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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

REPORT. OF THE BOARD OF DIRECTORS

The Board of Directors is pleased to submit its teport and financial statements for the year ended 31 Deceinber
2021.

Legal Status and Principal Activities

. The Aga Khan University (International) in the United Kingdom (“the University”) was incorporated on 27 May

2002 under the: Companies Act 1985 (England and Wales) a$ a company liited by guarantee. The limit of the
guarantees amounts to £2 and is shown in mefiibers' furids in the balance sheet (see note 11 to the financial
statements).

The University is an academic unit of The Aga Khan University (AKU), which is & statutory body corporate in
Pakistan by virtue-of'its Charter granted in 1983 as Pakistan’s first ptivate international university. The University
has also registered. with the Charity Commission for England and Wales effective 10 July 2018.

The objective of the Universify is higher education through the provision of instruction, training and teaching in
any branch of learning. Currently, the University is focusing on strengthening research ahd.education. for the:

putpose of enhancing knowledge of the heritage of Muslim civilisations.

The: ‘University has established a rion-profit corporation in the United States of America, under the name Aga Khan

University (U,S.A.) Foundation to create awareness of and solicit funds in the US for AKU’s global activities
(including the University as an academic unit of AKU). The non-profit corporation was incorporated in the State
of Delaware on 24 December 2014.

COVID-19 Pandemic
The COVID 19 pandemiic developed rapidly from 2020. Measures taken by government to coiitain. thé virus
including lockdowns and social distancing have affected day to day activity. Academic programme schedules were

-affected with physical. classes bemg suspended to comply with government requirements and online teaching was

introduced. In response to the pandemic, in addition to enhancmg health 4nd safety measures for the welfare of
staff and students, the University significantly extended its offering of online short courses, delivered it§ summet
programmes:online, is introducing language courses and has adopted a number of initiatives to. manage costs. The
University initiated research on Covid 19 from a social science and humanities perspective, conducted through its.
Governance Programme, through the 'work of individual faculty members-and through collaboration. with other
research organisations,

Resiilts for the Year

Financial Statements: )

The results for the year and the University’s financial position at the end of the yeat .are shown in the attached
financial statements.

Sources of Funding: ) y
During the ‘year, the University received £3,049,897 (2020: £1,559,961) from The Aga Khan University
Foundation, Geneva te meet its funding requirement.,

Aga Khan Foundation (United Kingdom) supported the University through permitting usage by the University.of
the Aga Khan Centre, London and Student Accommodation at King*$ Cross. This contribution has bgen recorded
as a-donation-in-kind havmg a Value to the University of £1,652,547 (2020:.£1,630,779).

AKU supported the Umvemlty through the provision to the Umvers1ty of administrative and other services. This

contribution has been recorded as a donation-in-kind having a value to the University' of £182,177 (2020:

£135,783).

Financial position
At the year end the University had net assets of £1,357,404 (2020: £1,316,439).
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‘THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

REPORT OF THE BOARD OF DIRECTORS

Grants
From 2017 to 2021, the University secured the equivalent of £2.64 million in research grants mainly from the
European Research Council, British Acadesiy and Qatar National Library. ‘

Board of Directors

The Board of Directors who served the University during the year are as follows:

1. Al-Karim Haji — Resigned on 31 January 2022 2. Asif Fancy — Resigned on 14 June 2021

3. Rahim Hooda 4. Habib Motani

§. ‘Salimah Currimbhoy 6. Dr. Lisa Anderson — Appoirted on 19 May 2021
7. Prof Azim Nanji — Appointed on 19 May 2021 8. Prof Bugene Rogah — Appointed on 19 May 2021
9. Dr. David Taylor — Appointed on 19 May 2021 10. Prof Jane McAuliffe - Appointed on 2 June 2021

11. Professor Richard Pring — Resigned on 22 Jine 2021

‘Review and the way forward
The University offers a Master of Arts in Muslir Cultures.

Over the next few years, the University will continue to focus on research, educstion, publications, aid outreach,
The university aims to dissemiriate knowledge about Muslim cultures, past-and présent, through work in :four
interrelated arcas:

1, Reséarch;

2. Educational Programmes;
3. Publications;

4. Quitredch.

The University has an equal opportunities policy in place to ensure fair consideration of applications njade by
employees and students.

Auditors .
The auditors, UHY Hacker Young LLP, are deemed to be reappointed under section 487(2) of the Companies Act
2006.

