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Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 March 2008

Principal activities
The principal activity of the company was that of a holding company
Risks and uncertainties

The principal risk 1n the company 1s the carrying value of its investments in Dee Valley Water Plc which 1s
dependent on the trading of that company

Results and dividends

The profit for the year was £ 2,298,000 (2007 £2,186,000) The Company paid a dividend for the year of
£2,298,000 (2007 £2,186,000)

KPI’s

There are no specific KPI’s used to monitor the company
Directors and directors’ interests

The directors who held office during the year were as follows

D J Guest
Capita Trust Company Limted
Capita Trust Corporate Services Limited

The directors have noted that the Directors’ report within the Directors’ report and financial statements for the year
ended 31 March 2007 contamned an mcorrect hsting of directors The above directors have served as directors for the
full current and preceding years

Disclosure of information to auditors

The directors whe held office at the date of approval of thus directors’ report confirm that so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make humself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information

Auditors
In accordance with section 384 of the Companies Act 1985, a resolution for the re-appointment of KPMG Audit Ple

as auditors of the company and authorising directors to determine their remuneration 1s to be proposed at the
forthcoming Annual General Meeting

By order of the board
Q > . M\ .
DJ Guest Packsaddle
Director Wrexham Road
Rhostyllen
Wrexham
LL14 4EH
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for cach financial year Under that law they have
clected 1o prepare the financial statements in accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period

In prepanng these financial statements, the directors are required to
*  select suitable accounting policies and then apply them consistently,
*  make judgmenis and estimates that are reasonable and prudent,

*  state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

*  prepare the financial statements on the gomng concern basis unless i1t 1s napproprnate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that 1ts financial statements comply with the
Compamnies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other wrregularities
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KPMG Audit Plc

8 Prninces Parade
Liverpool
L310H

Umied Kingdom

Independent auditors’ report to the members of Dee Valley Water (Holdings)
Limited

We have audited the financial statements of Dee Valley Water (Holdings) Limited for the year ended 31 March 2008
which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this repott, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Responsibilities on page 3

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether in our opinion the information
given n the Directors’ Report 15 consistent with the financial statements

In addition we report to you 1if, i our opinion, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1if we become aware of any apparent
misstatements within it

Basis of audit opimicn

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland} 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consisiently apptied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary i order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other wrregularity or error In forming our opinton
we also evaluated the overall adequacy of the presentation of information 1n the financial statements
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Independent auditors’ report to the members of Dee Valley Water (Holdings)
Limited (continued)

Opinion
In our opinion

. the financial statements give a true and fair view, 1n accordance with UK Generally Accepted Accounting
‘ Practice, of the state of the company’s affairs as at 31 March 2008 and of 1ts profit for the year then ended,

| . the financial statements have been properly prepared 1n accordance with the Compames Act 1985, and

. the information given in the Directors’ Report 1s consistent with the financial statements

4G ol 7

KPMG Audit Plc (¢ ( oY
Chartered Accountants
Registered Auditor
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Profit and loss account
for the year ended 31 March 2008

Note 2008 2007

£000 £000

Other interest recervable and sumilar income
Investment Income 2,299 2,186
Profit on ordinary activities before taxation 3 2,299 2,186
Profit on ordinary activities after taxation 7 2,299 2,186

There are no recogmsed gains or losses other than those passmg through the profit and loss account
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Balance sheet
at 31 Marchk 2008
Note 2008 2007
£000 £000
Fixed assets
Investrment 4 46,000 46,000
Net assets 46,000 46,000
Capital and reserves
Called up share capital 5 - -
Share Premium account 6 46,000 46,000
Profit and loss account 6 - -
Shareholders’ funds 46,000 46,000
These financial statements were approved by the board of directors on 26 / o8 / B and were signed on 1is

behalf by

rdD, Q-Gun‘,\'

DJ Guest
Drrector
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Notes
{forming part of the financial statements)

