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Malmaison (Liverpool) Limited

Directors' report

For the year ended 30 June 2013

The directors present their report and financial statements for the year ended 30 June 2013

Principal activities and review of the business

The Company 1s engaged 1n the management of a hotel and restaurant under the Malmaison brand situated n the city of
Liverpool

On 18 March 2013, the Malmaison and Hotel du Vin Group of Compames, of which this Company 1s a member, was
acquired by MHDV Holdings (UK) Limited The Group continues to operate 27 hotels at locations across the United
Kingdom The Board are pleased to report that while trading conditions remained challenging at the macroeconomic level,
the business has shown 1t 1s capable of bucking the trend and has continued to deliver a solid performance 1n contrast to
many In 1ts peer group

The Board and Semor Executive team 1dentifies and evaluates risks and uncertainties 1n the period covered by its Business
Plan and designs controls to mutigate these Responsibility for management of each key risk 1s 1dentified and delegated to
specific executives within the business The Company 15 exposed to the risks of global and regional adverse political,
economuc and financial market developments (including recession and inflation), that could lower the Company's revenues
and operating results 1n the future Future results could also be adversely affected by events that reduce domestic or
international activities, such as travel-related incidents or industnal action, increased transportation and fuel costs

Year on year movements for key performance indicators ("KPI's") relating to this Company tn particular are disclosed in
the table below The Company's income 1s assisted from generally stable business and leisure markets Therefore, a
downturn 1n these sectors could have an adverse effect on the revenues and net operating profits of the Company

2013 2012 Defimtion and method of calculation

Occupancy (% change) 6 7% 01% The year on year movement of the number of rooms sold
expressed as a percentage of the number of rooms
avatlable in the year

Average room rate (% change) 12% (2 2%) The year on year movement of the achieved room rate
calculated as total accommodation revenue divided by the
number of rooms sold in the year expressed as a percentage

Results and dividends
The results for the year are set out on page 4

The directors do not recommend payment of an ordinary dividend (2012 - £nil)

Statement of disclosure to auditors

So far as the directors are aware, there 15 no relevant audit information of which the company's auditors are unaware
Additionally, the directors have taken all the necessary steps that they ought to have taken as directors 1n order to make
themselves aware of all relevant audit mformation and to establish that the company's auditors are aware of that
information

Directors
The followng directors have held office since 1 July 2012

MA Bibning {Resigned 11 December 2012}
P Roberts
G Davis

Auditors .

In accordance with the company's articles, a resolution proposing that BDO LLP be reappomted as auditors of the company
will be put at a General Meeting




Malmaison (Liverpool) Limited

Directors' report (continued)

For the year ended 30 June 2013

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financal year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (Unuted Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are satsfied that they give a true and far view of the state of affairs of the company and
of the profit or loss of the company for that period In prepaning these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained n the financial statements,

- prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the Company wall
continue 1n business

The directors are responstble for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities

behalf of the board One Fleet Place
London
. EC4M 7WS

. i

P Roberts

=l

Malmaison (Liverpool) Limited
Company Registration No 04407023




Malmaison (Liverpool) Limited

Independent auditors’ report

To the members of Malmaison (Liverpool) Limited

We have audited the financial statements of Malmatson (Liverpool) Limited for the year ended 30 June 2013 which comprise
the Profit and Loss Account, the Balance Sheet and the related notes The financial reporting framework that has been apphed
in their preparation 1s apphcable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the Company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we mght state to the Company's members those matters we are
required to state to them in an auditors' report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company's members as a body, for our audit work,
for this report, or for the opinions we have formed

~

Respective responsibilities of directors and auditors

As explained more fully 1n the Statement of Directors' Responsibilities, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view Our responstbility 15 to audit and express an
opmion on the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's website at
www frc org uk/auditscopeukprivate

Opinion on financial statements

[n our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 30 June 2013 and of 1ts loss for the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given n the Directors' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,

1n our optmon

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or

- the financtal statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the mformation and explanations we require for our audit

RO P
Ian Clayden (Senior Statutory Auditor)
for and on behalf of BDO LLP, Statutory Auditor
55 Baker Street
London, W1U 7EU

3clicf zes

BDO LLP 15 a limited hability partnership registered in England and Wales (with registered number OC305127)




Malmaison (Liverpool) Limited

Profit and loss account

For the year ended 30 June 2013

2013
Notes £
Turnover 2 4,678,674
Cost of sales (2,075,220)
Gross profit 2,603,454
Administrative expenses (3,728,651)
Operating loss 3 (1,125,197
Interest recervable and similar income 4 ’ 153
Loss on ordinary activities before
taxation (1,125,044)
Tax on loss on ordinary activities 5 -

Loss for the year 12 (1,125,044)

