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LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

DIRECTOR’S REPORT

s

The director presents his report and audited financial statements of Lioyds Bank Maritime Leasing (No. 10) Limited ("the company") for the_
yearended 31 December2017.

The company qualifies as a small company in accordance with Sections 381-382 of the Compames Act 2006 (the "Act") and the dlredors
report has therefore been prepared taking into considerationthe prowsonsof Part 15 of the Act.

REVIEWOF BUSINESS

During the year, the prind pal adivity of the company was the leasing of assets through finance lease transactions and thisislikely to continue
forthe foreseeable future.

The results of the company show a profit before taxation of£546 000 (2016: £611,000) for the year as set outin theincome statement on page
6.

The company has shareholder's equity of £3,603,000(2016: £3,103,000).
DIVIDENDS

The director did not authorise or pay any dividendsduring the year (2016: Enil).
DIRECTOR

The nameof the director of the company who wasin office dusing the year and up to the date of the signing of finandal statementsis shown on
page 1. The following changesin directorshave taken place duringthe year:

Appointed Resigned/ceased to
be a director
SBall - 19 June 2017
R Sagrott - 18 May 2017

No directorhad any interest in any material contract or amangement with the company during or at the end of the year.
STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The directorisresponsible for preparing the director'sreport and the financial statementsin accordance with applicable law and regulations.

Company law requires the director to prepare finandal statements for each financial year. Under that law the director has prepared the
finandal statements in accordance with Intemational Finandal Reporting Standards (IFRSs) as adopted by the European Union. Under
companylaw the director must not approve the finandal statements unless they am satisfied that they give a true and fair view of the state of
affairs of the company and of the profit orloss of the company for that period. In preparing these finandal statements, the directoris required
to:

. select suitable accounting policies and then apply them consistently;

. make judgementsand accounting estimatesthat are reasonable and prudent;

. state whether applicable IFRSs as adopted by the European Union have been followed, subjed to any materal departures
disclosed and explained inthe financial statements;

. prepare the finandal statements on the going concem basis unless it is inappropiiate to presume that the company will

continue inbusiness.

The director is responsible for keeping adequate accounting records that are suffident to show and explain the company'’s transactions and
disclose with reasonable accuracy at any ime the finandal position of the company and enable them to ensure that the financial statements
comply with the Act. They are also responsible for safeguarding the assets of the company and hence for taking reasonable ste ps for the
prevention and detection of fraud and otheriregularities.

In accordance with Section 418 of the Act, inthe case of each directorin office at the date the director'sreportis approved:

. " so far as the directorisaware, there isno relevant audit information of which the company's auditors are unaware; and
. the director has taken all the steps that he ought to have taken as a directorin order to make himself aware of any relevant
auditinformation and to establish that the company'sauditors are aware of that information.

DIRECTOR'S INDEMNITIES

Lioyds Banking Group plc has granted to the director of the company, induding former directors who resigned duiing the year, a deed of
indemnity through deed pall which constituted ‘qualifying third party indemnity provisions’ for the purposes of the Act. The deed was in force
during the whole of the finandal yearand at the date of approval of the inandal statements. Directors no longerin office but who served on the
board of the company at any time in the finandal yearhad the benefit of this contract of indemni ty during that period of service. The indemnity
remains in force for the duration of a director's period of office. The deed indemnifies the directors to the maximum extent pemitted by law.
The deed for existing directors is available for inspection at the registered office of Loyds Banking Group pic. In addition, the Group hasin
place appropriate directors' and officers liability insurance cover whichwasin place throughout the financial year.



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

DIRECTOR’S REPORT (CONTINUED)

INDEPENDENT AUDITORS' APPOINTMENT

PricewaterhouseCoopers LLP are deemed to be re-appointed as auditors under section 487(2) of the Act.

PRINCIPAL RISKS AND UNCERTAINTIES

From the perspective of the company, the principal risks and uncertainties are managed within the framework established for the Lloyds
Banking Group plc group of companies (“the Group”) and are not managed separately. For further details please refer to note 15 'Risk
management of financial instruments’ in these financial statements.

KEY PERFORMANCE INDICATORS ('KPIs')

Given the straightforward nature of the business, the company's director is of the opinion that analysis using KPls is not necessary for an
understanding of the development, performance or position of the business.

On behalf of the board

A oA

C G Dowsett
Director

Date: 28 June 2018



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED
Report on the Financial Statements

Opinion

In our opinion, Lloyds Bank Maritime Leasing (No. 10) Limited'sfinancial statements:

. give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit and cash flows for the year
then ended;

. have been propery preparedin accordance with IFRSsas adopted by the European Union; and
. have been prepared inaccordance withthe requirements of the CompaniesAct 2006.

We have audited the finandal statements, induded within the Annual Report and Finandal Statements (the “Annual Report”), which compiise:
the Balance Sheet as at 31 December 2017; the Income Statement, the Statement of Comprehensive Income, the Cash Flow Statement, the
Statement of Changes in Shareholders' Equity for the year then ended; and the notes to the finandal statements, which indude a description
of the significant accounting policies.

Basis for opinion

* We conduded our audit in accordance with Intemational Stand ards on Auditing (UK) (“ISAs (UK)") and applicable law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the finandal statements section of our report. We believe
that the audit evidence we have obtained issufficient and appropriate to provide a basisforouropinion.

