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AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

DIRECTORS' REPORT
' FOR THE YEAR ENDED 31 DECEMBER 2021

The directo‘rs present their annual repert and audited financial statements for the year ended 31 December 2021. .

Prmcnpal actwltles '

The Company is principally engaged in the performance of a PFI contract with The City of Wakefield Metropolitan
District Council for the design, installation, refurbishment and maintenance of certain street lighting. Financial
close was reached on 23 December 2003. The concession period is 25 years, ending in 2028. The completion
certificate for the construction works was received on 17 December 2008, and £2 4m of 'subordinated debt was
. injected into the project on this date.

In 2020 a major variation was signed in order to retrofit a central management system (CMS) and LED lights to -
the existing network in Wakefield. The purpose was to upgrade to technology unavailable during the capital
works phase of the project to reduce the energy costs of the network. The Authority is funding the capital costs of
this work, estimated at circa £17m. Approximately 42,000 new lights will be installed with the CMS over a three-
year period and this will replace all of the existing lights on the Wakefield network. All works will be installed by
the existing Services Subcontractor, who will remain responsible for the ongoing maintenance. ' .

There have not-been any 'signiﬁca‘nt changes in the Company's principal activities in the year under review.

Results and dividends
The results for the year are set out on page 7.

Interim d|V|dends were paid amountmg to £198,000 (2020: £224,000). The directors do not recommend payment
of a final d|V|dend

Directors-
The directors who held office during the year and up to the date of s:gnature of the financial statements were as
follows:

T Cunningham® ‘ ~ (Resigned 1 July 2021)

K Pearman )

A Joshi o , (ReS|gned 10 December 2021)
K Rahuf ' ‘

J Connelly , : (Resngned 7 March 2022)

J A Scott (Appointed 1 July 2021)

JW Woodruff o . (Appointed 10 December 2021)

Gomg concern

The directors have a reasonable. expectatlon that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis in
preparing the annual financial statements. Further-details regarding the adoption of the going concern basis can
be found in the accounting policies in the notes to the financial statements.

COVID-19 risk
The company is exposed to the COVID-19 risk as a result of the inherent uncertainty around the impact of the
pandemic on UK society and economy. Whilst the company itself is not considered to be significantly exposed,
subcontractors which' it engages with are considered to have exposure in relation to labour and the ability to
continue to perform required services. The company is aware of the Government guidance for public bodies on
payment to suppliers to ensure service continuity during and after the coronavirus outbreak, which provides
additional assurance. Nevertheless, performance risk under the Project Agreement and related contracts are
passed on to the service providers and. to the building contractor. The obligations of these subcontractors are
_underwritten either by performance guarantees issued by banks or by parent company guarantees. Due to the
evolving nature of the risk, the Board continue to actively monitor developments.




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Brexit

The company is exposed to Brexit risk as a result of the inherent uncertamty around the UK's exit from the
European Union. Whilst the company itself is not considered to be significantly exposed, subcontractors which
the company engages with are considered to have exposure in relation to labour and the cost of supplies.
Performance risk under the Project Agreement and related contracts are passed on to the service providers and
to the building contractor. The obligations of these subcontractors are underwritten either by performance
guarantees issued by banks or by parent company guarantees. Due to the evolving nature of the risk, the board
continue to actively monitor developments.

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of |ts dlrectors dunng the year
These provrsrons remain in force at the reporting date.

Financial risk management objectives and policies

Liquidity risk

.The company manages its cash and borrowing requirements in order to maximise mterest income and minimise
interest expense, whilst ensuring the company has sufficient liquid resources to meet the operating needs of the
business. At the start of the PFI contract, the company negotiated debt facilities with an external party to ensure
" that the company. has sufficient funds over the life of the PFI concession.

Interest rate risk .

The company's borrowings expose it to cash flow risk primarily due to the financial risks of changes in interest:
rates. The company uses interest rate swaps to manage the risk and reduce its exposure to'changes.i in interest
rates. :

Credit risk :

The company s principal financial assets are cash, finance debtor and trade and other receivables. The
company’s credit risk is primarily attributable to its trade receivables which are with one counterparty, although in
the opinion of the board of directors this risk is limited as the receivables are with a local governmernit authority.

