- 'Company Registered No: 04439290

~

LOMBARD CORPORATE FINANCE (13) LJMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

For the year ended 30 September 2017

Nads

LT

*79QA32H*
27/06/2018

COMPANIES HOUSE

\ WEDNESDAY



LOMBARD CORPORATE FINANCE (13) LIMITED - . 04439290

CONTENTS o S o - Page
OFFICERS ANDAPROFES‘SIONA_LADVISE—R'S , R Ly
DIRECTORS' REPORT S o S 2
| INDEPENDENT AUDITOR'S REPORT - L o : o 5
'PROFITANDLOSSACCOUNT -~ g
BALANCE SHEET - ' | | 8
__'STATEMENT{OF CHANGES IN EQUITY o ‘ o 9
NOTES TO THE FIlNA‘NC-)’IAL STATEMENTS E o . o C 10



LOMBARD CORPORATE FINANCE (13) LIMITED -

OFFICERS AND PROFESSIONAL ADVISERS

DIRECTORS:

SECRETARY:
S

REGISTERED OFFICE:

INDEPENDENT AUDITOR:

Registered in England and Wales

D G Harris
S J Roulston

‘I A Ellis -

'RBS Secretarial Servicés Limited

The Quadrangle

‘The Promenade-

Cheltenham
GL50 1PX .

Ernst & Young LLP
Statutory Auditor

- The Paragon

Counterslip
Bristol
BS1 6BX

04439290



'LOMBARD CORPORATE FINANCE (13) LIMITED : Coe 04439290
DIRECTORS’ REPORT

The directors of Lombard Corporate Finance (13) Limited (“the Company”) present their annual report '
) together with the audlted financial statements for the year ended 30 September 2017.

ACTIVITIES AND BUSINESS REVIEW :
This Directors’ report has been prepared in accordance with the provisions applicable to companles
entltled to the small companies: exemptron and therefore does not mclude a Strategic report. ‘

Actlwty .
The principal act|V|ty of the Company continues to be the holding of an mvestment in the f|Im
partnership, Theobald Film Productions LLP.

Review of the year _

_Business review : :
The directors are satisfied with the Company's performance in the year The Company wrll be gurded )
, by its shareholders in seeking further opportunities for growth

Financial performance

The retained protnt for the year was £17,000 (2016: £68 000) and this was transferred to reserves.
. The directors do not recommend the payment of a dividend (2016: £nil). =

Principal risks and uncertainties
The Company seeks to minimise its exposure to financial risks other than credit risk.

Management focuses on both the overall balance sheet structure and the control, within prudent limits,
of risk arising from mismatches, including currency, maturity, interest rate and liquidity. It is undertaken
" "within limits and other pollcy parameters set by the RBS Asset and Liability Management Committee
(RBS ALCO) : : :

" The Company is funded -by facilities from Royal Bank Leasmg lelted These are denomrnated in
Sterlmg which is the functional currency and carry no significant financial risk. - :

The Companys assets mainly comprise investment in partnershrp which would expose it to interest,
credit, liquidity and operational risk except that the counterparties are group companles and credit risk
is not conS|dered srgmflcant .

‘Prmcrpal rlsks and uncertamties (continued)
The .principal risks associated with the Company are as follows:

‘Interest rate risk
Structural interest rate risk arises where assets and I|ab|I|t|es have different repncrng maturrtres

The Company manages interest rate risk by monitoring the consistency in the interest rate profile of its
assets and liabilities, and limiting any repricing mismatches (see note 11).

Credit risk '

Credit risk.is the risk that companles financial institutions, individuals and other counterpartles will be
unable to meet their obligations to the Company. All material loans receivable are with group
'companres Although credit risk arises this is not considered to be S|gn|f|cant and no amounts are past
due. '

Liquidity nsk

Liquidity risk arises where assets and Ilabrlmes have drfferent contractual maturrtres Management
focuses on risk arising from the mismatch of maturities across the balance sheet and from undrawn
commltments and other contingent obligations.



LOMBARD CORPOR’ATE FINANCE (13) LIMITED ' : - 04439290
DIRECTORS’ REPORT ‘ |
Principal risks and uncertainties (continued) .

