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TIVERTON 2 LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors presant the strategic report and audited financial sistements for the year ended 30 Juns 2018,

Review of the business
The Tivarton 2 graup of companies are principally engaged In tefevision production and promoting Iive camedy
tours and one-off parfarmances

The consolidated group achleved a turmover of £33,726,628 (2015 £38,472,200) and delivered an cperating
profit of £1,964,587 (2016, £1,469,407)

The Tiverton 2 Group has continued the successful strategy of developlng and maxmising strong brands,
achleved by working with some of Ihe bast creative talent In tha entertainment business, nurturing and
developing new ideas and properties both on-screan and sn-stage, delivaring a sirong telewaion production and
liva events siale, refaning rights in TV programming, and by having a tughly focused distribution team oparating
in the secondary TV market, Thia strategy requiras a sigruficant lsvel of reinvestmant of profits back Into the
craative process. The directors fag) confident that the financlal nsks thereof are managed appropriately. The
high fwve! of investmant made over recent years is expatted to sad to improvernenis in the group's parfarmance
during the year to 30 June 2017 and beyand W are proud to confinus workang with the talent that wa do, and
ars extrernely gratefid to them and o all of our staff for all thair hard work.

Principa risks and uncertaintizs

The pnncipal risks faced by the Company mnclude compatitlon from nval producers, retantion and deveiopment
of kay talent, retenfion and exploftafron of programmung fights, competlion from rival promoters in all markeis
and the cyclical nature of seasona) fouring for our langest arfists — L& having to schaduls ive parformancas
around TV shows and other competing interests for our arbists,

Key to tha continued sucoess of the Tiverton 2 Group is Its abilty to secure commission end re-commiasions of
its programmes  The Group tracks ratings underigking further audlence and market research where necessary
and respnnds to ralihg performance by adaphng programmes where requirad, The Group's creative
relatonships with thind parties and key talent are Imporant o the pedermance of the Group  These
refationships are closely managed on a day to day basls

Fotagn exchanas trapsactional currency exposure
The group 1s exposed o cumency exchangs risk due to a proportion of s racavablas baing denominated in
nor-sterding currencles, This exposure 15 managed in a @ majorify of coccasions as payments made out of the
group relating to foreign currency are only made on recelpt of payment and income 1s retransiated af the receipt
rate. Balances of US dollars and Euros are maintained generally, reducing further the ek to the group.

Credjt figk

Whiist a large percantage of the Group's programming is conducted with established broadcasiers, thare Is stlil a
risk of credil defaults, The Group aciively manages il contracts across all divisions and routingly monitors tha
atatus of recelvables

Liguiddy nak

The Group is subject to day to day working capital requirements, and has access lo an overdraft and revciving
credit fachty pnmarily for working capital requiraments  The Directors considar the neks assotated with this
fatillty are low considering the cument and projected performance of the Group




TIVERTON 2 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

Key psrformance indicators
The Group's pariormanca Is managed by revenue fype and division.

Ksy brands are constanfty monfiored and reviswed by fracking of financial performance, particulary in relation to
ravanues and groas margins, this 1s performed on a brand and revenuo aoures basls,

In the ciaen! year turnovar has dacreased by 7,6% to £33 7m (2015 £38 6m), howsvar the groas profit margin
has Increased to 26 B% (20156 22.1%)

On hehalf of the board

pirector  \L  Deeaher, 2ot b
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TIVERTON 2 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2016

Tha directors present thelr annual report and audited financial statements for the year ended 30 June 2018,

Diractors
The direciors who held office during the year and up to ths date of sipning of the financial statements ware as

follows

R Allen-Tumer

R Aslaft

J Mowdl

G Perkins

J Thoday

R Winlers {Remgned 31 July 2016}

T Robinson (Appointed 5 Septamber 2018)

Results and dividends
The reaulis for the year are set out on page 7

A dividend of £nil (2016’ £nil) was declarad in the year

Future developments
We are not aware of any trends or factors which are likely {0 have significant tmpeet an the future davalopment,
pearformance and posilion of the Company's businesa,

Auditor
The Auditor, Deloiite LLP, ars deemed fo be reappolnted undar s=ction 487(2) of the Companias Act 20086

Dirsctors’ responsibilities statemant
The directors are responsible for preparing the annual report and the financial statements In accordance with
appficable law and regulafiona.

Company faw raguires the directers fo prepare financial statements for each finanatal yaar Under that law the
directors havs elected fo prepare the financial statements 1n accordance with United Kingdom Ganerally
Accepled Accounting Practice (United Kingdom Accounting Standards and appiicable law), including FRS102
"The Financlal Reporting Standards applicable in the UK and Republic of ireland” Under company law tha
directors must not approve the financial statemants unless they ara satisfiad that they give a true and falr view of
the ataie of affairs of the group and company, and of the profit or loss of the group for that pariod In prepanng
thesgs financia! statements, the directors are requred to

« gelact sultable accounting poicies and then apply them consistenty,

« make judgements and accounting estimates that are reascnable and prudent;

+ slate whether applicable UK Accounting Standards have been foliowsd, subject lc any material
departures diaclosed and explained in the finantial statements; and

+ prepare the financial statemente on the going concern basis untass It s nappropriate to presums that
the group and comparny will continua in business

The diractors are responsible for keeplng adegquate accounting records that are suficient {0 show and explain
the group's and company's transaclions and disclese with reasonable accuracy at any time the finsncial position
of the group and company and enabie tham to snsure that the financlal atataments comply with the Companiea
Act 2008 They are also responsible for safaguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detsction of fraud and othsr irregularities




TIVERTON 2 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Statement of disciosurs to auditor
So far as each person who was a director at the dafe of approving thig report is awars, there is no relevant audit

Information of which the auditor of the company and group 1a unaware. Addifionally, the directors individually
have taken all fhe necewsary sieps that they ought 1o have iaken as direciors In order to make themsaivas awars
of all relevant eudlt Information and to sstablish that the auditor of the company and group is aware of that

information

Post balance shaet svants
Thare have been no significant avents affecting the Group since the year end

Golng Concern
The directors have a reasonable expectetion that the company and the group havs sdsguate resources to
confinue In operational exastance for the foreaseable future. Thus they confinus to adopt the going concem basls

In preparing the annual financial stataments,
Funther detalls regerding the adoption of the gong concerm basls can be found In tha note 1 of the financial
atatementa,

On bahalf of the board




TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT
TC THE MEMBERS OF TIVERTON 2 LIMITED

We have audited the financial statements of Tiverton 2 Limited for the year 30 June 2018 which oomprise 1he
consofidaied profil and Joss account, the consobdated balance sheel, the company beisnce sheat, the
consolldated statsmant of changes in equily, company statsment of changes In equily, tha consolidatad cash
fiow, and the relatad notes 110 28 The finanaal raporting framework that has heen applied in thelr praparation
s applicable law and Unitsd Kingdom Accounting Standards (United Kingdom Generally Accapted Accounting
Practice) including FRS 102 "The Financlal Reporting Standard applicable in UK an Republic of lreland”

This report s mada solsly to the company's members, 89 & bady, In accordance with Chapter 3 of Part 18 of the
Companies Act 2008, Our audlt work has been undertaken so that we might stale lo the company’s members
those malters we are reguired to stats to them in an auditor's report and for ne other purpose. To e fuBast
axtent parmitted by law, we do not accept or assume responaibility to anyens ather than the company and the
company's mambers as a body, for cur audit wark, for this report, or for the opinions wa have formed.