Future developments
The directors are not aware, at the date of this report, of any major changes in the company's actlvmes in the
next year. .

Auditor C
The auditor, BDO LLP, is deemed to.be reappornted under section 487(2) of the Companles Act 2006.

Statement of disclosure to auditor _ .
So far as each person who was a director at the date of approvmg this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they. ought to have taken as directors in order to make themselves aware of all relevant-
audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board’

J A Scott
Director

28 June 2022




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

- DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the annual réport and the financial statements in accordance with
applicable law and regulations. /
Company law requires the directors-to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom . Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that.they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements the directors are required to: .

. select suitable accounting policies and then apply them consistently;

+ . make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern ba5|s unless it is mappropnate to presume that
. the company will continue |n business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company. and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. .

S



AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

.Opinion
In our opinion the financial statements:
. *» give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended; '
-+ have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng Practlce.
and
e have been prepared in accordance with the requurements of the Companies Act 2006

‘We have audited the financial statements of Amey nghways Lighting (Wakefleld) Limited (the 'company') for the
year ended 31 December 2021 which comprise the statement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the financial statements, including significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
- Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accountlng Practice).

Basis for opinion

We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
. of the financial statements section of our report. We believe that the audit evidence we have obtained is suff cient
and appropriate to provude a basis for our oplnlon

Independence

We remain independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements’in the UK, including the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. .

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accountlng in the preparation of the fi nancual statements is approprlate

- Based on the work we have performed, we have not identified any material uncertalntles relatlng to-events or
conditions that, individually or coliectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
" our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent material misstatements; we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regérd.




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

INDEPENDENT AUDITOR'S REPORT-(CONTINUED)
TO THE MEMBERS OF AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

Other Companles Act 2006 reportlng
In our opinion, based on the work undertaken in the course of our audit:

« the information given in the directors' report for the financial year for which the financial statements are .

prepared is consistent with the financial statements; and
+ the directors’ report has been prepared in accordance with appllcable Iegal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the foIIowrng matters where the Companles Act 2006 requires us to
report to you if, in our oplnlon

* adequate accountlng records have not been kept, or returns adequate for our audit'have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accountlng records and returns; or

» certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit; or

+ the Directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companles exemptions from the requirement to prepare a Strategic
report.

Respon5|bllltres of directors

As explained more fully in the directors’ respon5|b|I|t|es statement, the directors are respon5|ble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

" Auditor's responsnbllltles for the audit of the fi nanclal statements )

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We considered the nature of the company's industry and its control environment and reviewed theAcompany’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management about their own identification and assessment of the risks of irregularities.




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
- TO THE MEMBERS OF AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

~ We obtained an understanding of the legal and regulatory framework that the company operates in and identified
the key laws and regulations that:

» had a direct effect on the determination of material amounts and disclosures in the financial statements -

These included UK Companies Act and tax legislation; and
» do not have a direct effect on the financial statements but compliance with which may be fundamentai to
the company s ability to operate or to avoid a material penalty .

We discussed among the audit engagement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under {SAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgments made in
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any srgniﬁcant
transactions that are unusual or outside the normal course of busmess

~ In addition to the above, our proc_eduresto respond to the risks identified included the following:

~ « reviewing financial statement disclosures by testing to supporting documentation to assess compliance

with provisions of relevant Iaws and regulations described as having a direct effect on the financial
statements;

+ performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatements due to fraud,

» enquiring of management concerning actual and potential litigation and claims and instances of non-
compliance with laws and regulations; and = . _ :

+ reading minutes of meetings of those charged with governance.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the -
Companies Act 2006. Our audit work has been undertaken so_that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose: To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the oplnions we have formed.

Docusmnad by:
an/e@
CHEFFWillis (Senior Statutory Auditor)

For.and on behalf of BDO LLP, statutory auditor
London

28 June 2022

BDO LLI'D is a limited liability partnership registered in England and Wales (with registered number OC305127).