Statement of disclosuré to auditors o

As far as the Directors are aware, there is no relevant audit information of which the University’s auditors are not
aware, Additionally, the Directors have taken all the necessary steps that they ought to have taken as Directors in
order to make themselves aware of any relevant audit information and to establish that the University’s auditors
are aware of that information,

The Directors have taken advantage of the small company’s exemptions. from preparing a stratégic report -and
copsolidated financial statements.

-




THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM
(A COMPANY. L[MITED BY GUARANTEE)

STATEMENT OF THE BOARD OF DIRECTORS? RESPONSIBILITIES

In accordance with the Articles of Association, the Board of Directors of the Aga Khan University (Interdational)
in the United ngdom (“the University”) is responsible for thié administration and management of the affairs. of
the University and is required to. present: aud1ted financial statements for éach financial year. -

The Companies Act 2006 requmes the Board of Directors to prepare. financial statements for-each financial 'year
which give a true and fair view of the state of affairs of the University and of the results of the Umversxty for that
year.

The Board of Directors is responsible. for keeping adequate accounting records which disclose with reasonable
accuracy at.any time the financial position of the University and to enable it to ensure that the financial statements
are prepared. in accordance with. the Statement of Recommended Practlce “Accounting for Further and ngher
Education” (2019).and relevant accounting standards.

"8 causing the financial statements to be prepared, the Board of Directors has to ensure that:

suitable accounting policies are sélected and applied consistently;

judgements and estimates are made that are reasonable and prudent;

applicable accounting standards have been followed, subject to any material departures disclosed -and
explained in the financial statements; and

o financial statements are prepared on a going concern basis usless it is mappropnate to presume that the
University will -continue to be in operation.

s o W

The Board of Directors has taken reasonable steps to:

»  ensure that there are appropriate. financial and management.controls in place to safeguard funds;
o safeguard the assets of the University and to prevent and detect fraud.

The key elements of the University’s system of internal financial control, which is designed to discharge the
responsibilities set out above, include the following:

¢ clear definitions of the responsibilities of, and the authority delegated to, heads of academic departrerits
and administrative sections;

® a compreheiisive medium and short-term planning procéss, supplemerited by detailed anfial incoine,
expenditure, capital and cash flow budgets;

e regular reviews of academic performarce and financial results involving variance réporting and updates
of forecast outturns; and .

o clearly defined ard formalised requiremeénts for approval and control of expenditure.

Any system of internal control can, however, only provide reasonable, but not absolute, assurance against material
misstatemeént or loss,
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: , ' ,INDEPENDENT AUDITORS' REPORT T B ’ ' '
‘TO THE MEMBERS OF THE AGA KHAN UNIVERSITY (INTERNATIONAL)

IN THE: UNITED KINGDOM

" (A COMPANY LIMITED BY GUARANTEE)

" - of the financial statemetits’ section of our report. ‘We -are independenit of the Ui rsity. in ‘ac
1%

Lo :"Oplnron : - T S
RS 'We have audtted the ﬁnancral statements of The Aga Khan Umversrty ([ntematronal) m the Umted Krngdom (thei'-'. sl

: ;to the ﬁnancnal statements mc]udmg a summary of s1gmﬁcant accountmg pohcres The ﬁnancnal reportmg' _
.- framework ‘that has been applied in their ‘preparation is applicable law, United Kingdom Generally Accepted - .
- Accounting, Practice {FRS102 “The. Fifiancial Reportmg Standard apphcable in the. UK and Repubhc of. Ireland) R
e and the: Statement of Recommended Practice “Accounting for Further and Hrgher Educatxon” (2()19) TR

a Inc our oprmon the ﬁnancra] statements:

E "'gwe a thie and fair view:of the state of’ the Usiversity’s aﬂ'aJrs as at 31 December 2021 and- of its mcommg'

* resources and application of resources, including its income and expenditure, for the year then ended;’

. & have been prepared.ini accordance w1th the Staternent of Recommended Prictice “Accountmg for Further and?_‘ .