Rospective responsibilitien of directors and auditor

Ag explalnsd more fully In the Directors' reaponsibifilies statement sot qui on page 3, the directom ame
responsibls for the preparation of the financial statements and for baing satisfied that they give a true and falr
view Our responsibilliy Is to audlt and express an opinian on the financial statements In accordance with
applicable taw and intematonal Standards on Auditing (UK and Ireland) Those standards raquire us to comply
with the Auditing Prachces Board's Ethical Standards for Auditors,

Scope of the audH of the financial statemenis

An audit involves obtaming evidencs about the amounts and disaiosures in tha finandal statamants sufficiant to
give reasanable assurance that the financial statemenis are free from material misstatemant, whather caused by
fraud or eror. This Includes an assessment of: whether the aocounting palicies are appropnate to the group's
and the parent company’s circumstances and have been consistently applied and adegquately disclosad, the
reasonablenesa of significent accounting sstmates made by the directors; and the overall presantation of the
financial stalements In addition, we read all the financlal and non-financial informetlon in the annual report to
identify mataral inconsisiencies with the sudited financial statements and to idenldy any Information that Is
apparently materally incorrect based on, or matadally Inconsistent with, the knowladge acquired by us In the
course of perforrming the audit. !f we becoma aware of any apparant matanst misstatemants of inconsistencles
we consuter tha Implications for our report.

Opinlon on finzncial statements
In aur epinion the fnancial ststaments;
» give a frue and falr view of the stata of the group's and the parent company's afisira as at 30 June 2018 and
of fts profit for tha year then ended,
« have been properly prapared in accordance with United Kingdom Generally Accepted Accounting Practce,
and
+ have baen prepared i accordancs with the requiremants of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006
in our opinion the information given In the Strategic Raport and the Directors' Repart for the financial yaar for
which the finantial statements are prepared & conststant with the financial statements.




TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF TIVERTON 2 LIMITED

Mattora on which we are required to report by exception
We have nothng to report i regpect of he following matters where the Companles Act 2008 raquires us to
report to you if, In our apinlon

+ adequate accounting records have not bean kept by the parant company, or returns adeguate for our aui
hava not been receivad from branches not visitsd by us, or

« the parent company financial statements are net In agreement with the accounting records and returna, or

» certaln disclosures of directors' remuneration specified by law are not made, or

* wa hava not recelved ab the information and sxplanabons we reguira for our audit,

A Eoon,

Andrew Evans {&snior Statutory Auditor)
for and on bahaif of Defoltte LLP

Charisred Accountants and Statutory Auaitar
London

Unitsd Kingdom

EC4A3BZ

12 Veendrer, 2016




TIVERTON 2 LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

2016 2015

Notas £ £

Turnover 3 33,728,828 38,472,200
Cost of ggles (24,884,524) (28,422,233)
Gross profit 8,032,204 8,043,887
Administrabve expanses (7,087,817} (6,580,560)

Oporating profit 4 1,864,587 1,458,407

interest recelvable and simflar Income 8 868 8,741
intzrest payable and similar charges 9 {162,347) {201,858)
Profit on ordinary activitlea bafore taxation 1,803,108 1,264,482
Tax on prafit on ordinary activibies 10 (434,687) (387,137)
Profit for the financlal year 21 1,388.421 897,355
— —

The profit and toss aceount has been prepared on the bass that all operations are continuing oparations

The Company has elecled to taka axcaption under section 408 of the Companies Act 2008 not lo present the
Company profit and less account. The loss for the Campany for the year was £217,542 (2016, E218,604)




TIVERTON 2 LIMITED

CONSOLIDATED BALANCE SHEET

AS AT 50 JUNE 2018
2018 2015
Notes £ £ £ E
Fixed asssts
Intangible gysats 1" 1,071,383 1,641,410
Tanglble asssis 12 87,144 65,098
1,169,627 4,708,508
Current asssts
Debtors 16 10,742,898 8,826,838
Caeh at bank and in hand 1,171,283 2,080,126
11,814,183 12,008,768
Creditors: amounts falling dus within 17
ONne ysar (18,748,517) (20,747,488)
Nst current llablilties {8,834,328) (8,740,728)
Total asssts loas current linbilitien (6,865,801) (7,034,222)
Caplta! and reservas
Called up shars caplial 20 10,002 10,002
Merger reasrves page 10 (2,128,523} (2,128,623)
Profit and ess account 21 (3,547,280) {4.815,701)
Total shareholders deficit (6 .666,801) (7,034,222)
_——— L —

The notes on pages 12 lo 32 are an integral part of theze financial statermmnts,

Tha financie! statements wars approved by the board of directors end authoriged for lssus by the board of
diraciors on 17 T2 Cand are signed on it behalf by

Dirs




TIVERTON 2 LIMITED

COMPANY BALANCE SHEET
AS AT 30 JUNE 2016
2016 2015

Rotos g £ £ E
Fixed axsots
Invastmenta 13 9,491,602 9,481,602
Current sssets
Debtors 16 2,255,184 2,265,183
Creditors: amounts falllng due within 17
ong year (12,547 505} {12,329,882)
Net current liahillties {10,282,321) {10,084,775)
Total assots less current liabilities (790,718) {873,177}
Capital and resorves
Called up share capltal 20 10,002 10,002
Profit and loss accaunt ¥al (800,721) (583,179}
Total equity (780.718) (573,171

The financtal statements were approved by the board of directors and awthonsed for msue an . }DQMV“W 26

and ara signed on s behalf by

Jh
Dire

Company Registration No, 08442815




TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2018

Balance at 1 July 2014

Year ended 30 Juns 2015.

