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The Insolvency Act 1986

Notice of result of meeting of Creditors

Name of Company Company number
Paperhnx (Europe) Limited 04427116
In the Court case number
High Courts of Justice, Companies Court, 2425 of 2015
Chancery Division

(full name of court}

We

Matthew David Smith Neville Barry Kahn
Deloitte LLP Deloitte LLP

PO Box 810 PO Box 810

66 Shoe Lane 66 Shoe Lane
London London

EC4A IWA ECAA 3WA

hereby report that a meeting of the creditors of the above company was held by correspendence
on 10 June, 2015 at which

Proposals were approved

A creditors’ committee was not formed

Joint Admirnustrator

Dated | Jeré  Jo\s
Contact Details.
You do not have to give any contact Stuart Morns
information in the box cpposite but if Deloitte LLP
you do, it will help Companies House to PO Box 810
contact you If there 1s a query on the 66 Shoe Lane
form London
EC4A 3WA
The contact information that you give Tel 020 7936 3000
will be visible to searchers of the DX Number LDE DX599 DX Exchange
> "] When you have completed and signed this form, please send it to the
bt Registrar of Companies at -
x le | Companies House, Crown Way, Carciff CF14 3UZ DX 33050 Cardiff
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Glossary
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Entity definitions -

1% Class
Donington
HSPG

PPX Europe
PPX Services
PPX Brands
PPX Investments
PPX Treasury
Parkside
RHUK

RHG

TPC

UK

1%t Class Packaging Ltd
Donington Packaging Supplies Ltd
Howard m..::.: Paper Group Ltd
PaperlinX (Europe} Ltd

PaperlinX Services {(Europe) Ltd
PaperlinX Brands (Europe) Ltd
PaperlinX Investments (Europe) Ltd
PaperlinX Treasury (Europe) Ltd
Parkside Packaging Ltd

Robert Horne UK Ltd

Robert Horne Group Ltd

The Paper Company Ltd

Group definttions - UK

PPX UK

PPX (Europe) Limited, together with
PaperinX (UK) Limited, and s
subsidiary undertakings

Trading Companies HSPG, RHG, TPC and PPX Services

independents

The three packaging companies that
did not enter administration, being 1
Class, Donington and Parkside

Entity defiritions — non-UK

PPX Australia

PPX Ireland

PPX NL Holdings
PPX Spain

PaperlinX Ltd, the ultimate parent
company, histed on the Australian Stock
Exchange

PaperlinX Ireland Holdings Ltd and s
subsidiary Paperlinx Ireland Ltd

PaperinX Netherlands Holdings B V
PapertinX S L

Group definttions —~ non-UK

PPX Group

General definitions

c

EAT
EBIT
EBITDA

FY12,13,14
ING

GAAP

m
Management
N/A

RBSIF, Secured
creditor

SiP9
TUPE

VAT

PaperinX Ltd and is group

Circa
Earmings after Tax
Earnings before interest and tax

Earnings before interest, tax, depreciation
and amortisation

The financial year to 30 June 2012,13,14

ING Belgium SA, debtor finance
administator

Generally accepted accounting principles
Mitlions

The management of the Companies

Data either not applicable or not available

RBS Invoice Finance Limited

Statement of Insolvency Practice 9

Transfer of Undertakings (Protection of
Employment) Regulations 1981

Value Added Tax

© 2015 Delota LLP | Private and Confidentsal PPX UK {in administration) - Jont Admimstrators' stalement of proposals dated 26 May 2015 §
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Executive summary
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Executive Summary
Executive summary

“nitial meeting
,Mou creditors

* The purpose of the administrations will be to achieve a better result for the Companies’

creditors as a whole than would be achieved through immediate iquidations

Whilst parts of the businesses have been sold, a sale of the whole of the businesses of the
Companies as a going concern could not be achieved As a result, further realisations will now
be made whilst winding down the businesses and clearing out stock

The Joint Administrators have convened a creditors’ meeting on 10 June 2015 to be held as
per the table on page 1

The duration of the administrations 1s dependent on the ability to find a purchaser, the
completion of trading and the associated wind down and collection of the pre appomntment
debtor book

A summary of the directors’ statements of affairs 1s provided at Appendix B A full copy of the
statements of affars 1s available at www deloitte com/uk/paperlinx

Based on current information, the Joint Administrators anticipate the foliowing outcome for
each category of creditor

* Secured creditor — The secured creditor 1s likely to be repaid in full

* Preferential creditors - There should be sufficient floating charge realisations to enable
payment in full of preferential claims

* Unsecured creditors — It 1s likely (but not certain) there will be a distribution for unsecured
creditors in the Trading Companies, and there remains significant uncertainty in relation to
the guantum of any potential dividends For the remaining companies in administration the
prospect of a distnbution to unsecured creditors 1s dependent on the flow of funds from
the Trading Companies ansing from intercompany balances

* The Joint Administrators’ proposals for managing the businesses and affairs of the Companies

can be found in Appendix E

©2015 Deloite LLP | Private and Confidential PPX UK {in administration) - Joint Adminsstrators statemnent of proposals dated 26 May 2015 7




@ Background

The Companies
Summary financials

Joint Administrators’ appointments
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Background
The Companies
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Background

The Companies were part of a isted Australian group, with
operations in the UK, the rest of Europe and Asia Pacific,
which together operated under the brand of PaperlinX

PPX UK was the largest part of the global business and
was a major UK paper merchant, operating from 19 sites
nationwide with over 1,000 employees

PPX Group's wider European and Asia Pacific businesses
continued to trade outside of insolvency after the
appointment of the Joint Administrators, although certain
European operations have since entered local insolvency
proceedings

Employees

As at 1 Apnl 2015, the Companies employed 1,027 staff,
as follows

- TPC-336

+ HSPG-109

« RHG -582

Summanised group structure chart

A summansed PPX UK structure chart is set out on the
following page This should be read in combination with
the detauled glossary set out at the start of the document

The pnncipal trading companies in PPX UK were TPC,
RHG and HSPG, each of which had operated as a
separate market facing entity until 2014, when the
common PaperinX brand was applied across the
business In addition to these three companies, PPX
Services operated as an internal logistics provider, leasing
vehicles and utilising dedicated logistics staff (largely RHG
employees) to run warehouses and delivery operations

The Independents did not enter administration, and
operated under theirr own separate management and
brands The shares of the Independents were sold on 6
May 2015

PPX UK histonical trading

12m to 12m to 8mto

|
June 2013 June 2014 Feb 2015
Turnover 598,063 529,719 296,583
Cost of sales (481,976) (432,485) (242660)
Gross profit 116,087 97,234 53,923
Operating costs (135,402) (109,519) {73,906)
BBIT {49,315) (42,285) (19,983) _
Net interest {1,668) (118) 94 I
BT {20,983) (12,403} (19,889}
Taxation {2,384) (3,128) 214
EAT {23,367) {15,531) {19,675)
Extraordinary tems - - (544)
Net loss {23,367) {15,531) {20,219)

Source Management accounts
Overview of financial information

The table above shows the financial results of PaperlinX UK for _
recent penods drawn from unaudited Management accounts, no :
UK consolidated financial statements were prepared or audited

Please note that this information has not been verified by the
Joint Administrators or by Deloitte

More detailed financial information for each of the Companies i1s
shown in the directors’ Statement of Affairs in Appendix B

Profit and loss commentary

The past few years have seen a significant decline \n paper
sales volumes, this has occurred at the same time as falling
margins for the industry

PPX UK took measures to reduce its cost base from FY13 to
FY14, but did not have the financial resources to fund the
further matenal cost reductions that were required to match the
dechine in revenues in FY15 This resulted in an increase in
losses sn the current year, with EBIT to February 2015 of

{£19 9m), compared to (£9 7m) in the same penod in the prior
year

These trading losses, along with shortened supplier terms,
resulted in a rapidly worsening liquidity posttion prior the
appointment of the Joint Administrators

© 2015 Deloite LLP | Pnivate and Confidential PPX UK {in administration) - Joint Administrators statemnenl of proposals dated 26 May 2015 9



Background .
The Companies

Abbreviated group
structure showing UK
entities

@010
CEe |

 T1

PaperinX Ltd
(Australia)

Paper
Associates Pty
Ltd
{Australia)

PaperlinX
{Europe)
Ltd

PaperiinX
Investments
(Europe) Ltd

PapertinX

Brands (Eurcpe}

PaperlinX

Treasury
(Europe} Ltd

The M6 Paper

Donington
Packaging Ltd

Parkside
Packaging Ltd

1st Class
Packaging Ltd

Key:

Entities not in administration
and now sold and no longer
part of the PaperilinX Group

e T

AL

Principal non-
trading entities
in administration

Robert Horne UK

WLlunnon &
Company Ltd

Pinnacle Film &
Board Sales Ltd

Sheet & Roll
Converters Ltd

Neon-trading /
dormant entities

in administration

St

Trade Paper Ltd

Howard Smith
Paper Ltd

Precision
Publishing
Papars Lid

Contract Paper
Ltd

©2015 Delote LLP | Private and Confidential PPX UK {in administration} - Joint Administrators statement of proposals dated 26 May 2015 10




Background
Summary financiais

The financial
information shown is
drawn from the audited
annual financial
statements of the
relevant companies and
illustrates the
substantial trading
losses being generated
by each entity.

PPX Services’ revenue
was largely from other
PPX UK entities for
delivery services.

00
CEd

ul B

£'000
Year ended/as at

Historical financial information - Trading Companies
HSPG

Jun13

Juni4

TPC
Jun13

Jun14

RHG

Jun13

Jun14

PPX Services

Jun13

Jun 14

Source Statutcry accounts prepared under UK GAAP

© 2015 Delotta LLP | Pnvate and Confidential | PPX UK {in admirustration) - Joint Adrmur

it of proposals dated 26 May 2015

Profit and loss account
Turnover 131,428 118,741 234908 209,354 234,991 216,534 51,087 46,852
Cost of sales (112,184)  (105469)| (192,314) {(175,045)| (190,633) (178,543) (50,523) (46,319)
Gross profit 19,234 13,272 42,594 34,309 44,458 37,991 564 533
Administrative expenses (23,634) (15,673) (46,338) (37,258) (47,761} (42,084) (1.304} (662)
Operating loss (4,400) {2,401) {3,744) {2,949) (3,303) {4,093) (740) {129)
Other fnance and investment tems - - - - - - - .
Restructuring costs (592) (1,001) (1.008) {1.225) {1,673} {681) {2,026) (1,182)
EBIT (4,992) {3,402) {4,752) (4,174) (4,976) {4,774) {2,766) (1,311)
Net interest (187) {83) {1.266) 146 (1,330} (1,221) 164
BT (5179) (3,485) {6,018) {4,028) {6,306) {5,995) (2,766) (1,147)
Taxation (662) (348) (318) {1.281) (1,046) {3,596) (184} 611
EAT {5,841) (3,833) (6,336} {5,309) (7,352) {9,591) (2,950) {536)
Summarised balance sheets
intangible assets - - - - 4,456 3694 125 88
Tangible assets 1,448 1,783 2 1 3,204 3,235 885 712
hvestments 18,101 18,101 1,698 1,628 12,21 12,201
Fixed assets 19,549 19,884 1,700 1,629 19,861 19,130 1,010 800 _
Stocks 9,680 5,143 17,310 11,323 21,933 14,539 - -
Trade debtors 26 955 19917 51048 41,585 44 478 38,920 38 43
Amounts ow ed by group companies 1,776 4,090 87,582 101,980 11,491 7.329 16,757 15,346
Other debtors 2,557 1,776 3,984 4,599 7,551 3,010 1,213 3,894
Cash at bank and in hand 2,685 3,076 4,287 4914 4842 4,590 2 19 _
Current assets 43,653 34,002 164,211 164,401 90,295 68,388 18,010 19,302
Bank debt - - (28,103) (33.488) - - - -
Trade creditors (8,227) (10.858) (17.354) (18.,684) (30,154} (25,663) (759) (3,633}
Inter-company creditors (36,312) (28653} (12.967) (13510)] (29,006)  (18,652) {2.949) (2,637)
Other credtors {4.513) (4,698) (6,666) (4,672) (4,007) (8,225) (1,687) {1.523)
Other provisions {1.034) {1,025) (670) {834) {1,639) (512) {1,220} (440)
Total iabilities {(86,398)  (73,887)| (78,727} (84,698) (93,812)  (71,704) {9,564) (10,870
Net assets/(habilities) before penston deficit 13,116 8,652 100,151 94,842 45,350 34,466 12,405 11,869
FRS17 pension defict {2,683) {3,002) - - (35,242) (33,859) - -
Net assets/{liabihties) 10,433 5,650 100,151 94,842 10,108 607 12,405 11,869

"



Background
Summary financials

The financial
information shown is
drawn from the
company annual
financial statements of
the relevant companies.
Information for each of
the other non-trading /
dormant entities can be
seen in the relevant
directors’ Statements of
Affairs in Appendix B.

