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Directors' report

The directors present their report on the affars of the company, together with accounts and auditors’ report, for the
year ended 31 December 2010 The report of the directors has been prepared in accordance with the special
provisions relating to companies subject to the small companies regime within Part 15 of the Comparnies Act 2006

Principal activity

The pnncipal activity of the company during the perniod was the operation of a digital radio multiplex under a hicence
regulaled by Ofcom

Results and dividends
The profit for the perniod, after taxation, amounted to £219,041 (2009 £181,558)

An intenm dwvidend of £698,191 was paid dunng the year (2009 £MNil) The directors do not recommend the payment
of a final dividend

An intenm dividend of £323,058 for the year ended 31 December 2011 was declared and paid in July 2011

Directors

The direclors who served dunng the period were as follows

S Taunton

G Allan

G White

P Collins {Appointed 21 June 2010)
J McCann (Resigned 21 June 2010)

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is aware, there 15 no relevant audit
informaticn, being information needed by the audior in connectron with preparing its repont, of which the auditor 1s
unaware Having made enquines of fellow directors and the auditor, each director has taken all the steps that he/she
IS obhged to take as a director in order to make himself/herself aware of any relevant audit information and to
establish that the auditor 1s aware of that information

Re-appointment of auditors

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual General Meeting

By order of the Board,

olling
Director

26 August 2011
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Directors' report (continued)

Statement of directors’ responsibilities in respect of the financial
statements

The directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under thal law the
directors have elected to prepare the linancial statements in accordance with Uniled Kingdom Generally Accepled
Accounting Practice (United Kingdom Accounting Slandards and applicable law) Under company law the directors
musi nol approve the financial stalements unless they are satisfied thal they give a true and fair view of the siate of
affairs of the company and the profit or loss of the company for that period

In preparing these financial statemenits, the direclors are required (o

. selecl suitable accounbing policies and then apply them consistently,
. make Jjudgments and accounling estimates that are reascnable and prudent,
. slate whether applcable UK Accounting Standards have been followed, subject o any matenal deparlures

disclosed and explained in the financial statements,

. prepare the financial slatements on the going concern basis unless it 1S inappropnale to presume that the
company will continue N business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any tme the financial position of the company and
enable them 1o ensure thal the financial slalements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of ihe company and hence for laking reasonable sleps for the prevention and detection of
fraud and olher irregulanties
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Independent auditors’ report
to the members of UTV-Bauer Digital (B&H) Limited

We have audited the company's financial statements for the year ended 31 December 2010 which comprnise the
primary financial statements such as the Profit and Loss Account, the Balance Sheet, the Slatement of Total
Recognised Gains and Losses and the related notes 1 to 19 The financial reporting framewoerk that has been applied
in their preparation 1s apphcable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibihity to anyone other than the company and the company’s members as
a body, for gur audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsible
for the preparation of the financial slatements and for being satisfied that they give a true and far view QOur
responsibility 1s 1o audit the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical
Standards for Auddors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient 1o give
reasonable assurance thal the financial statements are free from matenal missiatement, whether caused by {raud or
error  This includes an assessment of whether the accounting policies are approprate to the company's
circumstances and have been consistently appled and adequalely disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information 1n the annual report and accounis to identify material
mconsistencies with the audited financial statements If we become aware of any apparent materal
misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinton the financial statements

= give a true and fair view of the state of the company's affarrs as at 31 December 2010 and of its profit for the
year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

= have been properly prepared in accordance with the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 15 consisient with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you «f, m our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

= the financial statements are not in agreement with the accounting records and returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

/
David Graham Galbraith (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLFP

Statutory Auditor
Belfast
3 o 2oty
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Profit and loss account
For the year ended 3% December 2010

Notes 2010 2009
£ £
Turnover 2 608,575 609,839
Operating expenses 3 (328,428) (354,707)
Operating profit 5 280,147 255,132
Interest receivable and simifar income 4 422 821
Profit on ordinary activities before taxation 280,569 256,053
Tax on profit on ordinary activities 8 {61,528) {74,495)
Profit for the financial period 13 219,041 181,558

All of the company’s activities are continuing

The company has no recognised gains and losses other than the profit stated above, and therefore no separate
Statement of Total Recegnised Gains and Losses has been presenied

The accompanying noles are an inlegral par of this profit and loss account
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Balance sheet
As al 31 December 2010