Independence

We remained independent of the companyin accordance with the ethical requirementsthat are relevant to our auditof the financial statements
in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

Conclusions relating to going concern

We have nothing to reportin respect of the following mattersin relation to whichISAs(UK) require us to report to you when:
. the directorsuse ofthe going concem basisof accounting inthe preparation of the financial statementsisnot appropriate; or

. the director has not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about
the company's ability to continue to adopt the going concem basis of acoounting for a period of at least twelve months from the date
when the financial statements are authorised forissue.

However, because not all future eventsor conditionscan be predicted, this statementis not a guarantee asto the company’s ability to continue
as a going concem.

Reporting on other information

The otherinformation comprisesall of theinformation in the Annual Report otherthan the finandal statements and our auditors report thereon.
The director is responsible for the other information. Our opinion on the finandal statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except to the extent atherwise explicitly stated in this report, any form of assurance
thereon.

In connection with ourauditof the financial statements, ourresponsibility isto read the otherinformation and, in doing so, considerwhetherthe
otherinformation is materially inconsistent with the finandal statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If we identify an apparent mateiial inconsistency or material misstatement, we are required to perform procedures to
condude whetherthere is a material misstatement of the financial statements ora material misstatement of the otherinforma tion. If, based on
the workwe have performed, we condude that thereisa materal misstatement of thisotherinformation, we are required to report that fac. We
have nothingto report based on these responsibilities.

With respect to the Director's Report, we also considered whether the disclosures required by the UK Companies Act 2006 have been
included. :

Based on the responsibilities described above and our work underaken in the course of the audit, ISAs (UK) require us also to report certain
opinionsand mattersasdescribed below.

Director's Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Director's Repont for the year ended 31
December2017 isconsistent with the financial statementsand hasbeen prepared inaccordance with applicable legalrequirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify any
material misstatementsin the Director'sReport.

Responsibilities for the financial statements and the audit
Responsibilities of the director for the financial statements

As explained more fully in the Statement of Director's Responsibilifies set out on page 2, the directoris responsible for the preparation of the
finandal statements in accordanoe with the applicable framework and for being safisfied that they gi ve a true and fair view. The directoris also
responsible for such intemal control as they determine is necessary to enable the preparation of finandal statements that are free from
material misstatement, whetherdueto fraud orerror.

In preparing the financial statements, the directoris responsible for asse ssing the company's ability to continue as a going concem, disclosing
as applicable, matters related to going concem and using the going concem basis of acoounting unless the director eitherintend to liquidate
the company orto cease operations, orhave no realistic altemative but to do so.



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED (CONTINUED)

Auditors’ responsibilities forthe audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the finandal statements as a whole are free from material mi sstatement,
whetherdue to fraud oremor, and toissue an auditors’ report that includes our apinion. Reasonable assurance isa high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can afnise from fraud or errorand are considered material if,individually orin the aggregate, they could reasonably be expeded
to influencethe economic decisionsof users taken on the basis of these financial statements.

A further descripton of our responsibilies for the audit of the finandal statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. Thisdescription formspart of our auditors' repont.

Use ofthisreport

This report, induding the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3 of Part
16 ofthe Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown orinto whose hands it may come save where expressly agreed by our prior
consentin writing.

Other required reporting
Companies Act 2006 exception reporting
Underthe CompaniesAct 2006 we are required to report to you if,in our opinion:
e we have notreceived allthe information and explanationswe require forour audit; or

. adequate accounting records have not been kept by the company, or retums adequate for our audit have not been received from
branchesnot visited by us; or

e certain disclosuresofdirectorsremuneration specifiedbylaw are not made; or

. the financial statementsare notin agreement with the accounting recordsand retums.
We have no exceptionsto report arising from thisresponsibility.
Entitlementto exemptions

Under the Companies Act 2006 we are required to reportto you if, in our opinion, the director was not entitied to take advantage of the small
companiesexemption from preparing a strategic report. We have no exceptionsto report arising from thisresponsibi lity.

Mark Hoskyns-Abraha \or Statutory Auditor)
forand on behalf of PriceWaterhouseCoopersLLP
Chartered Accountantsand Statutory Auditors

28 June 2018
Edinburgh



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

INCOME STATEMENT
For the yearended 31 December2017

Finance income
Finance costs

Other operating (expense)/income
Foreign exchange loss

Profit before taxation
Taxationcharge

Profit after taxation for the year attributable to owners of the parent

Note

The accompanyingnoteson pages 11 to 21 are an integral part of the Financial Statements.

2017 2016
£000 £000
937 1,046
(348) (476)
589 570
M 57
(42) (16)
546 611
(105) (122)
441 489




LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
_For the yearended 31 December2017

Note
Profit after taxation for the year
Other Comprehensive Income
Itemsthat may subsequently be reclassified to profit or loss:
Movementincash flowhedges: ”

- changesin fairvalue taken to equity

Total comprehensivé income for the year attributable to owners of the parent

The accompanyingnoteson pages11to 21 are an integral part of the Financial Statements.

2017 2016
£000 £000
441 489
59 110
500 599




LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

BALANCE SHEET
As at 31 December 2017
2017 2016
Note £000 £000
Assets
Non-current assets
Finance lease receivables L . 7 33,913 36,045
Deferred taxation 12 6 18
Total non-current assets 33,919 ___ 36,063
Current assets
Finance lease receivables . 7 9,595 13,628
Amounts owed by group companies 9 5,380 3,533
Other debtors ) . ’ 1,140 8,487
Total current assets ; ' 16,115 25648
Total assets . 50,034 61.711
Liabilities )
Current liabilities .
Amounts owed to group companies . 10 38,647 50,300
Other creditors 7,784 8,308
Total current liabilities ] 46.431 58,608
Equity l
Share capital 13 . - -
Other reserves 14 (25) (84)
Retained earnings 3,628 3,187
Total equity 3,603 3,103
Total liabilities and equity 50.034 61,711

The financial statements on pages 6 to 21 were approved by the Board of Directors on 28 June 2018 and signed on its behalf by:

Ao

C G Dowsett
Director

Registered Number: 04440166

The accompanying notes on pages 11 to 21 are an integral part of the Financial Statements.