Operational l‘lSk ' :
Operational risk is the risk of unexpected losses attributable to human error, systems failures, fraud or
inadequate internal financial controls and procedures. The Company manages this risk, in-line with the
‘RBS group framework, through systems and procedures to monitor transactions and positions, the
documentation of transactions and periodic review by internal audit. The Company also maintains
contingency facilities to support operations in the event of disasters.

Gomg concern

" The- directors, having a reasonable ‘expectation that the Company has adequate resources to continue .
in operational existence for the foreseeable future, have prepared the financial statements on a going
concern basis. : :

DIRECTORS AND SECR ETARY -

The present directors and secretary, who have served throughout the year and subsequently, except
where noted below are listed on page 1. :

From 1 October 2016 to date the following changes have taken place:

Directors ‘ Appointed . Resigned
J H Wood - 30 June 2017
A P Johnson : o - - 31 July 2017
N J McDaid ’ 30 December 2016 31 July 2017
S J Caterer. S o - : - 31 August 2017
- E Mayes ' 31 July2017 - .~ "6 March 2018 -
. D GHarris - . _ , : 31 July 2017 - .
- S J Roulston 21 September 2017 -

| A Ellis ' - 6 March 2018 S



LOMBARD CORPORATE FINANCE (13) LIMITED ‘ I . 04439290
DIRECTORS’ REPORT
DIRECTORS' nespousrerurres 'STATEMENT

The drreotors are responsrble for’ preparing the annual report and the fmancral statements in
accordance with appllcable law and regulatrons

Company law requires the directors to prepare a, Directors’ report ‘and financial statements for each
financial year.. Under.that law, the directors have elected to prepare the financial statements in
- accordance with Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework, and.must
. not approve the financial statements unless they are satisfied that they give a true and fair view of the -
state of affairs at the end of the year-and the profit or loss of the Company for that year. In preparing.
these financial statements, the directors are required to:

select suitable accounting'policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether FRS 101 has been followed; and

make an assessment of the Company’s ability to continue as a going concern.

. The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and to enable them to ensure that the Directors' report and financial
statements comply with the requirements of the Companies Act 2006. They are also responsible for

" safeguarding the assets of the Company and hence for taklng reasonable steps for the prevention and’

detection of fraud and other irregularities.

DISCLOSURE OF INFORMATION .TO AUDITOR
- Each of the directors at the date of approval of this report confirms that'

e SO far as they are aware, there IS no relevant audit mformatlon of which the Company’s auditor is

- unaware; and _

« directors have taken all the steps that they ought to have taken to make themselves aware of any "

relevant audrt information, and to establish that the Company’s audltor is aware of that
information. :

Thls conflrmatlon is given and shall be mterpreted in accordance wrth the provrsmns of sectron 418 of
the Companies Act.2006.

AUDITOR

Ernst & Young ‘L.LP_ has expressed its willingness to continue in offioe as auditor.

~ Approved by the Board of Dfreotors and signed on its behalf:

o7
: ‘Director‘ ’&.V\ ﬂll&
Date: /4/5 20 /f



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LOMBARD: CORPORATE FINANCE
(13) LIMITED :

Oplmon

We have audlted the financial statements of Lombard Corporate Finance (13) Limited (the Company)
- for the year ended 30 September 2017 which comprise the Profit and Loss Account, the Balance
Sheet, the Statement of Changes in Equity and the related notes 1 to 14, including a summary of
significant accounting policies. The financial - reporting framework that has been applied in their
preparation is applicable law and-United Kingdom Accounting Standards (United Kingdom: Generally
Accepted Accounting Practice), including FRS 101 “Reduced Disclosure Framework”:

In-our opinion, the financial statementS'

e give a true and fair view of the company’s affalrs as at 30 September 2017 and of |ts profrt for the
year then ended; 4

e have been properly prepared in accordance with United Krngdom Generally Accepted Accountrng
Practice; and

¢ - have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for oplnlon

We conducted our audit in accordance with International Standards on Auditing and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the -
audit of the financial statements section of our report below. We are independent of the company in
-accordance. with the ethical requirements that are relevant to our audit of the financial statements in
the UK, including the FRC's Ethical Standard and we have fulfilled our other.ethical respon5|b|ht|es in
' accordance with these requirements. -

We believe that the audrt evidence we have obtained |s suff|C|ent and approprlate to provide a basis
for our opinion. :

Conclusions relating to going concern

We have nothing to report in respect of the followrng matters in relation to-which the ISAs (UK) requrre
us to report to you where :

. 'the directors’ use of the going concern basis of accountlng in the preparatlon of the fmancral

~ statements is not appropriate; or

e the directors have not disclosed in the flnancual statements' any |dent|f|ed material uncertalntles
that may cast significant doubt about the company'’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue. , :

Other information -

The other mformatlon compnses the information included in the annual report other than the fmancral
statements and our auditor’s report thereon: The directors. are responsible for the other information.

