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INTERMAY MANAGEMENT LIMITED

REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents its report together with the audited financial statements of the Company for the year ended
31 May 2005

Principal activities
The principal activities of the Company, which are unchanged from last year, are the investing activities

Review of current position, future developments and significant risks

The current financial position as presented n the financial statements s considered satisfactory The Board of Directors
does not expect major changes in the principal activities of the Company in the foreseeable future

The most sigrificant nisks faced by the Company and the steps taken to manage these risks, are described in note 3 of the
financial statements

Results
The Company's results for the year are set out on page 5 The net loss for the year s carried forward

Share capital
There were no changes 1n the share capital of the Company during the year

Board of Directors

The members of the Board of Directors of the Company as at 31 May 2005 and at the date of this report are shown on page
1 The sole director was a member of the board throughout the year ended 31 May 2005

In accordance with the Company's Articles of Association all directors presently members of the Board continue in office
There were no significant changes In the assignment of responsibilities and remuneration of the Board of Directors

Basis of preparation

In prepanng the above report, the directors have taken advantage of the special provisions of part VII of the Companies Act
1985 relating to small compantes

Paost balance sheet events
There were no matenal post balance sheet events, which have a bearing on the understanding of the financial statements

Independent Auditors
The independent auditors, Dmos Antoniou & Co Ltd, have expressed thesr willingness to continue in office and a resolution
gving authority to the Board of Directors to fix thewr remuneration will be proposed at the Annual General Meeting

By order of the Board of Directors,

E———

Andreas Sofokleous
Director

Lirassol, 05 July 2007




Dinos Antoniou & Co Ltd
Chartered Certified Accountants

Independent Auditors’ Report

To the Members of Intermay Management Ltd
Report on the financial statements

We have audited the financial statements of Intermay Management Limited for the year ended 31 May 2005 on pages 5 to 14
These financial statements have been prepared n accordance with the Financial Reporting Standard for Smaller Entities
(effective March 2000}, under the historical cost convention and the accounting policies set out theren

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act 1985
QOur audit work has been undertaken so that we might state to the company's members those matters we are required to state
to them n an auditor's report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audt work, for this report, or
for the optnions we have formed

Respective responsibilities of directors and auditors
The company's directors are responsible for the preparation of finanaal statements in accordance with the applicable law and the
Internationa! Financial Reporting Standards (IFRSS)

Our responsibility 15 to audtt the financial statements in accordance with relevant legal and regulatory reguirements and
Internabional Financial Reporting Standards

We report to you our opinion as to whether the financial statements give a true and far view and are properly prepared in
accordance with the Companies Act 1985 We also report to you o, in our opinion, the Report of the Directors 15 not consistent
with the financial statements, If the company has not kept proper accounting records, if we have not recerved all the information
and explanations we require for our audt, or if information specified by law regarding directors’ remuneration and transactions
with the company 1s not disclosed

We read the Report of the Directors and consider the mmplication for our report f we become aware of any apparent
misstatements within it

Basis of audit opmnion

We conducted our audt in accordance with International Financial Reporting Standards as issued by the Auditing Practices
Board An audit includes examination, on a test basis of evidence relevant to the amounts and disclosures in the financial
statements It also includes a assessment of the significant estmates and judgments made by the directors in the preparation of
the financial statements, and of whether the accounting pohicies are appropriate to the company's circumstances, consistently
applied and adequately disclosed

We planned and performed our audtt so as to obtan all the mformation and explanation which we considered necessary in order
to provide us with sufficient evidence give reasonable assurance that the financial statements are free from materal
misstatement, whether caused by fraud or other iregularity or errer  In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements

Basis for Qualified Opinion

As stated in Note 2 to the financial statements, the Company has not prepared consolidated financial statements as required
by the International Accounting Standard 1AS27 "Consolidated and Separate Financial Statements" In our opinion, the
presentation of consohidated information s necessary for a proper understanding of the financial pesition, the financal
performance and the cash flows of the Company and the Group




Dinos Antoniou & Co Ltd
Chartered Certified Accountants

Opinion

In our opinion, except for the effect on the financial statements of the matter referred to in the Basis for Qualified Opinion
paragraph the financial statements give a true and farr view of the state of the company's affairs as at 31 May 2005 and of its
losses for the year ended 31 May 2005 and have been properly prepared in accordance with the Companies Act 1985

