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Directors' report

The directors present their report on the affairs of the company, together with accounts and auditors’ repont, for the
year ended 31 December 2006

Principal activity

The principal activity of the company durning the penod was the operation of a digital radio multiplex under a licence
regulated by Ofcom

Business review

On 13 June 2005 The Wireless Group plc was acquired by UTV plc {formerly Ulster Television plc), see note 17

Post Balance sheet Event

In 2007 UTV undertook a corporate reorganisation under which a new listed company, UTV Media plc, was
introduced as the ultimate holding company of the Group by way of a scheme of arrangement under Article 418 of the
Companies (Northern Ireland) Order 1986 Following the scheme of arrangement becoming effective, trading in
ordinary shares in UTV Media plc commenced on the London Stock Exchange and the Insh Stock Exchange on 15
October 2007

Results and dividends
The profit for the penod, after taxation, amounted to £137,855 (2005 £120,494)

The directors do not recommend the payment of a dividend (2005 £nil)

Directors

The directors who served dunng the penod were as follows

J McCann

S Taunton

G Allen (appointed 1 November 20086)

G White (appointed 6 November 2007)

R Elliot (appointed 1 November 2008, resigned 6 November 2007)
D Embley (resigned 1 November 2006)

S Gregory (resigned 1 November 2006)

Directors’ interests

The interests of Mr J McCann and Mr S Taunton in the shares of the ultmate parent company UTV plc are disclosed
tn the accounts of that company

There are no other interests required to be disclosed under Section 234 of the Compantes Act 1985
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Directors report (continued)

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there I1s no relevant audit
mformation, being information needed by the auditor in connection with preparing its report, of which the auditor 1s
unaware Having made enquines of fellow directors and the auditor, each director has taken all the steps that he/she
Is obliged to take as a director in order to make himselffherself aware of any relevant audit information and to
establish that the auditor 15 aware of that information

By order of the Board, /{ /l{\

Director

2o-1\v2— 2007
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Directors’ report (coﬁtlnued)

Statement of directors’ responsibilities in respect of the financial
statements

The directors are responsible for prepanng the financial statements in accordance with applicable United Kingdom
law and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financiai year which give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that year In preparing those
financial statements, the directors are required to

* select suitable accounting policies and then apply them consistently,
¢  make judgements and estimates that are reasonable and prudent,

¢ prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue tn business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statements comply with the
Comparies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregutarities
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Independent auditors’ report
to the members of UTV EMAP Digital {(B&H) Limited

We have audited the company’s financial statements for the year ended 31 December 2006 which compnse the
pnmary financial statements such as the Profit and Loss Account, Statement of Total Recognised Gains and Losses,
the Balance Sheet, the and the related notes 1 to 17 These financial statements have been prepared under the
accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company's members those matters we
are required to state to them in an auditors' report and for no other purpose To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company's members as a body, for
our audit work, for this reponrt, or for the opinicns we have formed

Respective responsibilities of directors and auditors

The directors’ responsibiliies for prepanng the Annual Report and the financial statements in accordance with
applicable United Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) are set out in the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared m accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the directors' report 1s consistent with the financial statements

In addition we report to you If, in our opimion, the company has not kept proper accounting records, If we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding directors' remuneration and other transactions 15 not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures In the financial statements It also includes an assessment of the significant estimates and
Jjudgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion

in our opinion

* the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of its profit for the
year then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and

= the information given in the directors’ report 1s consistent with the financial statements

"
Registered auditor W C{ \Z‘l\i L c P
Belfast

2¢ Heeewde sco0y
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Profit and loss account
For the year ended 31 December 2006

Notes 2006 2005

£ £

Turnover 2 572,593 527,900
Operating expenses 3 (384,565) (355,765)
Operating profit 188,028 172,135
Other interest receivable and similar income 8,907 -
Profit on ordinary activities before taxation 5 196,935 172,135
Tax on profit on erdinary activities 8 {59,080) {51,641)
Retained profit for the perod 12 137,855 120,494

All of the company’s activities are continuing

The company has no recognised gains and losses other than the profit stated above, and therefore no separate
Statement of total recogrised gans and losses has been presented

The accompanying notes are an integral part of this profit and loss account
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Balance sheet
As at 31 December 2006

Notes

Current assets
Debtors 9
Cash at bank and in hand

Creditors. amounts falling due within one year 10

Net current assets and net assets

Capital and reserves

Called-up share capital 11
Profit and loss account 12
Total shareholders’ funds 13

Signed on behalf of the Board /k

Director

2c-\2-92007

The accompanying notes are an integral part of this balance sheet
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2006 2005

£ £
803,787 416,178
51,383 45,926
855,170 462,104
(449,942) (194,731)
405,228 267,373
100 100
405,128 267,273
405,228 267,373




Notes to the accounts (continued)

1 Prnncipal accounting policies

The pnncipal accounting policies are summarised below They have all been appled consistently throughout the
period

Basis of preparation
The accounts have been prepared under the historical cost convention and in accordance with applicable accounting
standards

The company has taken advantage of the exemption from the requirement of FRS 1 (revised) to present a cash flow
statement as 1t 1s a small company

