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GALLERIA HOLDINGS LIMITED

CHAIRMAN'S STATEMENT

YEAR ENDED 31 DECEMBER 2006

i am delighted to present this report as Chairman of Gallena Holdings Limited, for the year ended 31st
December 2006

The year has seen substantal growth in both turnover and profitability Turnover has nsen by 57 7% year on
year from £2,460,595 in 2005 to £3,881,618 This has resulted in an EBITDA increase of 257%, from
£137,695 to £491,626 We are delighted to reponl such an excellent improvement in performance which 1s
reflective of the continued market appreciation and adoption of our solutions

Retal prospects and the analyst community are agreed that most major food retallers will adopt such
technology over time as they seek to tailor their offer to the consumer at a more and more local level
Feedback from retallers suggests thal it 1s now more of a question of ‘when’ rather than 'if' they adopt the
solutions Once they are ready for the move, our track record of conversion 1s excellent, in part by being first
to market with a proven solution

We were pleased to welcome two new customers In 2006, both major supermarket groups - Safeway and
Wal-Mart

It 1s sigrificant that both sales took place in the US This validates our investment into the Americas lasl year
It was always clear that the US held the greatest growth potential for Gallena in the medium term, however
until deals were closed our ability to capitaize on it in the face of large US-based competitors was unproven
These sales are indicative of our ability to set up successful operations in new territories

We have also increased our efforts In mainland Europe, and the feedback I1s looking hopetul for European
sales results in 2007, | am confident that we will enjoy at least one new EMEA based customer in the first
half of 2007

We are also investing substantiafly in the next generation of our software — Version 7 This will bring
significant speed, robustness and scalabiity benefits and will see our software operatng on a new-
generation platform

Investment In personnel has continued with headcount increasing from 33 to 46 in the year This includes
additional headcount in US sales resource and a substantial investment 1n software services personne! which
will enable us to provide mare strategic pre-sales advice to potental clients as well as project delivery
capability In addition we see revenue from consulting services growing through 2007 & 2008

Further investment with our partners has provided valuable scalability for example IBM has supported our
teams on three iImplementations this year, providing additional delivery resource to the client

| would like to take this opportunity to thank all of our staff for their continued efforts, without therr dedication
and commitment it would have been impossible to produce such a creditable performance in the year

| feel confident that our investments in product and people, coupled with recent major contract wins, leave
the business well positioned to capitalize on the market opportunity Our pipeline remains strong and
although sales cyﬂg’s, remam lengthy, they continue to shorten as market appreciation of space automation

and optimisation’increases/ | look forward with confidence to 2007 with the expectation that we will be able to
contm{lﬁ’t—za growth we have seen over the past 12 months

/

IRV T \—/‘\/\/




GALLERIA HOLDINGS LIMITED
DIRECTORS’ REPORT

YEAR ENDED 31 DECEMBER 2006

The directors submit their report together with the audited financial statements for the year ended 31
December 2006

Principal Activity and Business Review
The principal activity of the company is to hold shares in group undertakings
The principal activities of the group are software design and computer consultancy
The directors consider the state ot the group's affairs to be satisfactory
Directors’ Responsibilities
Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and the group and of the profit or loss of the group for that
penod In preparing those financial statements, the directors are required to
Select suitable accounting policies and then apply them consistently,

Make judgements and estimates that are reasonable and prudent,

Prepare the financial statements on the going concern basis unless It 1s Inappropriate to presume that
the company will continue in business

The directors are responsible for keeping proper accounting records which disclose, with reasonable
accuracy at any time, the financial position of the group and company and to enable them to ensure that the
financial statements comply with the Companies Act 1985 They are also responsible tor safeguarding the
assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other rregulanties

In so far as the directors, individually, are aware

- there 15 no relevant audit information of which the company's auditer is unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

The directors are responsible for the maintenance and integnty of the corporate and financial information
included on the company's website  Legislalion in the United Kingdom governing the preparation and
dissemation of financia! statements may difter from legislation in other junsdiclions

Results and Dividends

The profil (2005 loss) on the ordinary activities of the group before taxation amounted to £64,260 (2005
£270,411)  After deducting tax, the profit of £42,955 (2005 £248,548 loss) has been transferred tof{from)
reserves