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

Balance at31 December 2015
Total comprehensive income for the year
Profit forthe year

Change in fairvalue of derivatives, net of tax

Balance at31 December 2016
Total comprehensive income for the year
Profit forthe year

Change in fairvalue 6fderivatives, net of tax

Balance at31 December 2017

The accompanyingnoteson pages 11 to 21 are an integrat part of the Financial Statements.

Note

14

14,

13, 14

14

13,14

Share Other Retained Total
capital reserves eamings equity
£000 £000 £000 £000
] (194) 2,698 2,504

- - 489 489

- 110 - 110

- (84) 3,187 3,103

R - 441 441

- 59 - 59

- 25) 3.628 3.603




LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

CASH FLOWSTATEMENT
For the yearended 31 December2017

Note

Profit before taxation

Operating cash flows before movementsin working capital

Decrease/(increase) in receivables
(Decrease)/increase in payables

Cash generated by / (used in) operations

Tax paid

Net cash flow generated by / (used in) by operating activities
Financing activities

(Decrease)/iﬁcrease in bankbomowings

Net cash flow (used in)/generated by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalentsat beginning of the year

Cash and cash equivalents atend of the year

Cash and cash equivalentsare comprised of:

Cash atbank 9

The accompanying noteson pages 11 to 21 are an integral part of the Financial Statements.

10

2017 2016
£000 £000
546 611
546 611
13,512 (35,189)
(477) 8,134
13,581 (26,444)
(122) (181)
13,459 (26,625)
(11.612) 27 405
(11.612) 27,405
1,847 780
3,533 2,753
5.380 3.833
5,380 3,533
5.380 3.533




LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting policies

The principal accounting polides applied in the preparation of these finandal statements are set out below. These polides have been
consistently appliedto allthe yearspresented, unlessotherwise stated.

The finandal statements have been prepared in accordance with Intemational Finandal Reporiing Standards as adopted by the European
Union, underthe hjstorical eost convention.

The financial statementshave been prepared in accordance with Companies Act 2006 applicable to companiesreportingunder IFRSs.
The financial statements also comply with the relevant provisions of Part 15 of the Companies Act 2006.

The finandal statements have been prepared on the going concem basis which assumes that the company will continue in operational
existence for the foreseeable future. The validity of this assumption depends on the confinuing finandal support provided by Lloyds Bank pic.
After making appropiiate enquiries, the diredtor believes thatit is appropiiate forthe finandal statements to be prepared on the going concem
basis.

Critical accounting estimatesand judgements

The preparation of finandal statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of assets, liabiliies, income and expenses. Due to the inherent uncertainty in making estimates, actual results repo rted in future
periods may be based upon amounts which differ from those estimates. Estimates, judgements and assumptions are continually evaluated
and are based on historical experience and other factors, induding expectations of future events that are believed to be rea sonable underthe
circumstances. Revisions to accounting estimates are recognised in the perod in which the estimate is revised and in any future periods
affeced. The acoounting polides deemed critical to the company’s results and finandal posiion, based upon materiality and significant
judgementsand estimates, are discussed below.

Impairment

The company regulaily reviews the portfolio of finandal assets for impairment. In determining whether an impairment has ocou rred at
the balance sheet date the company considers whether there is any observable data indicating that there has been a m easurable
decrease in the estimated future cash flows or their timings; such observable data indudes whether there has been an adverse
change in the payment status of borrowers or changesin economic conditions that correlate with defaults on repayments or values of
underlying assets. Where thisis the case, the impaimentlossis measured in accordance with note 1(b) below.

1(a) Leases

Assets leased to customers are dassified as finance leases if the lease agreements transfer substantially all the risks and rewards of
ownership to the lessee; all otherleasesare classified asoperating leases.

When assets are leased under a finance lease the amount due from a lessee isrecorded as a receivable at the present value of the lease
payments being the company'’s netinvestmentin thelease. Finance lease income is recognised ower the lease tem using the netinvestment
method so as to reflect a constant periodic rate of retum on the company'snetinvestment inthe lease.

Initial direct costs attributed to negotiating and aranging a finance lease are indudedin the iniial measurement of the finance lease receivable
thus redudng the amount of income recognised ower the lease tem. Fees and commissions received are deferred and recognised as an
adjustment to the effective interest rate on the lease overthe lease tem.

A change in corporation tax can give rise to a reduction orincrease in defermed tax. Due to tax rate varnation dauses in so me of the company's
leases this may lead to a reduction or increase in lease rentals. This change in the lease rentals can give rise to a change in the interest rate

implidtin the lease which when applied retrospectively, produces a one -off adjustment of the finance lease receivables camying value. This
one-off adjustment isreported aseither an impairment or otherincomein the income statement

1(b) Impairment

At each balance sheet date the company asse sses whether, as a result of one or more events occurring after initial recognition, there is
objective evidencethat a financial asset orgroup of financial assetshas become impaired.