Qur oplnlon on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In.connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or. apparent material misstatements, we are
required to determlne whether there is a material misstatement in the financial statements or a -
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material mlsstatement of the other information, we are required to report that fact

-y

ey . P

We have nothing to report in this regard : : R
Opinion on other matter prescribed by the Companies Act 2006 A
In our opinion, based on the work undertaken in the course of the audit:”

. the information given in the Drrectors report for the financial. year for which the fmancral )
-statements are prepared is consistent with the financial statements; and )

¢ the Directors’ report have been prepared in accordance with applitable legal -r}edfuirernents.', ‘



- INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF LOMBARD. CORPORATE FINANCE

(13) LIMITED

Matters on which we are required to report by exception

In light of the knowledge and understanding of the cornpany and its environment obtained in the
course of the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companles Act

2006 requires us to'report to you if, in our opinion:

. » adequate accounting records have not been kept, or returns adequate for our audit have not been ‘
received from branches not visited by us; or .
the financial statements are not in agreement with the accounting records and returns; or
certain-disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

© the dlrectors were not entitled to prepare the financial statements in accordance with the small

' compames regime and take advantage of the small companies exemptions in preparlng the

Directors’ report and from the requirement to prepare a Strateglc report.

Responsibilities of directors

As explained more fully in the Durectors Responsrbllmes Statement on page 4, the dlrectors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is -necessary to enable the
preparation. of financial statements -that are free from material misstatement, whether due to fraud or
error..

In preparing the financial statements, the drrectors are responsible for assessrng the company'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concein basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so. ¢

Auditor’s responsibilities for the audit of the financial statements

~ Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance.is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with applicable law and International Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are_considered material if, individually or in the aggregate, they could reasonably be expected to -
influence the economic decisions of users taken on the basis of these flnancral statements.

A further descrlptron of our responsibilities for the audit of the financial statements is Iscated on the
Financial Reporting Council's website at https:/www.frc.org. uk/auditorsresponsibilities.  This
description forms part of our auditor’s report. C :

Use of this report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by.law, we do not accept or assume responsibility to
" anyone other than the company and the companys members as a body, for our audit work, for this
.report, or for the oprnlons we have formed.

Richard Page (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP
Statutory Auditor '

Bristol, United ngdom

Date: Zg- o QO\@ } . .



LOMBARD CORPORATE FINANCE (13) LIMITED ' ' -~ 04439290

PROFIT AND LOSS ACCOUNT .
for the year ended 30 September 2017
S 2017 2016
-Income from continuing operations - Notes -_£'000 £'000
Investment income . - 3 138 . 172
Operating expenses - . _ 4 L (8) : (10)
Operating profit : ~ 130 . 162
Finance costs : -5 - (97) -~ (136)
Profit on ordinary ‘a'ctivities before tax . 33 . 267
Tax (charge)/credit ‘ L 6 - " (16) 42
Profit and total comprehensive income for the year .17 68

- The accompanying notes form an integral part of these financial statements.



LOMBARD CORPORATE FINANCE (13) LIMITED -~ . 04439290

BALANCE SHEET
as at 30 September 2017
: : 2017 2016
: Notes £'000 v - £'000
Non-current assets - _ ) .
- Investment in partnersh|p - : o 7 - 5,597 6,496
Current assets N , - L
Cash at bank _ L ' e - -59 53 .
Totalassets .. . " o o 585 6549
- Current liabilities : o A SN - -
Borrowings S ‘ R - 8 3,236 3,053
Current tax liabilities - o . : 139 -~ 163
- Accruals, deferred income and other Ilabllltles ' : 9 17 . -9
' : ' 3,392 3,225
Non-current liabilities o , S
Borrowings T _ o : .8 674 - - 1,566
Deferred tax liability : ‘ - 10 - 617 . 802
— — — ‘ 1,291 - 2,368
Total liabilities L - 4683 5503
' Equity , A ' , . o :
Called up share capital - : ' 12 ' - -
Profit and loss account _ 973 ‘ "~ 956
Total equity . . - - R . : . ' 973 - 956
 Total liabilities and equity - - o . 5656 . 6,549