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Notes

Turnover ' ’ 3
Cost of sales
Gross profit

' Interest receivable and similar income 4 7
Interest payable and similar expenses 8
‘Profit before taxation
Tax on profit ‘ . . 9
Profit for the financial year
Other compréhensiv_e income '
Cash flow hedges gain arising in the year 13

~ Tax relating to other comprehensive income 9

Total.comprehénsive ini:ome for the year

2021

£000

10,710
(9,952)

758

686
(633)

811

(154)'

657

700

(80)

1,277

2020
£'000

4,847
(4,027)

820

748
(724)

844 .

.(160)

684

165
4 .

. 853

The statement of cbmp‘rehensive income has been prepared on the basis that all operations are continuing

operations.




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED.

-BALANCE SHEET
AS AT 31 DECEMBER 2021

Current assets A
Debtors falling due after ‘more than one
year -

Debtors falling due within one year
Cash at bank and in hand

Creditors: amounts falllng due wnthln
one year

Net current assets

‘Creditors: amounts fallmg due after
more than one year '

Net assets

Capital and reéerves
Called up share capital
Hedging reserve

Profit and loss account

_Total shareholders' funds -

Notes

1
11

12

13

16
16
16

£'000

9,121
2,068
.819

12,008

" (3,014)

2020

£'000 ~ £'000

10,158

1,943

740

12,841

(2,936)
8,994
' (7.742)
1,252
25
(666)
1,803

1,252 .

[

£000

9,905

(9,732)

173

.25
(1,286)
1,434

173

These financial statements have been prepared in accordance with the provisio'né applicable tbo eompanies

subject to the small companies regime

The fmancnal statements were approved by the board of dlrectors and authonsed for issue on 28 June 2022 and

are sngned on its behalf by:

JAScott
Director

Company Registration No. 04416055




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share

capital

Notes  £000

Balance at 1 January 2020 - - ‘ 25

~ Year ended 31 December 2020:

Profit for the year N o o -

. Other comprehensive income: )
Cash flow hedges gains : o ' L.

Tax relating to other corriprehensive.income L R -

- Total comprehensive inc_omé for the year 4 L L -
Dividends . .10 . : z

- Balance at 31 December 2020 . : .25

Year ended 31 December 2021: . .

Profit for the year- . o -
Other comprehensive income: _ ’ .
Cash flow hedges gains o : S

" Tax relating to other comprehensvve income . T

Total comp{rehensive income for the year - -

. Dividends 4 . 10 -

‘Balance at 31 December 2021 ' o - 25

Hedging Profit and
reserve -loss .
. reserves

£'000 . £000
(1,455) 974
- 684
165 -
4 -
169 684
- (224)
(1,286) 1,434
- 657
700 -
620 657
- (198)
(666) -

1,893

Total

£000

-(456)

684

165

853
(224)

173

657

- 700

(80)

1,277

(198)

1,262




AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

12

Accounting policies

Company information

Amey Highways Lighting (Wakefield) lelted is a private company limited by shares incorporated in
England and Wales. The registered office is 8 White Oak Square, London Road, Swanley, Kent, BR8 7AG.

Accounting conventlon

These financial statements have been prepared in accordance with FRS 102 "The Fmancual Repor’ung
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006. ) )

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the histdrical cost convention, modified to include
certain financial instruments at fair value. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of
the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:

_ - Section 7 ‘Statement of Cash Flows’: Presentatlon of a statement of cash flow and related notes and

disclosures;

" - Section 11 -‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Carrying

amounts, interest income/expense and net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;

- Section 33 ‘Related Party Disclosures’: Compensation for key management personnel

The financial statements of the company are consolidated in the financial statements of AHL Holdings
(Wakefield) Limited. Copies of the consolidated accounts are available from Companies House.