000
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THLO

Historical financial infermation - principal non-trading entities

£'000 PPX Treasury PPX Brands PPX Investments PPX Europe
Year ended/ as at Jun13 Jun 14 Jun13 Jun 14 Jun13 Jun 14 Jun13 Jun14
Profit and loss account
Turnover 8.464 6,311 1,332 566 126 69 - -
Cost of sales (5417) {6,026) (179) (85) - - - -
Gross profit 3,047 285 1,153 481 126 69 - -
Administrative expenses (2,999) {960) (9) {21) - - 472 (218)
Operating loss 48 (675) 1,144 460 126 69 472 (218)
Other finance and investment tems - - - - {11.744) (3,000) {14,198) {776)
Restructuring costs - - - - - - - -
BT 48 {675) 1,144 460 (11,618) (2,931) {13,726) (994)
Net interest 241 {1,056} (59) (37) (609) (615) 3633 3,439
[21) 2,459 {1,731) 1,085 423 {12,227) {3,546) (10,0983) 2,445
Taxation (583) (41) 307 (337} 145 (261) (78)
EAT 1,876 {1,772) 1,392 423 A._Ilu.am.c (3,401) (10,354} 2,367
Summanised balance sheets
Intangble assets - - 1 - 5 1 - -
Tangble assets - - - - - - - -
Investments - - - - 213115 206,515 172 554 169,254
Fixed assets - - 1 - 213,120 206,516 172,554 169,254
Stocks - - - - - - - -
Trade debtors - - - - - - - -
Amounts ow ed by group companies 98,729 73,984 275 - 548 228 83,472 88,787
Cther debtors 35 11 - 2 13 66 723 639
Cash at bank and n hand 44 504 69,374 229 7 78 5 19 -
Current assets 143,268 143,369 504 9 78 5 19 -
Bank debt - - - - - - (64,674}  (64,156)
Trade creditors (7} (25} - - - (240) - -
(104,422) (116,010} (3,076) (2084)] (51,808)  (48,562) (1.979) (1,049)
Other creditors {1,054) (321) {128) {221} (72.456) {72,008) (174) (267)
Other provisions - - - - (1,280} (1,191) - -
Total habilities (105,483) (116,356) {3,204) (2,285)) (125,544) (122,001} (66,827} {66,372)
Net assets/{liabilities) before pension deficit 37,785 27,013 {2,699) {2,276} 87,654 84,520 105,746 102,882
FRS17 pension defict - - - - - - - -
Net assets/{liabiities) 37,785 27,013 {2,699) (2,276) 88,215 84,814 105,746 102,882

Source Statutory accounts, prepared under UK GAAP
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Circumstances giving rise to the appointments of
the Joint Admenistrators

Reasons for failure and financial distress

The Companies have been experiencing declining
market volumes for a number of years, which
accelerated significantly in the last year due to certain
suppliers beginning to sell direct to customers

The combination of this sales dechine with low gross
margins and a high fixed cost base resulted in
increasingly high losses for a number of years, which
accelerated in the current financial year

These trading losses, in combination with tightening
supplier credit terms, and reduced invoice finance
facility avasiability due to lower sales, resulted in
considerable hquidity pressure across the Companies

This iquidity pressure limited the ability of the
directors to undertake a matenaf restructunng of the
Companies' cost base, which would have required
significant expenditure on systems, and employee and
property restructuring

Steps taken to remedy / turnaround

The Comparues’ directors sought alternative sources
of additional finance, including from the parent
company and other group companies, but were not
successful in obtaining financing to support the
Companies’ frading cash requirements or to fund an
operational restructuring

In addition, PPX Australa and the directors of PPX
UK sought to sell the Companies as going concerns,
and / or raise additional equity finance into the UK
businesses However, due to the scale of the
investment required, the level of group inter-
dependencies and the significant pension and trading
liabiitres of certain of the Companies it became
evident that a solvent solution would not be
deliverable

When decision to appoint was made

Once it became clear that the Companies would be unable
to pay their debts as they fell due and that there was no
reasonable prospect of achieving a sale or additional
Investment, the directors held a board meeting on the
morning of 1 Apnl 2015 to consider placing the Companies
into admimnistration

invoilvement of Deloitte pre-appointment

Deloitte was approached in December 2014 by PPX
Australia to advise 1t on its options in relation to the
Companies and the wider European business Qur work
under this engagement with PPX Australia commenced in
early January 2015 and ceased In early March 2015

In early March 2015 the directors of the Companies
engaged Deloitte directly to provide advice to them on the
options available for the Companies and on their
discussions with stakeholders

Matt Smuth and Newille Kahn of Deloitte were asked to
take the appoimntments as Joint Administrators by the
directors of the Companies, which also included the
consent of RBSIF, as qualifying floating charge holder, in
relation to The Paper Company Limited

In addition to the above, Deloitte was retained in mid-
March 2015 to provide corporate finance advice to PPX
Europe (the UK holding company) and PPX NL Holdings
(the Netherlands holding company of the majonty of the
European businesses) in relation to seeking sale options
for the PaperlinX operaticns in the UK and Europe To
date the Polish PaperiinX operation has been sold and a
number of other potential sales are still being pursued

© 2015 Deloitte LLP | Private and Confidentiat PPX UK (in administralion) - Joint Administrators’ statement of proposals dated 26 May 2015 13
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Appointment of the Joint Administrators

Matthew Dawid Smith and Neville Barry Kahn, of Deloitte
LLP were appointed Joint Administrators of the
Companies by the directors of the Companies on 1 April
2015, following the filing of a Notice of Appointment of
Jomnt Admiristrators at the High Courts of Justice,
Chancery Dvision, Companies Court

Purpose of the administration

In order to achieve the first purpose of the administrations,
the Joint Admenistrators must be able to rescue the
Companies as a going concern

The Companies had significant secured and unsecured
creditor habilities and therefore a restructuning of these
creditors would have been required to meet the first
objective of the administrations Based on the available
financial information, there was insufficient value placed
on the Companies' assets by third parties in order to effect
a restructuring of the Companies' considerabie debts and
the Joint Administrators concluded that the first option was
not possible to achieve

Accordingly, the purposes of the administrations were to
achieve a better result for creditors as a whole than wouid
be obtained through immediate liquidations of the
Companies
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Trading

Given the level of the Companies’ operating losses (c £2m
per month), the significant levels of supplier debt with the
resultant level of retention of title claims, and the lack of
funding available to support on-going purchases, the Joint
Administrators concluded it would not be possible for the
Companies to continue to trade at their previous levels
and with the cost base unchanged

A decision was taken to immediately scale back
operations Consequently 685 employees were made
redundant on the day of the appointment of the Joint
Admirustrators, with the remaining staff retained to enable
trading to be continued on a more limited basis, principally
from the Northampton and Manchester sites, whilst
attempts were made to sell ali or parts of the various
businesses and the assets (principally stock and debtors)
were realised

Marketing for sale

PPX Australia and the directors of the Comparies had
sought to sell PPX UK as a going concern before the
appointment of the Joint Administrators, but had been
unable to conclude a transaction due to the levels of
operabing losses and supplier and other debts

At the date of appointment of the Joint Administrators no
parties remained interested in the entire business,
although some interest remained in certain businesses
and in the Independents

Deloitte Corporate Finance Advisory had previously been
appointed by the directors to advise on and conduct a sale
and marketing process of PPX UK assets and
consequently, after their appointment, the Joint
Administrators instructed Deloitte Corporate Finance
Advisory to continue to pursue sales on their behalf where
possible, with buyer interest focussed on the
Independents, the Paper business (including the Reel
Paper (NFR) business), and the Visual Technology
Solutions (VTS) business

A total of 47 parties were approached or made contact with the
Joint Administrators 37 non-disclosure agreements were
Issued, 12 parties met or spoke with business unit
management and 16 parties submitted bids

Over the Easter weekend, interest in the whole business (1 e
paper and related divisions) continued to be progressed with
two parties However, these parties subsequently withdrew
from the process leaving no credible interest in the principal
paper operations As a result, three smaller separate business
sales were concluded, as detaled below

Business Principal Nature of sale  Employees
Vendor
VTS RHG Trade and assels 65 15
Independents PPX Investments Share saie 63 54
NFR TRC Trade and assels 5 03
133 72

Note The Independents sale includes £0 6m of deferral consideration, which should be payable
when taxlosses are passed across

In addition to the inibai consideration, the VTS and NFR

businesses have subsequently acquired further stock for a total
of £0 6m

None of the purchasers were connected parties

As part of the sale of the Independents, £1 2m owed by these
companies to RBSIF (which was cross-guaranteed by TPC)
was repaid on completion, and trade debtors due to the
Companies of £0 2m were settled

At this stage it appears unlikely that any sales of any further
elements of the business will be achieved, and as a result the
Jomnt Admunistrators are continuing the wind down of the
remainder of the businesses
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Northern Ireland

Trade in the Republic of ireland (“Rof”) and Northern
Ireland 1s undertaken by PPX Ireland, a Rol registered
entity not owned or controlled by PPX UK PPX Ireland
continues to trade normally outside of administration

A number of employees in Northern Ireland were
employed by RHG and cross-charged to PPX Ireland, and
PPX UK leased certain assets (including the Belfast site)
on behalf of PPX Ireland

These employees and assets have been retained by PPX
UK to date and cross-charged tc PPX Ireland, and
discussions are on-going to arrange the transfer of the
employees and assets to PPX Ireland in the near future
once It concludes a proposed share sale process to
become independent of the PPX Group

Other asset realisations

Following their decision that it would not be possible to
continue to trade the business of PPX UK as normal, the
Joint Admimistrators pursued a strategy of realising the
best possible value for the assets of the businesses They
were successful In conducting a number of sales of
separable business units, as discussed on the previous
page In addition to these business sales, the Joint
Administrators have sought to realise value for PPX UK's
remaining assets, which principally comprise stock, trade
debtors, plant and machinery and certain freehold and
leasehold properties

Stock

Immediately on appointment a large number of suppliers
contacted the Joint Administrators to notify their claims of
retention of title over the Companies’ stock The Joint
Administrators have worked with suppliers to establish the
validity of claims, and where there 1s no valid clam to
realise value for stock

On appointment stock on the Companies’ books had a cost
value of ¢£27 4m, including £6 Om at third party sites

To date, 165 separate claims have been received covering
stock valued at c£23 2m Gwven the level of claims and the
costs being incurred to maintain the leasehold sites {where
the stock was located), once it became apparent that a saie
of the entire business was not viable the Joint Administrators
sought to facilitate crderly access to enable suppliers with
retention of title to collect stock Where suppliers have
requested to collect stock they have been asked to contribute
to these costs by an agreed collection charge per pallet, to
cover the incremental costs of continued occupation over this
pernod

The Joint Administrators have retained certain sales staff to
manage the sale of stock during the imitial trading pernod and
the subsequent realisations of stock not subject to supplier
clams To 30 Apnl 2015, trading sales of £3 6m had been
made, excluding stock sold with the VTS, NFR and
Independents’ businesses Further sales continue and these
figures do not reflect the final trading outcome, a detailed
trading account will be provided in the Joint Administrators’
first progress report

Property

The Joint Administrators have instructed agents, GVA
Gnmley Ltd and Delostte Real Estate, to provide advice on
marketing and selling the properties The legal elements of
the property wark are being handled by Jones Day LLP,
except in relation to Sheffield, where Shoosmiths LLP had
been instructed by the Companies prior to the administration
and continued to work on this property sale

Freehold and long leasehold property

The Companies own five freehold / long leasehold properties,
of which two are sublet The sale of a freehold owned by TPC
in Sheffield 1s nearing exchange and completion
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Short leasehold property

The Companies operated from 35 leasehold properties, of
which eight are vacant and two are sublet

Itis not anticipated that there will be value in the majonty
of these leases, other than the London warehouse (held
by TPC) for which contracts have been exchanged on an
assignment, with completion conditional on landlord
consent (which has been requested and 1s expected to be
received)

The purchaser of the VTS business was granted a licence
to occupy the Northampton head office and warehouse
unti late October and a six month lease of RHG's freehold
warehouse in Manchester

Chattel assets

As at the date of appointment the Companies owned a
small quantity of tangible assets including plant and
machinery, fixtures and fittings and other items, across its
trading premises An independent valuer, Hilco Appraisal
Ltd, has been nstructed by the Joint Administrators to
secure, value and seek purchasers for these assets This
process IS ongoing

A significant amount of plant, machinery and vehicles
were financed on hire purchase agreements The Joint
Administrators continue to llaise with these funders to
arrange collection of the financed assets

Books debts

As at the date of the Joint Administrators’ appointment,
the matenal sales ledger balances of the Companies
were

- TPC-£393m,
- RHG -£36 7m, and
- HSPG-£170m

© 2015 Deloitle LLP | Private and Confidentral PPX UK (in admir ) - Jont Admir s

TPC's debtors are subject to an nvoice finance arrangement
with RBSIF, which also holds fixed and floating charge
secunty by way of a debenture over all of TPC's assets

The debtors of RHG and HSPG were sold pursuant to a
Receivable Purchase Agreement (entered into in 2010} to
PPX Europe and then on sold by PPX Europe to a special
purpose vehicle adminustrated by ING The substance of
these transactions is similar to an invoice finance
arrangement, giving ING full legal ownership and control of
these trade debtors

Subsequent to the appointment of the Joint Admunistrators,
both ING and RBSIF have appointed Atlantic Risk
Management Services Lumited (*AtlanticRMS”), a specialist
debt collections adwiser, to realise the value of the trade
debtors books of TPC, RHG and HSPG The Joint
Administrators have been working closely with AlanticRMS
to maximise realisations, and have retaired a number of
employees of the Companies to assist with this

To 15 May 2015, book debt collections have totalled £30 7m
(€10 7mn TPC, £11 6m in RHG and £8 4m in HSPG) and
the credit control team continue to liaise with the Compantes’
debtors regarding repayment of outstanding balances This
process is likely to continue for some time, with a number of
customers benefiting from credit terms of 90 days or more

Legal matters

Jones Day LLP has been instructed by the Joint
Administrators to advise on relevant matters arising during
the administrations, including advice on the validity of the
Joint Administrators’ appointment and the secunty position of
various creditors

i of proposals dated 26 May 2015 18
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Intercompany amounts due from non-UK entities

As can be seen from the statements of affairs and entity
balance sheets, certain of the Companies benefit from
matenal inter-company debtor balances, which are due
from other PPX Group European entities