Dividends of £177,687 (2005 £173,352) were declared and approved during the year

Research and Development

The company incurs development costs as part of the ongoing business




GALLERIA HOLDINGS LIMITED
DIRECTORS’ REPCRT

YEAR ENDED 31 DECEMBER 2006

Directors and their Interests
The directors who held office during the year were

| Duncan-Lewis

J J Richards

R N Teasdale

P Lee

T S Bittleston

M Humphreys {appomted on 12 June 2006)

On 21 July 2006, the authorised share capital of the company was ingreased from 9,657 £1 shares to 10,657
£1 shares

On the same date, the whole of the authonsed share capital of the company, comprising 10,657 £1 shares,
was subdivided into 1,065,700 shares of £0 01 each

On the same date, the whole of the 1ssued share capital of the company, comprising 9,460 £1 shares, was
subdivided into 946,000 shares of £0 01 each

Financial instruments - risk management objectives and policies

The company finances Its operations through a mixture of retained profits and where necessary to fund
expansion or capital expenditure programmes through bank borrowings

Management's objectives are to

- retain sufficient hquid funds to enable it to meet Its day to day obligations as they fall due whilst
maximising returns on surplus funds,

- minumise the company's exposure to fluctuating interest rates when seeking new borrowings,

- match the repayment schedule of any external borrowings or overdrafts with the expected future
cash flows expected to anse from the company’s trading activities

Hedge accounting Is not used by the company

Where appropnate, funds are invested in sterling bank deposit accounis and borrowings are all obtained
from standard bank foan accounts As such, there 1s no price risk exposure

Where appropnate, funds are held primarly in short term vanable rale deposit accounts The directors
beleve that this gives them the flexibility to release cash resources at short notice and also allows them to
take advantage of changing conditions in the finance markets as they anse All deposits are with reputable
United Kingdom banks and the directors believe thew choice of bank mirimises any credit risk

The company's borrowings are in vanable interest loans for which there 1s a cash flow nsk associated with
changing interest payments The directors believe that the abilty to take advantage of falls in interest rates
more than offsets the uncertainty of not knowing therr financial commitments when managing the company's
trading activities




GALLERIA HOLDINGS LIMITED
DIRECTORS’ REPORT

YEAR ENDED 31 DECEMBER 2006

Auditors

Tenon Audit Limited have expressed therr willingness to continue In office and a resolution to reappoint them
will be proposed at the annual general meeting

Registered office Signed by order of the directors
Brundrett House
19 Sandbach Road South

Alsager

Cheshire

ST72LT L /
P Lee
Director

Approved by the directors on Db\\ 2|0




GALLERIA HOLDINGS LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
GALLERIA HOLDINGS LIMITED

YEAR ENDED 31 DECEMBER 2006

We have audited the financial stalements of Galleria Holdings Limited for the year ended 31 December 2006
on pages 8 to 22 which have been prepared under the accounting polices set out on pages 1210 14

This report 1s made solely to the company's members, as a body, In accerdance with Section 235 of the
Comparies Act 1985 CQur audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibilily to anyone other than the
company and the company’s members as a body, for our audit work, for this repont, or for the opinions we
have formed

Respective Responsibilities of Directors and Auditors

As described in the Statement of Directors’ Responsibilities the company's directors are responsible for the
preparation of the financial statements In accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Qur responsibility 1s to audt the financial statements In accordance with relevant legal and regulatory
requirements and International Standards on Auditting (UK and Ireland)

We report to you our opinion as to whether the financial statements give a frue and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you if, in our opinion, the Directors’
Report and Chairman’s statement 1s consistent with the financtal statements

in addition we report to you If, in our opinien, the company has not kept proper accounting records, 1f we
have not recewed all the information and explanations we require for our audit, or if information specified by
law regarding directors’ remuneration and transactions with the company 1s not disclosed

We read other information contained in the Annual Report and consider whether it 1s consistent with the
audited financial statements The other information comprises only the Directors’ Report and the Chairman’s
Statement We consider the implications for our report If we become aware of any apparent misstatements
or material inconsistencies within the financial statements  Our responsibilities do not extend ta any other
information

Basis of audit opinion

We conducted our audit in accordance with International Standards on Audiing {UK and Ireland) 1ssued by
the Auditing Practices Board An audit Includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropniate to the company's circumstances, consistently apphed and
adequately disclosed

We planned and performed our audt so as to obtan all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from materal misstatement, whether caused by fraud or other irregulanty or
error  In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements




GALLERIA HOLDINGS LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
GALLERIA HOLDINGS LIMITED

YEAR ENDED 31 DECEMBER 2006

Opinion
In our opinion

- the financial statements give a true and farr view, In accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the group and company's affairs as at 31 December
2006 and of the group's profit for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

- the information given in the directors' report 1s consistent with the financial statements

Tenon Audit Limited
Registered Auditor
Sumner House

St Thomas's Road
Chorley

Lancashire

PR7 1HP

Date 1,(1[\3/




GALLERIA HOLDINGS LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT

YEAR ENDED 31 DECEMBER 2006

Notes 2006 2005

£ £

Turnover 2 3,881,618 2,460,595
Cost of sales (695,331) {208,572)
Gross profit 3,186,287 2,252,023
Administrative expenses (2,928,750} (2,349,955)
Operating profit/(loss) 3 257,537 (97,932)
Interest receivable 6,189 11,947
Interest payable 6 {199,466) {184,426)
Protit{loss) on ordinary activities before taxation 64,260 (270,411)
Tax on profif(loss) on ordinary activities 7 {16,332) 21,863
Profit/{loss) on ordinary activities after taxation 18 47,928 (248,548)

All figures 1in the profit and loss account relate to continuing operations

There have been no recognised gains and losses, other than the results for the financiat period, and all
profits or losses have been accounted for on an historical cost basts

The noles on pages 12 to 22 form part of these financial statements
-8-




GALLERIA HOLDINGS LIMITED
PROFIT AND LOSS ACCOUNT

YEAR ENDED 31 DECEMBER 2006

Notes
Turnover 2
Administrative expenses
Income from shares in group undertakings 5
Operating profit 3
Interest receivable
Interest payable 6
Prohit on ordinary activities before taxation
Taxation on profit on ordinary activities 7
Profit on ordinary activities after taxation 18

All figures in the prohit and loss account refate to continuing cperatcns

2006 2005

£ £
239,114 221,249
(39,649)  (37,195)
177,687 173,353
377,152 357,407
1 372
(199,466) _ (184,426)
177,687 173,353
177,687 173,353

There have been no recognised gains and losses, other than the results for the financial period, and all

profits or losses have been accounted for on an historical cost basis

The notes on pages 12 to 22 form part of these financial statements

-9-




GALLERIA HOLDINGS LIMITED
CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2006

Notes 2006 2006 2005 2005
£ £ £ £
Fixed assets
intangible assets 9 2,436,782 2,604,782
Tangible assets 10 203,888 135,627
2,640,670 2,740,409
Current assets
Debtors 12 939,433 798,218
Cash at bank and in hand 2,038,036 261,888
2,977,469 1,060,106
Creditors
Amounts falling due within one year 13 (3,873,404) (1,348,053}
Net current habilities (895,935) (287,947)
Total assets less current habilities 1,744,735 2,452 462
Creditors
Amounts faling due after more than one
year 14 {1,557,431) (2,135,399)
Provisions for habihties and charges
Deferred taxation 16 - —
187,304 317,063
Capital and reserves
Called up share capital 17 9,460 9,460
Share premium account 18 77,498 77,498
Merger reserve 18 1,490,973 1,490,873
Profit and loss account 18 (1,390,627) (1,260,868)
Shareholders’ funds 19 187,304 317,063
These financial statements were approved on :)_q\ 2 \o% on behalf of the board by
| Duncan-Lewis P Lee
Director Director

The notes on pages 12 to 22 form part of these financial statements
-10 -




GALLERIA HOLDINGS LIMITED
BALANCE SHEET

AS AT 31 DECEMBER 2006

Notes 2006 2006 2005 2005
£ £ £ £
Fixed assels
Investments 11 2,586,561 2,586,561
Current assets
Debtors 12 152,812 173,354
Cash atl bank and in hand 66 a3
152,878 173,447
Creditors
Amounts falling due within one year 13 {(1,083,737) (536,338}
Net current habilities (940,859) (362,891)
Total assets less current habilities 1,645,702 2,223,670
Creditors
Amounts falling due after more than
one year 14 (1,557,431) (2,135,399)
88,271 88,271
Capital and Reserves
Called up share capital 17 9,460 9,460

Share prermum account 18 77,498 77,498

Profit and loss account 18 1,313 1,313
Shareholders’ funds 19 88,271 88,271
These financial statements were approved on 2 &} \ 2 \ (o] % on behalf of the board by

