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Directors’ report

The directors present their annual report and the audited financial statements for the year ended

31 December 2010

The directors’ report has been prepared in accordance with the provisions applicable to
companies entitled to the small companies exemphon

Principal activity and review of the business

The company’s principal achivities are undertaking the building of PetAid hospitals on behalf of
The People’s Dispensary for Sick Animals and the provision of preventive veteninary services
Results

The directors report a net profit for the financial year of £Nil {2009 £NIl) after payment under a
charitable deed of covenant, under the Gift Aid scheme, to PDSA of £1,172,540 (2009
£808,325)

Future prospects

The directors review the performance and financial forecasts of the business on a regular basis
Financial forecasts for the current and next finoncial year form part of PDSA’s ongoing financial
control processes across the group The most recent update to this (December 2010} suggests
that PDSA PetAid Enterprises Limited has a strong demand for its major achwity of preventive
services and the expectation for 2011 1s that the surplus generated will continue to grow

No matters have come to the attention of the directors which might suggest that the company will

not be able to maintain its current activities and they therefore consider that it 1s appropnate for
the financial statemenis to be prepared on a going concern basis
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Directors and their inferests

The directors duning the year were as follows
J Mcloughlin
R Hooker

A Holl
G Pick

Audrtors
Each of the persons who 1s a director at the date of approval of this report confirms that

(1) so far as the director 1s aware, there 1s no relevant audit information of which the company's
auditors are unaware, and

(2) the director has taken all the steps that he/she ought to have taken as a director in order to
make himself/herself aware of any relevant audit information and to establish that the
company's auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of
the Companies Act 2006

Deloitte LLP have expressed their willingness to continue in office, as auditors

Appyoved by the Board of Directors and signed on behalf of the Board on 17" June 2011
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Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards
and applicable law) Under company law the directors must not approve the financial statements
unless they are sahsfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that penod In preparing these financial statements,
the directors are required to

o select suitable accounting policies and then apply them consistenily,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s Inappropnate to

presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy ot any ime the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregulanties
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independent Auditor’s Report To The Members Of PDSA PetAid Enterprises Limited

We have audited the financial statements of PDSA PetAid Enterprises Limited for the year ended
31 December 2010 which comprise the profit and loss account, the balance sheet and the
related notes 1 to 16 The finanaial reporting framework that has been applied in their
preparation 1s applicable law and United Kingdom Accounhng Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006 Qur audit work has been undertaken so that we might
state to the company’s members those matters we are required to state to them in an auditors’
report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible
for preparation of the financial statements and for being sahsfied that they give a true and fair
view Qur responsibility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Audihing Practices Board's Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient fo give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error  This includes an assessment of
whether the accounhing policies are appropriate to the company’s circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting
eshmates made by the directors, and the overall presentation of the financial statements
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Independent Auditor’s Report To The Members Of PDSA PetAid Enterprises Limited {cont'd)

Opinion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2010
and of its result for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted
Accounhing Prachce, and

e have been prepared in accordance with the requirements of the Companies Act 2006

Option on the other matter prescribed by the Companies Act 2006

In our opinion the informahon given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion

. adequate accounting records have not been kept, or returns adequate for our auvdit have
not been received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of direclors” remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

the directors were not enhitled to take advantage of the small companies exemption in
prepanng the directors’ report

W

Mary Reill nior Statutory Auditor)
for and on behalf of Deloitte LLP |
Chartered Accountants and Statutory Auditor

London

Ust \\u—ue, Ao
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Profit and loss account
For the year ended 31 December

Note 2010 2009
£ £

Turnover 2 6,316,498 4,405,331
Cost of sales (4,928,072) (3,321,389)
Gross Profit 1,388,426 1,083,942
Administrative expenses (216,572) (281,266}
Operating profit 3 1,171,854 802,676
Interest receivable and similar income 4 686 5,649

Profit on ordinary achvities before gift aid

Covenanted to chanty under gift aid

1,172,540 808,325

(1,172,540)  (808,325)

Result for the financial year

There are no recognised gains and losses other than the results for the financial years
Accordingly, no statement of total recognised gains and losses 1s given

All amounts relate to continuing activihies

PDSA PetAid Enterprises Limited/ 7



Balance sheet
At 31 December

Note 2010 2009
£ £

Current Assets
Stocks 8 759,769 221,015
Debtors amounts falling due within one year 9 364,824 333,730
Cash at Bank 338,314 602,609
1,462,907 1,157,354
Creditors 10 (1,462,906) (1,157,353)
Net current assets 1 ]

Capital and reserves
Called up share capital 11 1 ]
Profit and loss account -

Shareholders’ funds 12 1 ]

The financial statements of PDSA PetAid Enterprises Limited (registered number 4374375} were
approved by the Board of Directors on 17" June 2011

Signed on behalf of the Board of Directors

G P}

Diretdor
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Notes to the financial statemenis

1 Accounting policies

The financial statements are prepared in accordance with applicable UK accounting standards
The particular accounting policies which have been applied consistently in the current and
preceding year are described below

Basis of accounting
The financial statements are prepared under the historical cost convention

The directors review the performance and prospects of the business and in particular individual
products on a regular basis The unprecedented economic uncertainty has made this activity an
increasingly important one