The Jomt Administrators remain in dialogue with the
directors of those enfities in relation to the realisation of
value by those entities, where possible It is not yet clear
how much (if any) value will ulimately flow to the
Companies, given the impact on other PPX Group
European business of the insolvency proceedings in the
UK, the Netherlands and Austria

Employee consultation

After an initial phase of redundancies immediately
following appointment, the Joint Administrators have
consulted regularly with the remaining employees An
employee representative body was elected shortly after
appointment which meets at regular intervals to discuss
matters which may affect the remaining employees

A total of 70 people have transferred their contracts of
employment to new employers as at 30 Apnl 2015 A

further 63 employees of the independents employed at the

time of the sale of those entities, and all empicyees likely
to be affected by ongoing sales processes, are being
regularly updated

Receipts and payment account

A receipts and payments account detailing asset
realisations achieved and costs paid to 15 May 20151s
provided in Appendix C for each company

The Joint Administrators’ proposals

The Joint Admunistrators’ proposals for the administrations
are attached at Appendix E These proposals cover
continuing to manage the businesses, affairs and property of
the Companies, realisation of assets, agreement of claims,
distribution of funds, establishing creditors’ committees (if
requested), fixing the basis of and the ability to draw
remuneration and seeking to exit the administrations in the
most efficient way possible
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Estimated outcomes for creditors

Secured creditor - RBSIF

TPC records show that RBSIF was owed £21 6m, In
relation to the RBSIF funding arrangement, upon the
appointment of the Joint Administrators

These amounts are secured by way of fixed and floating
charges granted by TPC on 26 May 2010 and 14 July
2014 Based on currently available infarmation, the Joint
Administrators expect there will be sufficient debtor
reasations to repay the Secured Creditor in full,
assuming there is no call on the guarantees detailed
below Jones Day LLP have reviewed the secunty on
behalf of the Joint Administrators and confirmed its
valichty

It should be noted that the Secured Creditor has cross-
guarantees In relation to all amounts owed to it by TPC,
the Independents and PPX Ireland The amounts owed to
RBSIF by the Independents has been repaid in full as part
of their sale

As a condition of the release of its cross-guaranteed
secunty over the assets of the Independents, RBSIF
required Paperhnx Investments to retain 90% of the
proceeds of the sale of the Independents in a segregated
account for the benefit of RBSIF to cover any shortfall
which may anse to RBSIF in relation to TPC and PPX
Ireland This will be released once RBSIF is fully repaid
from debtor collections

Other asset security

Whilst there are no known secured creditors of any of the
Companies other than TPC (as above}, ING has effective
economic ownership of the trade debtor books of HSPG
and RHG (as sold to PPX Europe), and no value will flow
to the Companies until indebtedness to ING has been
repaid in full, including costs and interest
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PPX Europe liabilities to ING at the date of appointment
totalled £39 5m as per the directors’ Statement of Affairs
{shown in Appendix B)

In addition, the arrangements with ING effectively provide
that any excess proceeds from the debtor books of HSPG
and RHG can be apphed to make up any deficit to ING on
its lending to fund the debtor book of PPX NL Holdings
and its main trading subsidiary

PPX NL Holdings remains soivent, but its trading
subsidiary has entered insolvency proceedings in the
Netherlands and has ceased trading

The Joint Admrnistrators understand that ING should be
fully repaid from the Dutch debtor collections in respect of
these Dutch facilities, but note that the nsk of a claim
remains, and that until ING i1s repaid in full in the
Netherlands it 1s unlikely that any excess proceeds due to
the Companies would be released

Preferential creditors

Preferential creditors consist of amounts owed to the
Companies’ employees for arrears of wages (whilist the
March payroll was paid there remain residual claims for
overtime and commissions in March that were not paid
prior to the administrations), holiday pay and pension
contributions

Based on current information, the Joint Administrators
expect to be able o pay preferential creditors in full
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Unsecured creditors

The directors’ statements of affairs show estimated non-
preferential unsecured creditors by company as per
appendix B

Given the level of secured debt (to RBSIF, and in effect ING)
and the expected level of asset realisations, the Joint
Administrators currently expect there will be sufficient asset
realisations to enable some level of distribution to be made
to unsecured creditors of TPC, RH, PPX Treasury and PPX
Investments However, given the size of the unsecured
creditor claims in many of these entities, any such dividends
are likely to be modest (as a percentage of total claims) Itis
presently too early to provide an estimate of likely returns to
creditors in these companies

The likelihood and quantum of any dividend for unsecured
creditors In HSPG and PPX Europe I1s largely reliant on there
being a surplus on the ING debtor facility (which 1s presently
uncertain)

Recoveries in the balance of the Companies will be
dependent on the quantum of intercompany dividends and
recoveries from PPX European Group companies which are
not currently known

Prescribed Part

The Prescribed Part 1s an amount set aside for unsecured
creditors from asset realisations that would otherwise be
paid to secured creditors under therr floating charges, as set
out under section 176A of the Act

The Prescribed Part 1s calculated as a percentage of net
property and 1s subject to a statutory maximum of £600,000
per company

As the Secured Creditor i1s expected to be repaid in full from
fixed charge realisations, the Prescribed Part 1s unlikely to
apply in refation to TPC

Furthermore, the Prescribed Part does not apply to any of
the other Companies as there are no other floating charge
creditors

Claims process

Unsecured creditors are invited to submit therr claims to the
Joint Administrators by completing a proof of debt form,
which is available on the administrations website and which
should be sent by post or via emall to the appropriate
address on page 1

Creditors should only complete the form for the
company(s) which owe them money,
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Exit routes

In accordance with the provisions of the Act, all
administrations automatically come to an end after one year,

unless an extension I1s granted by the Court or with consent
of the creditors

There are several possible exit routes from administrations
which are available to the Joint Administrators Based on
current information, the Joint Administrators consider the
foliowing exit routes may be appropriate

* Drssolution - If the Joint Administrators consider there 1s
no further property which might permit a distribution to
the Companies’ creditors, they may file notice of
dissolution with the Registrar of Companies and the
Company(s) will be dissolved three months later

» Creditors’ Voluntary Liquidation (*CVL?} - If the Joint
Administrators consider a distnbution to unsecured
creditors will be made they may file a notice to that effect
with the Registrar of Companies and the administration
will cease on the date that notice I1s registered and the
relevant company will then be wound up

- Please note that if the any of the companies are
placed into CVL. the Joint Admimistrators propose to
be appointed as joint kquidators The creditors may
nominate a different person to be iquidator(s)
provided the nomination 1s made before the proposals
are approved by creditors, 1e by 10 June 2015

- Any creditors’ commuittee appointed in the relevant
administration will becormne a iquidation committee
and the basis of the joint iquidators’ remuneration
fixed during the administrations wilt apply in the CVL

- Forthe purposes of section 231 of the Act the
liquidators wilt each be authonsed to carry out all
functions, duties and powers either jointly or
severally

Discharge of Joint Administrators’ hability

Pursuant to paragraph 98 of Schedule B1 of the Act,
the Joint Administrators’ discharge of liability in respect
of their actions as administrators takes effect at the
specific ime approved by either the court, the creditors
(either via the creditors’ committee or by meeting) or,

In specific circumstances, by the secured (and
preferential) creditors

In this case, the Joint Administrators will request the
approving body approves that the Joint Administrators
be discharged from liability as at the date the Registrar
of Companies registers the Joint Administrators’ final
progress report
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Remuneration and Joint Administrators’ remuneration A proxy form/form of resolutions, which includes the

expenses “A Creditors' Guide to Administrators’ Remuneration” is resolutions being requested in respect of the Jomnt
appended 1o SIP 9 and 1s avalable for download at Administrators' remuneration and expenses, is available
Remuneration www deloitte com/uk/sip-9-england-and-wales at www deloitte com/uk/paperlinx Creditors should

ensure they only complete the relevant form(s) for

Should you require a paper copy, please send your companies from which they are owed monies

request in writing to the Joint Administrators at the i
address on page 1 and this will be provided to you at no Contract Paper Limited, Howard Smith Paper Limited,
cost Paperhinx (UK) Limited, Paperlinx Brands (Europe)
Limited, Pinnacle Film & Board Sales Limited,

Basis of Joint Administrators’ remuneration Precision Publishing Papers Limited, Robert Horne

Pursuant to Rule 2 106 of the Rules, the basis of Joint UK Limited, Trade Paper Limited, The Mé Paper Group
Administrators’ remuneration may be fixed Limited, Sheet and Roll Convertors Limited and W.
- as a percentage of the value of the property with which Lunnon & Company Limited
the Joint Administrators have to deal, The Joint Administrators are seeking approval of the basis
- by reference to time costs properly given by the Jomnt of their fees in respect of these companies as a fixed fee
Administrators and therr staff in attending to matters Approval will be sought by way of the resolutions
ansing in the administration, submitted for the meeting by correspondence
. - asasetamount, or A form of resolutions, which includes the resolutions being

requested in respect of the Joint Administrators’

remuneration and expenses, Is available at
In accordance with Rule 2 106(5), the Joint Administrators www deloitte com/uk/paperinx Creditors should ensure

will seek approval from the creditors to fix the basis of they only complete the relevant form(s) for companies
their remuneration from which they are owed monies

TPC, RHG, HSPG, PPX Europe, PPX Investments, PPX

Services and PPX Treasury

- any combination of the above

. The Joint Administrators are seeking approval of the basis
of their fees in respect of these comparies by reference to
time costs Approval will be sought at the meeting of
creditors to be held on 10 June 2015 (or from creditors
committee(s) if appointed) in respect of PPX Services
(Europe) Limited, TPC, RHG and HSPG In regard to the
remaining companies, PPX Europe, PPX Investments and
PPX Treasury approval will be sought by way of the

e c_o resolutrons submitted for the meetings by correspondence

{or from creditors committee(s) If appointed)
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Remuneration and Time costs incurred to date

expenses
Remuneration The following table outhnes the time cost incurred to 15
May 2015 by company
_ Average
Hours Time cost (E) rateihour
{Efhr)
Paperlinx Services (Europe) Limted 230 80 100,092 00 {433 67
The Paper Company Limited 163654 | 71560465 [437 27
How ard Smith Paper Group Limted 942 49 409,538 90 1434 53
" |Robert Horne Group Limted 186605 | 841,208 75 [450 84
Contract Paper Linrted 510 1,737 00 [340 59
How ard Smith Paper Lited 520 1,787 50 [34375
Paperhnx (Europe) Limted 23080 100,092 00 43367
Paperiinx (UK) Lereted 7 40 2,717 00 [367 16
Paperinx Brands (Europe) Limited 740 2657 50 [35912
Paperlinx Investments (Europe) Limted 41315 33687525 |B1538
Paperlinx Treasury (Europe) Limited 5140 37,146 50 |[722 69
Pnnacle Fim 8 Board Sales Limited 510 1737 00 [34058
Precision Publishing Papers Limted 510 1737 00 {340 59
' Robert Horne UK Limited 510 1,737 00 |34059
Trade Paper Limited 510 173700 [34059
The MB Paper Group Limted 510 1,737 00 |340 59
Sheet and Roll Convertors Limited 510 1,737 00 |3405¢9
W Lunnon & Company Limited 470 163900 [34872

Further detaill in respect of these time costs 1s provided In
Appendix D
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Transactions with connected parties

SIP 13 requires the Joint Administrators to review
transactions (or other dealings) with the directors and / or
connected parties in the two years prior to and during the
administration The SIP 13 guidance requires the
disclosure of transactions other than those In the ordinary
course of business

Transactions within two years prior to the
appointment of the Joint Administrators

There was a significant volume of transactions between
the Companies and other members of the PPX Group,
principally In relation to IT and other central services
prowided to the Companies, which were recharged to the
Companies

The Administrators are currently reviewing these
transactions and whether these, or any other, transactions
need to be considered further as part of the Joint
Administrators' investigations (see opposite) Once this
work 1s complete, any transactions dentified as not being
in the ordinary course of business will be disclosed, along
with the Administrators’ opinion of whether the
transactions give nse to any potential claims by the
Companies for the benefit of the administration estates It
1s anticipated that this work will be complete and
commented on in the Joint Administrators’ first progress
report, which will be available for review no later than 31
October 2015

Transactions subsequent to the appointment of the
Joint Administrators

Other than transactions in the normal course with PPX
Ireland, there have been no transactions with connected
parties since the appointment of the Joint Administrators

Investigations

As part of their duties, the Joint Admimistrators are obliged
shortly after ther appointment to review all of the
information available to them and conduct an intial
assessment of whether there are any matters that might
lead to a recovery for the benefit of creditors Thus inibal
assessment includes enquines into any potentiat clarms
that may be brought against parties either connected to or
who have had past dealings with the Companies

In addition, the Joint Administrators are required to
consider the conduct of the directors and any person they
consider a shadow or de facto director in reiation to therr
management of the affairs of the Companies and the
causes of fallure and will submit confidential reports to the
Insolvency Service, a division of the Department for
Business, Innovation and Skills

Creditors who wish to draw any matters to the attention of
the Joint Administrators should write to them at the
address given on page 1 as soon as possible

EU Regulations

As stated in the administration appointment documents,
Council Regulation (EC) No 1346/2000 applies and these
are the main proceedings as defined in Article 3(1) of that
Regulation

Third party assets

Should you believe that you own or have a clam
regarding items that may have been present at the
Companies' premises at the date of appointment of the
Joint Administrators, please contact the Joint
Administrators as soon as possible
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Statutory tnformation