Emphasis of Matter

Without qualifying our opmion we draw attention to the fact that the financial statements have been prepared on a going
concern basis This basis may not be appropriate because the Company had incurred a loss after tax of US$ 52 864 for the
year ended 31 May 2005 and at that date its current liabilities exceeded its current assets by US$ 6 829 407 These factors
indicate that, unless the Company continues to receive financial support from its creditors as well as from its bankers, may
be unable to continue operating Should the Company be unable to continue operating adjustments would have to be made
to reduce the value of assets to ther recoverable amount, to prowvide for any further habilites which mught arise, and to
reclassify non-current assets and non-current liabilities as current assets and liabilities

Other Matter

This report, including the opinion, has been prepared for and only for the Company’s members as a body n accordance with
Section 235 of the Companies Act 1985 and for no other purpose We do not, In giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whose knowledge this report may come to

Dinos Antoniou & Co Ltd
Chartered Certified Accountants Limassol, 05 Juty 2007




INTERMAY MANAGEMENT LIMITED

STATEMENT OF OPERATIONS
Year ended 31 May 2005

Administration expenses
Other expenses
Operating (loss)

Profit from investing activities

Finance costs
Net (loss) for the year

Note

b

2005 2004
uUss uss
{4.726) (3 176)
- - {3,000)
{4.726) (6 176)

40 -
{48,178) {1 587)
{52.864) (7.763)

The notes on pages 9 to 14 form an sntegral part of these financial statements
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INTERMAY MANAGEMENT LIMITED

BALANCE SHEET
31 May 2005

ASSETS
Non-current assets
Investments in subsidiaries

Current assets

Cash at bank and in hand
Total assets

EQUITY AND LIABILITIES
Capital and reserves
Share capital

Accumulated (losses)
Non-current liabilities

Borrowings

Current liabilities
Trade and other payables
Borrowings

Total habilities

Total equity and liabilities

Note

10

11

12
11

2005 2004
uss us$

14.990 000 14 990 000
14.990.000 14 990 000

738 -
738 -

—14.990.738 __ 14.990.000

170 170
(60.627) (7,763}

(60.457) {7 593}

—8.221,050 ___ 5 006,000
8.221.050 S 006 000

6.830.145 9991 006
- 587
6.830.145 9991 593

15.051.195 14 997 593

—14.990.738 __ 14.990.000

These accounts are prepared in accordance with the special provisions of Part VII of the Companies Act 1985 relating to
small companies and with the Financial Reporting Standard for Smaller Entities (Effective March 2000)

On 05 July 2007, the Board of Directors of Intermay Management Limited authonised these financial statements for 1ssue

B

Andreas Sofokleous
Director

The notes on pages 9 to 14 form an integral part of these financial statements

6




INTERMAY MANAGEMENT LIMITED

STATEMENT OF CHANGES IN EQUITY
Year ended 31 May 2005

Balance - 1 June 2003

Net (loss) for the year
At 31 May 2004/ 1 June 2004

Net (loss) for the year
At 31 May 2005

Accumulated

Share capital (losses) Tota)
Uss uUss Uss

170 - 170

- (7 763) (7 763)

170 {7.763) {7.593)

- {52 864) {52 864)

170 (60.627) ___ (60.457)

The notes on pages 9 to 14 form an integral part of these financial statements
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INTERMAY MANAGEMENT LIMITED

CASH FLOW STATEMENT
Year ended 31 May 2005

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) before tax

Adjustments for

Unrealised exchange loss

Interest income

Interest expense

Cash flows {used in) operations before working capital changes

(Decrease) / increase in trade and other payables
Net cash (used in) / from operating activities

CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES
Payment for purchase of investments in subsidianes

Interest received

Net cash from / {used in) investing activities

CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES
Proceeds from borrowings

Unrealised exchange loss

Interest paid

Net cash from financing activities

Net increase / {(decrease) in cash and cash equivalents
Cash and cash equivalents

At beginning of the year

At end of the year

2005 2004
Note uss uss$
(52.864) (7 763)
54 -
6 (40) -
7 43,681 -
(9.169) (7 763)
(3.160.861) _ 9991 006
(3.170.030) _ 9983243
8 - (14990 000)
40 -
40 _ (14990 000)
3.215.050 5 006 000
{54) -
(43.681) -
3.171.315 5006 000
1.325 (757)
9 (587) 170
9 738 (582)