" Higher Education” (2019);

e have been, properly prepared in- accordance wrth United Kingdom ‘Generally Acoepted Accountmg Practlce L

“(FRS102); and
. have been prepared in accordance with the requtrements of the Compames Agt 2006,

' Basns foi opinion

‘We.conducted our audit in- accordance w1th Intematronal Standards on Audltmg (UK) (ISAs (UK)) and apphcable '4 o
law. Our responsibilities under those standards are: further described in the ‘Auditor’s respons'b"htles for the audtt _

ethical requitements that dre relevant to-our audit of the financidl statements i the UK, incloding:the FRC s Ethrca]‘
Standard, and we have fulfilled our other ethical responsibilities:in: aaccordance with, these requlrements 'We believe,
that the audit evidence we have obtained is; sufﬁcxent dnd. appropnate topiovide:a basrs for our oprmon '

Conglusi ”ne relatiig to going concern. ‘ _
In auditing the financial statements, we have concluded that the:Board of Directors” use of the gomg concern basrs .

of accounting in the preparahon of'the financial statement ‘is appropriate.

: Based on the work we have ‘perforined; we have fot 1dent1ﬁed any ‘ndterial uncertmntres relatmg tol events or

conditions that, individually or collectively, may cast significant: -doubt :on the charitable company’s ability to. E

continue as'a going concern fora penod of at least twelve'months from when the; ﬁnanc1al smtements are authonsed = ’

for issue:

' Our responsrbllmes and the responsrblhtres of the Board of Directors with. respect to gomg concemn are descnbed' . ‘

in'the relevant sections of this report

Other mformation

“The other information comprrses the: mformatron mcluded in the annual report, other than the ﬁnancral statements . - - ‘
. -and-our auditor’s’ report thereon. The Board of Directors’ are: respensible for the other information. ‘Our opinion on

the financial statements does not cover the other information aiid, exceptto the extent otlierwise: exphcltly stated

© in.oukreport; we do 1ot expreSs atry form: of assurance: conclusmn thereon



INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF THE AGA KHAN UNIVERSITY (INTERNATIONAL)
IN THE UNITED KINGDOM

(A COMPANY LIMITED BY GUARANTEE)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determinie whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information we are required to
report that fact.

‘We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:

-

o the information given in the Report of the Board of Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
e the Report of the Board of Directors has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception ‘
In the light of the knowledge and understanding of the University and its environment obtained in the course of the

audit, we have not identified material misstatements in the Report of the Board of Directors. We have nothing to
report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you
if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors _

As explained more fully in the Statement of the Board of Directors’ Responsibilities, the University’s Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such intemal control as the Board of Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. In preparing the financial
statements, the Board of Directors are responsible for assessing the University’s ability to continue as a going
concem, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either inténd to liquidate the University or to cease operations, or have no realistic
alternative but to do so.

Auditor's r&sponsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fréud or error
dand are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITORS‘ REPOR’I‘ S -
- TOTHE MEMBERS OF THE AGA KHAN UNIVERSITY (lNTERNATIONAL)

IN THE UNITED KINGDOM -
(A COMPANY LIMITED BY GUARAN TEE)

'spons1b1ht1es outlihed above; to detect eridl misstatements in
iticluding fraud. The-extert to whlch ‘our procedures -are capable. of detectmg uregulantles mcludmg fraud are:

' i" detalled below:.

i o Based On 'our- understandmg of the Umvers1ty aiid the mdustry in which it operates We! 1dent1ﬁed that the prmcnpal‘ o ?
0 risk -

" applicable laws and tegulations including fraud, and we considered the extent to which non—comphauce might have Cn
a, material effect-on the financial statements. We also considered those. laws ard regulations that have a drrect C e

nOn-comphance with Taws and.regulations related to the acts by the University, which were contrary ‘to

- : lmpact on the preparation of the ﬁnanmal stateroents such.as the Comparies. Act2006.

There are inherent limitations. in, the audit procedures described above and the: further removed non-compliasice.

o Colin "Wright (Senior Statutory Audltor)
o "For and:on behalf of UHY Hacker You

- We evaluated management’s mcentlves and opportunities: for ﬁ'audulent manipulation of the: ﬁnancnﬂ smtements. S
(including the: risk of override of conn'ols) and. determmed that the- prmmpal rlsks were related to mﬂated income: © .
"and:the University’s net.income for the-year: ' Lo

gipqumenta_t:ton reylew gf g_orrespondence Wlth and reports to the regulators, review of correspondence w1ﬂ1.legal
advisors, reviewing minutes of meetings with those charged with governance; enquiries of management and review'

of ‘internal. reports and -discussion and consideration of any significarit matters. rdised, -assessing ‘the tisk of
management oveiride of controls, including testingof: ‘journals and evaluating Whether there was evxdence of bias -

by the Board of Directots that représented.a risk of material misstatement due to fraud.