Amendments to FRS102: Interest rate reform

The company’s hedged items and hedging instruments continue to be linked to Sterling LIBOR. The
company has applied the transitional provisions set out in the amendments to FRS102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” Interest Rate Benchmark Reform, issued
in December 2019, to those hedging relationships directly affected by IBOR reform. In accordance with
these amendments, for the purpose of evaluating whether there is an economic relationship between the
hedged items and the hedging instruments, the company assumes that the benchmark interest rate is not
altered as a result of IBOR reform and can continue to apply hedge effectiveness throughout the transition
period. - :

Going concern

At the time of approving the financial statements, the directors have a reasonable expectatlon that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

-10-



AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.3

14

- 1.5

Accounting policies V r ' " (Continued)

Turnover

Turnover is measured at the fair value of the consideration received or receivable and represents amounts -
receivable for goods and services provided in the normal course of business, net of discounts, VAT and
other sales related taxes.

income received in respect of the service concession is allocated between revenue and capital repayment
of, and interest income on, the PFI financial asset using the eéffective interest rate method. Service revenue
is recognised as a margin on non-pass-through operating and maintenance costs.

Pass through income represents the direct pass through of recoverable costs, as specified in the Project
Agreement.

Variation income relates to the recharge of costs incurred for the alteration of the facilities or the services
provided, requested by the Authority.

Cash and cash equivalents _
Cash and cash equivalents are basic financial assets and include cash in hand deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities. '

Financial mstruments :
The company has elected to apply the provisions of Section 11 ‘Basnc Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the companys balance sheet when the company becomes party to -

the contractual provnsuons of the instrument.

- Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a

net basis or to realise the asset and settle the liability simuitaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised .cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised. ’

Other financial assets . ,

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

-11-



AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) -
FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

Accounting policies o ' _(Continued)
Financial instruments (continued)

Loans and receivables

‘Trade debtors, loans and other recelvables that have fixed or determinable payments that are not quoted in

an active market are classified as 'loans and receivables'. Loans and receivables are measured at
amortised cost using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on |n|t|al recognition. .

Impalrment of financial assets
Financial assets, other than those held at fair value through prof it or loss, are assessed for indicators of

. |mpa|rment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying.amount and the
present value of the estimated .cash: flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss. .

If there is a decrease in the impairment loss arising from an event occurring after the impairment was

recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards

.of ownership to another entity, or if some significant risks and rewards of ownership are retained but control

of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third -
party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. :

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and Ioans from fellow group companies, are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured-at the present value of the future payments discounted at a market rate of interest.

-Financial liabilities classified as payable within one year are not amortised.

. Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

L -12-



AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.5

1.6

1.7

1.8

Accounting policies _ ' ‘ o , o (Continued)

Financial instruments (continued)

Other financial liabilities

Debt instruments that do not meet the condmons in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
through profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured
and their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy. : :

Derecognition of financial liabilities

Financial liabilities are derecognised when the companys contractual obligations expire or are discharged

or cancelled.

Equity.instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are. recognised as llabllltles once they are no longer at the
discretion of the company..

Derlvatlves '

Derivatives are initially recognlsed at falr value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in

~ which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative wnth a positive fair value is recognised as a financial asset, whereas a derlvatlve with a
negative fair value is recognised as a financial liability.

. The compahy does not hold or issue derivative financial instruments for speculative purposes.

Hedge accounting

The company designates certain hedging instruments, including derivatives, embedded derivatives and

non-derivatives, as either fair value hedges or cash flow hedges. At the inception of the hedge relationship,

the company documents the relationship between the hedging instrument and the hedged item along with

risk management objectives and strategy for undertaking various hedge transactions. At the inception of

the hedge and on an ongoing basis, the company documents whether the hedging instrument is highly

effective in offsetting changes in fair values or cash flows of the hedged item. :

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised
in profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that
are attributable to the hedged risk.

For derivatives that are designated and dualify as cash flow hedges, the effective portion of changes in the
fair value of the hedge is recognised in other comprehensive income. The gain or loss relating to the
ineffective portion is recognised immediately in profit or loss. -

Any gain or loss previously recognised in other comprehensive income is reclassified to profit or loss when
the hedge relationship ends. This occurs when the hedging instrument expires or no longer meets the
hedging criteria, the forecast transaction is no longer hlghly probable, the hedged debt instrument is
derecognised, or the hedging instrument is terminated. :
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AMEY HIGHWAYS LIGHTING (WAKEFIELD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.9

110

Accounting policies . . i » K (Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable: proﬁt differs from net profit as .
reported in the statement of comprehensive income because it excludes items of income or expense that
are taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The company'’s liability for current tax is calculated using tax rates that have been enacted or substantlvely
enacted by the reporting end date. . .