The criteria thatthe company usesto determine that there isobjective evidence of animpaimrment lossinclude:

. Delinquency in contractual payments of principa and/or interest;

. Indicationsthat the borower or group of borrowersis experiencing significantfinancial difficulty;
. Restructuring of debt to reduce the burden on the borrower;

. Breach ofloan covenants or conditions; and

. Initivation of bankruptcy.

11



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1 Accounting policies (continued)
1(b) Impairment(continued)

If there is objective evidence that an impairment ioss has been incurred, a provision is established which is calculated as the difference |
between the balance sheet canying value of the asset and the present value of the estimated future cash flows discounted at the asset's
implicit rate inthe lease.

If, in a subsequent period, the amount of the impaimentlossdecreases and the decrease can be related objectively to an event occurring after
the impaiment was recognised, such as an improvementin the borower's credit rating, the carrying amount of the asset isin creased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would ha ve
been detemmined had no impairment loss been recogmsed for the asset in prior years. A reversal of an impaiment lossisrecognised asa
credit to the income statement.

1(c) Taxation, including deferred income taxes

Tax expense compiises curment and deferred tax. Current and defemred tax are charged or credited in the income statement exce pt to the
extent that the tax arises from a transaction or event which is recognised, in the same or a different penod, outside the income statement
(either in other comprehensive income, directly in equity, or through a business combination), in which case the tax appears in the same
statement asthe transaction that gave rise to it.

Current tax is the amount of corporate income taxes expected to be payable or recoverable based on the profit for the period as adjusted for
items that are not taxable or not dedudible, and is calculated using tax rates and laws that were enacted or substantively enacted at the
balance sheetdate.

Current tax indudes amounts provided in respect of uncertain tax positions when management expects that, upon examination of the
uncenrgainty by Her Majesty's Revenue and Customs (HMRC) or another tax authoiity, itis more likely than not that an economic outflow will
occur. Provisions reflect management's best estimate of the ultimate liability based on their interpretation of tax law, precedent and guidance,
infoormed by external tax advice as necessary. Changes in fads and drcumstances underlying these provisions are reassessed at each
balance sheet date,and the provisions are re-measured asrequired to reflect current information.

Defemred taxis recognised on temporary differences arising between the tax bases of assets and liabilities and their camying amountsin the
balance sheet. Deferred taxis calaulated using tax rates and laws that have been enaded or substantively enacted at the bal ance sheet date,
and which are expected to apply when the related deferred tax asset is realised or the defermed tax liability is settled.

Deferred tax liabilites are generally recognised for all taxable temporary differences but not recognised for taxable temporary differences
arising oninvestmentsin subsidiaries, associatesandjoint amangementswhere the reversal of the temporary difference can be controlled and
itis probable that the difference will not reverse in the foreseeable future. Deferred tax liabilities are not recognised on temporary differences
that arise from goodwillwhichisnot deductible for tax pumposes.

Deferred tax assets are recognised to the extentit is probable that taxable profits will be available against which the dedu ctible temporary
differences can be utilised, and are reviewed at each balance sheet date and reduced to the extent thatitis no longer probable that sufficient
taxable profitswill be available to allow all or part of the asset to be recovered.

Defemred tax assets and liabiliies are not recognisedin respect of temporary differences that arise oninitial recognition of assets and liabilites
acquired otherthanin a business combination. Defemed tax isnot discounted.

1(d) Dividends
Dividendsare recognised inequity only when the company hasthe obligation to pay the ordinary shareholder.

1(e) Cash andcashequivalents

For the puposes of the cash flow statement, cash and cash equivalents comprise cash and amounts due from banks with original maturites of
less than three months. .

1(f) Fairvalue

The fair value of finance lease receivablesis deiived from a present value cash lowmodel of expected cash flows from the | ease using cument
market interest rates and margin forthe risks inherentin the lease.

1(g) Derivative financial instruments

All derivatives are recognised at their fair value. Fair values are obtained from quoted market prices in active markets, induding recent
market transactions, and using valuation techniques, induding discounted cash flow and options pricing models, as appmopriate. Deirivatives
are camed in the balance sheet asassets when their fair valueispositive and asliabilitieswhen theirfair value isnega tive.

Changes in the fair value of any derivative instrument that is not part of a hedging relationship are recognised immediately |n the income
statement.

Derivatives embedded in finandal instruments are treated as separate derivatives when their economic characteristics and risks are not

closely related to those of the host contract and the host contractis not carmied at fair value through profit orloss. These embedded derivatives
are measured at fair value with changesin fair value recognised inthe income statement.

12



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1 Accounting policies (continued)
1(g) Derivativefinancial instréments (continued)

The method of recognising the movements in the fair value of the derivatives depends on whether they are designated ashedging instruments
and, if s0, the nature of theitem being hedged. Hedge accounting allows one financial instrument, generally a derivative such as a swap, to be
designated as a hedge of another financial instrument such as a loan or de posit or a portiolio of the same. At the inception of the hedge
relationship, formal documentation is drawn up spedfying the hedging strategy, the hedged item and the hedging instrument and the
methodology that will be used to measure the effectiveness of the hedge relationshipin offsetiing changesin the fair value or cash flowofthe
hedged risk The effectivenessof the hedging relationship must be tested throughoutitslife and if at any pointitis concluded thatitisno longer
highly effectivein achieving itsobjective the hedge relationship isterminated. )

The company designates derivatives as hedges of highly probable future cash flows attibutable to recognised assets or liabilities (cash flow
hedges). )

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in other
comprehensive income, and in equity. The gain or loss relating to the ineffective portion is recognised immediately in the in come statement.
Amounts accumulated in equity are recyded to the income statementin the periodsin which the hedged item affeds profit orloss. When a
hedginginstrument expires oris sold, or when a hedge no longer meets the criteria for hedge acoounting, any cumulative gain or loss existing
in equity at that tme remainsinequityandis recognised when the forecast transactionis ultimately recognised in theinco me statement. When
a forecast transaction is no longer expected to occur, the cumulative gain orloss that was reported in equity is immediately transfered to the
income statement.