with laws and regulations is from. the:évents and transactions reflected in the: firiancial statements, the less likély
we would become aware of it. Also, the risk of not detecting a material misstatement due-to fraud is higher thai

- the fisk of not detectmg one resulting from.error, as -fraud may involve deliberate concealment by, for example
. forgery or intentional misrepresentations, or through collus1on :

A fuither descnptlon of our: responsxbxlmes for the audit of the: financial statements is located on the Financial

.Reporting Council’s. website at: www.frc. org uk/audltorsresponmblhues Thrs descnpnon forms part of -Qur
_ audltors report ‘

' Use of our report , :
‘This report is made solely- to the Umversrty 's members, as.a body, in. aocordance with Chapter 3 of Part 16.0f the: "

Companies Act 2006. Our-audit work has been'undertaken so that we might state to the Umversxty 's.members those . . '
- matters; ‘we, are required to state to them 4n an auditor’s. report dnd for ho-other pirpose. To the fiillest extent :
permitted’ by Jaw, we:do not-accept or assume responsibility to anyone.other than'the University and the Umvemty s

members asa body for-our audit work,, for ‘this report, or for the opxmons we have formed

MM f(acén7

‘ Chartered Accountants and Statutory Audttors

4ThomasMoreSquare - : ' | 7.'% TML

London, EIW 1YW

2022..
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STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
FOR THE YEAR ENDED 31 DECEMBER 2021

‘THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM.
(A COMPANY LIMITED BY. GUARANTEE)

INCOME

Tuition fees & other income
Grants utilized

Inveéstment income

Total income before donations

* Donations

Total income
EXPENDITURE

Staff costs .

Other operating expenses
Depreciation

Interest and other finance costs

‘Total éxpenditure

Surplus /(deficit) before tax

Taxation
Surplus /(deficit) for the year.

Reconciliation of funds:
Funds brought forward

Funds carried forward

Notes:

N o

All items of income and expenditure relate to continuing activities.

1,357,404

Total Total
2021 2020

£ £
116,673 155,496
484,542, 777,456
76. 618
601,291 933,570
4,884,621 3,326,523
5485912 4,260,093
2,446,071 1,723,352
2,938451 2,807,823
59,122 67,599
1,303 1,932
5,444,947 4,600,706
40,965 (340,613)
40965  (340,613)
1316439 1,657,052
1,316,439
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: THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM S
(A COMPANY LIMITED BY GUARANTEE) . . T s

" STATEMENT OF CHANGES INRESERVES
" FOR THE YEAR ENDED.31 DECEMBER 2021 -~

o F‘unds broughtforward T T 931,03 385366 | 1,3161439 LLESTOS2

' "Total incame. .o s000370  4sdSez 5485912 - 4260093

VTotal expendlture T eIy GI36) GAMA9Ty (@600706) .

. Surplusideficioforyear 68599 (2LE34) 40965  GHOS1)

Fundscarried forward . 999,672 357733 1357404 1316439

Total © Total
2021 20200 L0

e e e
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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM

(A COMPANY LIMITED BY GUARANTEE)

BALAN CE SHEET
AS AT DECEMBER 2021
2021 2020
‘Notes £ £
Noan-current assets
Fixed assets 7 58,164 95,067
Investments 8 1 1
58,165 95,068
Current assets 4 )
Debtors 9 271,497 520,853
Cash and cash equivalents 1,250,163 836,138
1,521,660 1,356,991
Less: Creditors: amounts falling due within one year 10 (222,420 (135,620)
Net current assets 1,299,239 1,221,371
Funds
Regtricted funds 357,732 385,366
Unrestricted funds 999,672 931,073
Total Funds 1,357,404 1,316,439

The financial statements on pages 7 to 18 were approved by the Board of Dircciors on 25% March 2022 and were

signed -and authorised for issue on its bebalf by:

g
-Ch¥jirperso,

Company Regi:

sation No. 04448389 (England arid Wales)

e ey o

—
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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM

(A COMPANY LIMITED BY GUARANTEE)

STATEMENT OF CASH FLOWS
AS AT 31 DECEMBER 2021

Notes
Surplus/(deficit) for the year
Adjustment for non-cash items:
Depreciation 7
Decrease/(increase) in debtors
Increase/(dectease) in creditors
Adjustment for investing or finaricing activities
Investment income '
Interest and other finance cost.
Net cash inflow / (outflow) from operating activities
Cash flows from investing activities
Investment income
Payments made to acquire fixed assets 7