Deferred tax

Deferred tax liabilities are generally recognised for all tlmlng dufferences and deferred tax assets are

recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax.
liabilities or other future taxable profits. Such assets and liabilities are not recognlsed if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the statement of
comprehensive income, except when it relates to items charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority. .

Service Concession

The company is a special purpose éntity that has been established to provide services under certain
private finance agreements with The City of Wakefield Metropolitan District Council (the Council). Under the .
terms of these Agreements, the Council (as grantor) controls the services to be provided by the company
over the contract term. Based on the contractual arrangements the company has classified the project as a
service concession arrangement, and has accounted for the principal assets of, and income streams from,
the project in accordance with FRS 102, Section 34.12 Service Concession Arrangements.

The company has chosen to adopt the transitional arrangements available within FRS 102, Section 35.10
(i) and as such the service concession arrangement has continued to be accounted for using the same
accounting policies being applied at the date of transition to FRS 102 (1 January 2014). The nature of the
asset has therefore not changed,; however there was a change in the descrrptlon from Finance Debtor to
Financial Asset. .

Under the terms of the arrangement, the company has the right to receive a baseline contractual payment
stream for the provision of the services from or at the direction of the grantor (the Council), and as such the
asset is accounted for as a financial asset. The financial asset has initially been recognised at the fair value
of the consideration received, based on the fair value of the construction (or upgrade) services, plus any
directly attributable transaction costs, provided in line with FRS 102. .
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent

from other sources. The estimates and associated assumptions are based on historical experience and

other factors that are considered to be relevant. Actual results may differ from these estimates. . :

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future penods where the reV|S|on affects both current and future
- periods.

Crltlcal judgements
The following judgements (apart from those involving estimates) have had the most significant effect on .
amounts recognlsed in the fi nanC|aI statements

. Hedge accounting :
The directors. consider the company to have met the criteria for cash flow hedge accounting. The company
has therefore recognised fair value movements on derivatives in effective hedging relationships through
other comprehensive income as well as the deferred tax thereon.

The Fair Value of the swaps recorded in the accounts are based on Mark to Market estimates provided by
the Bank. It is expected that changes to the hedging instrument and the loan will be materially consistent
and limited to the transition from LIBOR to the new benchmark, as both the loan and the swap will be
transitioned to the new benchmark at similar times in a broadly matching fashlon

Key sources of estimation uncertainty
The estimates and assumptions which have a significant. risk of causmg a material adjustment to the
carrying amount of assets and liabilities are as.follows:

Valuation of derivative financial mstruments
The directors use their. judgement in selecting a suitable valuation technique for denvatlve financial
instruments. All derivative financial instruments are .valued at the mark to market valuation provided by the
_ derivative counterparty. In these cases, the company uses valuation techniques' to assess the
reasonableness of the valuation provided by the derivative counterparty. These techniques use a
discounted cash flow analysis based on market observable inputs derived from similar instruments in
similar and active markets. The fair value of derivative financial instruments at the balance sheet date was
a liability of £889,000 (2020: £1,588,000 hablllty) The dlrectors do not consider the impact of own credit
risk to be material.

Service concession arrangement ‘

As disclosed in Note 1, the company accounts for the project as a service concession arrangement. The
directors use their judgement in selecting the appropriate financial asset.rate to be applied in order to
allocate the income received between revenue, and capital repayment of and interest income on the
financial asset; and also the service margin that is used to recognise service revenue.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3

Turnover

- An analysis of the company's turnover is as follows:

Turnover analysed by class of business
Service fee income

‘Passthrough and variation income

Turnover analysed by geog[aphical market

United Kingdom L

Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services

" Audit of the financial statements of the company and the company s parent
‘company

- Employees

The company had no employees during the year (2020: nil).

