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IMI VISION LIMITED

Registered No. 04421176

Directors’ report

for the year ended 31 December 2011

The directors present their report and financial statements for the year ended 31 December 2011
Principal activities and review of the business

The pnncipal activity of the Company 1s to act as an intermediate holding company for an investment in Quanta Fluid Solutions
Ltd and to hold title to certam intellectual property nghts Licence income from intellectual property nghts amounted to £873,000 in
2011 (2010 £1,468,000) ‘
Risks are managed at a group level, rather than on an individual company or business unit level For this reason, the Company’s
directors beleve that a discussion of the Company's nsks would not be relevant to an understanding of the development,
performance or position of the Company's business

Principal risks and uncertainties

The company Is financed by IMI plc, the details of which can be found in the IMI plc annual report and financial statements, which
do not form part of this report  The nsks facing the IMI group are discussed in IMI plc's annual report

Resutts and dividends

The resulis are set out on page 6 The profit for the yvear was £621,000 (2010 profit of £1,114,000) The directors do not
recommend the payment of a dividend (2010 £nil)

Directors
The current directors are shown on the company detalls page

The company’s ultimate parent, IMI plc, maintained directors habihity insurance for all directors of the company and one or more of
the director(s) of the company benefits from third party indemnity provisions granted by IMI plc which were in place dunng the
financial year At the date of this report there are such indemnity arrangements with one or more director(s} of the company in
respect of the costs of defending civil, cnminal and regulatory proceedings bought against the director, in that director’'s capacity
as a dwrector, and subject always to the imitations set by the Compamies Act 2006

Subsequent events

In March 2012 the company agreed to make a further investment of £1,844,500 in Quanta Fluid Solutions Limited in retum for “A”
Preferred Shares

Disclosure of information to the auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware, there 1s
no relevant audit information of which the Company's auditors are unaware, and each director has taken all the steps that they
should have taken as a director to make themselves aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information

Going concern

The company 15 dependent upon continuing financial assistance being made avaitable by ots parent, to enable it to continue
operating and meeting its iabilities as they fall due The finance and support function is available for a penod of at least twelve
months after the date of approval of these financial statements and has been confirmed in wnting to the directors and the
directors believe that it 1s therefore appropnate to prepare financial statements on a going concem basis




IMI VISION LIMITED

Registered No. 04421176

Directors’ report

for the year ended 31 December 2011

Auditors

Pursuant to Section 485 of the Companies Act 2006, the auditors will be deemed to be reapponted and Emst & Young LLP will
therefore continue in office

By.order of the Board

JUZ'Shea
Director




IMI VISION LIMITED
Statement of directors’ responsibility in respect of the Directors’
Report and the financial statements

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with applicable law
and regulations

Company taw requires the directors to prepare financial stalements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicabte law) Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In preparing those financial statements, the directors are required to

*  select switable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,

. stale whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the company will
continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan the company’s

transactions and disciose with reasonable accuracy al any time the financial position of the company and to enable them to ensure

that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other iregulanties




independent auditor’s report to the members of
IMI Vision Limited

We have audited the financial statements of IM1 Vision Limited for the year ended 31 December 2011 which compnse the Profit
and Loss Account, the Balance Sheet, the Reconciliation of Movements In Shareholders’ Deficit and the related notes 1 to 12
The financial reporting framework that has been applied in therr preparation I1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report is made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our audit work has been undertaken so that we rmight state to the company's members those matters we are required to
state to them in an auditor's report and for no other purpose  To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilihes Statement set out on page 3. the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair iew Our responsibility 1s to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us o comply with the Audiing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial information in the Directors’ report
and financial statements to identify matenal inconsistencies with the audited financial statements  If we become aware of any
apparent matenal mrsstatements or inconsistencies we consider the imphcations for our report

Opinicn on financial statements
In our opimion the financral statements

e give a true and fair view of the state of the company's affairs as at 31 December 2011 and of its profit for the year then
ended,

¢ have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting Practice, and
+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements are prepared
1s consistent with the financial statements