Profit and tota} comprehansive Income for the
year

Balance at 30 June 2016

Year ondod 30 June 2018:
Profit and tota! comprehensive incoma for the
yaar

Balancoe af 30 June 2016

Called up

share

capital

Notes E

10,002

Marger Profitand Total
reserves lose
teserves

£ 4 E

(2,128,623} (6,813.056) (7,931.677)

- 897,355 897,385

10,002

(2,128,523) (4,918,701} (7,034,222)

- 1388421 1,388,421

20, 21 10,002

(2,128,523) (3,647,280) (5,885,801)

-10-



TIVERTON 2 LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2016

Balance at 1 July 2014

Year ended 30 June 2015.
Loss and total comprahensive expense for the year

Balance at 3D Juns 2015

Yoar endad 30 Juns 2016.
Losgs and total comprehangive expanse for the ysar

Batance st 30 Juns 2016

Calledup Proflt and Total
share loss
capital reserves
Notes £ £ E
40,002  (388,575) (368,673)
-~ (218,804) (216,604)
10,002  (583,179) (573,177)
- (217,542) (217,542)
20, 21 10,002  (8DQ,721) (780,719)

-1-



TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

Notas

Nat cash flows from opsrating activities
Cash generated from group opsrarions
Taxation paid

25

Net cash outflow from oporating
activitiey

Cash flow from investing acfivities
Purchase of tangible fixed assots
intarest recalved

2016

(61,387)
858

Net cash used In investing activitiss
Cash flow fram financing sctivitios
(Repayment of)fincrease in bank loans
Intarest pald

Net cash (used in)igensrated from
finaneing activities

Net decrease in cash and cash eguivalents
Cash and cazh equrvalents at beginning of year

Cash and cazh sgulvalents af end of yoar

{499,898)

(182,347)

250,960
(445,847)

(185,887)

(80,489)

(882,346)

(808,832)

2,080,125

4,174,283

2018
£ £
{2,400,371)
(308,916}
(2,707,288)
(45,273)
8,741
(38,532)
371,944
(164,889)
218,955
(2,528,883)
4,808,988

2,080,128

-12.



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

141

1.2

1.3

(a)

Accounting policies

Genaral information

Tiverton 2 Limited {"he Company") and its subsidiaries {together "the Group”) are principally engaged in
televislon production and premoling live comedy tours and one off performances in tha UK. The Company
15 & hrmited company domiciled and reglstered In England and Wales The registered office is 48 Exmoor
Strest, London W10 88D

The group consists of Tiverton 2 Limited and all of its subslidiariss,

Statemaent of compliance

The group and Individual financial statemenis of Tiverion 2 Limited have bean prepared in comgllance with
United Kingdom Accounting Standards, Including Financtal Reporting Stendard 102, "The Financial
Reporting Standard applicable In the United Kingdom and the Republic of Iraland” ("FRS 102" and the
Caompanies Act 2008

These group end company financial statements for the year ended 30 June 2016 are the firs financinl
statemenls of Tiverion 2 Uimitsd and tha group prepared in accordance with FRS 102, The financlal
statements for the praceding period were prepared In accordance with previous UK GAAP. Information on
the impact of first-tima adoption of FRS102 is glvan in note 26

Summary of significant accounting policles

The pnneipal accounting policles applled in the preparation of thase consolidated and separats financial
statements ars sat out below. These policies hava been consistently applted to all the years pressntad,
unless otherwse statad

Basis of praparation

These consolidated and separate financial statements are prepared on a going concern bas!s, undar the
historical cost convention, as madified by the recognitlon of certaln financlal assats and Habiifiss measured
at fair value.

-3
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

13

(b)

©

Accounting policies (Continusd)
Summary of significant accounting policies (Continusd)

Going concern

The group's businass review, consisling of businasa activitiss and profitabliity, stratagy for growth, together
with an assessment of the princlpal risks and uncertainties facing the business, is st out In the Strategic
Report

The group continuss to be profitable as shown In the consolidated prafit and loss account for the year
ended 30 June 2016, and tha group's forecast and projactions Indicate the group wili continue to bs
profitable through the currant financiai yaar and beyond.

The cash flow of the group remains streng and the dirsctore have no grounds for conoern regarding the
group's abllity to meet ils obligations as they fa¥ due and fo contnus to operate within the avallable
headroom of its bankwng faciiiss. As an added levei of assurance and as a formallty of preparing the
geeounts of Tiverton 2 Limiisd, Martinhos Holdings Lid, as detailed in note 23 to the financlal sigtaments
(Related Party Transactions) has verfizd that amounts dus from Tivarton 2 Limited group antibes to
Martinhoe Heldings Limitad greup entthes, will ondy be callad In dunng the 12 month pariod after signing
the 2016 Tiverton 2 timited financial statamants, whars paymant of sald balances can be made in addition
to Tivertan 2 Limited group sstiiing Its third party Habliities as they fall dus and mesting its bank facilitiss’
covenanis

In reaching their decision to prepare the accounts on a geoing conosin basis, the directors have considered
the above factors in ths context of the current esonomic ciimate, taking Into account reasonably posalble
changes in trading performance In retation to the uncertainty of market conditions, and the directors have
been able to form a masonable axpectation that the company and the group have adaguste resources fo
confinus In operational axistance for the foresesable future. Thus thay continue to adopi the going concam
baglg of accounting In preparing the annual financizal statements.

The directors have considered the following areas in making thalr aasesamant an the gaing concarn basls
of the groug.

*+ The television preduction business requires some prefunding of productions. The directors have
reconfly renegotiated their borrowing facllity with their banks to ansure the werking capits! Is
avaliable to support producfions for the foreseaable future

+ The group currently heide £2 5m of deferred revenus axpected o crystaliise within 12 months from
the balance shast date

+ The group is clossly (inkad to the Martinhoe Holdings Ltd group with aharsd diractors and shared
ulimate control, Whare nacessary cash can be moved between the groups to maintain nacessary
levelp of working capiial withn each,

» The brand names represenied in the group are ell conaldered strong within tha industry, preducing
suocessful television productions, The group companlies are able fo utilise tha axtensive pool of
talant represented within the Martinhee Holdings Group to further support the strength of lis
productions,

+ The group also maintalns ths abllity to raducs boin its payroll and property costs In ine Wwith any
fiuctuations in business Staffing levels are dapendant and linked to ongoing productions, and the
UK property ls managed on a modular basis sllowing reductions in floor apaca and costs i
necessary