The accompanymg notes form an mtegral part of these fmancnal statements

The financial statements were approved by the Board of Dlrectors on /4 /ob / 2018 and signed
onits behalf by X :

Director. J o Jf”l N



‘LOMBARD CORPORATE FINANCE’ (13) LIMITED -‘

' STATEMENT OF CHANGES IN EQUITY..
for the year ended 30 September 2017

- 04439290

Profit

Share and loss
. - capital - . account Total
: . o £'000 £'000 £'000
At 1 October 2015 ‘ : : - 888 888
Profit for the year =~ - . - 68 68
At 30 September 2016 = - 956 - 1956
_ Profit for the year : - o S - . 17 17
: ,At 30 September 2017 o - 973 973

- Total comprehenswe income for the year of £17, 000 (2016 £68 OOO) was wholly attnbutable to the

~ owners of the Company..

The accompanying notes form an integral part of these financial statements.



LOMBARD CORPORATE FINANCE (13) LIMITED ©  * - . ' 04439290
NOTES TO THE FINANCIAL STATEMENTS - ‘
1. A ~Accounting policies

.a) Preparation and presentation of financial statements
These financial statements are.prepared: :
e ona going concern basis; ‘
e under Financial Reportrng Standard (FRS) 101 Reduced Disclosure. Framework in accordance
with. the recognition and measurement . principles . ofw International ' Financial Reporting
Standards issued by the International Accounting Standards Board (IASB) and interpretations
“issued. by the International Financial Reporting lnterpretatlons Commlttee of the IASB as
~adopted by the EU (together IFRS);and .
e onthe hrstoncal cost basis. '

The Company meets the definition of a quallfylng entity under FRS 100 Application of Financial
Reporting Requirements. issued by the Fmanmal Reportlng Council.

. The Company is incorporated in the UK and registered in England and Wales. The Company'’s
financial statements are presented -
s in accordance with the Companies Act 2006
¢ in Sterling which is the functional currency of the Company: and
e with the benefit of the disclosure exemptions permrtted by FRS 101 with regard to:.
o cash-flow statement;
o standards not yet effective; and
o related party transactions.

Where required, equivalent di‘sclosures are given in the g'roup accounts of The Royal Bank of Scotland v
Group pIc these accounts are avallable to the public and can be obtained as set out in note 14.

There were no changes to IFRS that were effective from 1 October 2016 that have had an effect on
the Company s Financial Statements for the year ended 30 September 201 7.

) Investments in partnershlp
" The results and assets and liabjlities of partnershlps are mcorporated |n these financial statements
using the equity method of accountlng .

Under the equity method, inVestments'in partnerships are initially recorded at cost and_adjusted-
thereafter for the post acquisition change in the partner's share of net assets of the partnership, less
any impairments in the value of individual partnerships. The partners’ share has been measured
according to the terms of the partnership agreement governrng the arrangement.-

The profit and loss account reflects the .-partners share of the proflts or losses of the partnership..
‘According to-the partnership agreement for Theobald Film Productions LLP, the Company is entitled
to a 10% share of profits or losses of the partnership. These amounts are taken from the latest audited
fmanmal statements and the management accounts of the partnership concerned

c) Taxation

Income tax expense or income, comprising current tax and deferred tax, is recorded in the profit and
‘loss .account except income tax on items recognised outside profit or loss whlch is credited or charged '
to other comprehensrve rncome or to equity as appropriate. .