Contract Paper Limited
Corrpany nurmber 00935398

c/o Celotte LLP H House 1 Littie New Street

tered offi
Registered office London, ECAA 3TR

Trading names Contract Paper Lumted

Previcus names Contract Papers Limted

Court Hgh Court of Justice Chancery Division,

Companies Court
Court reference 2433 of 2015

Mrs Gai MeColm
Cormnpany directors M Manusz Swak

Mr Joost Willem Peter Smallenbroek

Company Secretary Mrs Mchefle Samantha Bnghtrman
Drrectors’ sharehoidings NA

Paperlinx {UK) Limited

Company number 02101016

tered of f
Register e London, EC4A 3TR

Trading names Paperiinx (LK) Limted

Previous names Paramouni Paper Sales Limted

Hgh Court of Justice Chancery Dvision

Coun Compames Court
Court reference 2435 of 2015
Mrs Gal McGalm
Company drectors Mr Menusz Swak
Mr Joost Wilem Peter Smallenbroek
Company Secretary Mrs Mchelle Samantha Bnghtrman
Drrectors' sharehoidings NA

cio Delordte LLP Hil House 1 Litle New Street,

Howard Smith Paper Limited

00744570

clo Delotte LLP, Hill House 1 Little New Sireet,

London EC4A 3TR

How ard Srith Paper Limited
How ard Smth Papers Limted

Hgh Court of Justice, Chancery Dwision,
Companies Courl

2421 ol 2015

Mrs Gail McColm
M Marusz Sw ak
M Joost Willem Peter Srrallenbroek

Mrs Mchetie Sarmantha Bnghtrman

NA

Paperlinx Brands (Europe) Limited

04707159

clo Deiodte LLP, Hil House, 1 Little New Street,

London EC4A 3TR
Contract Paper Limted

PPX Partner (No 1) Limited
Hackremco (No 2042} Limited

Hgh Court of Justice Chancery Division
Companes Court

2432 of 2015

Mrs Gadl McCoim
M Mariusz S ak
Mr Joost Wilem Peter Smaflenbroek

Mrs Mchelle Samantha Bnghtman

NA

Paperlinx investments {Europe) Limited

Paperlinx (Eurcpe) Limited
04427116

clo Dejotle LLP, Hil House 1 bLittle New Street
London, EC4A 3TR

Paperfinx (Europe) Limted
NA

Hgh Court of Justice Chancery Division
Companies Court

2425 of 2015

Mrs Gad McColm
Mr Marnusz Sw ak
Mr Joost Willem Peter Smallenbroek

Mrs Mchelle Samantha Brghtman

NA

04434552

c/o Dalodte LLP Hi Heuse 1 Little New Street,
Londen, BC4A 3TR

How ard Smih Paper Limted

Hackremco (No 1963) Limted

Hgh Court of Justce, Chancery Division
Corparves Court

2427 of 2015

Mrs Gail McColm
Mr Marusz Sw ak
Mr Joost Willem Peter Smatienbroek

Mrs Michelle Samantha Brghtman

NA !
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Transactions with connected parties

SIP 13 requires the Joint Admiristrators to review
transactions (or other dealings) with the directors and / or
connected parties in the two years prior to and dunng the
administration The SIP 13 guidance requires the
disclosure of transactions other than those in the ordinary
course of business

Transactions within two years prior to the
appointment of the Joint Administrators

There was a significant volume of transactions between
the Companies and other members of the PPX Group,
princtpally in relation to IT and other central services
provided to the Companies, which were recharged to the
Companies .

The Administrators are currently reviewing these
transactions and whether these, or any other, transactions
need to be considered further as part of the Joint
Administrators’ inveshgations {see opposite) Once this
work Is complete, any transactions identified as not being
in the ordinary course of business will be disclosed, along
with the Administrators’ opinion of whether the
transactions give rnise to any potental claims by the
Companies for the benefit of the administration estates it
1s anticipated that this work will be complete and
commented on in the Joint Administrators’ first progress
report, which will be available for review no later than 31
Oclober 2015

Transactions subsequent to the appointment of the
Joint Administrators

Other than transactions in the normal course with PPX
Ireland, there have been no transactions with connected
parties since the appointment of the Joint Administrators

Investigations

As part of therr duties, the Joint Administrators are obliged
shortly after their appointment to review all of the
information available to them and conduct an initial
assessment of whether there are any matters that might
lead to a recovery for the benefit of creditors This initial
assessment includes enquiries into any potential claims
that may be brought against parties either connected to or
who have had past dealings with the Companies

In addition, the Joint Administrators are required to
consider the conduct of the directors and any person they
consider a shadow or de facto director i relation to therr
management of the affarrs of the Companies and the
causes of fallure and will submit confidential reports to the
Insolvency Service, a division of the Department for
Business, Innovation and Skills

Creditors who wish to draw any matters to the attention of
the Joint Admuinistrators should write to them at the
address given on page 1 as soon as possible

EU Regulations

As stated in the administration appointment documents,
Council Regulation (EC) No 1346/2000 applies and these
are the main proceedings as defined in Article 3(1) of that
Regutation

Third party assets

Should you believe that you own or have a claim
regarding items that may have been present at the
Companes’ premises at the date of appointment of the
Joint Administrators, please contact the Joint
Administrators as soon as possible
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Contract Paper Limited Howard Smith Paper Limited Paperlinx (Europe) Limited

Company number 00935398 00744570 04427116
Registered oflce ¢/o Delotte LLP, Hil House 1 Little New Street c/o Delotte LLP Hi House, 1 Litthe New Street ¢lo Delodte LLP, HY House, 1 Little New Streel,
London EC4A 3TR London, EC4A 3TR London EC4A 3TR
Trading names Contract Paper Limted How ard Smith Paper Lirmted Paperinx (Europe) Lymited
| Previous names Contract Papers Limted How ard Smith Papers Limted NA
Court Hgh Court of Justce Chancery Division, Hgh Court of Justice Chancery Dnision, High Court of Justce, Chancery Dwision,
Companes Court Companes Court Companies Courl
Courl reference 2433 of 2015 2421 of 2015 2425 of 2015
1
Ms Gal McColm Mrs Gail McColm Mrs Gad McCotm
Company directors Mr Marusz Siw ak W Manusz Sw ak Mr Manusz Sw ak
M Joost Willem Peter Smalienbroek Mr Joost Willem Peter Smallenbroek Mr Joost Willem Peter Smallenbroek
' Company Secretary Mrs Michelle Sarrantha Brightman Mrs Mchelle Samantha Bnghirran Mrs Micheile Samantha Brghtman
Dwrectors’ shareholdings NA NA NA

Paperlinx {UK) Limited Paperlinx Brands (Europe) Limited Paperlinx Investments (Europe) Limited

Company nuimber 02101016 04707159 04434552
1
' Registered office c/o Deiodte LLP Hil House, 1 Little New Street, c/o Delotte LLP, HI House, 1 Little New Street clo Defodte LLP, Hil House 1 Littie New Street,
London ECAA TR London EC4A 3TR London EC4A 3TR
! Trading names Paperhinx (LK) Lirted Contract Paper Linted How ard Snvth Paper Lmited

PPX Partner {No 1) Lintted

No 1963) Limted
_ Previous names Pararmount Paper Sales Limited Hackremco (No 2042) Limsted Hackremco (| )]
Court High Courl of Justice, Chancery Division Hgh Court of Justce Chancery Dnsion, High Courl of Justce, Chancery Division
Companies Court Companias Court Carrpares Court
Court reference 2435 of 2015 2432 of 2015 2427 o 2015
' Mrs Gai McColm Mrs Gail McColm Mrs Gai McColm
Company directors Mr Marusz Sw ak M Mariusz S ak Mr Manusz Sw ak
m Mr Joost Willem Peter Smalenbroek M Joost Willem Peter Srredllenbroek Mr Joost Witlem Peter Smallenbroek
Corrpany Secretary Mrs Michele Samantha Brightrman Mrs Michelle Samantha Bnghtman Mrs Michelle Samantha Brightrman
Drrectors shareholdings NA NA NA

©00
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Statutory information

Paperlinx Treasury (Europe) Limited Pinnacle Flm & Board Sales Limited

Precision Publishing Papers Limited

Company number 01764986 02430786 01859705
Regstered office cio Delodte LLP Hill House 1 Litle New Street, c/fo Delodte LLP Hil House 1 Litke New Street, clo Delotie LLP, Hll House 1 Litle New Street
London EC4A 3TR London, EC4A 3TR London, EC4A 3TR
Trading names Paperinx (Europe) Limted Paperinx (UK) Limted Contract Paper Limted
Frevious names Southern Paper Group Limted Pinnacle Fikm & Board Sales (Northem) Limed NA
Court High Court of Justice, Chancery Dvision, High Court of Justice, Chancery Dwvision, High Court of Justice, Chancery Division,
Companes Court Companes Court Comparies Courl
Gourt reference 2422 of 2015 2420 of 2015 2434 of 2015
Mrs Gail McColm Mrs Gail McCoim Mrs Gai McCoim
Company drectors M Marusz Swak M Marusz Swak Mr Marusz Swak
Mr Joast Willem Peter Smallenbroek Mr Joost Willem Peter Srralienbroek Mr Joost Witem Feter Smallenbroek
Corrpany Secretary Mrs Michebe Samantha Brightman Mrs Michetie Samantha Brightman Mrs Michele Samantha Brightrran
Dwectors’ shareholdings NA NA NA
Robert Horne UK Limited Trade Paper Limited Thie MG Paper Group Limited
Company number 00391887 02737248 02755905
Regstered office cfo Delodte LLP, Ml House 1 Litle New Street cl/o Delotte LLP, Hil House, 1 Littie New Street, cfo Delotte LLP Hill House, 1 Little New Street,
London EC4A 3TR London EC4A 3TR London, EC4A 3TR
Trading names How ard Smith Paper Lsmted Paperfinx (Europe) Liviled Fapertnx (LK) Lmted
Frevious names Robert Home Group P NA Versew orth Limited
Court High Court of Justce Chancery Division High Court of Justice Chancery Divison High Court of Justice Chancery Dwvisicn
Companies Court Corrpanies Court Companes Courl
Court reference 2428 of 2015 2437 of 2015 2429 of 2015
Mrs Gail McColm Mrs Gad McCoim Mrs Gai McCoim
Company drectors Mr Meriusz Swak M Marusz Swak Mr Marusz S ak
Mr Joost Willern Peter Smahenbroek Mr Joost Wilem Peter Smatenbroek Mr Joost Wikem Peter Smalenbroek
Company Secretary Mrs Michels Samantha Brightman Mrs Michele Sarmantha Brightrmen Mrs Mchels Sarmantha Bnghtrran
Dwectors' shareholdngs NA A NA
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Statutory information

Sheet and Roll Convertors Limited

Company nurrber
Registered office
Trading names

Previous names
Count
Court reference

Company directors

v Company Secretary

' Dreclors’ shareholdings

01336740

cfo Delotte LLP, Hill House, 1 Littie New Street,

London EC4A 3TR

Contract Paper Limted
WA

Hgh Court of Justice Chancery Dvision
Compames Court

2430 of 2015

Mrs Gai M:Colm
M Manusz Sw ak
Mr Joost Willem Peter Smallenbroek

Mrs Mchelle Samantha Bnghtman

NA

W.Lunnon & Company Limnited

00457382

c/o Delotte LLP Hl House, 1 Little New Street,

Londen EC4A 3TR

Haw ard Smth Paper Limted
NA

High Court of Justice, Chancery Division,
Companes Court

2438 of 2015

Mrs Gad McColm
M Manusz Swak
Mr Joost Wilem Peter Smaflenbroek

Mrs Mchetle Samantha Bnghtrman

NA

Paperlinx Services (Europe) Limited
04707150

c/o Deloitte LLP, Hill House 1 Littie New Street,
London EC4A 3TR

Paperinx Services (Eurape) Limted

PPX Partner {No 2} Uimited
Hackremco {No 2043) Limted

High Court of Justice, Chancery Dvision,
Companies Court

2436 of 2015

Mrs Gail McColm
Mr Manusz Sewak
Mr Jogst Willem Peter Smallenbroek

Mrs Mchelle Samantha Brightman

WA

Company number
Registered office

' Trading names
Frevious names
Court

Court reference

Company directors

Company Secretary

Directors’ sharehoidings.

