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Mercury ons Group Limited (Formerly GW 154 Limited)
Financial statements for the period from 29 January 2002 to 28 Fehruary 2003

Report of the directors

The directors present thewr first report and the financial statements of the group for the
period from 29 January 2002 to 28 February 2003.

Principal activities and business review

The principal activity of the group duning the year was the operation and management of
public houses and hotels.

The principal activity of the company was a holding company which docs not trade.

The company was ncorporated on 29 January 2002, On 8 April 2002 the company
changed 1ts name to Mercury Inns Group lamited.

On 2 Mazch 2002 the company purchased the entire issued share capital of Mercury
Management (UK) T.imited. This purchase took the form of a share for share exchange.

On 2 March 2002 the company putchased the entire 1ssued share capital of Mercury Inns
Limted.

Results and dividends

The trading results for the year, and the group's financial position at the end of the year
are shown in the attached financial statements.

In accordance with the provisions of Financial Reporting Standard No.4, the company
has charged through the profit and loss account dividends on the company's cumulative
preference shares of £1,434. However, as the company does not have sufficient

distributable reserves in order to pay such dividends, this dividend has been credited back
to the profit and loss account.
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Report of the directors

Directors
"The present membership of the Board is set out below. The mterests of the directors in

the shares of the company at 28 February 2003 and 29 January 2002 (or the date of
appointment if later) were as follows:

At 282,03 On incorporation (or
date of appt if later)

Ordinary  Ordinary Ordinary  Ordinary
shares 'A' shares shares 'A' shares
No. No. No. No.
M 1. Buder (appomnted 21.2.02) 70,836 - - -
K Thornton (appointed 21.2.02) 70,836 - - -
P 1saacs (appomted 4.3.02) - 13,993 - 13,993
A B Chapman (appomted 4.3.02) - 6,997 - 6,997
P Dickson (appointed 11.6.02) - 13,993 - 13,993

GW Incorporations Limited was appointed as the first director of the company on
incorporation. GW Incorporations Limited resigned as a director on 21 February 2002,

M L Buder and K Thornton were appomted on 21 February 2002.

P Isaacs, C G Perkins and A B Chapman were appointed on 4 March 2002.
P Dickson was appotnted on 11 June 2002.

C G Petkins resigned as a director on 3 March 2003.

Directors’ responsibilities

Company law requires the directors to prepare financial statements for cach financial year
which give a truc and fair view of the state of affairs of the company and the group at the
end of the year and of the profit or loss of the group for the year then ended.

In preparing those fmancial statements, the directors are required to:

select suitable accounting policies, as described on pages 7 and 8, and then
apply them consistently;

make judgements and estimates that arc reasonable and prudenti;

state whether applicable accounting standards have been followed, subject to
any matcrial departures disclosed and cxplained m the financial statements;
and prepare the financial statements on the going concern basis unless it 1§
mappropriate to presumc that the group will continue i business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them
to ensure that the financial statements comply with the Companies Act 1985. The
directors are also responsible for safeguarding the assets of the group and hence for
taking reasonable steps for the prevention and detection of fraud and ather wregularities,
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Report of the directors

Auditors

Grant Thomton were appointed to fill a casual vacancy and a resolution to reappoint
Grant Thornton as auditors for the ensuing year will be proposed at the annual general
meeting. n accordance with Section 385 of the Companies Act 1985.

L THE BOARD

Datc : 23 July 2003
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Report of the independent auditors to the members

of Mercury Inns Group Limited (Formerly GW 154
Limited)

We have audited the financial statements of Mercury Inns Group Limited (Formerly GW
154 Limited) for the period from 29 January 2002 to 28 February 2003 which comprise
the consolidated profit and loss account, the balance sheets, the consolidated cash flow
statement and notes 1 to 28. These financial statcments have been prepared under the
accounting policies set out therem,

This report s made solely to the company's members, as a body, in accordance with
Section 235 of the Companies Act 1985, Our audit work has been undertaken so that we
might state to the company's members those matters we are required to state to them in
an auditor’s report and for no other purpose. ‘To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the

company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditors

"The directors’ responsibilities for prepanng the report of the directors and the financial
statements in accordance with United Kingdom law and accounting standards are set out
1 the statement of directors’ responsibihities.

Our responsibility is to audit the financil statements m accordance with relevant legal
and regulatory requirements and United Kimgdom auditing standards.