The notes on pages 9 to 14 form an integral part of these financial statements
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INTERMAY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2005

1. Incorporation and principal activities
Country of incorporation

The Company Intermay Management Limited (the "Company") was incorporated in the United Kingdom on 23 May 2002 as
a private company with lmited hability under the Companies Act 1985 Its registered office 1s at 2, Athenaeum road,
Prospect house, London N20 9YU, United Kingdom

Principal activities
The principal actvities of the Company, which are unchanged from last year, are the investing activities
2. Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below These policies
have been consistently apphied to all years presented n these financial statements unless otherwise stated

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the European Union (EU) and International Financial Reporting Standards (IFRSs) as 1ssued by the International
Accounting Standards Board (IASB) The financial statements comply with both these reporting frameworks because at the
time of thewr preparation all apphcable IFRSs 1ssued by the JASB have been adopted by the EU through the endorsement
procedure established by the European Commussion In addition, the financial statements have been prepared in
accordance with the requirements of the Companies Act 1985 The financial statements have been prepared under the
histoncat cost convention

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the use of certain critical
accounting estimates and requires management to exercise its judgement in the process of applying the Company's
accounting pohcies It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and habilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reparting period  Although these estimates are based on management's best knowledge of current
events and actions, actual results may ulbmately differ from those estimates

Adoption of new and revised IFRSs

As from 1 June 2004, the Company adopted all the IFRSs and International Accounting Standards (IAS), which are relevant
to its operations

The adoption of these Standards did not have a matenal effect on the financial statements

At the date of authorisation of these financial statements some Standards were m issue but not yet effective The Board of
Directors expects that the adoption of these Standards in future periods will not have a materia! effect on the financial
statements of the Company

Consolidated financial statements

The Company has subsidiary undertakings for which International Accounting Standard IAS27 "Consolidated and Separate
Financial Statements" requires consolidated financial statements to be prepared

However, no consohdated financial statements have been prepared
Subsidiary companies

Investments in subsidiary companies are stated at cost less provision for impairment in value, which i1s recognised as an
expense :n the period in which the mpairment 15 identified




INTERMAY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2005

2. Accounting policies {continued)

Revenue recognition

Revenues earned by the Company are recognised on the following bases

. Interest income

Interest income 1s recognised on a time-proportion basis using the effective interest method

Finance costs

Interest expense and other borrowing costs are charged to the income statement as incurred

Foreign currency translation

(1) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the pnimary economic
environment tn which the entity operates ("the functional currency”) The financial statements are presented n
United States Dollars (US$), which s the Company's functional and presentation currency

{2) Transactions and balances
Foreign currency transactions are translated inte the functional currency using the exchange rates prevalling at
the dates of the transactions Foreign exchange gains and losses resulting from the settlement of such
transactions and from the transiation at year-end exchange rates of monetary assets and labilities denominated
in foreign currencies are recogmsed in the income statement

Financial instruments

Financial assets and financial habilities are recognised on the Company's balance sheet when the Company becomes a party
to the contractual provisions of the instrument

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents compnise cash on hand, deposits held at call with
banks and bank overdrafts In the balance sheet, bank overdrafts are included in borrowings in current hiabthties

Borrowings

Borrowings are recorded initially at the proceeds received, net of transaction costs incurred Borrowings are subsequently
stated at amortised cost Any differences between the proceeds (net of transaction costs) and the redemption value is
recognised in the income statement over the period of the borrowings using the effective interest method

Share capital

Ordinary shares are classified as equity

Non-current habilities

Non-current habilities represent amounts that are due more than twelve months from the balance sheet date

Comparatives

Where necessary, comparative figures have been adjusted to conferm to changes in presentation in the current year
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INTERMAY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2005

3. Financial risk management

{1) Financial nisk factors

The Company 1s exposed to market price risk, interest rate risk, credit risk, hqudity nsk, currency nsk, operational rnisk,
compliance nsk, htigation nsk, reputation nisk, share ownership nisk and other risks anising from the financial instruments it
holds The risk management policies employed by the Company to manage these risks are discussed below