Basls of consolldation
The Group consolidated financial statemeants include the financlal statemants of the Company and all of i
subsidlary undarakings made up to 30 June 2016

Any subsidiary undsriakings sold or acquired during the year are Included up to, or from, the dates of
change of control All Intra-Group transactions, balances, Incoms ant oxpensas are eliminated on

consalidation,




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1
1.3

(d)

{e)

]

Accounting policles (Continued}
Summary ¢f significant accounting polficies (Continuad)

Exceptions for qualifying entities under FR5102
The Company has taken advantage of the following excaptions

{f) from preparing a statement of cesh flows, on the bams that [t Is a qualifying entity and consolidated
statlement of cash fiows, included in these financlal statements, includes the Company's cash fiows,

(0) from the financial Instrument disclosures, required under FRS102 paragraphs 11.38 to 11 48A and
paragraphs 1226 to 1229 as the Information i3 provided in the consolidated financiai statamant
disclogures,

Foreign currency
() Funchional and presentation cusrency

The Group financial statements sre presented in pound sterling The Company's functional end
presentafion currency 18 the pound =terfing,

(i) Transactions and balances

Forelgn currency fransactions are transiated into the funchonal currency using the spot exchangs rates at
the dates of the transachons,

At sach perlod end foreign currency monetary ltems are translated using the closing rats. Non-monetary
Itams measured at histoncal cost are translated using the exchange rate at the date of ths transaction and
hon-monetary Hems measured at fair value sre measured using the exchange rate when fair value was
determined.

Forelgn axchangs gains and losses resuling from tha settiemant of transactons and from the tansigtion at
perlod-end exchange rates of monetary assets and llabiities denominated In forelgn currencies are
recognised in the profit and loas account,

Tumover

Revenue 15 measured at the fair value of the conmderalion recelved or receivable and represents the
amount recalvable for agrvices rendered net of value added taxes, Revanue is recognised fo tha extant it ja
probable that the economic benafits will fow to the group and the ravenua can bs reliably measured,

Profit is recopnised on long-term contracts, if the finel outcome can be asseased with reasonabls cartainty,
by Including in the profit and loss account tumover and related costs as contract aciivity progresses.
Tumover Is calculated by reference to the valug of work parformed to date as a proportion of tha total
cantract value.

Turnover and costs are racognised by the diffarent divislons as follows-

Turnover and related coste on television produchons are recognisad as production aclivity progresses to
refiect the proportion of work carmied out dunng the year  Profit is recognised once the total outcome can
be assessed with reasonable cetalnty

Distributian tumover and related costs ane rocognised when a contractual arrangsment is in place and ths
underlying programme is complats and avallable for delivary.

Promations tumover and refated costs are recognised on the actvity dats of the parfarmanca

-15.



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1

1.3

{9

14

1.8

1.6

Accounting policles (Continusd)

Summary of significant accounting policles {Continued)

Intarsst
Interest receivable and payble are recognised in the profit and loss account using the effectlvs Interest
method

Goodwill

Goodwlif arlsing on the acqusition of subsidiary undertakingz and businesses, rpresenting any excass of
the falr value of the sonsidaration given ovar the fair value of the dentiflable asssts and lisbillties acquired,
is capltalised and wiitten off on a stralghi-line basis over its useful economic Nfa, which is 10 yesrs
Provision is made for any impaimment.

Tangibie fixed asssts and depreclation
Tangible fixed acsets are staled at cost leas accumulated deprecialion and accumulated Impairmesnt
losses Cost includes the onginal purchass prise and costs direcliy attnbutabls to bringng the asset to its
working condition for Its Intended use, Dapreciation is provided on all tangibla fixed aessts, othar than
invesiment propertss and freehoki land, st rates calculated ko wrte off tha cost o7 valuation, Isss sstimmted
residusl valus, of each assat over lis expacted usefu) [ifs, as follows,

improvaments to proparty 12 5% on cost

Computer equlpment straight-line over 4 yoara
Fixtures and fittings stralght-ine ovar 4 years
Production equipment siralght-iine over 4 yaars
Motor wvehicies straight-line over 4 years

The paln or loss arising on the disposal of an asset |y determined &s the difference batwesn the ssle
prozesds and the carrying value of the assat, and is recognised (n the profit and loss accounl.

Reasidual value s calculated on pricas prevaliing at tha date of acqulsillon or revaluation

Investmenta
Excapt as stated below, fixed asset Invesiments are shown &t cost less provision for impalrment. Current
agset iInvestmants are statad al the lower of cost and nel reaiisable value

In the company balanice shest, for investmants in subsidlaries acquired for consideration Including the
Issue of shares qualfying for merger rebisf, cost is meesured by rafarance to the nominal value only of the
shares lssued Any premium is ignored

Cash and cash aguivalents

Cash and cash equivatams inciude cash In hand, deposits heid at call with banks, ofher short-term [iquid
investmants with onginal maturities of three manths or less, and bank overdrafts Bank overdrafts are
shown within borrowangs in current kabllities,
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1.6

1.9

1.10

Accounting policies {Continued)

Financisl Instrumsnts
The group has elacted to apply the provisions of Saction 11 and 12 of FRS 102 In reapest of financial
instruments.

Financial nstruments are recognised in the group's statement of financlal positen whan the group
bacomes party to the contractual provisions of the Inatrument.

Financial assets and liabilies are offset and the net amounts presented In (he financia) statemsnts when
there is a iegally enforceabls right to set off the racogmsed amounia and there is an intentlon to settis on a
net basis or to reafisa the sasst and seftis the llabllity simutanacusiy

Basic financial assats

Baae financia] assats, which include deblors and cash and bank balances, are intially measured at
transaction price including transaction costs and are subsequenily camed at amortised cost using tha
effective interest methad unless the arrangemsnt considules a financing transaction, whare the fransachan
Is maasurad ot the present valus of the future racaipts discounted at @ market rate of Interest. Financial
assels claesified as receivabie within one year are not amortised

impalrment of financial assets
Financial assets, othar than those held at falr value thraugh profit and loss, ars asssssed for Indicators of
impalrment at each reporting and date,

Basic financlal labliitles

Basic financial llabilties, including creditors, bank Yomns, loans from fallow group companisa and
preferences shares that sre classified as debt, are inbally recognised at transactlon price unless the
arrangement conafitutes a financing transaction, where the debt instrument is measured et the presant
valug of the future receipis discounted at & market rate of interest Financial labHities classified as payable
within ona year are nct amoiiised

