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Quester Academic GP Limited

REPORT OF THE DIRECTORS
The directors’ present the:r report and audited financia! statements of the Company for the year ended 31 March 2010
The directors' report has been prepared in accordance with the special provisions relating to small companies under secton

415(A) of the Companies Act 2005

PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The pnmicipal actvity of the Company 1s as the general partner of the Isis College Fund No 1 Limited Partnership and the Isis College Fund
No 2 LUimited Partnership {collectively "lsis", the Second Isis College Fund Limited Partnership {"Second Is1s") and the Lachesis Seed Fund
Limited Partnership (*Lachesis™) Isis, Second Isis and Lachesis are collectively referred to as " the Funds™ hersafter These Funds carry on
the business of venture capital investment

Spark Venture Management Limited 18 responsible for managing each of the Funds

The Company also acts as the general pariner of Quester Academic GP Partnership, which was formed to carry on the business of
investing in University Funds including holding the carned interest relating to the Funds

The loss after taxation for the year amounted to £48,416 (2009 profit E17 993)

DIRECTORS
The directors of the Company who served throughout the year and subsequently, except where noted, are shown on page 1
DIVIDENDS
No dividends were paid duning the year (2009 £7)
SUBSEQUENT EVENTS
There are no material events after the balance sheet date

PROVISION OF INFORMATION TO AUDITORS

Each of the persons who 15 a director at the date of approval of this report confirms that

(1) so far as each of the directors 1s aware, there 15 ne relevant audit information of which the company's auditors are unaware, and

(2) each of the directors has taken all the steps that he/she ought to have taken as a director in order to make himself/herself aware of any
relevant audit information and 1o estabhsh that the company's auditors are aware of that information




Quester Academic GP Limited

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the directors’ report and the financial statements in accordance with apphicable law and
regutations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to
prepare the financial statements In accordancae with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod In prepanng
these financial statements the directors are required to

+ select suitable accounting policies and then apply them consistentiy,

» make Judgments and estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal depariures disclosed and explaned in the
financial statements,

« prepare the financial statements on the going concern basis unless it is inappropnate to presume that the company will continue In
business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other rregularities

QT

By Order of the Board
A D N Betton
Director

22 December 2010




Quester Academic GP Limited

INDEPENDENT AUDITORS' REPORT
{0 the members of Quester Academic GP Limited

We have audited the financial statements of Quester Academic GP Limited for the year ended 31 March 2010 which compnse the profit
and loss account, the balance sheet and the related notes The financial reporting framework that has been applied in their preparation 1s
apphcable law and United Kingdorm Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members as a body, n accordance with Chapter 3 of Part 16 of the Companes Act 2006 Qur
audit work has been underiaken so that we might state to the company's members those matters we are required o state {o them In an
audiiors’ report and for no other purpose To the fullest extent permitted by law, wa do not accept or assume responsibiity to anyone other
than the company and the company's members &s a body, for our audit work, for thus reparl, or for the opinions we have formed

Respective responsibilities of directors and auditors

As exptained more fully in the statement of directors responsibilittes, the directors are responsible for the preparation of the financia!l
statements and for being sausfied that they give a true and fair view Our responsibility 1s to audit the financial statements in accordance
with applicable law and Internatonal Standards on Auditng (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance
that the financial statements are free from maternal misstatement, whether caused by fraud or error This Includes an assessment of
whether the accounting policies are appropnate to the company’s circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall presentation of the financial
statements

Opirion on financial statements

in our opinion the financial statements
- give a true and farr view of the state of the company's affars as at 31 March 2010 and of its loss for the year then ended,
+ have been properly prepared in accordance with Urited Kingdom Generally Accepted Accounting Practice, and
» have been prepared in accordance with the requirements of the Companies Act 2006

Qpinien on other matter prescribed by the Companies Act 2006

In our opinion the mformation given In the directors’ report for the financial year for which the financial statements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you If, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been receved from branches not visited
by us, or

+ the financial statements are not n agreement with the accounting records and raturns, or

+ centain disclosures of directors’ remuneration spacified by law are not made or

»we have not receved all the information and explanations we require for our audit, or

+ the directors were not entitled to take advantage of small compames exemplions in prapanng the directors’ report

Jr

Jason Homewoed (Senior statutory auditor)

for end ¢t behalf of PKF (UK} LLP, Statutory auditors
London, UK
“22-December 2010