Current assets

Debtors

Deferred tax assel

Cash at bank and in hand

Creditors amounts falling due within one year

Net current assets

Caprtal and reserves
Called-up share capilal
Profit and loss account

Total shareholders’ funds

Notes

w0

11

12
13

14

2010 2009

893,316 1,230,333
21,027 -
50,180 107,349

1,064,523 1,337,682

(612,752) (406,761)

451,771 930,921

100 100
451,671 930,821
451,771 930,921

The financial statements been prepared in accordance with the special provisions applicable to companies subject to
the small companies regime within Panl 15 of the Companies Act 2006

The financial statements were approved and authornsed for 1ssue by the board and were signed con ils behalf on

26 August 2011

P Collins
Director

26 August 2011

The accompanying notes are an integral part of this balance sheet
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Notes to the accounts

1 Principal accounting policies

The principal accounting policies are summarised below They have all been apphed consistently throughout the
period

Basis of preparation
The accounts have been prepared under the histoncal cost convention and in accordance with applicable accounting

standards

The company has laken advantage of the exemption from the requirement of FRS 1 {revised) to present a cash flow
statement as it 15 a small company

Turnover
Turnover 15 recogmised to the extent that the company obtains the nght to consideration in exchange for its
performance through the provision of services under its hkcence Turnover 1s measured at the fair value of the
consideration recewved, excluding discounts, rebates, VAT and other sales taxes

Operating leases
Rentals under operating leases are charged to the profit and loss on a straight hne basis cver the lease term, even i

paymenls are not made on such a basis

Taxation
The lax expense represents the sum of tax currently payable or recoverable in respecl of the taxable profit or loss Tor

the penod plus any deferred tax charge or credif

Current tax assets and habilities are measured at the amount expected to be recovered from or paid to the taxation
authornities, based on tax rates and laws that are enacled or substanlively enacled by the balance sheet dale

Deferred tax i1s recognised in respect of all timung differences that have onginated but not reversed at the balance
sheet dale where {fransactions or events have occurred al that dale that will result in an oblhgation to pay more, or a
nght to pay less or to receive more, tax, with the following exceptions

. provision 1s made for 1ax on gains ansing from the revaluation (and similar fair value adjustments) of fixed
assets, and gains on disposal of fixed assets that have been rolled over inlo replacement assets, only to the
exlent that, at the balance sheet dale, there 1s & binding agreement to dispose of the assels concerned
However, no provision 1s made where, on the bas:s of all avallable evidence at the balance sheet date, it 1s more
hkely than not that the taxable gain will be rolled over into replacement assets and charged to tax only where the

replacement assets are sold,

. provision 1s made for deferred tax thal would anse on remitlance of the retained earnings of overseas
subsidianies, associates and joint ventures only to the extent that, at the balance sheet date, dividends have
been accrued as receivable, and

. deferred tax assets are recognised only to the extent that the directors consider that it 1s more likely than not that
there will be suitable taxable profits from which future reversal of the underlying timing differences can be
deducted
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Notes to the accounts

2 Turnover

Al turnover arose wholly within the Uned Kingdom The direclors consider thal the business of the company 1s all of

one class

3 Operating expenses

Adminisiration expenses

4 Interest receivable and similar income

Interest receivable on the nel amount owed by group undertakings

5 Operating profit
Operating profit 1s stated after charging

Hire of plant and machinery under operating leases
- plant & machinery

Audilors remuneralion
- audit fees

6 Staff costs
The company did not have any employees in the current or prior year

7 Directors’ remuneration

2010 2009

£ £
328,428 354,707
2010 2009

£ £

422 921
2010 2009

£ £
270,757 305,723
3,700 3,600

Directors were not paid any emoluments in respect of services to the company {2009 - £Nil)
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Notes to the accounts

8 Tax on profit on ordinary activities
The {ax charge in the currenl year has been arnved at as shown below

Current tax
Corporation tax on profits in the penod

Adjustments in respect of previous pernods

Deferred tax
Increase in deferred {ax assel

Adjustments in respect of previous periods

Reconcihation of current tax charge

Profit on ordinary activiies before tax

Tax on profit on ordinary activiies multiplied by the standard rate of
corporation tax in the UK of 28% (2009 28%)

Timing differences

9 Debtors

Amounts falling due within one year
Trade debtors

Amounts owed by group underlakings
Prepayments and accrued income
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2010 2009
£ £
82,555 74,495
82,555 74,495
(3,217) ;
(17,810) .
61,528 74,495
2010 2009

£ £
280,569 256,053
78,559 71,695
3,996 2,800
82,555 74,495
2010 2009

£ £
130,211 27,375
832,132 1,177,402
30,973 25,556
993,316 1,230,333
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Notes to the accounts