Independent auditor’s report to the members of
IMI Vision Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you If, in our
opinion

+ adequate accounting recards have not been kept, or returns adequate for our audit have not been recerved from

branches not visited by us, or
« the financial statements are not in agreement with the accounting records and returns, or

« certain disclosures of directors’ remuneration specified by law are not made, or
« we have not receved all the information and explanations we require for our audit

Bvnst & Youurq e f

Andrew Walton (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor

Birmingham

26 Jume 2012




IMI VISION LIMITED
Profit and loss account
for the year ended 31 December 2011

Notes 2011 2010

£000 £000

Turnover 2 873 1,468
Cost of sales (27} (18)
Gross profit 846 1,450
QOperating profit - being profit on ordinary activities before taxation 3 846 1,450
Tax on profit on ordinary activities 6 {225) (336)
Profit for the financial year 621 1,114

All activities relate to continuing operations

There were no recognised gains or losses in either the current or preceding year other than the profit for the financial year




IMI VISION LIMITED
Balance sheet
as at 31 December 2011

Fixed assets
Investments

Creditors amounts faling due within
one year

Net current habihties

Total assets less current liabilities
Capital and reserves
Called up share capital

Profit and loss account

Shareholder's deficit

Notes

2011 2010
£000 £000 £000 £000
500 500
(17,703) (18.324)
{17,703) (18,324)
(17,203) (17,824)
{17,203) (17.824)
{17,203) {17.824)

These financial statements were approved by the board of direciors on 6 f ¢ [ { 2_ and were signed on 1is behalf by

J O'Shea
Director




IMI VISION LIMITED
Reconciliation of movements in sharehoider's deficit
for the year ended 31 December 2011

Profit for the financial year

Net reduction 1n shareholder's deficit
Opening shareholder's deficit

Closing shareholder's deficit

2011 2010
£000 £000
621 1,114
621 1,114
(17,824) {18,938)
{17,203} (17.824)




IMI VISION LIMITED
Notes to the financial statements
for the year ended 31 December 2011

Accounting policies

The following accounting policies have been apphed consistently in dealing with items which are considered matenal in
relation to the company's financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
histoncal cost accounting rules

The financial statements present information about the company as an individual undertaking and not the group as the
company 1s exempt from the requirement to prepare group financial statements under Section 401 of the Companies Act
2006

Cash flow

A group cash flow statement for the year ended 31 December 2011 15 included n the IMI ple group financial statements
and accordingly no cash flow statement ts shown In these financial statements

Related parties

Transactions with other IMI plc group compantes, being related parties under FRS 8, have not been disclosed in these
financial statements as the company 1s itsetf a wholly owned subsidiary of that group

Investments

Investments in subsidiary undertakings, associates and joint ventures are stated at cost less amounts wntten off where,
in the opinion of the directors, there has been an impatrment in the value of an investment

Fareign currencies

Transactons in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and liabilites denominated i foreign currencies are translated using the contracted rate or the rate of
exchange ruling at the balance sheet date and the gains or losses on translation are included n the profit and loss
account

Taxation

The charge for iaxation 1s based on the profit for the year and takes into account taxation deferred because of ming
differences between the treatment of certain items for taxation and accounting purposes Deferred taxation s
recoghised without discounting on all tming differences which have arisen but not reversed at the balance sheet date,
except as otherwise stated by FRS 19

Going concern

The company's business activities, fogether with the factors likely to affect its future development and position, are set
out In the Business Review section of the Directors” Report on page 1

The company 15 dependent upon continuing financial assistance being made avalable by its parent, to enable 1t to
continue operating and meeting its hatulities as they fall due The finance and suppert function 1s available for a peniod
of at least twelve months after the date of approval of these financial statements and has been confirmed in wniting to
the directors and the directors believe that it i1s therefore appropriate to prepare financial statements on a going concern
basis




IMI VISION LIMITED
Notes to the financial statements
for the year ended 31 December 2011

2 Turnover

Turnover represents license income, all exclusive of value added tax The license income recorded as turnover 1s
calculated according to the license fee agreements, the amounts charged are based on the number of products sold
using the licensed technologies subject to a minimum annual charge All turnover s sourced from IMI Vision Limited's
intellectual property that 1s held in the United Kingdom

