities
© 2022 2021
£'000 ' £'000
Interest rate swap S B 1,485 4 2,814

~ The derivative flnancua| instrument represents the fair value of an interest rate swap drawn under a

. facility agreement dated September 2002: This was put in place to hedge the mterest rate risk arlsung
from the loan facility granted.by Dexia Credit Local. . :
13. Share Capital

2022 - 2021

' £000 £000
15,044 (2021: 15,'044) ordinary shares'of£1 each o E 15l : 15

.The share capital is authorised, allotted and fully paid.

14.  Commitments

Under the terms of. contracts with Sanctuary Care Limited and Kier Facilities Sérvices Limited, both

dated 27 September 2002, the Company is committed to annual payments, before indexation, of

£5,182,000 and £180,000 respectively in respect of services to be proyided during the lease period.

Payments, after indexation, due within 12 months total £8,648,000 and £416,000 respectively (2021

£7,996,000 and £384 000) Annual payments will continue to mcrease in line with RPIX in subsequent

years .

15.  Ultimate parent undertaking énd cont_rblling party

‘The ultimate parent .undertaking and controlling party is Sanctuary Housing Association, being the

smallest and largest group to consolidate these financial statements, registered in England as a
. Registered Society (Number 19059R) and with The Regulator of Social Housing (Number L0247). A -
~ copy of the Group financial statements can be obtained from Sanctuary Housing Association, Chamber .

Court, Castle Street, Worcester, WR1 3Z2Q.

16. Post Balance Sheet events

- There are no post balance sheet events to report.
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