Trade crediors are obilgafions to pay for goods or services fhat have been acquired in the ordinary course
of businesa from suppliers Amounts payabts are classified as current Nabilitias If paymant is dus within
ona year or issa If not, they are presented as non-current llabifities Trade creditors are recognised injtafiy
at fransaction price and subsegquanily measured at smoriised cost umng the effective interast mathod,

Irterest-bearing bank icans and overdrafis are recorded at the proceeds rescalved, nat of direc! issue costs.
Finance charges, Including premiums payable on seftlement or redemption and direct issue costs, are
accounted for on an accruals baas in the profit or foss account using the effactive intarest method and are
added fo the carmying amount of the instrumeant to the extent that they are not settied in the pariod In which
they arise

Equity instruments

Equity Instnanents ssued by the group are recorded at ths proceeds raceved, net of direct issue coats.
Dividends payabls on equily instruments are recognised as fiabililes once they are no longsr at the
discrefion of the group

Related party transactions

The Group discloses transactions with rolated parties which are not wholly-owned within fhe same Group
Related Pary transactons ware made on lerms squivalent to those that prevall In arm's length
fransactions
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

14

1.12

Accounting policies (Continued)

Taxation

Taxation expanse for the parfed comprisas surrent and deferrad tax racognised i the raporting period, Tax
Is recognlsed In the profil and losa account, except lo the extent that it relatas to fems recogniaed in other
comprehensive income or directly In equlty In this case tax Is also recognised In other comprehensive
incoms or dirsctly in equity respectively

{1} Currert tax
Current tax, including UK corporation tax and foreign tax, is provided at amounts expacted to be pald (or
recovered) using the tax rates and faws that have been enacted or substantively enacted by the balance

whest date

Tax credits in relafion to High-End Televialon Tax Reliaf, where succeasfully appiied for, am includsd within
cosl of sales,

(i) Deferred fax

Defarrad tax is recognised in mspect of all iming differences that have originated bl not reversed at the
balance shast date whers tranaactions or sventa that rasuilt In an obiigation to pay more tax In the future or
a right to pay less tax in the fulure have occurred at the balance sheat date. Timing differances are
differsncas batwean the Group's taxabis profils and Its results as stated In tha financial statemants that
ariss from the inclusion of gaine and joyses in tex assaasments In paricds diffsrent from thoss it which
ihay are recognisad in the financal statemants,

A nst defarred tax asset is regarded a3 recoverable and tharefore racognised only to the extant that, on the
basis of all available evidencs, it can be reparded as more likely then not that thers will be suitable taxable
profits from which the future revarsal of the underlying timing diffarences can be deducted.

Dafarrad tax Is not recognised when fixad assats are revalued unizes by the balance shest dats thera is &
binding agreement to sell the revalued assets and the galn or lose expected tv ariss on amle has baan
racognised in the financlal statomants, Neither la defarrad tax recognissd when fixed asssts are soid and
it is mors likely than not that tha taxable gain will be rollad over, baing chargad to tax only If and whan the
replacement assels are sold

Defarred tax is recopnisad in respact of the retained earnings of oversess subsidiarias and associates only
to the: exteni that, at the balance sheet date, dividends have been acoruad as receivable or a binding
agresment to distibuts past earnings in future has been entared into by the subsidiary or associate,

Dafarrad tax 18 measured at the avarage tax ratas that are expecied to apply In the penods in which tha
timing differences are expecied fo revarse, based on tax rates and laws that have bsen enacted or
substantivaly enacted by the balance sheetdate Deferred tax 1s measurad on a non-discounted Gasis,

Retirament bensfits
The group operstes a definad confribution pansion acheme Coniributions psyatis to tha group's pansion
schame are chargad to the profit and loas account In the period to which they relale

Differences batweaen contilbutions payable in the year and contributions actually paid are shown as efther
accruals of prepayments in the balance shest. The assots of the plan are held saparately from the Group
in an Independentiy adminisiared fund,
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1.13

1,14

118

Accounting policles {Continued)

Leases

Assets held under finance leases and other simflar contracts, which confer rights and cblrgations similar to
those atlached to owned assets, are capitalised as tanglble fixed assets and are dapreciated ovar the
shorter of the lease terms and ther usehs fives The capital elaments of future lease obligations are
recarded as liabilities, while the Inierest elements are charged to the profil and loss accotint over the
penod of the leases fo produce a constant rate of charge on the balance of capital repaymants
outstanding. Hire purchase fransactions are deall with similarly, except that assets are depreciated over
thekr usefut ves

Rentals under operating laases are chargad on a straighi-ine basis ovar the lease tarm, evan If the
payments are not made on such a basis Benafits received and receivable as an incentive 1o sign an
operating lease are simiarly spread on 2 siralghi-line basis over the jeass tarm, except whare the parlod to
the reviaw date on which the rent Is first axpected to be adjusted to the prevalling market rate Is shorter
than the full lease term, In which case the shorter perlod 18 used.

Long-tarm contracts

Amounts recoverable on long-ierm contracts, which are included in debtors, are stated at the nat sajes
valug of the work done kess amounts recaived as progress paymenis on account. Excess progreas
paymenis are mcluded in crediiors as payments on aceount, Cumulative costs Incurred net of amounts
fransfared to cast of sales, less provision for conbingancles and anticipated futire losses on contracts, ame
included as long-famm contract balances in sfock.

Finance costs
Flnance costs of financial lablihes are recognised In the profit and lass account over the tem of such
instuments at a constant rate on the carmylng amount.

Finance costs which are direcly atiributable to the construclion of tangible fixed assets are capitalised as
part of the cost of those asssts. The cummencemeant of capltalisaton begins when both financs costs and
expenditures for the asset sre being incurred and activifies that are necassary to gat the aass! ready for
uss are in progress. Caplalisation ceases when substantially ali the activities thal are necessary to get the

asset ready for use are completa.
Judgemsents and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required o make judgements,
esfimates and asswmpfions about the carmying amownt of assats and Fabfiitles that are not readlly apparent
from other sources. The estimates and assoclsted assumplions are based on historical experiance and
other factora that are considered to be relevant Actual results may differ from thess esfimates,

The estimates and underlyng assumpbons are revlewed on an ongolng basis. Revisions to accounting
estimales are recognised in the penod in which the asfimats ts revisad where the revision affects only that
period, or in the period of the revision and future pencds where the revision affects both cument and future

penods,

No material Judgements or estimates have bsan used in the preparation of the Group or Campanies
financial saternents
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

3 Tumnover and other revenue
Analysis of tumovar by category
Turnover

Creation and explotation of {elevision content
Tour Promotion

Analysis of tumover by gecgraphical markst:

UK
Resi of world

4  Operating profit

Opsrafing profit for the year Is stated after (crediing)/charging.