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the year
" arising in income or in equity. Provision is made for current tax at rates enacted or substantnvely
enacted at the balance sheet date. :

10



LOMBARD CORPORATE FINANCE (13) LIMITED - . 04439290
NOTES TO THE FINANCIAL STATEMENTS '

1. Accounting policies (continued)

c) Taxation (continued) ‘

Deferred tax is the tax expected to be payable or recoverable in respect of temporary dlfferences
between the carrying amount of an asset or liability for accounting purposes and its carrying amount
for tax purposes. Deferred tax liabilities are' generally recognised for all taxable temporary differences
and.deferred tax assets are .recognised to the extent that it is probable that they will be recovered.
Deferred tax is not recognised on temporary differences that arise from initial recognition of an asset
or liability in a transaction (other than a business combination) that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred tax is calculated using tax rates expectéd
" to apply in the periods when the assets will be realised or the liabilities settled, based on tax rates and

laws enacted, or substantively enacted, at the balance sheet date. :

d) Financial assets
On |mt|al recogn|t|on financial assets are cIassmed into loans and receivables.’

e) Impalrment of financial assets
The Company assesses at each balance sheet date whether there is any. objectlve evidence that a
financial asset or group of financial assets classified as loans -and receivables is impaired. A financial
asset or portfolio of financial assets is impaired and an impairment loss incurred if there is objective
evidence that an event or events since initial recognition of the asset have adversely affected the
amount or timing of future cash flows from the asset. .

f) . Financial liabilities '
On initial recognition financial liabilities are classified into held- for-tradlng, deSIQnated as at fair value
through profit or loss; or amortrsed cost.

Other than derivatives,. WhICh are recognised and measured at falr value, aII other flnancral liabilities
are measured at amortrsed cost usrng the effective interest. method :

“g)- Derecogmtlon
A financial asset is derecognised when the contractual right to receive cash flows from thé asset has
. expired or when it has been transferred and the transfer qualifies for derecognmon in accordance with
IAS 39 “FlnanC|aI Instruments : Recogmtron and Measurement”

A financial liability i is removed from the balance sheet when the obhgatlon is dlscharged cancelled or
expires. :

: 2. Crltlcal accountmg polu:|es and key sources of estimation uncertalnty

The reported results of the -Company are sensitive to the accounting policies, assumptlons and
estimates that underlie the preparation of its financial statements. In accordance with -their
responsibilities for these financial statements, the factors the directors consider most important to the -
portrayal of the Company'’s performank:e and financial condition are discussed below. -

Investment in partnership '

Management judgement is reqmred in the valuatlon of the investment in.the partnershlp using the
latest financial information available from the partnership, mcludlng the partnerships own accounting
policies, assumptions and estimates in determining the appropriate valuatlons recognition of income
- andin assessmg any need for |mpa|rment

1



LOMBARD CORPOIRATE FINANCE (13) LIMITED o 04439290
NOTES TO THE FINANCIAL STATEMEN;TS

3. Investment income o :
: 2017 2016

. . £'000 £'000
- Investment income : : SR 138 . 172
4. Operating expenses A
. - . 2017 ° 2016
- . £'000 £'000
Audit Fees S S 8 8
Management fees ‘ v - 2
: 8 .10

Management fees mcIude the costs of staff and directors borne by other member of the group, none of
which can be apportioned meamngfully in respect of services to the Company

"5, Fmance costs .’

2017 2016

. . , » £'000 ~ £'000

Interest on loans from group companies ' ' S 97 136

6. Tax . -

2017 . 2016

. . £000  £000
Current tax: ‘ B R o :

UK corporation tax-charge for the year 5 ) - - 197 © 185

Under provision in respect of prior periods . 4 2

‘ 201 187

. Deferred tax: I o SN

Credit for the year ' o ' (181) . (227)

Over provision in respeot of prior periods L ' S (4) (2

» ‘ ‘ ) (185) - (229)

Tax charge/(credlt) for the year _ S 16 < (42)

Where approprlate current tax consists of sums payable or receivable for group relief.

The actual_tax charge/(credit) differs’ with the expected tax charge computed by applying the blended
rate of UK corporation tax of 19.5% (2016: 20%). _ . 4 . '

2017 -~ 2016

, | £'000 _ £000

. Expected tax charge o : ' 6 : 5
Impact of rate change .~ : L 10 . - 47)
Tax charge/(credit) for the year . ' _ 16 (42)

In recent years the UK Government has steadily reduced the rate of UK corporation tax, with the latest
rates substantively enacted at the balance sheet date 'standing at 20% with effect from 1 April 2015,
19% from 1 April 2017 and 17% from 1 April 2020. The closing deferred tax liabilities have been
calculated taking into account that existing temporary drfterences may unwind in perlods subject to the -
reduced rates. ) :

12



LOMBARD CORPORATE FINANCE (13) LIMITED . 04_439290

NOTES TO THE FINANCIAL STATEMENTS

. 7. Investment in partnership .
- S . 2017 . 2016
- . £000 . . £000
" Investment in pannership _ _ : : : 5, 597 , 6 496

On 30 JuIy 2005 the Company invested £10,413,000 capltal in Theobald Film Productions L|m|ted
Liability Partnership, a-film production business registered in England and Wales whose financial year
end is 28 June. This equals 10% share in the LLP, Wthh was acqwred for £10.