Directors’' remuneration

No directors received any remunenatibn for services to the company during the year (2020: nil).

 Interest receivable and similar income

Interest on bank deposits
Interest receivable on finance debtor

2021
£'000

3,636

7,074

10,710

2021

£'000

2021
£'000

686

686

2020
£'000

3,568

1,279

4,847

2020
£'000

2020

“£000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) ‘
FOR THE YEAR ENDED 31 DECEMBER 2021

8

Interest payable and similar expenses g o
: ‘ 2021 - 2020

£'000 £'000
Interest on bank loans , ' o 536 - - 609
Interest payable to parent undertakmgs . : _ 97 : 1156
633 - 724
Taxation

2021 . 2020
£'000 £'000

Current tax _ _
UK corporation tax on profits for the current perlod : 154 . 160

For the year ended 31 December 2021, the UK corporation tax rate of 19% is applied.

The Finance Act 2021 was subs’tantiall'y enacted in May 2021 and has increased the corporation tax rate
from 19% to 25% with effect from 1 April 2023. The deferred taxation balances have been measured using
the rates expected to apply in the reporting periods when the timing differences reverse.

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows: .

2021 . 2020

£'000 © £'000
Profit before taxation _ ‘ : _ v ' ‘ 811 844
Expected tax charge based on the standard rate of corporatlon tax in the UK .
of 19.00%.(2020: 19.00%) ‘ _ . : 154 . 160
Taxation charge in the financial statements h 154 160

In addition to the amount charged to the prof it and loss account, the foIIowmg amounts relating to tax have
been recogmsed directly in other comprehensrve income:

2021 . 2020
£'000 £'000
_Deferred tax arising on: : ' :
Revaluation of financial instruments treated as cash flow hedges . o 80 - (4)
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10 Dividends

1"

12

Per share

Debtors
Amounts falling due within one year:
Trade debtors

Finance debtor
Prepayments and accrued income -

Amounts falling due after more than one year:

_Finance debtor

Deferred tax asset"

"Total debtors

" Creditors: amounts falling due within one year

Bank loans
Trade creditors

- Amounts owed to parent undertakings

Corporation tax
Other taxation

" Derivative financial mstruments

Other creditors
Accruals and deferred.income

2021

~ Interim paid : ~ ' 7.92

2020

Per share
£

8.97

Notes

15

Notes

14

14

2021

Total
£'000
198

2,068

2021
£'000

2021 .

£'000
1,274
165
70
297
. 326

848

3,014

2020
£'000

9,856

10,158

12,101

2020
£'000

. 1,193

615
162
90
152
452

272

2,936
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13

- 14

Creditors: amounts falling due after more than one year A . ’
' ‘ 2021 2020

" Notes - £'000 £000
Bank loans ' S 14 | 6615 - 7,889
Amounts owed to parent undertakings _ ) 14 564 707
Derivative financial instruments : - E ‘ - 563 1,136
7,742 9,732

The swaps have a fixed ‘interest rate of 5.19% and expire in 2026. The interest rate swaps settle on a
quarterly basis. The floating rate on the interest rate swaps is three months Libor. The Company will settle
the difference between the fi xed and floating interest rate on a net basns

All interest rate swap contracts are desngnated as hedges of varlable interest rate risk of the Company's
floating rate borrowings. The hedged cash flows are expected to occur and to affect profit or loss over the
period to maturity of the interest rate swaps.

The fair value of the derivative ﬁnancial instrument above comprise the fair value of the interest rate swap

designated in an effective hedging relationship. The change in fair value of the interest rate swap that was
recognised in other comprehensive income in the period was a gain of £700,000 (2020: £165,000).