Turnover

Turnover, which 1s stated net of value added tax, represents amounts invoiced to third parties dunng the period for the
provision of goods and services Turnover includes barter arrangements which meet the requirements of UITF 26
“Barter Transactions for Advertising”

Operating leases
Rentals under operating leases are charged to the profit and loss on a straight line basis over the lease term, even If
payments are not made on such a basis

Taxation
Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantially enacted by the balance sheet date

Deferred taxation 1s provided in full on all matenal timing differences Deferred tax assets are recognised where their
recovery 1s considered more likely than not Deferred tax assets and habilities have not been discounted

2 Turnover
All turnover arose wholly within the United Kingdom The directors consider that the business of the company s all of

one class

The company enters inte barter arrangements for the supply of certain services, and these are treated as turnover as
they comply with UITF 26 Dunng the year barter transactions amounted to £20,000 (2005 £10,000) of turnover

3 Operating expenses

2006 2005
£ £
Administration expenses 384,565 355,765
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Notes to the accounts (continued)

4 Other interest receivable and similar income

Interest payable on the net amount owed by group undertakings
Other interest iIncome

5 Profit on ordinary activities before taxation
Profit on ordinary activities before taxation 1s stated after charging

Hire of plant and machinery under operating leases
- plant & machinery
- other

Auditors remuneration
- audit fees
- non audit fees

6 Staff costs
The company does not have any employees

7 Directors’ remuneration

2006 2005

£ £

8,078 -
829 -
8,807 -
2006 2005

£ £
305,142 306,650
3,000 10,000
500 -

The emoluments of Mr J McCann are paid by the ultmate parent company, UTV plc and are disclosed in that
company's accounts The emoluments of Mr S Taunton were incurred by UTV Radio (GB) Limited, the intermediate
parent company for all UK radio stations and digital companies, and are disclosed in that company’s accounts

None of the other directors have been remunerated for their services to this company either by this company or any

other cempany in the group

8 Tax on profit on ordinary activities
The tax charge in the current year I1s arrived at as follows

Reconcihation of current tax charge

Profit on ordinary activities before tax

Tax on profit on ordinary activities at standard rate of tax (30%)
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2006 2005

£ £
196,935 172,135
59,080 51,641




Notes to the accounts (continued)

9 Debtors

Ameunts falling due within one year
Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income
Other Debtors

10 Creditors amounts falling due within one year

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Accruals

11 Called-up share capital

Authonsed
20 (2005 - 20) “A” aordinary shares of £1 each

80 (2005 - 80) “B” ordinary shares of £1 each

100 ordinary shares of £1 each

Allotted, called-up and fully paid
20 (2005 - 20) “A” ordinary shares of £1 each

80 (2005 - 80) “B" ordinary shares of £1 each

100 ordinary shares of £1 each
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2006 2005

£ £
96,099 37,760
680,652 351,380
27,036 27,038

- 20
803,787 416,178
2006 2005

£ £
373,896 153,910
32,098 -
1,755 2,170
42,193 38,661
449,942 194,731
2006 2005

£ £

20 20

80 80

100 100

20 20

80 80

100 100




Notes to the accounts (continued)

12 Reserves

Retained profit brought forward at 1 January 2006
Retained profit for the pencd

At 31 December 2006

13 Reconciliation of movements in shareholders’ funds

Opening shareholders’ funds

Profit for the pernod

Closing shareholders’ funds

14 Financial commitments
The company had annual commitments under non-cancellable operating leases as follows

Expiry date
- over five years

Profit and

loss account

£

267,273

137,855

405,128

2006 2005

£ £

267,373 146,879

137,855 120,494

405,228 267,373
2006 2005
Other QOther
£ £
324,429 311,016

15 Capital commitments
The company had no capital commitments at 31 December 2006
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Notes to the accoun'ts (continued)

16 Related party disclosures

The company has billed companies related to it's shareholders the following revenues (net of VAT) for the

transmission of their digital output on the multiplex and management charges

20086
£

Transmusston charges
Pulse FM a trading division of talkkSPORT Limited 141,234
EMAP Digital Radio Limited 141,234

2005
£

138,158
138,168

The company has been billed management charges by companies related to its’ shareholders The following charges

{net of VAT) have been expensed

2008 2005
£ £
Management charges
The Wireless Group Holdings Limited - 31,819
The following balances (including VAT where appropriate) were outstanding at the current and prror year ends
2006 2005
£ £
Trade Debtors
EMAP Digital Radio Limited 13,829 27,325
2006 2005
£ £
Intercompany balances
The Wireless Group Holdings Limited - 1,109,316
Pulse FM a trading division of talkSPORT Limited 141,234 332,722

17 Ultimate parent company

The immediate parent undertaking 1s UTV Radio (GB) Limited UTV plc 1s the ultimate parent undertaking and
contralling party UTV plc is incorporated in Northern Ireland and was the smallest and largest group to prepare
consolidated financial statements which include the company Copies of the consolidated accounts for the year
ended 31 December 2006 of UTV plc are avallable from its registered office at Ormeau Road, Belfast BT7 1EB
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