Exchangs (geins)fosses

Depreclation of owned tanglble fixad assets
Amorlisation of infangibje asasais
Imparment of deblors

Operafing lsase charges

2018 2015

£ £
29,186,154 28,560,471
4,540,474 9,621,720
33,728,628 38,472,200
2016 2018

£ £
29,768,084 34,748,350
3,857,544 1725844
33,728,528 38,472,200
2016 2015

£ e
(274,242) 11,828
20,318 43,264
570,027 670,027
24,442 -
33,000 33,000
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TWERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

5 Auditor's remunsration

2018 2015
Fees payable {o the company's guditor and asaoclates £ £
For audit services
Audlt of the financlal statements of the group and company 42,500 54,750
Audit of the company’s subsidianes 8,760 62,750
Audit of the financlal statements of related parties 43,500 32,000
89,760 99,500
For cther sarvices
Tax compllance services 12,500 13,900
Cther taxation advisary services 11,808 4,433
Taxation serviges for related parties 57 405 35,882
81,514

§4,200

Feas in related partias refate to services provided to the Martinhos Heldings Umited Group, who ehare the

same ultimate shareholders as Tiverton 2 Linited (see note 23).

€ Employess

The average monthly number of persons employed by the group dunng the year was
2016 2015
Number Rumber
Drectors 14 7
Distribytion 3 3
Premption 13 18
Televison production 15 16
45 42

Thelr aggregate remuneration comprised

2018 2016
£ £
Wages and salares 3,061,936 2,773,793
Soclal securlly costs 327,352 288,647
Pansion costs 87,885 77,672
3,487,173 3,138,912
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

10

Diractors’ remuneration

The directors for Tiverion 2 Limlted are the same directors for Marinhoe Limited, a related company. The
ramunaration for thelr rols as directors Is pald through Martinhos, it 1s not possibie te detarmine the Isva! of
this remungration ihai relates to Tiverion 2 and @s such no amsunts have besn dlsciosed In thess
financiais The amounts the directors recalved for their role of both Tverton 2 and Martinhes are (ncluded
In the financial statemants of Martinhoe Limited (See note 23 Related party transactions),

Compensation to key managsment
Compensation to ksy management 13 as foflows

2016 2016

£ £

Remuneration for qualiying ssnvices 1,341,877 1,055,956
Company pension contribufions to dafined contribufion schames 83,730 56,847

1,405,607 1,112,802

Company Pansion contributlans to defined contnbutlon schemes.

The number of key management for whom ratirement bensfits are accrulng undar definad conirbution
schemes amounted to 6 (2016 6)

[nterest recaivabie and similar income

2018 2015
£ £
Interost income
Interast on bank deposits Bes 8,741
Interest payzble and simiiar charges
2016 2018
£ £
Interest on financlal llabiities measured at amortised cost:
Inforest on bank overdrafts and icans 182,347 204,858
Taxation
2016 2015
{a) Tax expenss Inciuded in profit and loss £ £
Current tax
UK corporalion tax on profits for the cument year 422 489 369,887
Adjustments In raspect of prior year 8,178 -
Total UK currant tax 431875 358,867
Foreign ourrent tax on profits for the current year 501 -
Total current tax 432,176 369,867
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

10  Taxation
Deferred tax
Origination and reversal of iming differences
Changas in tax rates
Adjustmant in respact of prior years
Other adjustments

Tolal deferred tax

Total tax on profit on ordinary activities

{b} Reconctiabon of tax charge

{Continuod)
1,180 {1.053)
- 589
- (3,743)
1,334 1,397
2,51 (2,830)
387,137

434,687

Tax assessed for the panod is higher {2045 higher) than the standard rate of corpomtion tax In the UK for

the year endead 30 June 2016 of 20.00% (2016 20.75%). Tha differences are explained balow:

Profit on ordinary aclivities before taxation

Expacted tax charge based on the standard rafe of corporation tax in the UK
of 28.00% (2015 20 76%)

Tax affect of axpenses that are not dedustible in determining texable profit
Tax effect of utilisation of tax losses not previously recognised

Permanent capital allowances In excess of depreciation

Depreciation on assets not quallfying for tax nllewances

Other non-reversing Iming differences

Underf(aver) provided In the year

Chargeable disposals

Other tax adjustments (including forelgn tax)

Tax charge for the year

{c) Tax rate changes

2016 2018

£ £
1,803,108 1,284,462
380,622 282,382
107,243 148,075
. (584)
(6,792) (5,584)
2,548 2,082
3,676 1,887
9,177 -

- 458
(41,786) {42,191)

434,887

367,137

Tha standard rate of corparation tax tn the UK changed from 21% to 20% with effect from the 1 April 2015,
During 2015 changes to the UK maln corporation tax rale were enacted, The tax rate has fallen to 15%
with effect from 1 Aprd 2017. The Finance Act 2016 has reduced this rate further to 17% from 1 April 2020,
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

11 Intangible fixed assets

Group Goodwill
g
Cost
Af 1 July 2015 and 30 June 2016 5,700,273
Amortisation
At 1 July 2015 4,068,883
Amoriisation charged for the year 570,027
At 30 June 2016 4,828,880
Carrying smount
Al 30 June 2018 1,074,383
Af 30 Juna 2016 1,641,410
The company had no intanglble fixed assets at 30 June 2016 ar 30 June 2018.
12  Tangible fixed assets
Group Improvamsnts  Production Computer Motor Total
to praparty equlpment  squipmant vahiclas

£ £ £ £ £
Cost
At 1 July 2016 7,268 340,872 108,135 13,808 469,884
Additions - 42,066 3,658 16,744 61,387
Al 30 June 2016 7,268 382,837 111,694 29,352 631,251
Dapreciation and Impalrment
At1 Juty 2016 7,268 204,400 84,808 8,222 404,788
Depreciation charged in the year - 16,776 10,579 2,886 28,318
At 30 June 2018 7,288 310,175 106,477 11,187 434,107
Carrylng amount
At 80 June 2018 - 72,762 8,217 18,165 g7.144
At 30 June 2015 - 48,472 43,238 5,388

66,088

‘The company had no {anglbls fixed assets assets at 30 Juna 2016 or 30 June 2015
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NOTES YO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 201§

13 Fixed asset Investmonts

Group Company
2018 2015 2018 2015
Notes £ £ E £
investments In subsidiaries 14 - - 9,481,802 5,491,802