The Paper Company Limited

01995271

clo Deloitte LLP, Hil House 1 Littie New Street
London EC4A 3TR

The Paper Company Limted
Bunzl Fine Paper Limted

High Court of Jushce, Chancery Division,
Cormpanies Court

2424 of 2015

Mrs Gal McColm
Mr Mariusz Sew ak
Mr Joost Willem Peter Smalienbroek

Mrs Mchelle Samantha Brightman

NA

© 2015 Deloitte LLP | Private and Confidential PPX UK {1n admur

Howard Smith Paper Group Limited
01138458

clo Delotte LLP Hil House 1 Litlle New Sireet
London, EC4A 3TR

How ard Smith Paper Group Limted
The How ard Smith Paper Group Limted

Hgh Court of Justce, Chancery Dvision
Companies Court

2426 of 2015

Mrs Gad McColm
M Marnusz Sw ak
Mr Joost Willem Peter Smallenbroek

Mrs Mchelle Samentha Bnghtrman

NA

Robert Horne Group Limited
00584756

c/o Delotte LLP, Hil House 1 Litle New Street,
London EC4A 3TR

Robert Horne Group Limted

Robert Forne Group ALC
Robert Horne Paper Comrpany Limied

High Court of Justice Chancery Dwision
Companies Court

2431 of 2015

Mrs Gad McColm
M Manusz Swak
M Joosl Willem Peter Smallenbroek

Mrs Michelle Samantha Brightrman

NA
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Website

In an effort to reduce the costs of the administrations,
all communications with creditors, including updates
and progress reports, will be posted onto a website,
which has been set up specifically for this purpose The
web address s www deloitte com/uk/paperlinx

A letter will be 1ssued to all creditors each time the
website 1s updated with a statutory notice or report Ali
statutory notices will be retained on the website until its
closure, three months after the administrations ending

If any person wishes to receive a hard copy of any
document uploaded by the Joint Administrators to the
above website, they should contact the Joint
Administrators via the contact details on page 1 of this
report, and hard copies will be provided free of charge
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Directors Statements of Affairs - Summary

Assets subyect to fixed charge
Leasehold property

Plant equpment fxtures & ftings
Oeblors

Less Amounts due to fxed charge holders
Estimated surplusi{defictency) to fixed charge holders

Assets subject to fleating charge

Freehold property
Other fixed assets

Intangible assels

Slock

Debtors & other assets

Cash

Intercompany recevables

Estimated total assets available for preferential creditors
Preferential creditors

Estimated deficiency / surplus to preferential creditors
Estrmated prescnbed part of net property

Estimated total assets available for unsecured creditors
Unsecured non-preferential clamms

Estimated deficiency / surplus to creditors

Called up share capial

Estimate deficiency / surplus to members

Directors' Statements of Affairs - Summary

Assets subject to fixed charge

htercompany recevables

Less Amounts due to fxed charge holders

Estimated surplus/{deficiency) to fixed charge holders

Assets subject to fioating charge
nvestments

Debtors & other assets

Cash

Intercompany recevables

Estimated total assets available for floating charge holders
Estimated deficiency / surplus after floatng charges

Total assets avalable to unsecured creditors

Unsecwed non-preferential clams

Estimated deficiency / surplus to creditors
Called up share capdal
Estimate defictency / surplus to members

H5PG

Estimated to
realise

Back value

PPX Services

Estimated to
realise

Book value

Estimatad to
Book value

Estimated to

Book value

realise
R R - - 167 255 - -
- - - 323245 50 000 -
- - - - 41607 317 31,205 488 - -
- - - - (21660178) (21660 178) - -
- - - - 20 437 638 9595 310 - -
- E - - - - 1832172 2 500 000
- - 656 504 50 000 - - . .
5184 170 - 64 063 - - - 15337 827 -
3,468 714 1,000,000 - - 103 487 520 2621880 10 940 807 2,735 227
1,063 277 - 153,933 - 399 229 - B 699,647 -
2213248 2213248 - - 605,966 605 966 3255173 3255173
40 597 638 7914 248 14 257 689 Uncertain 93 554 304 Uncertain 37 049 323 7219177
55 527 047 11127 49%6 15132 189 50 000 105 047,019 12823 156 77115049 15769 577
{61 453) | - {231 488) l {529 074) |
11 066 044 50 000 12 581 668 15 240 503
#1066 044 | 50 000 12591668 | 15 240 503
(72 326 194) | {15 526 573) (35 108 959) | {205 370 063) |
{61 260,150) (15,476,573) {22 517 291) {194 129 562)
(22 500,000) | {25 000 000) (B6 567 022) {12 000 000} !
{83,760,150) (40,478,573) {109,084,313) {206,129,562)
PPX Europe PPX nvestments PPX Treasury
S ook value mmzz._m”mn_.”o Book value mm—_ans._.:. Book valus mm_.am:an.no
realise realise realise
75895248 56,921,437 - - - -
(39,541 866} (29,541,866) - - - -
36353383 17,379,571 - - - -
169,254,000 - 232 615,184 5,000,000 - -
652,641 637 881 68,910 - 34,225 .
7,589 7,589 70 893 70,893 1079 497 1,079,497
69,301 618 Uncertain 60,509 Uncertain 141177131 Uncertan
236215847  18,025041 || 22281549 5,070,893 1| 142,290,853 1,079,497
- 5,000,000 -
18,025,041 10,070,893 1,079,497
(87,472,430 (61,502,021} {125,069,208)
(69,447 389) (51,431,129} [123,969,711}
(29,262,524) | (15,407 946} (14 050,006} |
198,729,913) (66,839,075) {138,039.711)

© 2015 Detotle LLP | Private and Confidential

PPX UK (i admimistration) - Joint Administrators statement of propoesals dated 26 May 2015 33



>mu—um=ﬁ& -Qmm Directors Statements of Affairs - Summary
Appendix B _

e . e
Howard Smith Paper Ltd Contract Paper Lid Trade Paper Ltd W Lunnon £ Company Lud

Estimated to Estimated to Estimated to
800k value

Book valve

Estimated to
reallse iealise

Back value Boak value

realise realise

Assets subject to fixed charge - . - - - - - -
Lass Amounts due [o fced charge holders - - - - - . - -
Estimated surplus/{daficiency) te fixed charge holders - - - - - - - -
Asssts subject to floating charge
nlercompany recewables 1 807 000 Uncertam 3000 000 Unceartan 10000 Uncertan 510 000 Uncertan

' Estimated total assats available for unsecured creditors 1867 000 - 3,000,000 - 10 000 - 510 000 -
Unsecured non-pref erental clams (9,922 412) (2922 412) | (9922 412) (9922 412) |
Estimated deficiency / surplus to creditors {9922 412) {9622412) {8,922,412) (9,922,412)
Catled up share capdal {3 700 000} {3 000 000) | (10000} | (373 446) {
Estimate deficiency / surplus to members {13,822.412) _{12,922,412) {9,932,412) (10,295,858)

Oirectors’ Statements of Affairs - Summary

—

RHUK PPX {UK} L1d Pinnacle Film & Board Sale Ltd | Prectsion Pubtishing Papers Lt
. . Eetimat
ook value Estlmated to Book value m:::uﬁn_. ta Book value Estimated to Rook valus stima au.a
realise realise reallse realise
Assets subject to fixed charge
nvestments 48 277 000 - - - - - - -

' Wercompany recevabies 13 364 000 Uncertan - - - B - -
Less Amounts due to Teed charge holders - - - - . - - .
Estimated surplusi{deficiency) to fixed charge hotders 59 641 000 - - - - - - -
Assets subjec to flosting charge
Debiors & olher assets - - 27233 - - - - -
ntercompany recewables . - 70T 771 Uncertan 108 000 Uncertan 50,000 Uncerian
Estimated total assets available for unsecured craditors B - 735004 - 108 000 - 50000 -
Unsecured non-preferentsal clams (9922 412) (9922 412) § (9922 412 | (9922412} |
Estimated deficiency / surplus 1o creditors (9922412) (9922 412) (9922,412} (9922 412)
Cabed up share capal {16,202,744) {2) {11.000) | {50000} |
Estimate deficiency / surpius to membaers (26,125,156) (8.922,414) (9,933,412} (3,972,412)

000
CEaAd
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Directors’ Statement of Affairs - Summary

Assets subject to fixed charge

Less Amounts due to fixed charge holders

Estimated surplusi/{deficiency} to fixed charge holders
Assets subject to floating charge

ntangible assets

Cash

ntercompany recevables

Estimated total assets available for unsecured creditors
Unsecured non-preferential claims

Estimated deficioncy / surplus to creditors

Called up share capsal

Estimate deficiency / surplus to members

Sheet & Roll Convertors Ltd

Estimated to
realise

Book value

PPX Brands

Estimated to
realise

Book value

M6 Paper Group Ltd

Estimated to
realise

Book value

- - 111 - - -

- - 7,209 7.20% - -
274,000 Uncertam - - 5,905,000 Uncertain
271,000 - 7.319 7,209 5,905,000 -
{9.922,412) (11.919,712) | (9,922,412}
(9,922412) (11,912,503) (9.922,412)

{26,579) )] (373,447}

{9,948,991) {11,912,505) | {10,295,859)
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Receipts and Payments
Accounts

Trading has been
performed primarily
through TPC to
minimise the associated
administration costs —
this will be reallocated
by the Joint
Administrators in due
course

000
SN O N

B E

General notes to the receipts and payments
accounts across all entities

G1 - Joint Administrators’ Trading accounts

Prior to the administration the Companies operated on
a dwisional basis principally through the four Trading
Companies Whilst employees were employed in
specific entities, they typically worked across these
compantes  Similarly, stock was purchased in specific
companies but was able to be sold by all disions and
entiies, with intercompany journals then reflecting the
transfer of stock

Due to this complex operational structure and the
reduced nature of trading In the administrations, in
order to simplify the process (and minimise the costs),
all admtstration sales have been invoiced through
TPC TPC has thus in effect acted as agent of the other
trading companies Similarly, trading costs (including all
payrall costs) have been primanly bornme out of TPC
(unless specifically invoiced to another entity due to a
pre administration relationship)

When the trading period 1s complete, these sales and
therr associated costs wiil be reallocated across the
other trading entittes (RH and HS) in order to most
equitably allocate sales and costs to the entites This
will be principally done on the basis of the stock levels
of each entity at the date of administration, but wilt also
take into account other factors that impact the level of
costs In each entity (eg leases and employees) This
cost reallocation will be performed once the final trading
realisations and costs are more certain, and I1s expected
to be done prior to the first six month progress report

The trading account also includes the costs {principally
payroll, IT, and apportionments of rent and services) for
collecting out the pre administration debtor books The
Administrators consider it to be likely that RBS, and
potentially ING, will be repaid in full and as such the
trading entities waill in due course recover any benefit of
the debtor surplus

G2 - No receipt and payments accounts

From the corporate structure shown on page 10, some
of the entities m administration are non-trading or
dormant Companies, with no assets (other than
potential intercompany claims) to realise at the date of
appointment Therefore the following entities have no
actvity to report to date in respect of receipt and
payments accounts

« Contract Paper Ltd

* Howard Smith Paper Ltd

* The M6 Paper Group Ltd

* PaperlinX (UK) Ltd

+ Pinnacle Film and Board Sales Ltd
* Precision Publishing Papers Ltd

* Robert Horne UK Ltd

* Sheet and Roll Convertors Ltd

» Trade Paper Ltd

* W Lunnon & Company Ltd

G3 - Represented by

Cash in hand represents funds held in bank accounts at
the date of preparation of the receipt and payments
accounts, being 15 May 2015 Employee deductions
represent accruals for PAYE, NIC and Attachment of
Earnings

G4 - Bank Accounts

All funds are held in interest bearing accounts The
associated corporation tax on interest received will be
accounted for to HM Revenue and Customs as
appropriate
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Receipts and Payments

Accounts

No payments have been
made to date in respect
of professional costs

incurred
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G5 ~ Trading accounts

Alt sums shown within trading accounts are shown net
of VAT, which 1s payable and will be accounted for to
HM Revenue and Customs in due course

G6 - Professional costs

To advise on relevant legal matters and to prepare
required legal documentation the Joint Administrators
instructed Jones Day LLP, a firm of lawyers with the
appropriate expertise and expenence in dealing with
these types of administrations

In addition, Sheosmiths LLP have continued to advise
TPC in relation to a sale of freehold in Sheffield which
had almost completed at the date of administration, in
order to minimuse costs

Hilco Appraisal Ltd have been appointed as chattels
agents and are assisting the Joint Admirustrators to
ensure that value 1s maximised for the sale of plant and
machinery and other chattel assets

AtlanticRMS, as described on page 18, have been
appointed by ING and RBSIF as specialist debt
collections adviser, to realise the value of the trade
debtors books of TPC, RHG and HSPG AtlanticRMS's
fees are payable by ING / RBSIF, but such payment will
form part of their secured claims

GVA Grnimley Ltd have been appointed by the Joint
Administrators to market the freehold and long leasehold
properties for sale

All professional fees, unless stated otherwise in the table
below, are based upon their recorded time costs incurred
at charge out rates and will be reviewed by the Joint
Administrators’ staff before being approved for payment

The expected levels of professional fees are detailed
below

Professional Fees - estimate of fees accrued {none paid) to 15 May 2015
Agents Fees

Debt Collection Total
Atlantic RMS Fees

£ Legal Fees
l Jones Day Shoosmiths
TPC 61,471 Feeonsale
HSPG 3817 -
RHG 111,571 -
PPX Services 8,071 -
PPX Europe 8,071 -
PPX Investments 108,071 -
PPX Treasury 8,071 -
8 Other entities equally shared 5,500 -
349,000 -

—
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Hilco GVA

8,750 Feeonsale Payable by RBSIF 70,221
8,750 Fee onsale - 46,921
8,750 - - 120,321
8,750 - Payable by ING 16,821

- - - 8,071

- - - 108,071

- - - 8,071

- - - 5,500
35,000 - - 384,000

e —




50A values  Notes To date

Appendices

Notes to the receipts and payments account

. Recepts
>UU® ndix C Trading surplus/{defict) 2621880 G1 305 451 G1 This trading statement 1s for all Trading Companies
Mu” at bank 605,996 105,982 and the final surplus / (deficit) will be reallocated as
nk interest - 53
Book debts 31,205,488 " appropniate Please refer to the detalled note on
The _Um_um_. OO_.:_UN =< Funds recerved from save as you earn scheme - 1 443124 page 35
—l. .ﬂ n— Sale of business - 2 260,000
imtte e mﬁ_ﬂrﬂ”ﬂq ¢ P 3 %0000 1 Book debt receipts (£10 7m) have been remitted
Total receipts 2,014,620 directly to RBSIF through the pre-appointment
. collection account
Receipts and payments Payments
pay
. Statutory advertising . 508 2 Some employees made contributions to a Scottish
account for the period 1 Drstribution of save as you ear funds to ermployees -1 157300 Widows save as you earn scheme as part of therr
April 2015 to 15 May Bank charges - 153 salaries The Joint Administrators have distributed
2015 Total payments —T57eeT £157k of these funds following allocation against
_ employee accounts, and are determining if further
' Balance in hand 1,856,659 distributions of the balance are required The sale
' Represented by of the Narrow Format Reels part of the business
Cash in hang 2,035,940 3 To fund trading actmty through TPC, a £900k loan
VAT Recenable/(Payable) __(179.281) has been provided from Treasury, which will be
Balance in hand 1,856,659

repaid tn due course
Joint Administrators' trading account

The Jomnt Administrators have levied a pallet

F.8

Raceipts collection charge for suppliers to collect stock in a
Sales - stock 521,221 safe and orderly fashion, in order fo cover the
Paliet Coflection Charge 4 158,277 incremental costs incurred in this process, as
License Fee fromrelated companies 50,935 descnbed on page 17 of the proposals
Total receipts 1,030,433
Payments
Furchases - stock 4,300
Wages and salaries 598 489
Rent 65,222
Service charge 313