{1.1) Market price risk

Market price risk 1s the risk that the value of financial instruments will fluctuate as a result of changes in market prices The
Company's avallable-for-sale financial assets and financial assets at farr value through profit or loss are susceptible to
market price nsk arising from uncertainties about future prices of the investments The Company's market price risk i1s
managed through diversification of the investment portfolio

(1.2) Interest rate risk

Interest rate nisk ts the nisk that the value of financial instruments will fluctuate due to changes in market interest rates The
Company's income and operating cash flows are substantially independent of changes in market interest rates as the
Company has no signifficant nterest-bearing assets The Company 15 exposed to nterest rate nisk in relation to its
non-current borrowings Borrowings issued at varable rates expose the Company to cash flow interest rate nsk Borrowings
issued at fixed rates expose the Company to far value interest rate nsk The Company's management rmonitors the interest
rate fluctuations on a continuous basis and acts accordingly

(1.3) Credit risk

Credit risk anses when a failure by counter parties to discharge ther obligations could reduce the amount of future cash
inflows from financial assets on hand at the balance sheet date The Company has no significant concentration of credit nsk
The Company has policies in place to ensure that sates of products and services are made to customers with an appropriate
credit history and monitors on a continuous basis the ageing profile of its receivables Cash balances are held with high
credit qualty financial institutions and the Company has pohcies to hmit the amount of credit exposure to any financial
institution

{1.4) Liquidrty risk

Liguidity risk s the nisk that anses when the matunty of assets and habilities does not match An unmatched position
potentially enhances profitability, but can also increase the risk of losses The Company has procedures with the object of
mimimising such losses such as maintaining sufficient cash and other highly iquid current assets and by having available an
adequate amount of committed credit facihties

{1.5) Currency risk

Currency nisk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates
Currency risk anses when future commercial transactions and recognised assets and labilities are denominated m a
currency that 1s not the Company's measurement currency The Company 15 exposed to foreign exchange risk arising from
various currency exposures primarily with respect to the US Dollar and the Euro The Company's management monitors the
exchange rate fluctuations on a continuous basis and acts accordingly

{1.6) Operational risk

Operational nsk s the risk that derives from the deficiencies relating to The Company’s information technolegy and control
systems as well as the nsk of human error and natural disasters The Company’s systems are evaluated, maintained and
upgraded continuously

{1.7) Compliance risk

Comphance nsk is the nsk of financial loss, including fines and other penalties, which anises from non-comphance with laws
and regulations of the state The nisk 15 imited to a significant extent due to the supervision applied by the Comphance
Officer, as well as by the monitoning controls applied by the Company

(1.8) Litigation risk

Litigation nsk 1s the risk of financial loss, interruption of the Company’s operations or any other undesirable situation that
arises from the possibility of non-execution or violation of legal contracts and consequentially of lawsuits The risk 1S
restnicted through the contracts used by the Company to execute its operations

11




INTERMAY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2005

3. Financial risk management (continued)

{1.9) Reputation risk

The risk of loss of reputation arising from the negative publicity relating to The Company's operations (whether true or
false) may result in a reduction of its clientele, reduction in revenue and legal cases against The Company The Company
applies procedures to minimize this risk

(1.10) Share ownership risk

The nsk of share ownership anses from the investment in shares/participation of The Company and 1s a combination of
credit, price and operational nsk as well as the nsk of compliance and loss of reputation The Company applies procedures
of analysis, measurement and evaluation of this risk in order to minimize it

(1.11) Other risks

The general economic environment prevaiing in the United Kingdom and internationally may affect the Company’s
operations to a great extent Concepts such as mflation, unemployment, and development of the gross domestic product
are directly inked to the economic course of every country and any varation in these and the economic environment n
general may create chain reactions in all areas hence affecting the Company

(2) Fair value estimation
The farr values of the Company's financial assets and liabiities approximate therr carrying amounts at the balance sheet
date

4, Other expenses

2005 2004
uss$ Us$
Incorporation expenses - 3 000
= 3,000
5. Operating {loss)
2005 2004
uUss$ uUss
Operating (loss) i1s stated after charging the following items
Auditors' remuneration - 2484 1931
6. Profit from investing activities
2005 2004
uss uss
Interest income 40 -
40 -
7. Finance costs
2005 2004
uUss us$
Net foreign exchange transaction losses 54 -
Interest expense 43.681 -
Other finance expenses 4.443 1 587