Cash flows from financing activities

Interest and other finance cost

Increase/ (decrease) in cash and cash equivalents in theyear
Cash and cash equivalents at beginning of the year

Cash and cash equivaleits at end of the year

2021 2020
£ £
40,965 (340,613)
59,122 67,599
249,355 (125,992),
86,802 (50,458)
(76) (618)
1,303 1,932
437,471 (448,150)
76 618
(22,219) (20,216)
(22,143) (19,598)
1,303y 1,932y
414,025 (469,680)
836,138 1,305,818
1,250,163 836,138

10
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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. Accounting policies

The Aga Khan University (International) in the United Kingdom. is a company limited by guarartee,
incorporated in England and Wales. The registered office is at Aga Khan: Centre, 10 Handyside Street,
London, Erigland, N1C 4DN.

2)

b)

)

9

Basis of preparation and going concern

The financial statements .are prepared in accordance. with the historical cost converition and are
prepared in accordance with applicable United Kingdom Accounting Standards. (Financial Reporting
Standard Applicable in the UK and Republic of Ireland (FRS 102)), the Statement of Recommended
Practice (SORP 2019), “Accounting for Further arid Higher Education™ and the Companies Act 2006,

Assets and liabilities are initially recognised at historical cost or transaction value unless otherwise
stated in the relevant accounting policy notes.

‘The University meets the definition of a public benefit entity under FRS 102.

The operations of the University ate funded primarily from donations received from The Aga Khan
University Foundation, Geneva (‘the Foundation’). The Directors believe that the Foundation will
continue to support the University as they have done so in. the past. On this basis, the Directors
consider it appropriate to prepare the financial statements on the going concem basis.

Group accounts

The financial statements present information about the University as an individual undertaking and
not about the group. The University and its subsidiary undertaking comprise a sriall-sized group. The
University has therefore taken advantage of the exemptions provided by section.398 of thie Companies
Act 2006 not to prepare group accounts.

Recognition of income

All incoming resources are recognised when the. Umversxty has entitlement to the résources, the
amount can be quantlﬁed with reasonable accuracy and it is probable that the income will be received.
The following specific pollcles are applied to particular categories. of income. Tuition fees are
recognised as income over the period of instruction.

Voluntary income received by way of grants, donations and gifts and is included i n full in the.
Statement of Income and, Expenditure when the University has an entitlement to the income, the
amounts can be quantified with reasonable accuracy and it s probable that the income will be
received.

Grants, where entitlement is not conditional on the performance of specific reqmrements by the.
University, are recognised when the University becomes entitled to the: grant and it is probable that

the grant will be-received.

Investment income consists of bank-interest, which is. included wher receivablé.

Foreign currencies

Transactions in foreign currencies. are translated at rates prevailing at the date of the transaction,

Monetary assets and liabilities in foreign currencies are translated into sterling either at. the rate of
exchange prevailing at the year-end or, where there are related forward foreign. exchange contracts,

at contract rates. The resulting exchange differences are dealt with in the determination of income
and expenditure for the year.

11
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" THE AGA KHAN' UNIVERSITY (INTERNATIONAL) IN THE UNTI‘ED KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

| NOTES TO THE FINAN CTAL STATENIENTS» R
FOR THE YEAR ENDED 31 DECEMBER 2021

'. ee) |

8

B

)

‘Payments to the Umvexsny"" ds
: 'expenthure account as, they become payable

_items €0 e
assets in the book which have been purchased in prior yeaxs costmg less than £180 and therefore no: -

Pensmns :

' Tanglble fixed assets and depreciation o i
Operatmg fixed assets are stated at cost less accumulated deprecjanon "Durmg the year the. AKU- LT
d the capltallsatnon threshold for operatmg ﬁxed assets from £160:to: £180 Accordmgly, R

UK revi
g less than:£180 are charged in the S

»dereeognmon have been. charged to-income. dh 'Xpendlture statemiént as deprematmn

.Deprecmtlon is. prov1ded at rates calculated to charge the cost less esumated resxdual value of each' S

-asset overits expected useful life:as fo]lows

Compiter eqmpment R A "33.3'%:s_trv_aighf line

. lerary books ' : ’_ , S 15% sfraight line’

Manuscrlpts afid rare items afe: accounted for a3 hentage assets. Afiy items purchased are capxtahsed .

at'cost and, as they become gbsolete o out of date ‘or unusable; they are scrapped and t
cost is: written off to-the income and expenditure-account in full, The ‘items held therefore maintain

" high residual values .in relation to costs and, due to this, they are not depreciated. The University

maintains an, appropriate: regxster of manuscnpts in order to apply this accounting polxcy

Investments
Trivestinents -are camed at hlstonc cost less any’ provision for 1mpa1rment in value

Donated goods, services and gifts in kind. .