8. Borrowings -
‘ : . 2017 . . 2016

"~ £'000 £'000
Loans from gréup companies ' ‘ ' ‘ y 3,910 | 4,619
Current — on demand or within one year . . ' - . 3,236 .. 3,058
Non-current: A . ' o :
- between one and two years . - - ' _ . 674 1,410
- between two and five years : ‘ - : 156
S . 674 1,566

The Company has no unsecured borrowing from group companies greater than_'five years (2016: £nil).
The repayment profile of the borrowings is disclosed in note 11(ii).

9. - Accruals, deferred income and other liabilities -

2017 2016
. . £'000 . £'000
Accruals ' ’ ‘ : » 17 : 9
10. beferred tax
Deferred tax liability comprises:
5 ' ' Partnership
resulits
. S A £'000
At 1 October 2015 ' ‘ ' . - 1,031
Credit to profit and loss. _ : : o . (229)
At 30 September 2016 o I : . 802
Credit to profit and loss ' . B : : ' _ (185)
_ At 30 September 2017 o o 617

11}.. Financial instruments and risk management

(i) Fair value of financial mstruments not carried at fair value 4
Except as detailed in the followmg table, the directors consuder that the carrying amounts of fmancual -
assets and financial liabilities recognlsed in the financial statements-approximate to their fair values.

Where the financial instruments are of short maturity, the carrylng value is equal to the fair value.

The fair value of the borrowmgs is estlmated by dlscountmg future expected cash flows using current
mterest rates and making adjustments for own credit risk in relation to borrowmgs in the current year.

13
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LOMBARD CORPORATE FINANCE (13) LIMITED 4 " _ 04439290

NOTES TO THE FINANCIAL STATEMENTS
11.  Financial instruments and risk management (contmued)

(i) Fair value of financial instruments not carried at fair value (continued)
All financial liabilities are classed as amor‘tised_bcost,-

2017 2017 ‘ 2016 2016

CarryingA Fair - Carrying Fair

value © value value - value

L £'000 £'000 - £'000 £'000
Financial liabilities . ‘ _ : . . B
Borrowings - 3910 3953 4,619 4,711

The fmanmal liabilities detalled in.the table above fall W|th|n level 2 of the valuation methodologles as
set out below:

Financial assets and liabilities have been classified above according to a valuation hieraréhy’ that
reflects the 'valuation techniques used to determine fair value

- Level 1: valued by reference to.Unédjustéd quotéd prices in active markets for identicél'
assets-and liabilities

Level 2: valued by reference to_ obsen)able market data, other than quoted market prlces ‘
Level 3: valuanon is based on inputs other than observable market data

(ii) Financial risk management'
- The principal riéks associated with t‘he‘Corﬁpany’s businesses are as follows:

Interest rate risk
Structural interest rate risk arises where assets and liabilities have different re-pricing maturities.

The Company s policy is to minimise interest rate risk by securing the majorlty of borrowmgs on a fixed
" rate basis in order to finance tts interest in the partnershlp

- The interest,profi[e of the Company's assets and liabilities is as follows:

e , Non-
Fixed - Variable interest
' o : - rate rate earning Total
2017 _ _ £000- ~  £'000 £'000 £'000
* . Financial assets ] : , ' . '
- Cash at bank ‘ - 59 - 59
Financial liabilities ‘ o :
Borrowings : 71,566 . 2,344 . . 3,910
Accruals'and other liabilities - - 1 1
S T . 1,566 2,344 1 3,911
Net financial liabilities ' (1,566) (2,285) (1) (3,852)

14



LOMBARD CQRPORA‘fE FINANCE (13) LIMITED h N . - . 04439290 )
NOTE'SATO THE FINANCIAL STATEMENTS
11. " Financial instrurﬁents and risk management (continued)