In the oplnlen of the directors, the aggregate value of the company's investment In subsiiary undertalangs
is not tess than tha amount included in the balance sheet




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

14 Subsidiaries

Details of the company's subsidianes at 30 June 2016 are as follows

Name of undertaking and country of Nature of business Class of % Held
incorporation or residency shareholding
Tiverton Holdings Limited + 0B 115354 UK Intermediary holding Ordinary 100 G0
company Shares
Avaion Entertainment Umted™ 1 05851689 UK Intermedlary holding Ordinary 100 00
, company Shares
Avalon Promotions Limied* T 02475367 UK Provision of services to  Ordinary 100 0D
performers Shares
Funnyfnend Lirmited* 1 03039621 UK Provision of services o Ordinary 100 0D
performers Shares
Avalon Motion Pictures Limided* 1 04285611 Ux Telewsion Programme  Ordinary 100 00
produchon Shares
Avalon Telewvision Limited® + 02856504 UK Jelewision Programme  Ordinary 100 00
praduchon Shares
Tinderbox Television Limited™ 1 05278958 UK Telewislon Programme  Ordinary 100 00
produchon Shares
Avalon Distnbubon Limited® 1 06641887 UK Television Programme  Ordinary 100 00
produchon Shares
Avalon Fachsal Holdmgs Limited™ 1 07823558 UK Intermediary holding Ordinary 100 00
company Shares
Flame Telewsion Produchon Limited* 1 03853614 UK Telewision Programme  Orddinary 100 00
produchon Shares
Liberty Be#l Produchons Limited* 1 (04454622 UK Television Programme  Ordinary 100 00
produchon Shares
Topical Television Limited™ § 02657408 UK Telewision Programme  Ordinary 100 00
produchon Shares
Half Inch Recordings Limited* 05021650 UK Dormant Ordinary 100 DD
Shares
JSTO Tounng Limrted” 05412136 UK Dormant Ordinary 100 00
Shares
JSTO Limfted” 04425357 UK Dormant Ordinary 100 00
Shares
TV Recordings Linited™ 04168101 UK Dormant Ordinary 100 0D
Shares
Chiffcouch Limrted” 05865389 UK Dormant Ordinary 100 00
Shares
Avalon Television (Cymr) Lid* 05318921 UK Darmnant Ordinary 100 00
Shares
Bnghtwater Productions Limited* 03893352 UK Dormant Ordinary 100 00
Shares
Sketch Produchons Limited* 05164675 UK Dormant Ordinary 100 00
Shares
“indrrect holding

T These non-dormant companies have elected to make use of the audit exempbon Under sechon 478A of the
Companies Act 2005, in order fo fulfil the condibons sel out in the regulahons, the Company has given
stahriory guarantee of all cutstanding habilites to which the subsidianes are subject at the end of the fimancial
year to 30 June 2018,

The registered office of all of the company’s subsidianes, detailed above, 15 42 Exmoor Street, London W10
5BD
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

14 Subgidirries {Continuad)

16

16

Guarantoes
The Company will guarantes the debts and llablllbes of its UK subsidlarias at the reporting date In 2ocordance
with sechon 473C of the Companies Al 2006. The Company has assessed the probabfity of loss under these
guarantees as remote

Financial instrumants

Group Company
2018 2015 2016 2018
£ £ £ £

Carrying amount of financial asasts
Debi instruments measured at amortised cost 9,168,628 8,002,888 2,238,585 2,236,684

Equity instruments measured at cost leas
impaiment . - 9,421,802 0,491,802

Carrying amount of financial llabilities
Measured at amorised cost (14,856,321} (16,855,158) 12,547,605 12,329,882

Financial asaets measured at amortised cost compnse of trade debiors, olher debtors, amounts awed by
group undertakings, and accrued income.

Financial liabliiies measured al amortised cost comprnise of trade craditors, other creditors, accruals and
amounts owad {o group underakings,

Dabtors
Group Company

2016 2015 2016 2016
Amounts falling duo within one year: £ E £ £
Trade debtors 2,232,212 3,571,588 3,103 3,102
Corporation tax recoverable - - 28,699 28,699
VAT recoverable 8,109 - - -
Amounts owed by group undertakings - - 2,223,480 2,223,480
Amounts owed by paricipahng interast 271,108 62,020 - -
Other debtors 723,080 806,189 10,002 10,002
Prepayments and accrued income 7,498,857 5,475,788 - .

10,734,364 9,016,580 2,265,184 2,285,183

Amounts falling due afier one year:

Defarred tax asset (note 18) 8,532 11,043 - -
Total debtors 10,742,898 9,826,833 2,285,184 2,265,183
e — e ————
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

16 Dsbtors {Continued)

Amounts owed by group undertakings and pariicipating interest sre unsecured, Interest fres, havas no fixed
paymant date and are repayable on demand

17  Creditora: amounis falling dus within one year

Group Company

2018 2016 2018 2016
Notes E £ £ E
Bank ioarms and overdrafis 3,465,001 3,985,000 4,581,803 4,790,280
Trade creditors 507,885 711,818 - -
Amounts owead fo group undsriakings - - 7,628,702 7,520,702
Amounts owed to parficipating Interest 330,714 2,363,415 - -
Corporaflon tax payabis 128,648 142,421 . -
Cther taxahion and socia) secunty 708,304 1,230,042 - -
Other creditors 4,308 350,148 - -
Accrued expensas 10,648,319 8,684,778 56,000 10,000

Daferred Income 2,964,244 2,410,864

18,748,517 20,747 4868 12,547,505 12,320,082

A cross guarantes and debsnture exists between the comparny, Its ultimate parent company Tiverton 2
Limitad and the following proup companies Tiverton Holdings Limited, Avalon Entertainmant Limited,
Avalon Factual Holdings Limitsd, Avalon Televislon Limited, Flame Televislon Production Limited, Libarty
Bell Productiona Limited, Tinderbox Televislon Limbed, Topleal Television Limited, Avalon Distributien
Limited and Avaion Promotions Limited to securs bank overdraft and loan facifiliss avallable to thase

companies

The Group holds a committed revolving cradit tacilily of £4m (2016 £4m) which 18 to be usad for gsneral
corporate apd working capilal purposes which expires in June 2020 As at 30 June 20168 the Group had
avaflable £0.5m (2015 Enil) of undrawn committed bomowing faclities with a fioating chargs over the
Group’s assets, all condifions precedent had been met,

Amounfs owed to group undertakings and particlpating intersata are unsacurad, intetest free, hava no fixed
paymant date and are rapayable on demand