Financial forecasts for the current and next financial year form part of PDSA’s ongoing financial
control processes across the group  The most recent update to this {December 2010) suggests
that PDSA PetAid Enterpnses Limited has a strong demand for its major actwity of preventive
services and the expectation for 2010 1s that the surplus generated will continue to grow

No matters have come to the attention of the directors which might suggest that the company will
not be able to maintain its current activities and they therefore consider that it 1s approprate for
the hinancial statements fo be prepared on a going concern basis

Turnover

Turnover represents amounts receivable for goods and services net of VAT Profit 1s recognised
on long term contracts, if the final outcome can be assessed with reasonable certainty, by
including 1n the profit and loss account turnover and related costs as contract activity progresses
Turnover is calculated as that proportion of total contract value which costs incurred to date bear
to total expected costs for that contract

Long term contracts
Amounts recoverable on long term contracts which are included in debtors, are stated at the net
sales value of the work done after provision for contingencies and anticipated future losses on

contracts less amounts received as progress payments on account Excess progress payments are
included in creditors as payments on account

Stocks

Stock and work in progress are stated at the lower of cost and net realisable value Cost
represents direct matenals and labour
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Finance leases

The minimum lease payments receivable from finance leases, less appropriate future iIncome
ansing from finance charges are included in net investment in finance leases Income from
finance leases 15 credited to the proht and loss account using methods which produce an
approximate constant rate of return on net cash investment

Operating leases

Operating lease rentals receivable are credited to the profit and loss account as earned and
operahng lease rentals payable are charged to the profit and loss on a straight ine basis over the

life of the lease

Toxation

The company 1s potentially exempt from corporation tax as all of its taxable prohis are
covenanted under the Gift Aid Scheme to the chantable parent entity

2. Turnover
2010 2009
£ £
Revenue on long term contracts 1,536,230 (13,610)
Preventive Service Sales 4,625,510 4,253,691
Operating lease rentals recevable 2,065 6,882
Other sales 152,422 148,368
Donations 271 10,000
6,316,498 4,405,331
3. Operating profit
Operating prohit 1s stated after charging
2010 2009
£ £
Fees payable to the company’s auditors for the audit
of the company’s financial statements 4,630 3,704
Fees payable to the company’s auditors for other
services to the company
Tax services 1,330 1,250
Operating lease payments 706 706
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4 Interest recewvable and similar income

2010 2009
£ £
Bank interest 686 5,649

5. Employees

There are no staff employed by PDSA PetAid Enterprises Limited Any staff costs are recharged
from The People’s Dispensary for Sick Animals

6. Directors

The directors of the company are employed by The People’s Dispensary for Sick Animals No
directors received any remunerahon for their services as directors of PDSA PetAid Enterprises Lid
Any costs incurred by the parent which are shared with the subsidiary undertakings within the
PDSA group are allocated to the individual companies based upon activity Any shared directors’
costs are included in this allocation

7. Assets subject to operating lease

Assets of gross amount £19,617 (2009 - £19,617), accumulated depreciation £19,617 (2009 -
£19,487) held by The People’s Dispensary for Sick Animals are subject fo an operafing lease to
PDSA PetAld Enterpnses Limited, aggregate rentals payable in the accounting period to The
People’s Dispensary for Sick Animals are £706 (2008 - £706)

Aggregate rentals receivable by PDSA PetAid Enterprises Limited in the accounting period are
£2,065 (2009- £6,882)

8. Stocks
2010 2009
£ £
Land 531,510 -
Work in Progress 54,955 64,957
Finished goods 173,304 156,058

759,769 221,015

There 1s no matenal difference between the balance sheet value of stock and its replacement
value
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9 Debtors: amounts due within one year

Amounts recoverable on long term contracts
Trade debtors

2010 2009
£ £
60,390

364,825 273,340

364,825 333,730

10. Creditors: amounts due within one year

Trade creditors
Amounts due to parent
Amount due to other subsidrary undertakings

2010 2009

£ £
315,340 335,250
1,093,364 767,901
54,202 54,202

1,462,096 1,157,353

11. Share capital

2010 2009
£ £
Allotted, called up and fully paid
1 Ordinary shares of £1 each 1 ]
12. Reconciliation of movement in shareholders’ funds
2010 2009
£ £

Profit attnbutable to shareholders
Opening shareholders’ funds

1 1

Closing shareholders’ funds

1 ]

Opening and closing retained profits for the years 2009 and 2010 were nil

13. Parent undertaking and controlling party

The directors regard The People’s Dispensary for Sick Amimals, which 1s a registered chanty, as
the company’s immediate parent undertaking and ulhmate controlling party Group financial
statements are available from The People’s Dispensary for Sick Animals, Whitechapel Way,

Priorslee, Telford, Shropshire, TF2 9PQ
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14.-Cash flow statement

The company has taken advantage of the exemption conferred by FRS1 not to prepare a cash
flow statement on the grounds that a cash flow statement 1s included 1n the published financial
statements of the parent undertaking

15. Operating lease commitments

Annual commitments contracted for but not provided for in these financial
statements under non-cancellable other operating leases are as follows

2010 2009
£ £

Leases which expire
Within two to five years 706 706
706 706

16. Related party transactions
The company has taken advantage of the exemption conferred by FRS8 not to disclose related

party transactions with other members of the group due to being a 100% owned subsidiary, and
the parent’s financial statements being published
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