We report to you our opinion 2s to whether the financial statements give a true and fair
view and are properly prepared in accordance with the Companies Act 1985, We also
report to you if, in our opinion, the Directors' Report is not consistent with the financial
statements, 1f the company has not kept proper accountmg records, if we have not
recetved all the mformation and cxplanations we require for our audit, or 1f mformation

specified by law regarding directors’ remuneration and transactions with the company is
not disclosed.

We read other information contained in the Directors’ Report and consider whether 1t 1s
conststent with the audited financial statements. We consider the implications for our
report if we become aware of any apparent misstatements or material inconsistencies with
the financial statements. Our responsibilities do not extend to any other information.
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Report of the independent auditors to the members

of Mercury Inns Group Limited (Formerly GW 154
Limited) (continued)

Basis of opinion

We conducted our audit in accordance with United Kingdom auditing standards issued by
the Auditing Practices Board. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are
appropriate to the group's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opimnion we also

evaluated the overall adequacy of the presentation of information in the financial
statcments.

Opinion

In our opinion the financial statements give a true and faiw view of the state of affais of
the company and the group as at 28 February 2003 and of the loss for the group for the

period then ended, and have been propetly prepared m accordance with the Companies
Act 1985,

brok L N

GRANT THORNTON
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
BIRMINGHAM

23 July 2003




Mercury Inns Group Limited {(Formerly GW 154 Limited)
Financial statements for the periocd from 29 January 2002 to 28 February 2003

Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and in
accordance with apphicable accounting standards,

Basis of consolidation

The group financial statements consohdate those of the company and of its subsidiary
undertakings (sce note 13) drawn up to 28 February 2003. The group reconstruction of

Mercury Management (UK) Limited was accounted for as a merger under the provisions
of Financial Reporting Standard No. 6.

Under thesc rules the results and cash flows of the combming catities are brought mto
the financial statements of the combined entity from the begmning of the financial year m
which the combination occurred. The comparative figures meclude the results of all the

combining entities for the previous pertod and their balance sheet for the previous
balance sheet date.

All other acquisitions are dealt with under the acquisition method of accounting.

The consolidated accounts for the year ended 28 February 2003 thercfore consolidate the
results of Mercury Management (UK) Limited for the whole of that period with the
results of Mercury Inns Limited from the date of acquisition and Mercury Inns Group
Limited from the date of incorporanon. The comparative figures show the results and
balance sheet of Mercury Management UK Limited for the year ended 28 February 2002,

Turnover

Turnover, which s stated net of value added tax and trade discounts, represents amounts
wnvoiced to third parties.

Goodwill

Purchased goodwill has been capitalised and s amortised on 2 straight line basis over its
expected useful economic life of twenty years.

Purchased goodwill is reviewed for impatrment at the end of the firse full financial year
tollowing its acquisition and mn other pertods if cvents or changes m circumstances
indicate that the carrying value may not be recoverable.
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Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its estimated residual
value, over the useful economic life of that assct as follows:

Leasehold property - straight line over the term of lease
Frechold Property - 2% straight line

Plant & machmery - 15-20% straight hine

Fixtures & fittings - 15 - 20% straight line

Motot vehicles - - 25 - 33% straight line

Computer equipment - 25-33% straight line

Stocks

Stocks are valued at the lower of cost and net realisable value.

Leasing and hire purchase commitments

Assets held under finance leases and hire purchase contracts are capitalised in the balance
sheet and depreciated over their expected uscful lives. The mnterest element of leasing
payments represents a constant proportion of the capital balance outstanding and 1s
charged to the profit and loss account over the period of the lease.

All other leases are regarded as operating leases and the payments made under them are
charged to the profit and loss account on a straight-line basis over the term of the leasc.

Pension costs

‘The group operates a defined contribution pension scheme for employees. The assets of
the scheme are held separately from those of the company. The annual contributions
payable arc charged to the Profit and Loss Account.

Deferred taxation

Deferred tax 1s recognised on all umung differences where the transactions or events that
give the group an obligation to pay more tax in the future, or a right to pay less tax in the
future have occurred by the balance sheet date. Deferred tax assets are recognised when it
1s more likely than not that they will be recovered. Deferred tax is measured using rates
of tax that have been substantively enacted by the balance sheet date.