A

| Duncan-Lewis
Director

oason- 2% B

In L

P Lee
Director

The notes on pages 12 to 22 form part of these financial statements
-11 -




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

Principal Accounting Policies

Accounting Convention

The financial statements have been prepared in accordance with applhcable Accounting Standards
under the historical cost convention

Changes in accounting policies

In prepanng the financial statements for the current year, the company has adopted the following
Financial Reporting Standard

FRS 20 'SHARE-BASED PAYMENT (IFRS2)’

FRS 20 'Share-Based Payment (IFRS 2)' requires the recognition of egquity-settled share-based
payments at far value at the date of the grant and the recognition of liabilities for cash settled share-
based payments at the current fair value at each balance sheet date

The exercise of the opticns I1s subject to the fulfilment of cenain conditions The directors have
considered FRS 20 “Share based payment” but do not consider 1t to have a material impact on the far
value at the date of the grant and accordingly no charge has been reflected in the profit and loss
account

Basis of Consolidation

The consolidated profit and loss account and balance sheet include the financial statements of the
company and all of its subsidiary undertakings made up to the balance sheet date The results of
subsidiary undertakings are included in the group financial statements from therr effective date of
acquisiion or up to therr effective date of disposal

Goodwill ansing on consolidation, representing the excess of consideration paid over the fair values of
the net assets acquired, 1s written off over its useful economig life of 20 years

Cash flow Statements

The group has taken exemption under FRS 1 from preparing its own cashflow statement on the
grounds that the group 1s small

Turnover

Turnover represents the value of work done for customers including atinbutable profit and after
adjusting for all foreseeable future losses but excluding value added tax

Revenue in respect of maintenance agreements Is recognised on a straight-line basis over the term of
the agreement Revenue relating to professional services at a predetermined rate 1s recognised as
the service 15 provided Revenue not recognised in the profit and loss account under these policies 1s
classified as deferred income within the balance sheet

Revenue in respect of software icences 1s recognised on shipment and acceptance by the customer,
when there are no significant vendor obligations remaining, when the fee 15 fixed and determinable
and when collectability 1s considered probable

Revenue in respect of fixed price implementation projects i1s recognised on a percentage completion
basis Pre-contract fees are recognised on completion of the assaciated work

Income 1s recognised on other services as and when the work 1s billed, irrespective of the duration of
the contract

Profit I1s taken on fixed price projects while the project I1s in progress having regard to the proportion of
the project which has been completed at the balance sheet date Provision is made for all foreseeable
future losses

-12-




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

Principal Accounting Policies (continued)

Tangible Fixed Assets and Depreciation
Tangible fixed assets are stated at cost less accumulated depreciation

Depreciation I1s calculated to write down the cost less estimated residual value of all tangible fixed
assets other than freehold land over ther expected useful lives The principal annual rates and
methods used are

Computer equipment 33% reducing balance
Fixtures, fittings and equipment 20% straight line
Motor vehicles 25% straight line

Leasing and Hire Purchase

All leases are held as operating leases and the payments made under them are charged to the profit
and loss account on a straight line basis over the lease term

Operating Lease Agreements

Rentals apphcable to operating leases where substantially all of the benefits and nisks of ownership
remamn with the lessor are charged against profits on a straight line basts over the perod of the lease

Fixed Asset Investments

Fixed asset investments are stated at cost, less amounts written off  Profits or losses ansing from
disposals of fixed asset investments are treated as part of the profit from ordinary activities

Deferred Taxation _

Deferred taxation 1s recognised m respect of all timing differences that have onginated but not
reversed at the balance sheet date where transactions or events have occurred at that date that will
result in an obligation to pay more, or a nght to pay less or to receive more, 1ax

Deferred tax assets are recognisable only to the extent that the directors censider that it 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
tming differences can be deducted

Delerred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the
penods n which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Pension Cosis

The group operates a defined contnbution pension scheme for employees The assels of the scheme
are held separately from those of the company The annual contnbutions payable are charged to the
profit and loss account

Research and Development

The group ncurs development costs as part of the ongoing business Where applicable these are
capialised and amortised over the life of the project In 2006 and 2005 no development costs have
been capialised The costs expensed through the profit and loss account are £1,169,019 (2005
£1,091,285)

-13 -




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

Principal Accounting Policles (continued)