There are no other amounts disclossd within nole 17 that are sacured,
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18 Doferred taxation

18

Deferred lax assets and liabliires are offse! where the group or company has a legally anforceabls right to
do so The following s the anaiysis of the deferred tax balances (after offset) for financial reporting

purpozes

Assets Assels

2016 2015

Group £ £
Decellarated capital allowances 8,632 11,043
8,632 11,043

—

Thse Company had no deferred tax provision at 30 June 2046 (2015' £nl))
Group Company

2016 2046
movements In the year: £ £
Asat at 1 July 2015 (11,043) -
Chargs to profit ar loss 251 -
Asgset at 30 June 2016 (8,532) -

Of the deferred tax asset aet out abova, £1,137 is expecied 1o reverae within 12 months and relates to
accelarated depregiation

Retirement bonefil schemes

2018 2015
Defined contribution schemes £ £
Chargs to profit and lose in respect of defined contribution schemes 87,585 77,572

A defined contribuion pension scheme Is operated for all quaiitying employees. The assats of the scheme
are held separataly from those of the group in an Independantly agministered fund.
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20 Shara capital

Qroup and company

2048 2018

Ordinary share capital £ £
tssued and fufly paid

84,520 Ordinary A shares of 10p each 28,452 8,462

4,500 Ordinary B shares of 10p aach 450 450

1,000 Ordinary D shares of 10p sach 100 100

10,002 10,002

—

The rights in relation to the different classes of shares are as followa:

Capital
On retumn of assets an a liquidation or a winding-up, reduction of capltal, or otherwlae the aszaty of the
company remalning after payment of such of #is liabilities as & Is necossary to discharge to offect the
distibuion ("net proceeds®) ahall bs distributed as followa;
+ to the holders of the A Shares, in reapect of their A Shares then held, the full amount of the net
proceeds up tb an amount equal to the B threshold value
+ to both fhe A and the B sharshelders, in respact of thelr A and B shares then held, the baslanass of
the nst praceeds up to the amount squal to the D threshold value
» thereafier, ihe balance of the net proceeds, if any, shall be distriibuted 10 each of the holdars of the
A Shares, the B Shares and the D Shares in proportion to ths number of shares held by them
respeciively,
tn the event of a sals, the proceeds of such sals shall be dlatributed batween the salling shareholders In
the manner set out abovs, as If the same constituled a liguldation of the company

\ipting in Ganersl Meztings

The holders of the A Shares shall ba entitied io receive nofice of and io afiand and vote at the gansral
‘meefings of ihe Company Every hokier of A Shares who (beinp an individual) is present in person or by
proxy or (being a comporation) Is preseni by a duly authorised representativa or by praxy, shal} havs one
vote on a ahow of handa and or a pal) every holdsr of A Shares so preaent shal] have ans vote for sach A
Share hald by him.

The holdars of the B Shares and D Shares shall not be entitied to recaive natice of, nor to attend or vots at
genaral meetings of the company,

income
Np dividend shall be payable on any Shares In respect of eny financlal psriod of the Company unfess thare
are sufficten! profits of the company avallable for distribubion

Tha A Shares, the B Shares and the D Shares ghall be treated as separate classos of Shares for the
purposes of all distrbutions and accordingly the Company or the Board (aa tha cass may be, as required
pursuant to the Act) shall not be under any obligations 1o make any distibution fo one tlass of Shares if it
makes a distrbution to another class of Shares, nor shall the Company or the Board bs under any
obligation to pay the same amoun! by way of dividend on each class of Shares

Any distibution payable to the holders of the B Shares or D Shares shall not be paid in respect of any
unvasted Shares

Meorger Reserves

Merger reserves are a direct result of the last group reconstruction of Martinhas and Tiverton 2, The greup
reconsiruchion was accounted for using mergar accounting principies since the new shareholders of tha
Company are the same as the former eharcholders and the rights of each sharehcider, relative to the
others, are unchanged
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FOR THE YEAR ENDED 30 JUNE 2016

27 Profit and loss raserves

Group Company
2016 015 2018 2016
E E 4 | 4
At the beginning of the year (4,915,701) (5,813,058) (683,175) (368,575)
Profit/(Loss) for the year 1,388,421 897,355 (217,542} (216,504)
At the end of the year (3.647,280)  (4,915,701) (800,721) (583,179)

22 Operating lease commitments

Lesseos

Al the reporting end date the group had total outstanding commitments for future mintmum lsase paymants
under non-cancellable operafing laases, which fall due as follows.,

Group Company
206 2016 2018 2015
£ £ £ £
Within cne year 20,625 12,375 - -
Bgtween ona and five years - 20,825 - -
20,625 33,000 - .

23 Related parly transactions

Tranoactions with related partles

buring the yaar, Mariinhos Heldings Limiled group companies emered into transaciions and arangements
on nommal commercial terms with Tiverton 2 Unuted which shared th= same ultimats shareholders as
Martinhoe Holdings Limited

Sale of poods Purchase of goods
2016 2015 2016 2015
£ £ £ E

Group
Martinhos Holldngs Lamited 101,083 635,437 5,878,328 8,832,740

-31-



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

23 Rolated party transactions (Continuad)
Company
The company has the following yasr-end transactions and balances with relatsd partias
2016 2018
£ £
Amounie falling dus within one year from related party undertakings:
Martinhoe Holdings Limited - 82,020
- 82,020
— ]
Amounts due to related party undertakings within one year:
Martinhos Holdings Limitad 10,000 1,813,416
Porlock Holdings Limitad 750,000
2,383,415

25

26

40,000

No guarantees have been given or recelved

Ultlmate controlling party

Tivarton 2 LimRed ls the ultimate parent company of the Group JM Thoday s the ultimate controliing party.

Cash generated from group operations

2018 2016
£ £

Operating profit 1,884,587 1,469,407
Adjustments for
Amortisation and impakmant of intanglble assets 670,027 570,027
Depracistion and tmpalrment of tanglble fixed aseets 29,318 43,284
Movemenis in working capitat
(Increass) In dabtors (818,778)  (2,927,317)
(Decreass) In craditors (1485,198)  (1,546,782)
Cash gansrated from/{absorbed by) oparations 269,860 (2,400,371}

Trans|fion to FRS102

This is the first year that the group hes presented is rasults under FRS 102 The last financial staiemeants
under the UK GAAP were for the year endsd 3C June 2015 The date of transition to FRS 102 was 1 July

2014

There were no adjustments to the Group's or Company's balance shest at 1 July 2014 or 30 June 2015 an

transition fc FRS102,
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