The company documents at the inception of the transaction the relaiionship between hedginginstrumentand the hedgeditem. T he company
also documents its assessment both at hedge incepion and on an ongoing basis, of whether the derivatives that ae used in hedging
transactions are highly effective in offsetting changesin fair values or cash flows of hedged items.

The full fair value of a hedging derivativeisclassified asa non-cument asset or liability if the remaining maturity of the hedged item ismore than
12 monthsand asa cument asset or liability, ifthe maturity of the hedgeditemislessthan 12 months.

1(h) Foreign currency translation

Items induded in the financial statements are measured using the currency of the primary economic environment in which the entity operates
(the functional currency’). The finandal statements are presented in pounds sterling, which is the company's functional and presentation

cumency.

2 Finance income

2017 2016

£000 £000

Finance lease income 937 1,046
937 1,046

Finance lease income represents the income component of finance lease receivables eamed in the year, being finance iease rentals less
capital repayment.

3 Finance costs

2017 2016
£000 £000
Interest payabie to other group companies 86 145
Interest payabie to third parties 148 105
Interest rate swaps: Cash flowhedges 114 226
348 476

4 Other operating (expense)/income
2017 2016
£000 £000
Bank charges ] -
Legal costs 6) -
Gain on disposal : 3 57
Other operatingincome ) 3 -
(W)} 57

13



LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

)

5 Profit before taxation

Audit feesforthe company are bome by the ultimate parentcompany, which makesno recharge to the company.

The company hasno employees (2016: nil).

The director, whois considered to be key management, received no remuneration in respect of his services to the company. The emoluments
of the director are paid by a fellow Group undertaking on behalf of the utmate parent, LUoyds Banking Group plc, which make s no rechargé to
the company. The directoris also director of a number of other subsidiaries of the Group and is also substantially engaged in managing their
respective business areas within the Group. Given this, itis not possible to make an acaurate apportionment of director's emoluments in
respect of their services to each of the subsidiaies. Accordingly, these finandal statements include no emolum ents in respect of the director.

6 Taxation charge ) '
’ . K 2017 2016
£000 £000
The taxation charge for the year comprises: :
Cumrent tax payable on profit forthe year (105) (122)
(105) (122)

Total taxation charge for the year

Where taxation on the company’s profit for the year differs from the taxation charge that would arise using the standard rate of corporation tax
0f 19.25% (2016: 20.00%), the differences are explained below:

2017 2016
£000 £000
Profit before taxation 546 611
Tax at standard rate of corporationtax (105) (122)
Total taxation charge (105) (122)
The Finance (No. 2) Act 2015 reduced the mainrate of corporationtax to 19 % with effect from 1 April 2017.
The Finance Act 2016 further reduced the corporation tax rate to 17 % with effect from 1 April 2020.
7 Finance lease receivables
Minimum lease payments Present value of minimum lease
payments
2017 2016 ° 2017 2016
Amountsreceivable under financeleases ) £000 £000 £000 £000
Within 1 year : 10,382 14,436 9,595 13,628
2-5yearsinclusive ] 34,923 37,419 33,809 36,025
After 5 years 106 20 104 20
45,411 51,875 43.508 49,673
Less: Uneamed finance income ‘ (1,903) (2,202)
Present value of minimum lease paymentsreceivable 43508 49,673
Analysed as:
Non-cument finance lease receivable 33,913 36,045
Current finance lease receivables 9,595 13,628

43,508 49,673

The fairvalue ofthe company'sfinance lease receivablesat 31 December2017 isestimated at £44,152,000 (2016: £50,151,000).

The cost of finance leasesentered into duringthe year amounted to £6,485,000 (2016: £41,147,000).
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LLOYDS BANK MARITIME LEASING (NO. 10)LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8 Assets under construction
- : 2017 2016
£000 “£000
At beginning of year - . 3,270
- (3.270)

Less completions during the year

Atend ofthe year

The assets under construction in the prior year represented the supply, installation and commissioning of Quany Scalpings wash plant at the
Mountsorrel Quany. None of the assets under construction balance ispast due orimpaired.

The Assets under Construction were completed and converted to a Finance Lease in March 2016.

‘9 Amounts owed by group companies

2017 2016
£000 £000
Cash atbank 5,380 3,533
5,380 3,633
For further details please refer to note 16.
10 Amounts owed to group companies
2017 2016
£000 £000
Bank borrowings 37,700 49,313
Interest payable : 805 763
Taxpayable : 105 122
Amountsdue to fellow subsidiary undertakings * 6 -
Derivative financial instruments (note 11) 31 102
38,647 50,300 -

For further detailsplease referto note 16.

11 Derivative financial instruments

Derivative finandalinstrumentsindude interest rate swaps. An interest rate swap is an agreement between two parties to exchange fixed and
floatinginterest payments, based upon interest rates defined in the contract, without the exchange of the underying princip al amounts.