Foreign Currencies

Transactions denominated in foreign currencies are translated at the exchange rates ruling at the date
of the transaction Monetary assets and liabiltes denominated in foreign currencies which are
included in the balance sheet are translated at the rates of exchange ruling at the balance sheet date
Exchange gains and losses are included in the profit on ordinary activities

The profit and loss accounts and balance sheets of overseas subsidiary undertakings are translated
into sterling at the rates of exchange ruling at the balance sheet date Exchange adjustments ansing
from the translation of opening balance sheets are taken 10 reserves

Turnover

The turnover for the period was derived from the group’s principal actvity

The turnover and loss before tax are attributable to the one principal activity of the group

An analysis of turnover 1s given below

United Kingdom
United States of America
Europe

Operating profit/{less)

Operating profit/{loss) is stated after charging/
(crediting)

Amortisation

Depreciation of owned fixed assets

Auditors' remuneration

Net loss/(gain) on foreign currency translation
Operating lease rentals — land & bulldings

Directors and Employees

Staff costs during the perniod were as follows

Wages and salarnes
Social secunty costs
Pension costs

Group Company Group Company
2006 2006 2005 2005
£ £ £ £
365,080 239,114 1,418,864 221,249
3,489,417 1,029,274 -
27,121 - 12,457 -
3,881,618 239,114 2,460,595 221,249
Group Company Group  Company
2006 2006 2005 2005
£ £ £ £
168,000 - 168,000 -
66,089 - 67,627 -
5,040 1,050 5,040 1,050
254,572 - (31,633) -
51,250 - 48,000 -

2006 2005

£ £

2,105,607 1,482,144

189,177 163,030

21,650 13,373

2,316,434 1,658,547

There were no amounts requinng disclosure relating to the company

- 14 -




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

Directors and Employees (continued)

The group operates a defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the company in an independently administered fund  Total

contributions for the penod were £21,650 (2005 £13,373}

The average monthly number of employees, including directors, during the pernod was as follows

2006 2005
Number Number
Management and administration 3 3
Techmcal 30 31
Seliing 6 7
39 41
Remuneration in respect of directors was as follows
2006 2005
£ £
Aggregate emoluments 432,761 319,057
Directors’ pension contribution to personal pension schemes 6,000 4,500
438,761 323,557
The number of directors accruing retirement benefits was as follows
2006 2005
Number Number
Personal pension schermes 4 4
There are no amounts requirng disclosure relating to the company
Income from shares in group undertakings
Group  Company Group Company
2006 2006 2005 2005
£ £ £ £
Dividends recewved - 177,687 - 173,353
Interest Payable
Group Company Group Company
2005 2005 2005 2005
£ £ £ £
Other loans 199,466 199,466 184,426 184,426
199,466 199,466 184,426 184,426

-15-




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

Taxation

Based on the profit/{loss) for the period
UK corporation tax at 19% (2005 19%)
Deferred tax movement

Under provision in prior year

Group Company Group Company
2006 2006 2005 2005

£ £ £ £

- - 4,733 -

- - (26,596) -
16,332 - - -
16,332 - (21,863} -

The current tax assessed for the year 1s lower than tax on the results for the year at the standard rate
of tax applicable to the company and group at 19% (2005 19%) The difference 1s explained below

Profit/(loss) on ordinary actvities before
taxation

Profit/(less) on ordinary activites by rate of
tax

Effect of

Expenses not deductible for tax purposes
Non-taxable income

Depreciation in excess of capital allowances
Losses carried forward

R & D tax credn

Adjustment to tax charge in respect of
previous years

Group Company Group Company
2006 2006 2005 2005
£ £ £ £
64,260 177,687 {(270,411) 173,353
12,209 33,761 (51,378) 32,937
27,493 - 35,341 -
(619) {33,761) - (32,937)
{4.820) - 6,224 -
27,487 14,546
(61,750) -
16,332 -
16,332 4,733

The group has lax losses carred forward of £149,512 (2005 £261,376) which are availlable to be

utihsed against future taxable profits

Dividends on Equity Shares

Dwidends paid on

*C" ordinary shares at £4 70
(2005 £458 60) per share
“D" ordinary shares at £4 70
(2005 £458 60) per share
“E” ordinary shares at £4 70
{2005 £458 60) per share

Group Company Group Company
2006 2006 2005 2005

£ £ £ £
59,229 59,229 57,784 57,784
59,229 59,229 57,784 57,784
59,229 59,229 57,784 57,784
177,687 177,687 173,352 173,352