Marcury Inns Group Limited (Formerly GW 154 Limited)

Finangial statements for the periocd from 29 Jasuary 2002 to Z8 February 2003

Consolidated profit and loss account

Tumover
Continuing operations
Acquisitions

Cost of sales - acquisitions

Gross profit
Other operating charges

Operating profit/(loss)
Continuing operations
Acquisitions

Profit/(loss) on disposal of fixed assets

Intercst recetvable
Interest payable

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Loss for the financial period

Dividends

Loss transferred to reserves

Note

o)

~7 O

10

23

16

29 Jan 2002
to 28 Feb Year ended
2003 28 Leb 2002
£ £
661,987 1,088 245
5,477,628 -
6,139,165 1,088,245
1,885,937 ;
4,253,678 1,088,245
4,233,463 1,091,771
(218,531) (3,526)
238,746 -
20,215 (3,526)
431,376 (5,090
41,955 ;
(917,829) (13,708)
(424,283) (22,324)
{424,283) (22,324)
(1,434) -
(425,7117) (22,324)

The group has no recogmsed gains of losses other than the results for the year as set out above.

The accompanying notes Torm part of these financial statements.




Mercury Inns Group Limited (Formerly GW 154 Limited)

Financial statements for the perviod from 29 January 2002 (o 28 February 2003

Consolidated balance sheet

Tixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities
Creditors: amounts falling due after more than one year

Provision for liabilities and charges

Capital and reserves
Called-up equity share capital
Share premium account
Profit and Loss Account

Shareholders' funds

Note

11
12

14
15

16

17

19

22
23
23

24

14

2003 2002
£ £
177,163 191,303
7,372,634 159,558
7,549,797 350,861
97,603 -
1,068,107 452,102
19,945 1,363
1,185,655 453,465
(1,884,759)  (685,749)
(699,104)  (232,284)
6,850,693 118,577
(6,491,615) (39,994)
(1,800) (1,800)
357,278 76,783
168,708 141,670
677,740 -
(489,170) (64,887)
357,278 76,783

"These fimancial statements were approved by the directors on 23 July 2003 and are signed on their behalf

K THomton

The ascomgpanying notes form part of these financiatl statements.
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Financial statements for the pericd from 29 January 2002 1o 28 Februavy 2003

Balance sheet

Fixed assets
Investments

Debtors : amounts due within one year
Debtors : amounts due after more than one year

Creditors: amounts falling due within one year
Net current assets
Total assets less current liabilities

Creditors: amounts falling after more than one year

Capital and reserves
Called up share capital
Share premum

Note

13

15
15

16

17

22
23

2003
£

141,673

424,252
7,353,254

12

2002

7,771,506

(589,857)

7,187,649

7,329,322

(6,482,874)

846,448

168,708
677,740

846,448

These financial statements were approved by the directors on 23 July 2003 and are signed on their behalf

The accompanying notes form part of these financial statements.




Mercury inns Group Limited (Formerly GW 154 Limited)
Financial statements for the period from 292 January Z002 to 28 February 2003

Consolidated cash flow statement

Note

Cash inflow from operating activities 25

Returns on investments and servicing of finance
Interest paid

Interest received

Interest element of finance lease rental payments

Capital expenditure and financial investment
Payments to acquire tangible fixed assets
Receipts from sales of mngible fixed assets

Net cash outflow before financing

Financing

[ssuc of shares

Expenses paid in conncction with shares 1ssued
Net movement i1 long term borrowings
Repayment of capital element of finance leases

Decrease in cash 27

The accompanying notes form part of these financial statements.

13

29 Jan 2002
to 28 Feb
2003

£

176,214

(733,298)
41,955
(10,364)

(701,707)

(11,155,532)
4,198,891

(6,956,641)

{7,482,134)

910,422
(205,644)

6,796,545
(77,656)

7,423,667

(58,467)




Mercury inns Group Limited {(Formerly GW 154 Limited}
Financial statements for the pericd from 29 Jonuary 20602 to 28 Februavy 2003

Notes to the financial statements

Turnover

The tumover and loss before tax are attributable to the one principal activity of the group.