Amounts included above which fall due after five years are as follows:

2021 2020

£'000 £'000

~Payable by instalments o 1,885
Loans and overdrafts

2021 2020

£'000 £000

Bank loans ' ‘ . o 7,889 9,082

Loans from parent undertakings : " : ' A 707 842

8,596 9,924

' Payable within one year - 1,417 1,328

Payable after one year . 7179 . 8,596

8,596 . 9,924

The Ioans are secured by a fixed and ﬂoatlng charge over all the assets of the company and a charge over
the shares of the company..
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14

15

.16

Loans and overdrafts ' . . (Continued) -

Bank loan

" The bank loan is provided by Bank of Scotland and is to be used to finance the construction of the project

over its remaining life. The loan is repayable in mstalments based on an agreed percentage amount of the .
total facility per annum through to 2026. 4

Interest on the’ fac:llty is charged at rates linked to LIBOR. ‘The Company has entered into fixed interest
rate swaps to mitigate. its interest exposure. The flxed lnterest rate on the facility, after taklng into
consideration the swap is'5. 19%

Subordinated debt
The amounts owed to parent undertaklngs comprise subordinated loans of £707,000 (2020: £842,000).

. The loans are subject to interest rates at an agreed arm’s length rate of 12.5% per annum and are

repayable by 2026 in.fine with the agreed repayment schedules. Interest accrued on these loans at 31 ,
December 2021 are included.in the total in note 12 and amount to £22,000 (2020: £27,000).

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assets Assets

. o 2021 ‘ 2020

" Balances: oo : A . £'000 2'000
Deferred tax on derivative financial instrument . ‘ . 222 , 302

' , : 2021

Movements in the year: - ‘ N . £'000
Asset at 1 January 2021 . _ o 302
Charge to other comprehensive income : © (80)
Asset at 31 December 2021 ‘ : | - o 222

The deferred tax asset in relation to the derivative financial instrument is expected to affect prof" it-or loss
over the period to maturity of the interest rate swap.

Share capital and reserves

. 2021 2020 2021 2020

Ordin.ary. share capital ' , Number Number £'000 £'000
Issued and fully paid ' . N . ‘
ordinary shares of £1 each ; 25,000 25,000 25 25
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16 Share capital and reserves | | : ~ (Continued)

Other reserves
The company's other reserves are as follows

The profit and Ioss account represents cumulatlve profits or Iosses net of dividends.
The hedgin'g reserve represents the cumulative portion of gains and. losses on hedging instruments
deemed effective in hedging variable interest rate risk of recognised financial instruments. Amounts

accumulated in this reserve are reclassified to profit or loss in the periods in which the hedged item affects
profit or loss or when the hedging relatlonshlp ends. :

17  Related party transactions

" .Transactions with related parties
During the year the company entered’ mto the foIIowmg transactlons with related partles

' 2021 2020

£000 £'000
Amey LG Limited: Operating and maintenance costs o 6,182 3,760
- Amey Ventures Management Services Limited: Directors’ fees - 14 14
~ DIF Infrastructure Il & DIF |ll UK Limited: Directors' fees _ : 14 14
* Jura Acquisition Limited: Directors'’ fees” - o 29 , 28
Amey Ventures Investments Limited: Loan note mterest ' ' 48 57
Fenton UK 3 Limited: Loan note interest i : 48 57
6,335 - 3,930
‘Amounts owed to related parﬁieé :
The following amounts were outstanding at the reporting end date:
2021 . © 2020
£000 " £'000 .
Amey LG Limited: Operating and maintenance costé - . 584"
Amey Ventures Investments Limited: Loan note : o _ 353 ' 421
Amey Ventures Investments Limited: Loan note interest ' ‘ 1 ' 13
Fenton UK 3 Limited: Loan note . . 353 B 74
Fenton UK 3 Limited: Loan note interest . ' 1" 13°
728 1,452

No guarantees have been given or received.

The company is a wholly owned subsidiéry of AHL Holdings (Wakefield) Limited, whiéh is in turn owned
50% by Fenton.UK 3 Limited and 50% by Amey Ventures Investments Limited.
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Ultimate controlling party

The Company's immediate parent company and controlling entity is AHL Holdings (Wakefield) Limited a
company incorporated in Great Britain and registered in England and Wales, with a registered address of 8 -
White Oak Square, London Road, Swanley, Kent, BR8 7AG. The smallest and largest group in which its
results are consolidated is AHL Holdings (Wakefi eld) Limited. Coples of the consolldated accounts are

- available from Companles House
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