Aninterest rate swap optionisan option to enterintoan interest réte swap at a future date.
Derivative transactionsare with Group companies. See note 16 for further details of balances outstanding at the yearend.

The derivatives used by the company are designated as cash flow hedges, these hedges against fluctuafions in market interest rates and are
detailed below.

The effedive portion of changes in the fair value of cash flow hedges is recognised in other comprehensive income. The ineffective portion is
recognised immediately in the income statement. The cash flow hedges were highly effedive throughoutthe yearand no ineffectivenesswas

recognised in profitorloss during the year.

There wasno portion of the hedging reserve reclassified from equity to profitand lossduring the year.
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LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11 Derivative financial instruments (continued)

Interest paymentsarising on borrowingsare settled on a monthly basis.

31 December2017

Interest rate swaps

31 December2016

Interest rate swaps *

12 Deferred taxation

Atbeginning of the year

Movement inother reserves (note 14)

Impact of tax rate change thereon (note 14)
7/

Atend of the year

Defemed taxation assetsare comprised as follows:

Deferred taxation assets
Cash flowhedges

Total deferred taxation assets

Contractual/

The Finance (No. 2) Act 2015 reduced the mainrate of corporationtaxto 19 % with effect from 1 April 2017.

The Finance Act 2016 further reducedthe corporation tax rate to 17% with effect from 1 April 2020.

13 Share capital

Allotted, issued and fully paid
100 ordinary sharesof £1 each

FairValues
Notional amount Liabiliies
£000 £000
9.311 31
9311 31
10,910 102
10,910 102
2017 2016
£000 £000
18 45
(12) (27)
6 18
2017 2016
£000 £000
6 18
6 18
2017 2016
£ £
100 100
100 100

The company’s objectives when managing capital are to safeguard the enfity’s ability to continue as a going concem, provide an a dequate
retum to its shareholder through pridng products and services commensurately with the level of riskand, indirectly, to support the Group’s

regulatory capital requirements.

The company's parent manages the company’s capital structure and makes adjustments to itin the light of changesin economic conditions
and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the company’s parent may adjust the
amount of dividendsto be paidto the shareholder, retum capital to the shareholder, issue new shares, orenterinto debt fi nancing.

The company’scapital comprises all compone ntsof equity, movementsin which appearin the statementof changesin shareholdersequity.
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LLOYDS BANK MARITIME LEASING (NO. 10)LIMITED

IR e 3

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14 Otherreserves

Otherreserves relatesto gainsand losses recognised on cash flow hedges.

At beginning of the year

Change in fair value of cash flow hedges

Deferred taxation thereon (note 12)

Atend of the year

2017 2016
£000 £000
84) (194)
71 137
(12) (27)

(25) (84)

There wasno ineffectivenessto be recorded in the statement of comprehensive income from cash flow hedges.

- 15 Risk managementoffinancial instruments

The primary financial risks affecting the company are: credit fisk, liquidity risk and market risk (which indude interest rate fisk and foreign

cumency risk). Information onthe managementof these financial isks and furtherdisclosuresis given below.

In accodance with IAS39 “Finandal instruments: Recognition and measurement", the following finandal instruments, exduding derivatives,

are classified asshown:

At 31 December2017

Assets
Finance lease receivables

Amounts owed by group companies
Otherdebtors

Total financial assets

Liabilites

Amounts owed to group companies
Other creditors

Total financial liabilities

At 31 December2016

Assets
Finance lease receivables

Amounts owed by group companies
Otherdebtors

Total financial assets

Liabilities

Amounts owed to group companies
Other creditors

Total financial liabiliies

Held at Held at Fair Loansor Total
cost/amortised Value receivables
cost

£000 £000 £000 £000

- - 43,508 43,508

5,380 - - 5,380
1,140 - - 1,140
6,520 - 43,508 50,028
38,616 31 - 38,647
7.784 - - 7.784
46,400 31 - 46 431
Held at Held at Fair Loansor Total

cost/amortised Value receivables
cost

£000 £000 £000 £000

- - 49,673 49,673

3,633 - - 3,533
8,487 - - 8,487
12,020 - 49,673 61,693
50,198 102 - 50,300
8.308 - - 8,308
58,506 102 - 58,608
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'LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15 Risk management of financial instruments (continued)

Credit risk management:

Creditriskis the riskthat one party to a finandal instrument will cause a finandal loss for the otherparty by failing to discharge an obligation.

The maximum credit risk exposure of the company in the event of other parties failing to perfom their obligations is detalled below. The

maximum exposure to lossis considered to be the balance sheet carmying amount asat 31 December

2017 2016
Financial assetswhich are neither past due norimpaired for credit risk : £000 £000
Finance lease receivables ' 43,508 49,673
Amounts owed by group companies ' 5,380 - 3,533
Otherdebtors ) 1.140 8,487
Total creditrisk exposure . - 50,028 61,693

Credit risk management is performed by various committees established by its ultmate parent, Loyds Banking Group plc. Each lease orloan
is asse ssed for credit risk prior to approval and assigned a credit rating based on the credit risk rating methodology and management policy of
the Lloyds Banking Group plc. Credit ratings of the lease counterparties are monitored, where necessary revised, over the life of the lease.

The table below reflectsthe credit rating of the financial assetsp ortfolio netof any financial guaranteesreceived.