» Subcontractors 11,980
Transport 19,203

1 Consumables 5900

. Postage 12,182
m 1,841

' Repaws and mantenance 3168

o c_ o Dutyideferment charges 1020
Agents’ fees 1,365
% @ @ Total payments 724,982

Trading s urplus/(deficit) 305,451

4' o, E
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7 )Uﬁmzamomm SoAvalues  Notes Notes to the receipts and payments account

Raceipts
Appen dix C Trading surplusi{defict 1000000 G1 (1.181) 1 Of the £2 5m cash at date of appointment, £1 6m
Cash at bank 2213248 966 387 was due to ING due to sale of invoices and has
Cash at bank - funds held on trust for NG 1 1577 631 therefore been swept across to ING as shown In
Bank interest 289
Howard Smith Paper Book debts - colected on behalf of NG 2 5,962 780 the payments below The Joint Administrators
Book debts - pending transfer to ING 3 2 463571 received legal advice to confirm that these monies
Group Limited Funts collected on behalf of other group entibes 4 33,081 were held on trust
Sundry Recespts 559
Total receipts 11,003,118 2 Funds are collected by HSPG on behalf of ING for
] Payments pre-appointment debtors due to the invoices being
Receipts and payments Payrrent of openng cash 1o NG L, 1577 634 raised by HSPG These invoices have been sold to
account for the period 1 ' Payrrentof pre-apponiment debtors 1o NG -2 5,962,780 PPX Europe and subsequently sold to ING,
R Bank charges - 99
April 2015 to 15 May Total paymants — T therefore any surplus ansing from the debtor
collections will be passed across tc PPX Europe
Balance in hand T 3452808 o minimise costs, funds collecte ave
2015 T ts, funds collected by HSPG h
Represented by been swept across directly to ING
Cash i hand 3.462,372 3 These funds have been swept from pre-
VAT recenablel(payable) = appointment bank accounts into the admimistration
. Balance in hand 3,462,608

estate The Joint Administrators anticipate that

these will primarily be payable to ING as owner of
Joint Admurstrators’ trading account p y pay

. the invoices 1ssued pre-appointment, but prior to
£ Notes To date
Receipts allocating all receipts against the relevant debtor
Sales - stock 5 - accounts the funds have been ning-fenced so they
. Total receipts -

are not available to be utilised in the administration

P ts
a“th._ma rantenance i estate A proportion may relate to post
Total — admunistration sales, despite these being invoiced
paymants 1,181
from TPC, due to the client holding their account
Trading surplus/{defict) (1.161) with RHG / HSPG pre-appointment

. 4 Certain receipts have been recovered by HSPG (in
pre and post administrabon accounts) which relate
to other entities - these will be transferred to the
correct trading entity and paid across to RBS 7 ING

_ as appropriate in due course

5 Trading has been primanly borne out of TPC, as

oo_o discussed in G1 on page 36
C@ad®

el B
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>U —um:n:omw SoAvalues  Notes To date Notes to the receipts and payments account

Receipls
Tracing surplusi(delica) 2738227 G1 356 178 1 Ofthe £3 7m cash at date of appointment, £1 5m
>UU®3Q_X C Cash & bank 3255173 2154 455 P
Cash atbark funds hekd on rust for NG T v lasaem was due to ING due to sale of invoices and has
' ﬁmﬁu_&ga behalf of NG S 2 s wmw therefore been swept across to ING as shown in
- on O - 4
Robert Horne Group " Book debis - panding bansfer to NG 3 g7 28 the payments below The Joint Administrators
o mm_m n” ”ﬂsma -5 1582000 received legal advice to confirm that these monies
Limited L o 2900000 102 were held on trust
arcampuy oo e onbebat ol arotedpary 8807 2 Funds are collected by RHG on behalf of ING for
Recei d Funds colected on behat of other group entibes -4 17951 debtors due to the invoices being raised by RHG
eceipts and payments w.ﬁa.www_ww : — e These invoices have been sold to PPX Europe and
account for the period 1 - subsequently sold to ING, therefore any surplus
. Paymants
April 2015 to 15 May eyt of sptrag cash o NG I, ansing from the pre-appointment debtor collections
2015 Payment of pre-appomtment debtors 1o ING 2 7567916 will be passed across to PPX Europe To mimmise
Mﬁ_ﬂum_m”z. - — costs, funds collected by RHG have been swept
_ . across directly to ING
Balance in hand 8,193,426
e A E— 3 These funds have been swept from pre-
P P

Represanted by appointment bank accounts into the adrministration

. VAT Racamaial(Payabie 10 0 estate The Joint Administrators anticipate that
Balancs in hand T 8193428 these will pnmarily be payable to ING as owner of
the invoices 1ssued pre-appointment, but prior to
allocating all recelipts against the relevant debtor
RHG - Joint Admimstrators' trading account accounts the funds have been ring-fenced so they
! are not available to be utilised In the admnistration
H_H P stock 425000 estate A proportion may relate to post
Total recaipts 425000 administration sales, despite these being invoiced
m“naoh,ﬁgﬁ 8400 from TPC, due to the client holding their account
Transport 1,99 with RHG / HSP pre-appointment
v Foslage 2,000
o 8480 4 Certain receipts have been recovered by HSPG (in
hsurance —T s pre and post administration accounts) which relate
Total payments €8 822

to other entities - these will be transferred to the
Trading surpluafideficit) 358178 correct trading entity and paid across to RBS / ING
as appropr:ate in due course

5 Sale consideration for the VTS part of the business,
oc_c as detalled on page 16 of the proposals
6 Stock was sold to the purchaser of the VTS part of

% @ @ the business after the sale and received by RHG

6 Trading has been prmarily borne out of TPC, as

4' — " E discussed in G1 on page 36
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Receipts
Appendix C ot & machery

Intercompany recenvables

Bank interest

. . Inter Lt

Paperlinx Services Totalreceipts
(Europe} Limited Total paymants

Balance in hand
Receipts and payments Represented by

1 Cash m hand

mnnw:ﬂ for the period 1 VAT et onvased(Payabie)
>U—.__ NOA@ to dm gm< Batance in hand
2015

Joint Administrators’ trading account

Receipts
Sales - stock
Total receipts

Payments

Pant and Machmery hire
Engmneenng Support
Repars and mantenance
Sundry payments

Total payments

Trading surplusi{deficit}

OQ0I0
$SW O Nr}

ul B 4L

SoA values

- 1 (23 882)

50 000 B

Unknow n -
- 1

- 2 50,000

26119

26,119

21,31

4748

26,119

15,244
6,135
718
1785

23,582

(23,882)

Notes to the receipts and payments account

A

Services I1s the group entity which holds a number
of contracls and leases - this have been required
for the imited trading performed by the Joint
Administrators and therefore the payments made
through the PPX Services trading account (see
below) These costs will be reallocated across the
entities holding stock as set out in GN1

In order to fund the trading expenses, an
intercompany loan has been provided (from funds
held within Treasury) These loans will be repaid in
due course
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Appendix C

Paperlinx Treasury
(Europe) Limited and
Paperlinx Brands
(Europe) Ltd

Receipts and payments
account for the period 1
April 2015 to 15 May
2015

@00
CE®

B

Receipts

Cash at bank

Bank nterest
Intercompany recewabies
Total recelpts

Payments
ntercompany kean payments
Total payments

Balance in hand

Rapresented by
Cash n hand
Balance in hand

PPX Brands

SOA values

1,079,497

Unknow n

Notes To date

1 006,863
97

1006 959

950,000
950 000
_Gbesy_

56,959
56,959

Raeceipts

Cash at bank
Bank nterest
Total receipts
Total payments
Balance in hand

Reprasented by

Cash m hand
Balance in hand

SoA valuss

7,200

7,187

7188

7,188

7,188

7,188

Notes to the receipts and payments account

A

In order to fund the trading expenses initially incurred
by other enptittes in admiristration, an intercompany
loan has been made by PPX Treasury
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Paperiinx {Europe)
Limited and Paperlinx
Investments (Europe)

Receipts and payments
account for the period 1
April 2015 to 15 May

1)
s8N O K+

PPX Europe
Notes to the receipts and payments account

SoA values  Notes

NHH.“H_; - +as0 1 PPX Europe owns the invoices raised by HSPG /

Bank ntares] o - RHG prior to the appointment of the Joint

Deferred taxaton 637,881 . Administrators, which have been subsequently sold to
ﬁ,.,n“m”wa econabios 56021 437 1 - ING To minimise the costs in the administration, pre-
Total recaipts E— appointment book debts collected by HSPG / RHG on

behalf of PPX Europe have been directly swept to

Total N
el payments ING Should there be any surplus in respect of these

Balance in hand e book debts, the special purpose vehicle will repay this
Represanted by surplus to PPX Europe.
Cash n hand 7590
Balance in hand 7,590
PPX investments Notes to the receipts and payments account

| N
Recetots e 1 Sale of shares in the Independents, as discussed on
Cash at bank 70893 80620 page 16 of the proposals
Bank mierest - 9
Book debis . 275 2 Sale of the Independents included settlement of
Fores ekt o el of fhor o oup 6ntkes R ot Intercompany debt owed to other companies in
Sunary recepts -2 500 administration and collected on their behalf These will
Totalrecalpta SO be paid across to the relevant entities in due course
Total paymenta - 3 Relates to pre-appointment insurance refund
Balanco 0 hand ..I.al.r.l _oﬂa.o._é

Ropresented by

Cash heid i restricted account for RBSF 4 263250
Cash in hand 815620
Balance in hand 5,078,870
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ul Bd

Joint Administrators’ time costs incurred to
date

A detailed breakdown of the time costs incurred by
the Joint Administrators and their staff during the
period from 1 Apnl 2015 to 15 May 2015 1s shown
on the next pages Time 1s charged in six minute
increments The work undertaken has been
categonised (nto the following task headings

Administration and planning

* Actvities include case set-up and
management, statutory repoarting and
complance, appaintment notifications,
correspondence, cashiering functions and
closure of the case

Investigations

+ The Jomt Administrators have captured a
significant amount of data to enable the
intercompany accounts to be reviewed In
detall prior to the first progress report

Trading

 Trading forecasts have been prepared and
monitored

* Cost reduchon proposals have been
reviewed and implemented

» The Joint Administrators have provided an
onsite team to, inter alia

- Atftend all sites on day one,

- Monitor trading and take appropnate
trading and strategy decisions, and

- Liaise with customers in order to ensure
all further trading was performed on
revised terms, and

~ Manage the realisation of residual stocks

Realisation of Assets
*+ Sale of business —~ time has been incurred In dealing with

- Sale of business and assets VTS division (part of TPC),
- Sale of business and assets of NFR division of RHG,

- Share sale of the Independents (owned by PPX Investments),

= In additon to which time has been incurred in dealing with
and progressing enquires in relation to the paper business
other dvisions of the Trading Companies

Property — ime has been incurred in dealing with

- Liaising with landlords in refation to continued occupation of
premises and rental rates,

- Engaging and managing agents to manage the sale of
properties, and

- Secuning an assignment of one of the leases

Book Debts — the credit control team and AtlanticRMS have
been monitored by the Joint Administrators’ team

Plant and machinery — tme has been incurred managing the
realisation process and ensuring the strategy fits with the
trading process

Stock realisation — this includes time in relation to the residual
stock clearance process (part of which 1s also included in
trading)

Creditors

Activities include set-up of creditor records, creditor
communications, unsecured and secured claims

ROT - significant resource has been required to manage the
high volume of clarms received

Employees — the multi site nature of the business and the
process of employee consultation has absorbed significant
resource

Case specific matters

Activities include VAT and other taxation matters, including in
relation to the sale of the business and Independents
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Joint Administrators’ time costs for The Paper Company Limited for the period 1 April 2015 to 15 May 2015

Partners & Directors

Hours

Cost (£}

Assistant Directers

Hours

Cost (E)

Managers

Hours.