. Donated. services. and gifts in kind are measured at fair value,’ unless itis mpracncal to ‘measure thls

rehably, in ‘which case the cost of the item to the donor should be used. The gain'is recognised as

income from denations. and a corrésponding amourit is inchuded in the appropriate, expenditure: or

fixed asset category, as appropnate

Employee benefits

- ‘The costs of short-term employee. beneﬁts are: recogmsed s a lability and an expense amless those _‘
costs are fequired.to be recogmsed as. part of'the cost: of stock or, fixed, assets. .

The -cost’ of any unused hollday entltlement iy recogmsed in the: penod in; wluch ﬂle employee 's:

serv1ces are received.

Termination benefits are: recognised:immediately as an.expense wheri the: Umvers1ty is demonstxably

‘ ;commltted to termmate the employment ofan employee orto prov1de termination benefits.

Fmancm] instruments.

‘The Uniyersity: only holds basic' ﬁnanclal instrunients as defined i in’ FRS 102. The ﬁnancxal assets and
,ﬁuancxal liabilities.of the Umversxty and their measurement basxs are as follows

Fmancxal ihstruments. aré reco gmsed in the Umversxty s Balance Sheet whenthe Umvers1ty becomes
a pa.rty to the contractual provnslons of the. mstrument ) .
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(A COIVIPANY LIMITED BY GUAkANTEE)

NOTES TO THE FINANCIAL STATEMENTS -

"'FOR THE YEAR -END'ED',SI DECEMBER 2‘0‘21:,{_ E

oy

. K

’ Cash at banl;
Cash and,b

: due'v.wthrn one &ear of less If not, they are presénted as non-curtent liabilities. T de f

 pastevent w

Fmancml i

2 ,eously

i Fmanctal assets . : : : i
Trade and, other debtors. are basw ﬂnancml mstruments and are debt mstruments measured at; -

ameortised cost Prepayments are: fot ﬁnancral mstruments

,'1s cla531ﬂed asa basrc ﬂnancxal mstrument and i§ measured at face value o

- Fmancial liabilities

Trade creditors, accruals and other credltors are fmancral mstruments emd are: measured at amomsed

cost. Taxation and, social security are not.inclided. in the financial instruments: disclosure; definition: -

Deferred income is not deemed to: be .a-financial lrabrlrty, as‘the cash seitlement has dlready taken
place and there is-an obligation to.deliver, servrees)rather than:cash: or- another financial instrument.

Trade credrtors are obhgatlons to pay. for goods ‘or services that have been acqurred the ordmary o

Amotiits ayable are-classified as ciiifent lial
recognised initially at fransaction price and subsequently measured at. amortlsed cost usmg the
-effective interest:rate method. ) .

Provrsrons ‘ s

Provisions are recogmsed when the Umversrcy has an. obhgatlon at the: Téporting date as;aresult of a'
ich itis probable: wrll result in the. transfer of économic benefits and the gbligation ¢an

be estiriiated rehably : :

Provrsrons are: measured at: ‘the best estimate of the: amounts requn'ed to settle the obhgatron Where
the effect of the'time value ofmoney' 1S Mater: pI 0 ‘présént value of those
amiounts, discounted at the pre-tak discount i that reﬂects the fisks specrﬁcz

nnwmdmg of the discounit i§ recogmsed wrthm mterest payable and sumlar charges.

- Impalrment of: ﬁxed assets : ' .
-At-each reporting period end date, the, Umversrty reviews the carrymg amounts ofits' tanglble assets .
to.deterimine whether there is any indication thatthose assets have suffered an impairment loss. Ifany - -
such indication exrsts, the: recoverable. amount of the asset 1s estrmated m order to determme the L

- extent of the nnpaument loss (1f ny.

an individual asset; the Uniiversity . estlmates the recoverable amount of the cash-generatmg unit. to

. which the asset belongs

: Recoverable amount is, the: hrgher of farr value Tess:costs to sell and value Jn use.-fIn assessmg value RN it
in use, the estimated, futire- e

rate'that reflécts curtent:

o ~ asset for ‘which: the estimates of future cash flows have not been adjusted.