(ii) Financial risk management (continued)

Interest rate risk (continued) R
Non-
Fixed Variable . interest
: v o rate rate earning Total
- 2016 ' . : ' £'000 - £'000° " £'000. . £'000 .
Financial assets , 7 i S S ' :
Cashatbank . S - 53 - 53
" Financial liabilities .
Borrowings , ' 2,381, 2,238 ‘ - 4619
Accruals and other liabilities ' - - 1 - 1
o . . 2,381 2,238 1 4,620
_Net financial liabilities (2,381) (2,185) - (1) (4,567)

Assuming that the balances receivable and/or payable at the balance sheet date were.receivable
and/or payable for the whole. year, had interest rates been 0.5% higher and all other variables held
constant, the Companys profit before tax for the year would have decreased by £11,000 (2016:

- £11,000). This is mainly due to the Company’'s exposure to mterest rates on its variable rate cash
balances. There would be no other impact on equity.

Credit risk

The table below prov:des details of credit exposures for those financial assets neither past due nor -
|mpa|red

2017 ' 2016

, £'000 ' £'000
Makimum credit exposure - group companies =~ - . 59 ‘ 53

Based on counterparty payment hlstory the Company consnders all the above financial assets to be of
- good credit quality. .

Financial liabilities

The foIIowmg table shows by contractual maturity the undlscounted cash flows payable from the
balance sheet date including future interest payments: :

0-3 3-12 13 - 35

' . . months - months years years
2017 ' : . £'000  £'000 . £000 ° £'000
"Borrowings. - 2,344 892 674 - -
‘Accruals and other liabilities ' . 1! - - -
' 2,345 892 674 .
. 0-3 3-12 1-3 3-5
: : ~ .. months months years years
2016 ' £'000 £000 - £000 ~  £000 .
" Borrowings : 2,262 866 1,539 86
Accruals and other habllltues‘ ' , 1 - . - -
: ' 2,263 866 1,539 - 86
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LOMBARD CORPORATE FINANCE (13) LIMITED .~ 04439290
NOTES TO. THE FINANCIAL STATEMENTS

12. Share capltal L 4
' - 2017 2016

. £ £
Authorised:
100 Ordinary-shares of £1 each : e - 100 100
Allotted called up and fully pald

. Equity shares’ - ‘ :
2 Ordinary shares of £1 each . C ' : 2 : 2

The Company has one class of ordinary shares which carry no right to fixed income.
13. Capital resources

The Company’s capital consists of equity compromising issued share capital, retained earnings and
‘loans from group undertakings. The Company is a member of The Royal Bank of Scotland group of
companies which has regulatory disciplines over ‘the use of capital. In the management of capital
resources, the Company is governed by the group’s policy which is to maintain a strong capital base: it
*+ is not separately regulated. The group has complied with the Prudentlal Regulatlon Authontys capital
: requurements throughout the year. . .

14. . Related parties

UK Government

The UK Government through HM Treasury is the ultimate controlllng party of The Royal Bank of

- Scotland Group plc. Its shareholding is managed by UK Financial Investments Limited, a company it
wholly-owns and as a result, the UK Govemment and UK Government controlled bodies.are related -

parties of the Company. . :

The Company enters into transactions with these bodles on‘an arms’ Iength basis; they mclude the

payment of taxes including UK corporatuon tax and Value Added Tax.

Group companies

" "As at 30 September 2016 and untll 11 July 2017 the Companys |mmed|ate parent was Royal Bank
~ Leasing Limited. Since 11 July 2017, the Company's immediate parent has been P of A Productions
A L|m|ted a company mcorporated in the UK." ‘

The Companys nmmedlate parent was: . [P of A'Productions Limited

The smallest consolidated accounts including the

company were prepared at 31 December 2017 by: The Royal Bank of Scotland ple

. [The ultimate parent company was: The Royal Bank of Scotland Group plc

On 29th April 2018 The Royal Bank of Scotland plc changed its name to NatWest Ma‘rkets Plc.
All parent companles are incorporated in the UK. Copies of their accounts may be obtained from

Corporate.Governance and Regulatory Affairs, The Royal Bank of Scotland Gogarburn, PO Box 1000,
Edlnburgh EH12 1HQ.
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