«16 -




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

10

Intangible fixed assets

Group Patents Goodwill Total
£ £ £
Cost
At 1 January 2006 11,686 3,209,065 3,220,751
At 31 December 2006 11,686 3,209,065 3,220,751
Amagrtisation
At 1 January 2006 11,686 804,283 615,969
Provided in the period - 168,000 168,000
Al 31 December 2006 11,686 772,283 783,969
Net book value
At 31 December 2006 - 2,436,782 2,436,782
At 31 December 2005 - 2,604,782 2,604,782
Tangible Fixed Assets
Fixtures,
tittings

Group Computer and Motor

equipment eguipment vehicles Total

£ £ £

Cost
At 1 January 2006 532,551 110,513 7,700 650,764
Additions 132,850 1,500 - 134,350
At 31 December 2006 665,401 112,013 7,700 785,114
Depreciation
At 1 January 2006 413,404 97,975 3,758 515,137
Charge for the year 55,257 8,907 1,925 66,089
At 31 December 2006 468,661 106,882 5,683 581,226
Net book value
At 31 December 2006 196,740 5,131 2,017 203,888
At 31 December 2005 119,147 12,538 3,942 135,627

-17 -




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMEBER 2006

Fixed Asset Investments

Compan Subsidiary
pany undertakings
£

Cost and net book value
At 1 January 2006 and 31 December 2006 2,586,561

The company holds more than 20% of the share capial of the following companies, which are
included in the consolidation

Name Class of Proportion Country of Nature of
share held ncorporation Business

Gallena Retall Technology Software design and

Solutions Lirmited £1 ordinary 100% UK computer consultancy

Gallena Software £1 ordinary

Developments Limited " 100% UK Darmant

The Galleria Group £1 ordinary 100% Dormant

Limited @ UK

Space IT Software £1 ordinary

Solutions Limited E] 100% UK Dormant

Galleria Retall Technology Software design and

Solutions Inc N/A 100% USA computer consultancy

™ 519, of the shareholding is held indirectly through Gallena Retail Technology Solutions Limited
@ Held indirectly through Galleria Retail Technology Solutions Limited

The company’s voting rnghts :n respect of its investments are held in the same proportion as the
company's share of the ordinary share capital

Debtors due within one year

Group Company Group Company
20086 2006 2005 2005
£ £ £ £

Trade debtors 508,552 - 726,023
Amounts owed by group undertakings - 151,314 - -
Other debtors 17,416 - 34,181 173,354
Prepaymenis 358,932 - 38,014 -
VAT recoverable 54,533 1,498 - -
939,433 152,812 798,218 173,354

-18-




GALLERIA HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

13

14

15

Creditors Amounts Falling Due Within One Year

Group Company Group  Company
2006 2006 2005 2005
£ £ £ £
Trade creditors 504,430 37,550 67,110 8,578
Amounts owed to group undertakings - - - 58,980
Corporation tax {1,457) -
Other taxes and social security 171,475 - 61,211 -
Loan notes 590,184 590,184 - -
Other creditors - 177,687 173,353 173,353
Accruals 2,608,772 288,316 _ 1,046,379 295,427
3,873,404 1,093,737 1,348,053 536,338
Creditors Amounts Falling Due After More Than One Year
Group Company Group  Company
2006 2006 2005 2005
£ £ £ £
Loan notes 1,667,431 1,657,431 2,135389 2,135,339
The loan notes are secured over the assets of the group
Analysis of Borrowings by Year of Repayment
Borrowings fall due for repayment
Group Company Group  Company
2006 2006 2005 2005
£ £ £ £
Within one year 590,184 590,184 - -
Between two and five years 1,557,431 1,557,431 2,135,399 2,135,398
2,147,616 2,147,615 2135399 2,135399

In accordance with Financial Reporting Standard 4 “Capital Instruments” the cost of raising finance on

certain loans 1s allocated to the profit and loss accouni over the life of the instrument

£109,039 of

finance costs have been deducted from debt advanced in 2002 £12,216 (2005 £12,216) of costs
have been wrtten off against current year profits leaving a balance of £30,015 (2005 £42,231) of

finance costs to be released in future pericds

Commitments under operating leases

At 31 December 2006 the company had annual commitments under non-cancellable operating leases

as set out below

Operating leases which expire

Within 1 year 51,250

Land & buildings
2006

2005
£

24,000
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Deferred Taxation

Group Company Group  Company

Amount provided at 19% (2005 19%) 2006 2006 2005 2005
£ £ £ £

Accelerated capital allowances 21,695 - 17,352 -
Tax losses avalable (21,695) - (17,352} -