Cost{£)

Assiztant Managers

Hours

Cost (£)

Assistants & Support

Hours

Cost (£}

TOTAL

Cost {F)

Average
rateih

Cosgt (£)

[Adminigtration and Planning
Casheenng and Statutory Filmg 115 994 75 1880 12220 60 320 161500 860 348300 490 147000 %65 19 783 75 539 80
Case Management and Clasure - - 270 1755 00 - 270 923150 090 226 00 630 2904 50 481 03
instial Actions 020 173 00 1360 8315 00 3590 16 372 00 10 20 121800 as0 225000 58 50 30 320 00 44276
General Reporting 030 184 50 - - - - 180 24100 210 625 50 297 86
168 1,362.25 35 10 22,790 00 3990 17,988 00 7150 7,625.50 18 20 4,387 00 13 65 53,042 75 47242 ]
Trading
Day 1 Control of Tracing 1375 908125 2065 10 508 75 650 2668500 26 00 8 705.00 arso 6 35000 104 40 37 31000 357 38
Ongaing Trading 1980 12 177 00 5000 25675 00 100 50 42 202.50 159 50 50 005 00 106 80 23 83500 436 60 153 894 50 352 48
Monstonng Trading 67 10 43 518 50 - 6100 30 805 00 1400 448000 4350 10 410 00 185 60 89 211 50 450 67
100 65 CATIATE 70 65 36,183 78 158 00 76,672 50 199 50 83,150 00 167 80 40,555 00 726 60 780,415 00 385 93
Realisation of Assets
Book Debts 800 5920 00 - - 5160 2123800 5960 27 158 00 45415
Other Assets (e g Stock) . - 150 87500 - - 150 75 00 65000
Chattel Assets a50 307 50 - - 300 151500 - - 350 182250 52071
Property - Freehald and Leasehold 5270 43 010 50 2400 18 360 00 - 075 345 00 7745 6171550 796 B4
Relention of Title 420 2 583 00 147 50 78672 50 - - 183 30 66 204 00 33500 147 459 50 440 18
Sale of Business f Assets 1980 13 463 50 350 1662 50 1250 762500 - 3590 275100 63373
Third Party Assels - - - - 2110 675200 2110 6752 00 32000
[ S| IAR| R 55570 00 [2&0] BIEN [ 0818 73,504 50 [ IR RS B[ Gozsz|
Crediters
Employees 590 3626 50 - 3840 15 744 00 63 00 20 16000 2334 490140 13064 44 43390 34012
Secues 500 432500 700 455000 - - - - - 1200 887500 739 58
Unsecurad - - 14 40 7 186 50 2300 7 36000 54 60 15 494 50 92 00 30 041 €0 32653
K] 7,93 50 700 4,650 00 52680 27,9 50 86 00 27 520 00 77 94 20,355 90 234 64 83,349 90 365 22
Case Specific Matters
VAT 27 50 29 562 50 - 2750 29 562 50 107500
27 50 79,562.50 . - 27 50 E.Sﬂh 1,075 00
TOTAL HOURS & COST | 2:00] 168,52760 | 789 25 | 16268375 | 327 20| 145,96900 | 51215 | w6650 | 2miea | 65,37790 || 163654 | 7is60468 721
[AVERAGE RATE/HOUR PER GRADE (¢ 747 [e 56247 | fe w317 [ 22513 | [ 23189

[FEES DRAWN

]

000
O8N O v}
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Joint Administrators’ time costs for Howard Smith Paper Group Limited for the period 1 April 2015 to 15 May 2015

Hours

Pariners & Directors

Cost [E)

Assistant Directors

Hours

Managers Assistant Managers

Assistants & Support

TOTAL

Cost (E) Hours Cost {E} Hours Cost (E) Hours Cost [£) Houtrs

Cost (£}

Administration and Planning
Castuenng and Statutory Fiiing 100 865 00 5120 33 280 00 120 606 00 580 234900 310 93000 6230 38 030 00 61043
Case Management and Closure - 200 1,300 00 - 290 1004 50 090 226 00 580 2530 50 436 29
Inthal Actions 020 17300 030 195 00 2190 10632 00 - 86D 2250 00 3100 13 250 00 427 47
General Reporting 030 184 50 - - - - - 180 441 00 210 €25 50 297 86
160 T ),22 £0 E3 60 34,776 00 2310 11,238 00 3 70 3,353 60 1440 3,347 00 101 20 54,438 01 | E37 91
Trading
Day 1 Comrol of Trading 200 1730 00 310 147250 - - 200 620 00 050 122 50 760 394500 51908
Ongoing Tradng 810 4981 50 26 90 14 090 00 6200 25 420 0O 8170 25 654 00 84 40 18 477 50 26310 88 623 0O 336 64
Merutonng Trading 39 70 25 915 50 - 60 50 30 552 50 250 B0 00 4200 10 042 50 144 70 67 310 50 48517
49 80 32627 00 30 00 15,662 60 122 50 §5,972.50 6 20 37,074 00 178 86 28,642 §0 Ak 159,878 £0 E2Y)
Reallsation of Assats
Other Assats {8 g Stock) - - 250 162500 - - . 250 162500 650 00
Challel Assats 100 61500 - 300 151500 . - 400 243000 532 50
Property - Freehold and Leasehold 200 1,660 00 1900 1453500 150 701500 425 1430 00 875 24,660 00 574 Q2
Retantion of Titte 320 1 968 00 8800 36 027 50 - - 86 70 3167100 157 90 69 666 50 “1
Sale of Business / Assets 380 3267 00 - - - - - - - 380 328700 865 00
Thind Party Assets - - - - 710 227300 - - 710 227200 320 00
LER 10,688 50 ] $2,987 60 T4 50 5,530 00 RO BIA00 AL 10614000 ||~ 493 83|
Creditors
Emgloyees 500 369000 - - 2160 9853 50 7050 22 560 60 2184 4 586 40 11994 40 689 50 33925
Secured 280 2,422 00 800 390000 - - - . 880 632200 718 41
Unsecured - - - 1000 5050 00 5110 14 444 50 5110 19 494 50 319 06
3 80 5,11200 § 00 3,900 00 3160 14,903 50 70 60 22,660 00 7254 19,030 90 189 84 66,508 47 350 33
Case Spocific Matters
Pengions 050 432 50 - - - - - . - - 050 43250 865 0D
VAT 2050 22 037 50 - - - - - - 20 50 22037 50 £ 075 60
Tax 010 99 00 - - - - - 010 900 990 00
2110 22,563 00 - - . - . B B 2110 22,668 00 1,069 62
TOTAL HOURS 8 COST [ sar0] 7250000] 17900 tosazsoo| 1m70]  sosesno |  zszas | oe8050 | 21424 | 61,620 40 $4243 | 409,638 30 434.53
AVERAGE RATE/HOUR PER GRADE [ 77140] [ 55456 | [ 47284 | ! !

_mmmm DRAWN _

1)
CEd

THED
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Appendix D
Joint Administrators’ time costs for Robert Horne Group Limited for the period 1 April 2015 to 15 May 2015

Average
rateih

Partners & Directors Assistant Directors . Managers Agsistant Managers Assistants & Support

TOTAL

Hours ~ Cost{f)  Hours  Cost(E)  Hours Costif)  Hours Cost {£) Hours Cost (£)

Cost (£) " Cost{g}

Administration and Planning

Cashwenng and Statutoey Filing 100 865 00 53 50 3477500 190 959 50 900 3 466 50 430 129000 85 70 41 356 00 593 34
Case Management and Closune 100 650 00 - - 280 964 00 190 436 00 570 205000 359 65
Inthial Achons 070 480 50 1885 1063375 2590 12 272 00 580 1856 00 1460 372000 6585 28 962 25 439 82
General Reporting 030 184 50 - - - - 180 441 00 210 625 50 297 86
7.00 153000 7335 4,058 75 77 80 13,231 50 1760 €,286 50 32 60 5,887 00 433 72,993 76 509 20
Tradlng
Day 1 Contral of Traing 1250 8437 50 775 368125 175 4817 50 350 4780 00 050 122 50 4800 2133875 46389
Ongowng Trading 1150 707250 57 50 30 550 00 99 50 41792 50 177 60 55812 00 118 50 25 702 50 464 60 160 929 50 346 38
Morutanng Trakng 84 30 54 469 50 8100 30,805 00 650 208G 00 42 50 10 465 00 194 30 97 519 50 50190
108 30 59,973 60 [1F1 4.2 36 17528 T7,416 00 197 60 §Z172 00 16150 15,950 00 704 90 778,787 76 396 92
Raalisation of Assets
Book Debts 470 4065 50 - - - 070 24 00 - . 540 428950 794 35
Other Assets (a g Stock) - 14 50 9 42500 - - - - - - 14 50 942500 650 00
Challel Assets 110 676 50 - - 300 151500 . - - - 410 219150 534 51
Property - Freahold and Leasehotd 1800 15120 00 7500 57 37500 1400 8 540 00 a9s 409 00 - - 107 95 B1 444 00 754 46
Retention of Tille 920 565000 22325 118363 75 - 274 60 98 523 00 - 504 05 22254475 42151
Sale of Business / Assels 4140 26 686 00 - - 950 479750 - - 5090 31 483 50 518 54
Therd Party Assets - - - - 2350 7 520 00 - 2350 752000 320 00
[ 4 LI 00 HITS 135,18378 Pl TANI ik 105,578 B0 - - T 40 358,558 2% |
Creditors
Employees 600 368000 150 71250 74 60 30 568 00 86 60 27 933 00 2335 490350 19205 57 52500 353 16
Secured 350 302750 750 487500 - - - 100 790250 718 41
Unsecured - - - - 10 00 5 050 00 10 40 332800 55 85 15 869 50 76 25 24 247 50 318 00
950 5,717 50 9 00 5,687 50 84 60 35,635 00 97 00 31,261 00 79 20 20,773 00 27930 99,975 00 357 95
Case Spacific Mattars
Pensions 300 2670 00 - - - - - - - 100 267000 890 00
VAT 2500 26 875 00 - - - - - - - 2500 26 875 00 107500
2810 29,644 D0 . . - - - - - 28 10 29,644 00 1,054 95
TOTAL HOURS & COST [ 2223] 160,077 00 480 35 | o8| s 141,135 00 503 95 | 20639550 | 26330 | £2,650 00 186605 | 84129875 a50 84

[AVERAGE RATE/HOUR PER GRADE B 72009 {e 683 77 | [€ 453 59 [£ smu] [ 2ru]
[FEES DRAWN | ]

000
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Joint Administrators’ time costs for PaperlinX Investments (Europe) Limited for the period 1 April 2015 to 15 May 2015

Partners & Directors Assistant Directory Managers Asslstant Managers Assistants & Support TOTAL )”_na_“n_.ma
Hours Cont (E) Haurs Coxt (£} Hours Cost {£) Hours Cost {£) Hours Cost {f) Cost (£} Cost {£)
Administration and Planning
Cashienng and Statutoey Filing - ¢20 101 00 180 729 00 100 300 00 300 1130 00
Case Management and Closure - - - 010 40 50 090 226 00 100 2665 50
Insliak Acticns 020 173 00 - - 260 780 00 780 953 00
0 50 357 6O 0 60 303 00 190 768 50 520 1,477 K0 220 2,807 §9
fn-.:-nuo: of Assats
Sale of Business / Assets 150 00 154 870 00 - - 176 55 125044 25 - 550 1,622 50 3205 278 538 75 833 84
152 00 163,600 00 43 & «._.mmloo 176 65 30_2& 25 - 5 50 1,622 50 82,55 311,781 76 815 04
Cawe Specific Matters
Tax 22 40 22176 00 - . 22 40 2217600 990 00
73 40 22,976 00 . - N S 3740 22176 00 990 00
TOTAL HOURS & COST [ 17a90] 176,133 50 anc0] 600 17715 ] 126 347 28 19 | 10860 | 1070 | 3,100 00 4315 | 3687628 815 38
AVERAGE RATE/HOUR PER GRADE (e 1,007 05 | B 850 00 | [ To7 88 | fe 405 00 | [e 2872 |

FEES DRAWN |
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Joint Administrators’ time costs for PaperlinX Services (Europe) Limited for the period 1 April 2015 to 15 May 2015

Partners & Directors Assistant Directors Managers Assistant Managers Assistants & Suppont TOTAL )wun..qnn._mp
Haurs Cast (£) Hours Cost [E) Hours Cost (£} Hours ost (E) Hours Com (£) Hours Cost (E} Cost (£)
Administration and Planning
Cashienng and Statutory Filing - - - 020 10100 080 324 00 180 540 00 280 9285 00
Case Management and Closure - - - - o010 40 50 090 228 00 100 265 50
Intial Acticns 020 17300 - - . - - 260 780 00 280 953 00
Genoral Reportng 030 184 50 - ; . } 8130 1543 50 660 172800
0 50 357 0 - 0 20 101 00 0 90 354 50 11 60 3,089 50 13 20 31,312.50
Trading
Ongang Trading - - - 260 131300 140 443 00 100 200 00 500 196100 39220
Monstonng Trading 350 3027 50 - - - - - - 350 302750 865 00
3 50 3,027 50 - 280 1,313 00 140 448 00 100 200 00 8 50 4,888 50 586 33
Roalisation of Assets
Third Party Assets - - - - - 200 840 00 - 200 640 00 320 00
170 704550 - B 160 T40 b0 - - 3N [R50 45
Creditors
Unsecurad . - . B . - - 4520 12 916 50 45 20 12 916 50 28578
- - - - - 45 20 12,918 50 45 20 12,916 50 285 76
TOTAL HOURS & COST | 570 4,430 50 - -] 200 | 1,414 00 43| 145250 | 6720 | 16,206 00 7060 | 2360300 112.50
[AVERAGE RATE/HOUR PER GRADE [= 777 28] ] (¢ 505 00 | [ ] EECED

[FEES DRAWN

|
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Joint Administrators’ time costs for PaperlinX (Europe) Limited for the period 1 April 2015 to 15 May 2015

Hours

Parthers & Directors

Cost {£}

Hours

Assistant Directors

Cost {f)

Hours

Managers

Cos {£)

Hours

Assistant Managers

Cost (£)

Assistants & Support

Hours Comt (£)

TOTAL

Cost (£)

Average
vatelh

Cost {5)

|Administration and Planning
Cashenng and Statutory Fiing -
Case Managament and Closire - - - 040 136 50 €90 226 00
Itial Actions 020 17300 - - - 280 760 00
Gerwxal Reporing 030 184 50 - 050 252 50 - - 070 171 50
050 3750 - e 303 00 T 0100 510 447 50
Realisation of Assets
Book Debts 200 123000 . . 18330 86 953 00 18530 68 183 00 az48
Other Assets (o9 Stock) - - 200 14 850 00 - 23 00 1485000 | 650 00
200 123000 23,60 Tigko|  TBw 75 00 - 188,30 83,133 00 D)
Creditora
Secured 3500 14 350 00 - - 35 00 14 350 00 41000
. 3% 00 74,350 00 3B 0 4,350 00 410 00
TOTAL HOURS & COST [ 2m] 160780 2300] 1a95000] 13890 21,606 00 13 | so100 | sa0] 1,447 50 2080 | 10009200 367
[AVERAGE RATE/HOUR PER GRADE 83500 fe sww] [e | (e amsw] (£ mar]