10 Deferred tax asset

The amounts recognised and unrecognised in respect of deferred tax asselts are as follows

Recognised Unrecognised
2010 2009 2010 2009
£ £ £ £
Timing differences 21,027 - - 17,810

The deferred tax asset s pnmarily recoverable in greater than one year

Deferred tax has been calculated at 27% as at 31 December 2010 reflecting HMRC enactment prior o this date
of a reduction in the corporation tax rate effective from 6 April 2011 The company expects a further reduction in
future corporation tax rates following HM Treasury's announcement of ther intention for the main rate of
corporation tax to decrease to 23% by 2015, through a further reduction of 1% per annum next year and
reductions of 1% per annum over the following three years, although this decrease in rates was not enacted at
the balance sheet date A decrease in the rate to 23% would reduce the deferred tax asset at 31 December

201010 £17,912

11 Creditors amounts falling due within one year

2010 2009
£ £
Amounts owed to group undertakings 409,493 248,148
Corporation tax 157,050 74,495
Other taxation and social secunty - 1,577
Accruals and deferred income 46,209 82,541
612,752 406,761
12 Called-up share capital

2010 2009
£ £

Allotted, called-up and fully paid
20 (2009 - 20) “A” ordinary shares of £1 each 20 20
80 (2009 - 80) “B" ordinary shares of £1 each 80 80
100 ordinary shares of £1 each 100 100
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Notes o the accounts

13 Reserves

Profit and
loss account
£
Retained profil brought forward at 1 January 2010 930,821
Profil for the penod 219,041
Dividends declared and paid (698,191)
Al 31 December 2010 451,671
14 Reconcihation of movements in shareholders’ funds
2010 2009
£ £
Opening shareholders’ funds 930,921 749,363
Profit for the penod 219,041 181,558
Dwidends declared and paid {698,191) -
Closing shareholders’ funds 451,771 930,921
15 Dividends
2010 2009
Other Other
£ £

Equity dividends on “A” and “B” ordinary shares
Declared and patd duning the year
Interim dwvidend for 2010 £6,981 81 (2009 £ml) 698,181 -

16 Off balance sheet arrangements and financial commitments
The company has entered into operaling lease arrangements for the hire of equipment as these arrangemenits are a
cost efficient way of obtaining the short term benefits of these assets The rental charges in respect of these
arrangemenls are disclosed in note 5 The company's annual commitments under these arrangements are disclosed
below There are no other matenal off balance sheet arrangements

2010 2009
Other Other
£ £
Expiry date
- two Lo five years 310,284 295,573
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Notes to the accounts

17 Capital commitments
The company had no capilal commitments at 31 December 2010 (2009 - £Nil)

18 Related party disclosures
The company has billed fellow group undertakings and one of its shareholders the following revenues {nel of VAT) for
the transmisston of their digital output on the multiplex

2010 2009
£ £

Transmission charges
Pulse FM a trading dwvision of talkSPORT Limited (fellow subsidiary undertaking) 157,374 159,326
Bauer Digital Radio Limited ('B’ ordinary shareholder) 157,479 159,326

During the year, the UTV Media plc Group provided management and accounting supporl 1o the company for which a
management charge was made In addition banking facihties for the company are provided and managed by the UTV
Media plc Group and as parl of this process, surplus cash balances within the company are ransferred lo the UTV
Media plc Group The UTV Media plc Group paid the company inlerest at a prevailing market rate on the closing
intercompany balances created as a result of these transfers and other inlercompany transaclions

2010 2009
£ £
Management charges
talkSPORT Limited (37,527) (35,435)
interest patd and payable
talk SPORT Limiled 422 921

The following balances (inciuding VAT where appropnate) were outstanding at the current and prior year ends

2010 2009
£ £

Trade Debtors
Bauer Digital Radio Limited 91,706 15,224
Intercompany debtor balances
UTV Media plc 832,132 1,177,402
Intercompany creditor balances
UTV Media plc 409,493 248,148

19 Ultimate parent company

The immediate parent undertaking 1s UTV Medra (GB) Limited The uliimate parent underlaking and controlling parly
at 31 December 2010 was UTV Media plc, a company incorporated in Northern Ireland  UTV Media plc was the
smallest and largest group lo prepare conschdated financia!l slatements thal include the company for the year ended
31 December 2010 Copies of the consolidated accounts of UTV Media plc are available from its registered office at
Ormeau Road, Bellast BT7 1EB
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