Financial assetsby credit rating:

AAA AA A BBB Rated BB or Not rated Total

lower
At 31 December2017 £000 £000 £000 £000 £000 £000 £000
Finance lease receivables - - 16,348 26,189 971 - 43,508
Amounts owed by group companles - - 5,380 - - - 5,380
Otherdebtors : - - - - - 1,140 1,140
Total - - 21,728 26.189 971 1,140 50,028
AAA AA A BBB Rated BBor Notrated Total

lower
At 31 December2016 : £000 £000 £000 £000 £000 £000 £000
Finance lease receivables - 165 31,359 10,530 7,619 - 49,673
Amounts owed by group companies - - 3,533 - - - 3,533
Otherdebtors - - - - - 8,487 8,487
8,487 61,693

Total - 165 34,892 10,530 7619

At the balange sheet date the combany assesses if there is objective evidence that the finandal assets have become impaired. Evidence of
impairment may indude indications that the counterparty is experiendng finandal difficulty, default or delinquency in setiements of amounts

due ordebt restructuringsto reduce the financial burden on the counterparty.

At 31 December2017 and 2016 there were no impaiments relating to credit sk against any finandal assets. The credit risk exposure under

short—term debtors, depositsand other financial assets are represented by the bookvaluesin the above table.

For finandal assets held at amortised cost the fair value approximates to their camying values, except forleases whose fair value is disclosed

innote 7.

FairValue Estimation:

The table below provides an analysis of the financial assets and liabiliies of the company that are camied at fair value, grouped into levels 1

to 3 based on the degree to which the fair value isobservable asdefined below:

- Quoted prices (unadjusted) in active markets of identical assets and liabilities level 1)

- Inputsotherthan quoted pricesincluded withinlevel 1 thatare observableforthe assetor liability, either direclly, orindirectly (level 2)

- Inputsfor the asset or liability that are not based on observable market data (level 3)
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LLOYDS BANK MARITIME LEASING (NO. 10) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15 Risk managementof financial instruments (continued)
Fair Value Estimation (continued):
Valuation hierarchy Level 1 Level 2 Level 3 : Total

£000 £000 £000 £000
31 December2017

Derivative financialinstruments ' - 31 - 31
Financialliabilities - 31 - 31
Level 1 Level2 Level3 Total

£000 £000 £000 £000

31 December2016

Derivative financialinstruments - 102 - 102

Financial liabilities - 102 - 102

Liquidity iskmanagement:

Liquidity fisk is the risk that an enfity will encounter difficulty in meeting obligations associated with finandal liabilites that are setted by
delivering cash or otherfinancial assets.

The liquidity profile of financialliabilities at year end was as follows:

At 31 December2017 Bank borrowings Otherliabilities Derivatives Total Liabiliies
£000 £000 £000 £000
Ondemand - 8,695 - 8,695
Up to 1 month - - - -
1-3 months 37,700 5 31 37,736
3-12 months - - - -
1-5years - - - -
Over 5 years - - - -
Total 37,700 8.700 31 : 46,431
At 31 December2016 Bank bor:rowings Otherliabilities Derivatives Total Liabilites
£000 £000 £000 £000
On demand - 9,057 - 9,057
Up to 1 month - _ _ - _
1-3 months 49,313 135 102 . 49,550
3-12 months - - - -
1-5years - - - -
Over5 years - - : - -
Total 49,313 9,192 102 58,607

The fair value of current liabilifes approximatestheir camying values.

Bank borrowings and the associated interest payable upon them are borrowed short term and all borrowings are advanced by a fellow
subsidiary undertaking of LioydsBanking Group plc.

Interest rate risk management:

" Interest rate risk is the risk that the future cash flows and fair values of a finandal instrument may fluctuate because of changes in market
interest rates.

The company takes into account the exposure on fluctuationsin the prevailing levels of market interest rates onits cash flo ws when structuring
its operations by ensuring the interest tems of its finance income is matched to the variable interest terms of the bomowin g used to finance the
leasing portfolio. As such the company has no material exposure to finandal risk arising from changes in market interest rates. Interest rate
risk is hedged using interest rate swaps. :

Based on the balance sheet canying values a +/- 25 basis point changeininterest rates will increase/reduce financeincome and finance costs
by £94,000 (2016: £123,000). .
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LLOYDS BANK MARITIME LEASING (NO. 10)LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15 Risk management offinancial instruments (continued)
Foreign cumrency risk

Foreign cumency riskis the risk that the fair value or future cash flows of a finandal instrument will fluctuate because o f changes in foreign
exchange rates.

Exposure to foreign cumrency fluctuations arises due to its finandal assets and liabilities being denominated in foreign cumendes. The
company hedges the majority of its foreign currency exposure by taking out foreign aurency swaps where necessary. The fair value of any
currency swap is includedwithin derivative financial instrumentsif applicable.

At the year end, if the cumency had fluctuated by +/- 25 basis points against the EUR, with all other vaiables held constant, post-tax profit
would have changed by £2,000(2016: £1,000) primarily due to assetsliabilities denominatedin EUR.

16 Related parties

The company's immediate parent company is Lloyds Bank Leasing Limited. The company regarded by the director as the ulimate parent
company and ulimate controlling party is Lloyds Banking Group plc, a limited liability company incorporated and domidledin Scotiand, which
is also the parent undertaking of the largest group of undertakings for which group financial statements are drawn up and of which the
company is a member. Lloyds Bank plc is the parent company of the smallest such group of undertakings.” Copies of the group financial
statementsmay be downloaded via www.lloydsbankingaroup.com.

The company's related parties indude other companies in the Group and the company's key management personnel. Key management
personnel are those persons having authoiity and responsibility for planning, directing and controlling the adivities of the company, which is
detemmined to be the company’sdirector, who are listed on page 1 of these financial statements.