[FEES DRAWN

1

Q0O
90N O I+

THL®

1

© 2015 Delortie LLP | Prvate and Confidential PPX UK (in administration) - Joint Admenisiretors' statement of propesals daled 26 May 2015 50




Appendices
Appendix D

Joint Administrators’ time costs for PaperlinX Treasury {Europe) Limited for the period 1 April 2015 to 15 May 2015

Partners & Directers

Heurs

Cont (£}

Assistant Directers

Hours

Com (£}

Managors

Cost {£)

Assistant Managers

‘ Hours

Cost (£)

Assistants & Support

Hours

Cost (£)

TOTAL

Hours

Cost [£)

Average
rate/h

Cast (£)

Administration and Planning
Cashiering and Statutory Filing 050 432 50 250 162500 030 151 50 100 405 00 10 33000 540 254400 545 19
Cas Maragemen! and Clasure - - - - 010 1050 090 22800 100 266 50 266 50
Wit Actions 020 17300 - - - . 260 780 00 280 953 00 34036
Liauson wath Other Insohency Practibioners - - - - - - - -
General Reporting 030 184 50 - 160 808 00 - - 520 127400 710 2 266 50 31923
100 780 00 2 50 4_alnm [) 190 969 60 119 445 50 9 80 2,810 00 16 30 6,430 00 394 48
Realisation of Asants
Other Assais (=g Stock) 1050 9082 50 800 5200 00 - . - - 18 50 14 282 50 77203
1050 308250 s 00 5,200 60 - : - 18 60 14,282 50 77200
Case Specific Mattars
Tax 1660 16 434 00 - - - - 1660 16434 00 990 00
1680 16,434 00 . : - - - 16 60 15,434 00 90 00
TOTAL HOURS & COST [ 2s10] 26,308 50 1060 | 6a2500 [ 1] 959 50 110 | asso | eeo | 2,60 00 s140 [ 3714660 722,69
[AVERAGE RATE/HOUR PER GRADE [ 93 17| B 650 09 | [« 506 00 | [f wsw)] [ )

1
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Joint Administrators’ time costs for Contract Paper Limited, Howard Smith Paper Limited, Paperlinx (UK) Limited,
Paperlinx Brands (Europe) Limited, Pinnacle Film & Board Sales Limited, Precision Publishing Papers Limited, Robert
Horne UK Limited, Trade Paper Limited, The M6 Paper Group Limited, Sheet and Roll Convertors Limited and W. Lunnon
& Company Limited for the period 1 April 2015 to 15 May 2015

In relation to the following entities, the below table
summarises all of the Joint Administrators' time costs
incurred In respect of these companies from 1 April 2015
to 15 May 2015 All of these costs relate to administration
and planning, which constists of case set-up and
management, statutory reporting and compliance,
appomtment notifications, correspondence, and cashiering
functions (where such activities have been undertaken in
relation to collecting funds from pre-appointment bank

accounts)
Fariners b Cireclany Axmsant Directers Managers Assistant Managers Assitanis L Suppert
Average rate/h
Cont [£) Heurs Coxt (T) Cost [£) Heurs Cost (£) Hours Cont (£) Cost (E)

Conirac! Paper Limitad -
Howerd Smeth Peper Lmited 050 357 50 - 050 252 50 - 420 117750 320 178750 4375
Papsinx (UK) Lmded 0350 57 50 050 325 00 050 252 50 090 04 50 500 141750 740 2M700 BT 16
Paperinx Brands (Europe} Limuted 050 357 50 030 185 00 050 252 50 10 405 00 510 1447 50 740 285750 359 12
Pinnacle Fém & Board Sales Limited 050 157 50 - 040 202 00 20 117750 510 173700 340 59
Procision Publishing Papers Limited 05 A57 50 040 20200 - - 420 1177 50 510 1737 00 340 59
Roberl Home UK Linmited 050 357 50 - 040 202 00 - 420 117750 510 173700 340 59
Trade Paper Limited 050 KLTE- ] . 040 202 00 - - 420 1177 50 5190 1737 00 340 59
The M6 Paper Group Limited 050 357 50 - 040 202 00 - 420 1,177 50 510 173700 340 59
Sheei and RoRl Commrtors Limited 050 357 50 - - 04 202 % - - 420 1177 %0 510 1737 00 240 59
W Lunnon & Company Lirnited 050 397 50 0 40 202 00 - 380 1079 50 470 1,639 00 348 72

OO0
QCE®
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Restructuring Services charge out rates (E/hour)

From 1 Sept 2014

Partners & Dwrectors 615- 970
Assistant Directors 475-735
Managers 410 - 660
Assstant Managers 310- 525
Assistants & Support 50-310

Charge out rates

The average charge - out rates applicable to this case for
each company are provided on page 25

The above bands are specific o the Restructurning
Services department partners and staff In certain
circumstances the use of speciahsts from other Deloitte
departments such as Tax/VAT, Corporate Finance or
Deloitte Real Estate may be required on the case These
departments may charge rates that fall outside the
Restructuring Services department bands quoted above
$0, where such specialists have performed work on the
case, average rates may also fall outside the
Restructuring Services depariment bands

All partners and technical staff (including cashiers)
assigned to the case recorded their ime spent working on
the case on a computensed time recording system Time
spent by secretarnial staff working on the assignment has
not been recorded or recovered The appropriate staff
have been assigned to work on each aspect of the case
based upon their senionty and expenence, having regard
to the complexity of the relevant work, the financial value
of the assets being realised and/or claims agreed
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Expenses and disbursements

Description

Accommodation 13,731 91
Mileage 4,518 00
Subsistence 2,882 10
Train 2,289 90
Taxi 690 29
Postage costs 566 00
Couner 347 99
Business Mabile 79 91
Toll 79 18

Category 1 expenses

The Joint Administrators’ direct expenses and
disbursements incurred to date (excluding VAT) are set
out above

Category 2 expenses

These are expenses and disbursements which may
Include shared or aliocated costs and which require
specific approval to be draw from the administration
estate

Mileage 15 calculated by reference to the mileage properly
incurred by the Joint Administrators and therr staff, at the
prevailing standard mileage rate used by Deloitte at the
time when the mileage 1s incurred (currently up to 45p per
mile)

To date, the only Category 2 expense incurred 1s mileage,
however, it 1s expected that any costs incurred by Deloitte
Real Estate or Deloitte Tax (Belfast) dunng the
administrations will rank as Category 2 disbursements

Deloitte charges a fixed cost of £500 for each statutory
website set up to cover the costs of setting up and
maintaining the website, along with the uploading of
statutory notifications, reports and other documents to the
website for the duration of the appointment
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Joint Administrators’
proposals for

HSPG

RHG

TPC

PPX Services
PPX Europe

PPX Investments

PPX Treasury

Joint Administrators’ proposals

The following propesals will be put to the meeting of
creditors to be held on 10 June 2015 for approval Should
a creditors’ committee be formed at this meeting, specific
approval for proposals 6,7 and 10 will be requested from
the committee

The Joint Administrators’ proposals are as follows

1

the Joint Administrators continue to manage the
affars and any remaining assets of the Companies
and the settlement of all admimistration expenses,

the Joint Administrators continue with their enquines
inte the conduct of the directors of the Companies and
continue to assist any regulatory authonties with any
investigation into the affairs of the Companies,

the Joint Administrators be authonsed to agree the
claims of the secured, preferential and unsecured
creditors against the Companies unless the Joint
Administrators conclude, in their reasonable opinion,
that the Companies will have no assets available for
distribution,

the Joint Administrators be authorised to distribute
funds to the secured and preferential creditors as and
when therr claims are agreed and funds permit and, in
relation to distributions to unsecured creditors, If the
court gives permission following an appropnate
application,

that, in the event the creditors of each of the
Companies so determine, at meetings of creditors, a
Creditors' Committee be appointed,

10

that the basis of the Joint Administrators’
remuneration shall be fixed by reference to the time
properly given by the Joint Administrators and their
staff in attending to matters anising in the
administration, calculated at the prevailing standard
hourly charge out rates used by Deloitte at the time
when the work 1s performed, plus VAT,

that the Joint Administrators’ direct expenses and
category 2 expenses In respect of mileage and
statutory websites be approved and the Joint
Administrators be authonsed to draw both category 1
and category 2 expenses (plus VAT where applicable)
from the administration estate,

that, following the realisation of assets and resolution
of all matters in the administration, and as gquickly and
efficiently as I1s reasonably practicable, the Joint
Administrators implement the most appropriate exit
route to formally conclude the admimistration,

that, if each Company or any of the Companies are to
be placed into CVL, the Joint Administrators propose
to be appointed Joint Liguidators and for the purposes
of section 231 of the Act the Joint Liquidators will each
be authonsed to carry out all functions, duties and
powers either jointly or severally, and,

That the Joint Administrators be discharged from
hability per paragraph 98 of Schedule B1 of the Act
immediately upon the registration of the Joint
Administrators’ final pragress report by the Registrar
of Companies
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Joint Administrators’
proposals for:

Contract Paper Linited

Howard Smith Paper Limited
Papertinx (UK) Limited

Pinnacle Film & Board Sales Limited
Paperiinx Brands (Europe) Limited
Precision Pubhishing Papers Limited
Robert Horne UK Limited

Trade Paper Limited

The M6 Paper Group Limited

Sheet and Roll Convertors Limited

W Lunnon & Company Limited

000
@@

THES

Joint Administrators’ proposals

Creditors will be asked to approve the following proposals
at a meeting by correspondence for which responses are
required by 12 noon on 9 June 2015 Should a creditors’
committee be formed, specific approval for proposals 6,7
and 10 will be requested from the committee

The Joint Administrators’ proposals are as follows

1 the Joint Administrators continue to manage the
affars and any remaining assets of the Companies
and the settlement of all admimistration expenses,

2 the Joint Administrators continue with their enquiries
into the conduct of the directors of the Companies and
continue to assist any regulatory authorties with any
investigation into the affarrs of the Companies,

3 the Joint Administrators be authonised to agree the
claims of the secured, preferential and unsecured
creditors against the Companies unless the Joint
Administrators conclude, in therr reasonable opinion,
that the Companies will have no assets available for
distribution,

4 the Joint Administrators be authonised to distribute
funds to the secured and preferential credrtors as and
when therr claims are agreed and funds permit and, in
relation to distnbutions to unsecured creditors, if the
court gives permission following an appropriate
application,

5 that, In the event the creditars of each of the
Companies so determine, at meetings of creditors, a
Creditors' Committee be appointed,
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10

that the basis of the Joint Administrators’
remuneration shall be a fixed fee of £25,000 plus VAT
to be drawn from the administration estate should
funds permit,

that the Joint Administrators’ direct expenses and
category 2 expenses In respect of mileage and
statutory websites be approved and the Joint
Administrators be authonsed to draw both category 1
and category 2 expenses (plus VAT where applicable)
from the administration estate,

that, following the realisation of assets and resolution
of all matters in the administration, and as quickly and
efficiently as 1s reasonably practicabie, the Joint
Administrators implement the most appropriate exit
route to formally conclude the administration,

that, if each Company or any of the Companies are to
be placed into CVL, the Joint Administrators propose
to be appointed Joint Liquidators and for the purposes
of section 231 of the Act the Joint Liquidators wilf each
be authonised to carry out all functions, duties and
powers esther jointly or severally, and,

That the Joint Administrators be discharged from
iabiity per paragraph 98 of Schedule B1 of the Act
immediately upon the registration of the Joint
Admnistrators’ final progress report by the Registrar
of Companies




Appendices Important Notice

_BDoanﬁ notice This document has been prepared by the Joint
Administrators solely to comply with their statutory duty
under paragraph 49 of Schedule B1 of the Act to lay
before creditors a statement of their proposals for

. achieving the purpose of the administration, and for no
other purpose [t ts not suitable to be relied upon by any
other person, or for any other purpose, or in any other
context

This document has not been prepared in contemplation of
It being used, and 1s not suitable to be used, to inform any
investment decision in relation to the debt of or any
financial interest in the Companies

Any estimated outcomes for creditors included in this
document are illustrative only and cannot be rehed upon
as guidance as to the actual outcomes for creditors

Any person that chooses to rely on this document for any
purpose or 1n any context other than under paragraph 49
of Schedule B1 of the Act does so at therr own nsk To
the fullest extent permitted by law, the Jaint Administrators
do not assume any responsibility and will not accept any
llability in respect of these proposals

The Joint Administrators act as agents of the Companies
and contract without personal iability  The appointments
of the Joint Administrators are personal to them and, to
the fullest extent permitted by law, Deloitte LLP does not
assume any responsibility and will not accept any liability
to any person in respect of this document or the conduct
of the administration

All icensed Insolvency Practitioners of Deloitte LLP are
licensed n the UK to act as Insolvency Practitioners by -
the Institute of Chartered Accountants in England and

ac_o Wales
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Deloitte.

This document 1s confidentiat and prepared solely tor your information  Therefore you should nel, without our pnor wntten consent, refer to or use our name or this
document for any other purpose, disclose them or ref

er to them in any prospectus or other document, or make thern avanable or commuricate them to any other party No
other party s entitled {o rely on our docurment for any purpose whatsoever and thus we accept no liabilty to any other party who 1s shown or gains access to this document

Deloitte LLP i1s 2 imited iiability parinershup registered in En

gland and Wales with registered number OC303675 and its registered office at 2 New Street Square, London
EC4A 3BZ, United Kingdom

Delotte LLP 15 the Urited Kingdom member firm of Deioitte Touche Tohmatsu Limited (CDTTLY), a UK pnvate company limited by guarantee, whose member firms are
legally separate and widependent entites Please see www deloitte co uk/about for a detalled descnption of the legal structure of DTTL and its member firms
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