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the prefit and loss account

The notes on pages 6 to 11 form part of these financial statements

2012
£

4,380,615

(2,021,510)

2,359,105

(3.858,845)

(1,499,740)

(1,499,740)

(1,499,740)




Malmaison (Liverpool) Limited

Balance sheet

As at 30 June 2013

30 June 2013 30 June 2012
Notes £ £ £ £
Fixed assets
Tangible assets 6 620,017 748,248
Current assets
Stocks 7 26,258 46,156
Debtors 8 36,111,932 36,138,703
Cash at bank and i hand 88,518 64,664
36,226,708 36,249,523
Creditors. amounts falling due within
one year 9 {40,375,510) (39,401,512)
Net current habilities (4,148,802) (3,151,989)
Total assets less curreat liabihities (3,528,785} (2,403,741)
Capital and reserves
Called up share capital 11 1 1
Profit and loss account 12 (3,528,786) (2,403,742)

Sharcholders’ deficit 13 (3,528,785) (2,403,741)

The notes on pages 6 to 11 form part of these financial statements

he financial statements were approved by the board of directors on /LCJ\ ’ (O ’ (g and were signed on

P Roberts
Director

Malmaison (Liverpool) Limited
Company Registration No. 04407023




Malmaison (Liverpool) Limited

Notes to the financial statements

For the year ended 30 June 2013

11

12

1.3

1.4

16

17

Accounting policies

Accounting conventions
Basis of preparation
The financial statements are prepared under the histoncal cost convention

Going concern

The Group's business activities, together with the factors likely to affect its future development, performance and
financial pesition are set out 1n the Directors’ report on pages 1 to 2 A combination of the successful refinancing,
the strong operating cash flows generated by the Group and the resulting significant headroom on 1ts credit facilities
supports the Directors' view that the Group has sufficient funds available for it to meet its foreseeable working
capital requirements The Directors have concluded that the going concern basis remains appropnate

The Group's financing 1s subject to financial covenants These covenants relate to the measurement of EBITDA and
cash against consolidated net finance charges (interest and cash flow cover), total net debt (leverage ratio) and a
Loan to Value measurement The covenants are measured quarterly and the Group has complied with all covenants
set during the year and at year end and 1s forecast to continue to do so for a penod of not less than 12 menths from
the date of approval of these financial statements The above matters are considered at regular intervals and form
part of the business planning and budgeting processes

The Company has provided a cross guarantee as part of the group banking facility, the liability for which amounted
to £120m (2012 - £173m) at the year end

FRS1 exemption

The company has taken advantage of the exemption 1n Financial Reporting Standard No 1 (Revised 1996) from the
requirement to produce a cash flow statement on the grounds that 1t 1s a subsidiary undertaking where 90 percent or
more of the voting nghts are controlled within the group and the consohdated accounts are publically available

Compliance with accounting standards

The financial statements are prepared mn accordance with applicable law and Umted Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied consistently
(except as otherwise stated)

Turnover

Turnover represents amounts recervable for goods and services net of VAT and trade discounts It 1s recogmised at
the point services are provided to the guest

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation is provided at rates calculated to write off the
cost less estimated residual value of each asset over 1ts expected useful Life, as follows

Fixtures and fittings straight line over 5-10 years

Leasing
Rentals payable under operating leases are charged against income on a straight line basis over the lease term

Stock
Stock 1s valued at the lower of cost and net realisable value

Pensions

The Company operates a defined contribution scheme for the benefit of 1ts employees Contnbutions payable are
charged to the profit and loss account in the year they are payable




Malmaison (Liverpool) Limited

Notes to the financial statements (continued)

For the year ended 30 June 2013

1.8

Accounting policies (continued)

Deferred taxation

Deferred taxation 1s recogrused in respect of taxation deferred by timing differences between the treatment of
certain 1tems for taxation and accounting purposes, except that deferred tax assets are recogmised only to the extent
that the company anticipates making sufficient taxable profits in the future to absorb the reversal of the underlying
tuming differences The deferred tax balance has not been discounted

Turnover

The total turnover of the Company for the year has been denived from its principal activity wholly undertaken in the
United Kingdom

Operating loss 2013 2012
£ £

Operating loss 1s stated after charging

Depreciation of tangible assets 182,669 285,221

Operating lease rentals 1,692,737 1,670,644

Fees for the audit of the Company 1,000 1,000

Fees for the audit of the Company represent the amount receivable by the Company's auditors The amount may not
be borne by the Company

Fees paid to the Company's auditors, BDO LLP, and 1its associates for services other than the statutory audit of the
Company are not disclosed in these financial statements since the consolidated accounts of the ultimate parent
undertaking, MWB Group Holdings Plc, are required to disclose non-audit fees on a consolidated basis