In respect of related party transactions, the outstanding balancesreceivable/(payable) at 31 December were as follows:

Nature of transaction Related party Related party relationship 2017 2016 Terms and conditions
£000.. £000 Repay ment Interest
Cash at bank Lloy ds Bank plc Intermediate parent undertaking 5,380 3,533 Nofixed date N/A
Tax pay able Bank of Scotland plc Fellow subsidiary undertaking (105) (122) Nofixed date N/A
Bank borrowings Lloy ds Bank plc Intermediate parent undertaking (37,700) (49,313)  Various Various
Interest payable Lloy ds Bank plc Intermediate parent undertaking (805) (763) Nofixed date N/A
Amount due tofellow group undettaking Lloy ds Bank Fellow subsidiary undertaking 6) - Nofixed date N/A
Corporate Asset
Finance (No. 4) Ltd
Derivativefinancial instrunents payable Lloyds Bank plc Intermediate parent undertaking (31) (102) Various Various

There were no doubtful debts or bad debt expensesrelating to the above balancesincumed during the year.

Bank borrowings are interest bearing and duiing the year rates of interest of between 0.28% and 048% Q016: 0.26% and 1.00%) were
charged. Finance costs of £348,000 (2016: £476,000) were incurred during the year.

The company paid tax of £122,000 (2016: £181,000) during the year to fellow subsidiary undertakings.

The registered officesof related partiesare noted below:

Related party Registered address

Lioyds Bankplc 25 Gresham Street, LondonEC2V 7HN
Bank of Scotland pic The Mound, Edinburgh, EH1 1YZ
Lloyds BankCormporate Asset Finance (No 4) Ltd 25 Gresham Street, LondonEC2V 7HN

17 Adopted accounting standards

There were no new accounting standards adopted by the company duringthe year.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18 Future developments

The following accounting standard changes will impact the company in the futur finandal years. Save as disclosed below, the initial view is
that none of these pronouncements are expected to cause any material adjustmentsto reported numbersin the Financial Statements.

Pronouncement

IFRS 9; 'Finandal Instruments’

I[FRS16; ‘Leases’

19 Contingent liabilities

Nature of change

IASB effective date

IFRS 9 replaces IAS 39 Financial Instruments: Recognition and Measurement’ Annual periods begiming on or after 1

and is effective for amual. periods beginning on or after 1 January 2018. The
compary has chosen 1 January 2018 as ts iniial application date of IFRS 9 and
will not restate comparative periods.

Classification and measurement

IFRS 9 requires financial assets to be classfied into one of three measurement
categories, fair value through proft or loss, fair value through other
comprehensive ncame or amortised cost Finarcial assets will be measured at
amottised cost f they are held within a business madel the objective of which s to
hold financial assets in order to collect cortractual cash flows, and their
contractual cash flows represent soley payments of prircipal and interest.
Finarcial assets will be measured at fair value through cther camprehensive
income if they are held within a business model the objective of which is achieved
by bath collecting contractual cash flows and selling financial assets and their
contractual cash flows represent soley payments of principal and nterest.
Finarcial assets nat meeting ether of these two business models; and all equiy
instuments (unless designated at inception to far value through other
comprehersive income), and al derv atives are measured at fair value through
proft or loss. An entity may, at intial recognition, designate a fnancil asset as
measured at fairv alue through prcfit or loss ¥ doing so eliminates or sigrf cantly
reduces an accounting mismatch.

Impairment

IFR S 9 repaces the existing ‘incurred loss' mpaimmert approach with an a(peded
credit loss (‘ECL')model resulting in earier recognition of credt losses compared
with |AS 39, The ECLmodel has three stages. Entities are required to recognise a
12 morth expected loss albwance on initial recogntion (stage 1) and a Ifetime
expected loss allowance when there has been a significant increase in credit risk
since intial recogntion (stage 2). Stage 3 requires objective evidence that an
asset is credt-impaired, which s similar tothe guidance on incurred losses in IAS
39.

The full mpact of this pronouncemert is being assessed by the Company.
Howev er, the initial view is that they are not expected to cause any material
adjustments to thereported numbers in the financid statements.

IFRS 16 replaces IAS 17 Leases’ and s effectivefor annual periods beginning on
or ater 1 January 2019, IFRS 16 requires lessees to recognise a right of use asset
and a liability for future payments arising from a lease contract. Lessees will
recognise a finance charge on the liability and a depreciationcharge on the asset
which could affect the tming of the recognition of expenses on leased assets.
Lessor accounting requirements remain aligned tothe current approach underlAS
17.

January 2018

Annual periods beginning on or after 1
January 2019

The Group provides for potential tax liabilities that may aise on the basis of the amounts expected to be paid to tax authorities. This indudes
open matters where Her Majesty's Revenue and Customs (HMRC) adopt a different interpretation and application of tax law which might lead
to additional tax. The Group has an open matterin relation to a daim for group relief of losse s incumed in its former lish banking subsidiary,

which ceased trading on 31 December2010. In 2013 HWRC informed the Group that their intepretation of the UK nules, permitling the offset
of suchlosses, denies the daim;if HMRC's position is found to be comect management estimate that this would resultin an increase in cument
tax liabilies for the company of approximately £297,000 (including interest). The Group does not agree with HWRC’s position and, havmg
taken appropriate advice,doesnot considerthatthisisa case where additional tax will ultimately fall due.
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