2011 2010
£000 £000
UK 406 273
North/South/Central Amenca 467 1,195
873 1,468
3. Profit on ordinary activities before taxation
Profit on ordinary activities before taxation 1s stated after charging
2011 2010
£000 £000
Auditors’ remuneration
Audit of these financial statements - 1

No amount in respect of auditors’ remuneration has been included in arnving at the result for the year as this cost has
been borne by another group company, IMI Kynoch Limited

4. Remuneration of directors

In common with 2010 the current directors are remunerated by other IMI ple group companies The directors’' services
to the company do not cccupy a significant amount of their time  As such the directors do not consider that they have
recewved any remuneration for their incidental services for the year ended 31 December 2011

5 Staff numbers and costs

The average number of persons employed by the company during the year was nil (2010 nil)

No payroll costs were incurred by the company (2010 £nil)

6 Taxation
(a} Tax on profit on ordinary activities
2011 2010
£000 £000
Current tax
UK Corporation tax at 26 5% (2010 28%) 224 406
Adjustment in respect of pnor years 1 (70)
Tax on profit on ordinary activities 225 336

10




IMI VISION LIMITED
Notes to the financial statements
for the year ended 31 December 2011

6 Taxation (continued)
(b) Factors affecting current tax charges

The tax assessed on the profit on ordinary activities for the year is hugher than the average weighted rate of corporation
tax in the UK of 26 5% (2010 28%) The differences are reconciled below

2011 2010
£000 £000
Profit on ordinary activities before tax 846 1,450
Profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 26 5% (2010 28%)} 224 406
Effects of
Adjustments in respect of pnor years 1 (70)
Total current tax (note 6(a)) 225 336

{c) Factors that may affect future charges

The Finance Act 2011, enacted on 19 July 2011, reduced the main rate of corporation tax to 26% from 1 Aprl 2011 and
to 25% from 1 April 2012 Deferred tax assets and habiities at 31 December 2011 have been calculated at 25% and the
reduction in the deferred tax asset or hability has been included within the tax charge for the year

The UK government announced in the Budget of 21 March 2012 further reductons in the standard rate of UK
Corporation Tax to 24% from 1 Aprl 2012 and announced a further reduction of 1% per annum to 22% from 1 Apnl
2014 The 1% reduct:on in the main rate of UK Corporation Tax to 24% was substantively enacted on 26 March 2012
(through the Prowisional Collection of Taxes Acl procedure) These reductions had not been substantively enacted at
the balance sheet date and consequently their effects are not included in these financial statements

7 Investments
2011 2010
£000 £000
500 500

Cost and net book value

The company holds 31 4% of the issued ordary share capital of Quanta Fluid Solutions Limited which 1s registered in
England and Wales In the opinion of the directors, the value of the company’s shares In its investment 1s not less than
the amount at which the cost of the shares i1s included in the balance sheet

8 Creditors amounts falling due within one year
2011 2010
£000 £000
Amounts owed to group undertakings 17,479 17,918
Corporation tax 224 406
17,703 18,324

11




IMI VISION LIMITED
Notes to the financial statements
for the year ended 31 December 2011

10

1

12

Called up share capital

2011 2010
£ £ '
Authonsed, allotted, called up and fully paid i
1 ordinary shares of £1 each 1 1
|
|
Reserves
Profit
and loss
account
£000
At beginning of year (17.824)
Profit for the year 621
At end of year (17,203)

Post balance sheet events

In March 2012 the company agreed to make a further investment of £1,844,500 in Quanta Fluid Solutions Limited in
return for “A” preferred shares

Ultimate parent company

The uitimate parent company 1s IM| plc which is registered in England and Wales The immediate parent undertaking I1s
IMI Kynoch Lirited which s registered in England and Wales

A copy of the financial statements of both companies can be obtained from The Company Secretary, Lakeside, Sohhuil
Parkway, Birmingham Business Park, Birmingham B37 7XZ
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