1 Accounting policies

The following accounting pohicies have been apphed consistently in dealing with items which are considered
material in relation to the financial statements, except as noted below

Basis of preparation

The financial statements have been prepared n accordance with applicable accounting standards and under the
historical cost accounting rules

Under FRS 1 the Company is exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the Company 1n 1ts own published conschdated financial statements

As the Company 1s a wholly owned subsidiary of Dee Valley Group Ple, the Company has taken advantage of the
exemption contained in FRS 8 and has therefore not disclosed transactions or balances with entities which form part
of the group (or mnvestees of the group qualifying as related parties) The consolidated financial statements of Dee
Valley Group Plc, wathin which this Company 1s included, can be obtained from the address given m note 8

Investments
Fixed asset investments are stated at cost less provision for dirunution n value
Taxation

Current tax, mcludig UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantially enacted by the balance sheet date

Deferred taxation

Deferred tax 1s recogmsed m respect of all trmung differences that have origmated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax 1n the future or a nght to pay less
tax in the future have occurred at the balance sheet date Tinmung differences are differences between the Company’s
taxable profits and its results as n the financial statements that anse from the mclusion of gamns and losses n tax
assessments 1n pertods different from those in which they are recogmised 1n the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all available
evidence, 1t can be regarded as more likely than no that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply n the periods i which the timung
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet

Group accounts

The financial statements present information about the company as an individual undertaking and not about 1ts
group The company has not prepared group accounts as 1t 1s exempt from the requurement to do so by section 228
of the Compames Act 1985 as 1t 15 a subsidiary undertaking of Dee Valley Group plc, 2 company incorporated
England and Wales, and s included 1n the consolidated accounts of that company



Notes (continued)

2 Staff numbers and costs

Dee Valley Water (Holdings) Limited
Directors’ report and financial statements

31 March 2008

There were no employees duning the year apart from the directors Director’s remuneration was bome by a fellow

subsidiary undertaking

3 Taxation

Domestic current year tax
UK Corporation Tax

Total current tax

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiphed by standard rate
of UK corporation tax of 30% (2007 30%)

Effects of
Dividends and distnibutions received

2008
£000

2,299

689

(689)

2007
£000

2,186

656

(656)
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Notes (contninued)

4 Fixed assets
Unlisted
mvestment
£000
Cost
At 1 Apnl 2007 & at 31 March 2008
46,000
Holdings of more than 20%
The company holds more than 20% of the share capital of the following compames
Company Country of registration or Shares held
mcorperation Class %
Dee Valley Water Plc England and Wales Ordmary 100

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant financial year
as were as follows

Capital and Profit for
Reserves the year
2008 2008
£000 £000
Dee Valley Water Plc 13,805 2,274
5 Called up share capital
2008 2007
£ £
Authorised
100 Ordinary shares of £1 each 100 100
Allotted, called up and fully paird
100 Ordinary of £1 each 100 100
6 Statements of movements on profit and loss accounts
Share Premmum  Profit and
Account loss account
£000 £000
Balance at 31 March 2007 46,000 -
Profit for the year - 2,249
Dividends - (2,299)
Balance at 31 March 2008 46,000 -
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Notes (continued)
7 Reconciliation of movements in shareholders’ funds
2008 2007
£000 £000
Profit for the financial year 2,299 2,186
Dividends (2,299) (2,186)
Opening shareholders’ funds 46,000 46,000
Closing sharcholders’ funds 46,000 46,000
8 Ultimate parent company and parent undertaking of larger group of which the company 1s a
member

The inmediate parent company 1s Chester Water Lumted, a company registered in England and Wales

The Directors regard Dee Valley Group ple, a company registered mn England and Wales, as being the Company’s

ultimate holding company

Dee Vatley Group plc prepares group financial statements and copies can be obtained from The Company Secretary,

Dee Valley Group plc, Packsaddle, Wrexham, Rhostyllen, Wrexham, LL14 4EH