23




Quester Academic GP Limited

PROFIT AND LOSS ACCOUNT
for the year ended 31 March 2010

2010 2009

Notes £ £

1 TURNOVER 359,472 354,163
Adrministrative expenses (341,981) {336,557)
Intercompany write off (66,000)

2 {(LOSS)PROFIT ON OPERATING ACTMITIES {48,509} 17,611
Bank interest receivable and similar income 93 382
(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION (48,418) 17,993

4 Tax on {loss)/profit on ordinary ectivities - -

8 RETAINED (LOSS}PROFIT FOR THE YEAR (48,416) 17,993

All actrvities are denved from continuing operations

There are no recognised gamns or losses during the year other than as shown above Consequently, a staterent of total recogmised gains

and losses has not been presented




Quester Academic GP Limited
Reg no 4395109

BALANCE SHEET
as at 31 March 2010

2010 2009
Notes £ £
CURRENT ASSETS
5 Debtors 295,024 259,273
Cash at bank and in hand 76,024 35,221
371,048 294,454
6 CREDITORS - amounts falling due within one year {391,844} (266,874)
NET CURRENT (LIABILITIES)YASSETS (20,796) 27,620
NET (LIABILITIESYASSETS {20,796) 27,620
CAPITAL AND RESERVES
7 Called up share capital 160 160
8 Profit and loss account {20,956) 27,480
9 EQUITY SHAREHOLDERS' (DEFICIT)/FUNDS {20,796} 27,620

The accounts were authonsed and approved by the Board of Directors on 22 December 2010, and signed on its behalf by

QUEL

A D N Betton
Director




Quester Acadermic GP Limited

NOTES TO THE ACCOUNTS
for the year ended 31 March 2010

1 ACCOUNTING POLICIES
The pangipal accounting policies are summansed below and have been applied consistently in the current and preceding year

{a) BASIS OF ACCOUNTING

The financial statements are prepared under the histoncal cost convention and in accordance with apphcable United Kmgdom law and
accounting standards

{b) TURNOVER

Tumover represents the company's entitlement to pnonty profit share as general pariner of the Funds In the absence of profits within the
Funds a sum equivalent to the company's entitiement 13 advanced to the company as an interest-free hmited recourse lcan Such
advances are treated as iIncome In the company's accounts in accordance with Financial Reporting Standard 5, "Reporting the substance
of transactions”

(¢) FOREIGN EXCHANGE

Transactions in foreign currencies are reftected in the accounts using the exchange rates prevailing at the dates of the transactions
Monetary assets and labities denominated in foreign currencies are translated at the exchange rates ruling at the balance shest date Any
exchange differences ansing on translation are taken to the profit and loss account

(d} DEFERRED TAXATION

Deferred taxation 1s provided in full on timing differences that result in an obhigation at the balance sheet date to pay more tax, or a nght to
pay less tax at a future date, at rates expected to apply when they crystallise based on cumrent tax rates and law Timing differences anse
from the inclusion of tems of iIncome and expenditure In taxation computations in penods different from those 1n which they are included in
financial statements Deferred tax assels are recogrised to the extent that it 18 regarded as mora kely than not that they will be recovered
Deferred tax assets and liabilities are not discounted

(e) CURRENT TAXATION

Current tax is provided at amounts expected to be paid or recovered using the tax rates and laws that have been enacted or substantively
enacted at the Balance Sheet date

4] LIMITED PARTNERSHIPS

The company acts as the general pariner of the Funds as defined in the directors’ report, and by vidue of the role of the general partner
these Funds are deemed to be subsidiary undertakings of the company under the provisions of the Companies Act 2006 However, the
directors consider that the accounts would not give a true and fair view if all of the assets or income of these imited partnerships were
consohdated since the group company has no interest In these assets and its role 1 simply that of mvestment manager Accordingly, the
Group does not consolidate the assets and income of the imited partnerships This departure from the Comparies Act 2006 has no effect
on the results for the year or on the net assets at 31 March 2010

However, as the company 15 #self a subsidiary undertaking of an immediate parent undertaking established under the law of a member
state of the EU, it 1s exempt from the requirement to prepare group accounts The company 1s included in consohdated financial statements
prepared by its ultimate parent undertaking Spark Venture Management Holdings Limited, which are drawn up to 31 March in the same
financial year

{g) GOING CONCERN

On the 9 October 2009, this Company and others in the SPARK Group were sold to SPARK Venture Management Holdings Limited
(SVMHL) SVMHL ts controlled by the former management of the Group