— 48178 1587
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INTERMAY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2005

8. Investments in subsidiaries

2005 2004
uss uss
On 1 June 14.990.000 -
Additions - 14 0
At 31 May —14.990.000 __ 14,990.000
The details of the subsidiaries are as follows
Name Country of ncorporation Prncipal actvities Holding
%
Investment company "Ukrcapital” Ukrame Investments 99,99
9. Cash and cash equivalents
For the purposes of the cash flow statement, the cash and cash equivalents include the following
2005 2004
uss uss
Cash at bank and in hand 738 -
Bank overdrafts (Note 11) - (587)
738 {587)
10. Share capital
2005 2005 2004 2004
Number of Number of
shares uss shares uss
Authorised
Ordinary shares of GBPEL each 1.000 1.700 1.000 1.700
Issued and fully paid
On 1 June 100 170 100 170
At 31 May 100 170 100 170
11. Borrowings
2005 2004
uss Uss
Current borrowings
Bank overdrafts (Note 9) - 587
Non current borrowings
Other loans 8.221.05 006,00
Maturity of non-current borrowings
Between cne to two years 4.990 -
Between two and five years 1.469.902 5006 000
After five years 6.746,158 -

—B8.221 050 ___5.006.000

The bank loans and overdrafts are secured by personal guarantees from the directors / shareholders of the Company

The loans carry interest at the rates of 2% - 3%
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INTERMAY MANAGEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 May 2005

12. Trade and other payables

2005 2004

uss uss

Shareholders' current accounts - ¢redit balances (Note 13) 4.770 2 830
Accruals 6.955 3176
Payables to own subsidianes (Note 13) 6.818.420 9 985 Q00

— 6.830.145 ____ 9.991.006
The fair values of trade and other payables due within one year approximate to their carrying amounts as presented above
13. Related party transactions
The following transactions were carried out with related parties

13.1 Payables to related parties (Note 12)

2005 2004
Name Nature of transactions uss Uss$
Investment company "Ukrcapital” Financing 6.818.420 9 985 000

- 6.818.420 _  9.985.000

13.2 Shareholders’ current accounts - credit balances {Note 12)

2005 2004

uss Uss

Shareholders current account 4.770 2 830
4.770 2.830

The shareholders' current accounts are interest free, and have no specified repayment date
14. Commitments

The Company had no capitat or other commitments as at 31 May 2005

15. Post balance sheet events

There were no material post balance sheet events, which have a beaning on the understanding of the financial statements

Independent auditors' report pages 3 and 4
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INTERMAY MANAGEMENT LIMITED

DETAILED STATEMENT OF OPERATIONS
Year ended 31 May 2005

Page
Finance income 17
Operating expenses
Administration expenses 16

Other operating expenses

Incorporation expenses

Operating (loss)

Finance costs 17
Net (loss) for the year before tax

2005 2004
us$ US$

40

40
(4.226) (3 176)
(4.686) (3 176)
- (3 000)
(4.686) (6 176)
(48.178) (1587)
(52.864) (2.763)
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INTERMAY MANAGEMENT LIMITED

OPERATING EXPENSES
Year ended 31 May 2005

Administration expenses
Auditors’ remuneration
Accounting fees

Legal fees

2005 2004
uss uss
2.484 1931
1.242 1245
1.000 -
4.226 3.176
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INTERMAY MANAGEMENT LIMITED

FINANCE INCOME / COSTS
Year ended 31 May 2005

Finance income
Bank interest
Finance costs

Interest expense
Loan interest

Other finance expenses
Bank charges

Net foreign exchange transaction losses
Unrealised exchange loss

2005 2004
uss Us$

43.681 -

4.443 1587

54 -
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INTERMAY MANAGEMENT LIMITED

COMPUTATION OF CORPORATION TAX

Year ended 31 May 2005

Net (loss) per detaled income statement
Add

Expenses not allowable for taxation purposes
Unrealised exchange loss

Net {loss) for the year

Converted intc GBPE at US$ 1,8200 = GBPE1

(Loss) brought forward
Net (loss) at 31 May 2005 carried forward

Page us$ us3
15 (52 864)

S 1
—(52810)
GBPE

(29 016)

— (4292
— (33.258)
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