Interest receivable 2013 2012
£ £

Bank interest 153 -
i53 -




Malmaison (Liverpool) Limited

Notes to the financial statements (continued)

For the year ended 30 June 2013

5 Taxation 2013 2012

Total current tax - -

Factors affecting the tax charge for the year
Loss on ordinary activities before taxation (1,125,044) (1,499,740)

Loss on ordinary activities before taxation multiplied by standard rate of UK

corporation tax of 23 75% (2012 - 25 50%) (267,198) (382,434}
Effects of
Non deductible expenses 3,147 -
Excess of depreciation over capital allowances 43,384 72,232
Group relief surrendered to fellow subsidianies for no consideration 220,667 279,688
Tax losses carmed forward for use against future profits - 61,099
Other permanent differences not reflected in the accounts - (30,585)
267,198 382,434
Current tax charge for the year - - -

6 Tangible fixed assets
Fixtures and

fittings
£

Cost
At 1 July 2012 1,630,883
Additions 54,438
Disposals (84,540)
At 30 June 2013 1,600,781
Depreciation
At 1 July 2012 882,635
On disposals (84,540)
Charge for the year 182,669
At 30 June 2013 980,764
Net book value
At 30 June 2013 620,017

At 30 June 2012 748,248




Malmaison (Liverpool) Limited

Notes to the financial statements (continued)

For the year ended 30 June 2013

7

10

Stocks

Fimshed goods and goods for resale

2013

26,258

2012

46,156

During the period there were inventory write downs totalling £4,265 recognised as an expense within cost of sales

(2012 - £ml}

Debtors

Trade debtors

Amounts owed by parent and fellow subsidiary undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to parent and fellow subsidiary undertakings
Taxation and social security

Other creditors

Accruals and deferred income

Pension and other post-retirement benefit commitments

Defined contribution

Contributions payable by the Company for the year

2013 2012
£ £
121,401 112,979
35,365,491 35,361,611
- 21,952
625,040 642,161
36,111,932 36,138,703
2013 2012
£ £
522,228 512,527
39,712,407 38,691,607
15,969 100,895
3,940 3,570
116,966 92,913
40,375,510 39,401,512
2013 2012
£ £
11,913 17,249




Malmaison (Liverpool) Limited

Notes to the financial statements (continued)

For the year ended 30 June 2013

11  Share capital

Allotted, called up and fully pard
1 Ordinary shares of £1 each

‘

12 Statement of movements on profit and loss account

Balance at | July 2012
Loss for the year

Balance at 30 June 2013

13 Reconcihiation of movements in shareholders' funds

Loss for the financial year
Capital contnibution
Opening shareholders’ deficit

Closing shareholders' deficit

14  Contingent liabilities

2013

2012

Profit and loss

account

£

(2,403,742)

(1,125,044)

(3,528,786)

2013 2012

£ £
(1,125,044) (1,499,740)
- 1,848,746
(2,403,741) (2,752,747)
(3,528,785) (2,403,741)

The Company 1s registered with HM Revenue and Customs as a member of a Group for VAT purposes As aresult,
1t 1s jointly and severally Liable on a continuing basis for amounts owing by other members of the Group 1n respect

of unpaid VAT The estimated habihty to the Greup at the period end amounted to £1 9m (2012- £1 9m)

15 Financial commitments

At 30 June 2013 the Company was committed to making the following annual payments under non-cancellable

operating leases in the year to 30 June 2014

Operating leases which expire
In over five years

Land and buildings

2013
£

1,692,637

2012
£

1,670,644

-10 -




Malmaison (Liverpool) Limited

Notes to the financial statements (continued)

For the year ended 30 June 2013

16 Employees

Number of employees
The average monthly number of employees (including directors) during the year

was

2013 2012

Directors 2 5
Hotel adminstration 75 73
77 78

Employment costs 2013 2012
£ £

Wages and salaries 1,209,106 1,209,742
Social secunty costs 78,044 78,528
Other pension costs 11,913 17,249
1,299,063 1,305,519

None of the directors recerved any emoluments from the Company for their services during the period (2012 - £mil)
17  Control

The immediate parent cempany 1s Malmaison Limited, a company registered in England The ultimate parent
company 1s Monroe Offshore GP Limited, a company registered 1n the Cayman Islands The only group in which
the results of the Company are consolidated 1s that headed by Malmaison Hotel du Vin Holdings Limited, a
company regstered in England

18 Related party transactions

The Company has taken advantage of the exemption available 1n accordance with FRS § 'Related party disclosures'
not to disclose transactions entered into between two or more members of a group, as the Company 1s a wholly
owned subsidiary undertaking of the group to which 1t 1s party to the transactions

11 -