As at 31 December 2006, there 15 an unprovided deferred tax asset in respect of
forward of £6,712 (2005 £32,309)

The movement on the provision for deferred taxation was as follows

losses carned

Group Company Group  Company
2006 2006 2005 2005
£ £ £ £
At 1 January 2006 - - 26,596 -
Movement in the period - - (26,596} -
At 31 December 2006 - -
Share Capital
2006 2005
£ £
Authorised
952,200 (2005 8,522) ordinary shares of £0 01 each (2005 £1) 9,522 8,522
113,500 (2005 1,135) preference shares of £0 01 each (2005 £1) 1,135 1,135
Total 10,657 9,657
Allotted, called up and fully paid
832,500 (2005 8,325) ordinary shares of £0 01 each (2005 £1) 8,325 8,325
113,500 {2005 1,135) preference shares of £0 01 each (2005 £1) 1,135 1,135
9,460 9,460
The ordinary shares are split as follows 2006 2005
£ £
Ordinary shares 2,384 2,384
“A” ordinary shares 2,129 2,123
“B” ordinary shares 3,434 3,434
“G" ordinary shares 126 126
“D" ordinary shares 126 126
“E" ordinary shares 126 126
8,325 8,325
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Share Capital (continued)

The ordinary shares have rights to dvidends and carry voting nghts  The ordinary shares are also
entitied to a return of assets on a winding up after distnbution to the preference share holders

The preterence shares have no voting nghts, but have preferential nghts to dvidends on a winding up

On 21 July 2006, the authonised share capital of the company was increased from 9,657 £1 shares to
10,657 £1 shares

On the same date, the whole of the authonsed share capital of the company, compnsing 10,657 £1
shares, was subdivided into 1,065,700 shares of £0 01 each

On the same date, the whole of the 1ssued share capital of the company, comprising 9,460 £1 shares,
was subdivided into 946,000 shares of £0 01 each

Reserves
Share Profit and
premium Merger loss
account reserve account
Group £ £ £
At 1 January 2006 77,498 1,490,973 (1,260,868)
Profit for the pernod - - 47 928
Dividends payable - - (177,687)
Share issue in the penod - - -
At 31 December 2006 77,498 1,490,973 (1,3580,627)
Group 2006 2005
£ £

The (loss) for the financial period after dividends payable 1s dealt with in
the financial statements of

The company - -
Subsidiary undentakings (129,759}  (421,901)

(129,759}  (421,901)

Share
premium Profit and

Company account loss account Total

£ £ £
At 1 January 2006 77,498 1,313 78,811
Profit for the period - 177,687 177,687
Dvidends payable - (177,687) (177,687}
At 31 December 2006 77,498 1,313 78,811

.99 .
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Reconciliation of Movements in Shareholders’ Funds

Group Company Group  Company

2006 2006 2005 2005

£ £ £ £

Profit/(loss) for the financial penod 47,928 177,687 (248,548) 173,353
Dwvidends (177,687) (177.687) (173,353} _ (173,353)
(129,759) - (421,901) -

Shares 1ssued - - 1,238 1,238

Increase In share premium - - 27,132 27,132
(Decrease)/increase In shareholders’ funds (129,759) - (393,531} 28,370

Opening shareholders’ funds at 1 January

2006 317,063 88,231 710,594 59,901
Closing shareholders’ funds at 31 December 187 304 88 271 317,063 88.271
2006 H] tl r 1]
Control

The company was controlled by its directors, | Duncan-Lewis, R N Teasdale, J J Richards and T S
Bittleston who owned the majonty of the 1ssued share capital throughout the whole of this and the
previous year

Contingent Liabilities

There I1s a cross guarantee In place between all companies in the Gallena group, namely Gallena
Holdings Limited, Galleria Retal Technelogy Solutions Limited, Gallena Software Developments
Limited, The Galleria Group Limited and Space IT Limited At 31 December 2006 group borrowings
under this cross guarantee tolalled £Nil (2005 £Nil)

Derivatives

The company has no financial instruments that fall to be disclosed as denvatives
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