At the date of approval of these financial statements, the Company was n net liahilities and net current iabidities position A letter of support
has been obtained from the sister company such that it wili not seek repayment of loans due to i for a pencd not less than 12 months from
the signing of the financial statements After considenng the future plans and reasonable possible changes in trading performance of the
Company, the directors have a reasonable expectation that the Company have adequate resources to continue n operational existence for
the foreseeable future Accordingly they continue to adopt the going concern basis in preparing the financial statements




Quester Academic GP Limited

NOTES TO THE ACCOUNTS
for the year ended 31 March 2010

2 OPERATING (LOSS}YPROFIT

Auditors remuneration of £2 000 for the audit of the Company's annual accounts (2009 £2,000) has been borne by the parent company

3 EMPLOYEES AND DIRECTORS

in the current or prior years the company had no employees and none of the directors recaived any remuneration from this company, nor

had any interests in the share capital of the company

4 TAXATION ON PRCFIT ON CREINARY ACTWVITIES 2010 2009
£ £

UK corporation tax at 28% (2009 28%) - -
Deferred tax charge/(credit) - -
RECONCILIATION BETWEEN PROFIT BEFORE TAXATION AND THE TAXATION CHARGE 2010 2009
£ £

{Loss)yprofit on ordinary activihes before taxation (48,418) 17,993
Corporation tax at 28% (2009 28%) thereon {13,556) 5,038

Effects of

Crysallisation of prionty profit share entitlement - 11,750
Expenses not deductable for tax purposes 18,480 -
Tax losses carned forward 10,831 82,379
Deferred revenues (100,652) (99,167)
84,897 -

Group relief surrendered

The net deferred tax balance of £l (2009 £nl) 1z In respect of a deferred tax asset relating to excess management expenses camed
forward netted off against a deferred tax liability relating to the receipt of interest free imited recourse loans paid in lieu of the Company's
entitiement to prionty profit share from undertying imited partnerships There 1s an unrecogmised deferred tax asset of £7,539 (2009
£43 656) in respect of the excess of management expenses over the uncrystallised prionity profit share which has not been recognised due

to insufficient evidence that the asset will be recovered

5 DEBTORS 2010 2009
£ £
Amounts owed by group companies 253,357 106,119
Other debtors 41,667 153,154
295,024 259,273
Amount owed by group companies 1s interest free and repayable on demand
6 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR 2010 2009
£ £
Amounts owed o group companies 302,253 -
Other creditors 89,591 266,874
391,844 266,874




Quester Academic GP Limited

NOTES 7O THE ACCOUNTS
for the year ended 31 March 2010

7 CALLED UP SHARE CAPITAL Nominal
Number of value

Authonsed at 31 March 2009 and 31 March 2010 shares E
"A" ordinary shares of £1 each 95 95
"B" ordinary shares of £1 each 250 250
Fixed rate preference shares £1 sach 655 655
1,000 1,000

Alloted issued and fully paid at 31 March 2009 and 31 March 2010

"A" ordinary shares of £1 each 15 15
"B" ordinary shares £1 each 40 40
Fixed rate preference shares £1 each 105 105

160 160

The "A" ordinary shareholders are entitled to 80% of any dividend declared and the "B” ordinary shareholders are enttled to 20% of any
dwvidend declared The "B" ordinary shareholders are not entitled to vete at any general meeting

The fixed rate preference shares of £1 each have a fixed dividend entitlement of 5% per annum of the nominal value per share payable
annually on 31 December in each year The preference shareholders ara not entitled to vote at any general meeting

8 PROFIT AND LOSS ACCOUNT 2010 2009

£ £
At 1 Apnl 27,460 9,467
Retained (loss)/profit for tha year (48,416) 17,993
At 31 March (20,956) 27,460
9 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT 2010 2009

£ £
Opering shareholders' deficit {14,189) (32,182)
(Loss)profit for the year {48,416) 17,993
Closing shareholders' deficit (62,605) (14,189)

10 PARENT UNDERTAKING

The immedate parent company 1s Quenst Limited and the ulimate parent company ang contreling party of the company 18 SPARK
Venture Management Holdngs Limited (SVMH) a company incorporated in Great Bntain and registered in England and Wales SVMH
prepares group accounts and hence the company s exempt from the requirements to prepare consolidated accounts, and present a cash
flow statement under FRS1 Copies of the group aceounts are available from 33 Glasshouse Street, London W1B 5DG

11 RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemplion in Financial Reporting Standard No 8 from disclosing transachions with related parties
that are part of the SVMH group or investees of the group