- Shortfalls between the can'ylng value of fixed: assets and: the1r recoverable amounts-are recogmsed as
- impairments; Impairinent: losses. are: reoogmsed m ‘the “Statement 0f Comprehensw  Tncotfie. and

Expendlture

'v",ets and llabtlmes are oﬁset, w1th the ‘et amounts presented in, the ﬂnanclal statements o »
: : ts:and. there isan mtentron to

to the liability. The -

time value.of money and the risks: sp, ¢ rﬁc 10 the Lo
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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021.

-

m)

0)

Recogised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequenfly reverses, the carrying amoufit of the asset
(or c‘ash-_ganerating_ unit) is increased to the revised estirate of its fecovérable amouint, but so that'the

increased -carrying amount does not éxceed the carrying amount that would have been determined

had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in the Statement of Comprehensive Income
and Expenditure:

Taxation

The University is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance Act
2010 and therefore it meets the definitiori of a charitable company for UK corporation tax ‘purposes.
Accordingly, the University is‘potentially exempt from taxation in respect of income or capital gains
received within categories covered by Chapter 3 Part 11 of the Corporation Tax Act-20]0.0f Section

256 of the Taxation of Chargeable Gains Act 1992, to the extént that such inceme or gains are applied

exclusively to charitable purposes.

Fund accounting

Unrestricted income funds represent those resources which may be used towards meeting any of the
charitable objects of the University at the discretion of the directors.

Restiicted general funds coihprisé restricted ﬁmds received and include grants for specific purposes.

Critical accounting' estimates and areas of judgement

* Accounting estimates and judgements are continually evaluated and. are ‘based on historical

experience and other factors, including expectations of future évents that are believed to beteéasonable
undeér the circumstances,

Critical accounting estimates and assumpfions

The University makes estimates and assumptions concerning the future. Thé resulting accountinig,

estimates and assumptions will, by definition, seldom equal the related actual results. The estimates

and assumptions that have a significant risk of ¢auising a material adjustment to the carrying amounis

of asséts and liabilities within the next financial year are discussed below.

-Depreciation

The directors estimate the useful €conomic lives afid residual values of fixed assets in. order to
calculate the depreciation charges. Changes in these gstimates could result in changes being required
to the annual depreciation charges in the Statement of Comprehensive Income and Expenditure and
the Balance Sheet.

‘The directors have reviewed the carrying values of the fixed assets.

‘Critical areas of judgement

The directors do not consider that théy havé made any critical judgenients in the preparation of tie
financial statements.
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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED. KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Fees & other income

Tuition fees
Less: Remission

Tuition fees — Net

Indirect cost recovery
Short courses, contributions, donations and othér income

Donations

Donatlons from:

The Aga Khar Univefsity Foundanon, Geneva

The Aga Khan University — donations-in-kind

.Aga Khan Foundation (United Kingdom) — donations-in-kind

2021 2020

£ £

94,534 184433
(79,155)  (152,140)
15,379 32,293
77,696 88,665
23,598 34,538
116,673 155,496
3,049,897 1,559,961
182,177 . 135,783
1,652,547 1,630,779
3,326,523

4,884,621

During the year, The Aga Khan Foiindation (United Kingdoin) supported the University thirough permitting
usage by the University of the Aga Khan Centre, London and Student Accommodation at King’s Cross.
This contribution has been recorded as a donation-in-kind having a value to the University of £1,652,547

(2020: £1,630,779).

Duting the 'yedr, AKU supported the University through the provision to the University of administrative
and other services. This contribution has been recorded as a donation-in-kind having a value to the

University of £182,177 (2020: £135,783).
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THE AGA XHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL - STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4, Staff costs

Staff-costs consist of:
2021 2020
£ £
Salaries ' 1,991,234 1,397,824
Socjal security costs 231,552. 161,750
Other pension costs 190,468 124,519
Other staff costs 32,817 39,259

- ;2,446!071 ‘1,7'23;'352'

Key management personnel '
Key management personnel are those persons having authonty and responsibility fot plafning, directing
and controlling the activities of the University. Staff costs include compensation paid to key management

personnel.
2021 2020
£ £

Key management personnel compensation 208,991 198,918

The figures above represent salary and benefits excluding employer’s pension contributions.

The average monthly number of persons employed by the University during the year was:

2021 2020

Numniber Nuimber

Faculty 11 12
Support services 20. 14
Visiting lecturers 1 -
Research fellows 5 5

37 31

16
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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM

(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5. Other operating expenses

‘Staff related costs
Notional rent (usage cost of AKC) and other notional property expense
Supplies and subscriptions
+'Student expenses
... Professional fees:
Administrative and general expenses
Grant expenditure — reéstricted ¢osts
Shared support services (note 12.1)

Other operating expénses include:

Auditors’ remuneration (included in. professional fees)

6. Taxation

2021 2020

£ £

24,522 9,674
1,652,547 1,630,779
29,117 1,591
186,179 118,245
104,028 65,229
248,480 119,494
511,401 727,028
182,177 135,783
2,938,451 2,807,823
16,000 15,500

The University was established to undertake its activities on a non-commercial basis; funded by grants and

donations. On this basis no taxation has been »pr‘ovi'd_ed in these accounts.

7.  Tangible fixed assets

Computer Library Manuscripts
equipment books
£ £ £

Cost
As at 1 January 2021 248,516 491,391 19,900
Additions 22,219 - -
As at 31 December 2021 270,735 491,391 19,900
Depreciation
As at 1 January 2021 188,830 475,910 -
Charge for year 52,133 6,989 -
As at 31 Décember 2021 240,963 482,899 -
Net book value -
As at 31 December 2020 59,686 15,481 19,900
As at 31 December 2021 29,772 8,492 19,900

Total

£

759,807
22219

782,026

664,740
59,122

723,862

95,067

58,164
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THE AGA KHAN UNIVERSITY (NTERNATIONAL) IN THE UNITED KINGDOM
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

8.

Investments o
2021 2020
£ i
Subsidiary company <1 1

The. University owns 100% of the issued ordmary £1 share of The Institute For The Study Of Muslim,
Civilisations Limited, a company incorporated in England and ‘Wales with. one issued share. The
subsidiary has been dormant since its incorporation.

A sybsidiary of the University exists in the United States of America, to create awareness of AKU’s.
global activities (including the University as an academic unit of AKU) and to solicit funds in-the USA
to support the said activities. The subsidiary is a non-profit corporation without share capital and had
minimal trading in the year.

Debtors
2021 2020
+ £Z £
Other debtors 236,757 472,575
Prepayments 34,740 48278

271,497 520,853

iﬂchlded‘within other debtors are student loans of £33,466 (2020: 72,539) that are due after more than one
year.

Included within other debtors: is a sum of £nil (2020: .£200,000) due from The Aga Khan University
Foundation, Geneva and £4,544 (2020: £Nil) due from The Aga Khan University, Pakistan.

18
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THE AGA KHAN UNIVERSITY (INTERNATIONAL) IN THE UNITED KINGDOM,
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

11.

12.

Creditors: amounts falling due within one year

2021 2020

£ £

Trade payables ‘ 96,837 19,642
Amounts owed to subsidiary undertaking | 1
Deposits held 4,941 124
Taxation and social security 101,440 89,988
Accruals and deferred income. 19,200 25,863
Members’ funds 2 2
222,421 135,620

Included within trade payables is a sum of £Nil (2020: £8,227) due to The Aga Khan University Pakistan.

‘Control

The limit of the total guarantees of the members of the University amounted to £2 at the beginning and end
of the year. The guarantees are provided as to £1 by Aga Khan University and as to £1 by Aga Khan
Education Services S.A.

Related party transactions

Parties related to-the University are The Aga Khan University, Pakistan, Aga Khan Education Services S.A
and Aga Khan Foundation (United Kingdom).

i) Outstanding balances arising from transactions carried ouit with other related parties are as'follow:

2021 2020
£ £
Receivable from / (Payable to):
Aga Khan University Foundation, Gereva. - 200,000
Aga Khan University Pakistan 4,544 (8,227)

During the year, The Aga Khan Foundation (United Kingdom) supported the University through pérmitting:
usage by the University of the: Aga Khan Centre, London and Student Accommodation at King’s Cross.
This contribution has been recorded as a-donation-in-kind having a value to the University of £1,652,547
(2020: £1,630,779).

During the year, AKU supported. the University through the provision to the University of administrative

and other services. This contribution. has' been recorded .as a donation-in-kind having a value to the
University of £182,177 (2020: £135,7 83).
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