An analysis of turnover 15 given below:

United Kingdom
- contifmung operatons
- acqquisitions

Other operating income and charges

Administeative expenses
- continuing opcratons
- ACHUISIHIONS

Operating profit/{loss)

Operating profit/(loss) 1s stated after charging:

Amortisation

Depreciation

Hire of plant and machinery
Other operating lease reatals
Auditors' remuneration:
Audit fecs

i4

29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002
£ £
661,987 1,088,245
5,477,628 -
6,139,615 1,088,245
29 Jan 2002
to 28 Feb Year ended
2003 28 IFieb 2002
£ £
880,518 1,091,771
3,352,945 -
4,233,463 1,091,771
29 Jan 2002
to 28 Feb Year ended
2003 28 I'eh 2002
£ £
14,140 8,318
194,666 78,437
42,000 42 000
33,662 6,216
16,500 4,250
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Financial statements for the pericd from 2% Jangary 2002 to 28 February 2003

Directors and employees

5

The average number of staff employed by the group during the financial year amounted to 271

(2002 : 30).

‘The aggregate payroll costs of the above were:

Wages and salaries
Social security costs
Other pension costs

Directors

Remuneration in respect of directors was as follows:

Fmoluments reccivable
Value of company pension contributions to money purchase schemes

FEmoluments of highest paid director:

Total emoluments (excluding pension contributions)
Value of company pension contributions to money purchase schemes

The number of ditectors who are accruing benefits under company
pension schemces was as follows:

Money purchase schemes

29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002
£ L
2,193,447 600,374
156,651 42,026
67,575 45,430
2,417,673 687,830
29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002
£ L
315,677 171,930
36,600 23,710
352,277 195,640
29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002
£ £
91,019 55,579
12,000 8,250
103,019 63,829
29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002
No No
4

4
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Interest receivable

Bank intercst receved

Interest payable

Interest payable on bank borrowing
Loan redemption premium
Finance charges

18

29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002
£ £
41,955 -
29 Jan 2002
to 28 Feb Year ended
2003 28 T'eb 2002
£ £
733,298 -
174,167 -
10,364 13,708
917,829

13,708
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Mercury Inns Group Limited (Formerly GW 154 Limited)
Financial statements for the period from 29 Janvary 2002 to 28 Fehruary 2003

Tax on profit on ordinary activities

ay Taxation

29 Jan 2002
10 28 Feb Year ended
2003 28 T'eb 2002
£ £

Current tax:

UK Corporation tax based on the results for the year at 30% (2002 - 30%)
Adjustment in respect of prior period

Total current tax
Deferred tax:

Increase m deferred tax provision

‘Tax on profit on ordmary activities

b) Lactors affecting current tax charge

The tax assessed on the profit on ordinary activitics for the year 1s higher than the standard rate of
corporation tax in the UK of 30% (2002 - 30%). ‘The differences are explained as follows:

29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002

£ £
Loss on ordinary activitics before taxation {424,283) (22,324)
Loss on ordinary activities multiphied by the standard rate of corporation
tax in the UK of 30% (2002 - 30%) (127,285) (6,697)
Depreciation for the period in excess of capital allowances (24,835) 633
Hxpenses not deductible for tax purposes 6,533 6,064
Tax losses not utilised 145,587 -

Total current tax

The group has unrelieved tax losses of approximately £535,000 available to offset against future taxable
trading profits.

Dividends
29 Jan 2002
to 28 Feb Year ended
2003 28 Feb 2002
£ £
Cumulative preference drvidend of 14.5 pence per share 1,434

In accordance with the provisions of Financial Reporting Standard No.4, the company has charged
through the profit and loss account dividends on the company's cumulative preference shares of £1,434.

However, as the company docs not have sufficient distributable reserves in order to pay such dividends,
this dividend has been credited back to the profit and loss account.
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Mercury Inns Group Limited (Formerly OW 154 Limited)
Financial statements for the pericd from 29 January 2002 to 28 February 2003

Profit for the financial year

‘I'he parent company has taken advantage of section 230 of the Companies Act 1985 and has not included

its own profit and loss account in these financial statements. The parent company's profit for the year
was £l (2002 - £nl).

intangible fixed assets

The group Purchased
goodwill
£
Cost
At 1 March 2002 and at 28 February 2003 199,621
Amortisation
At 1 March 2002 8,318
Charge for the year 14,140
At 28 February 2003 22,458
Net book value
At 28 February 2003 177,163
At 28 Ticbruary 2002 191,303
Tangible fixed assets
The group Freehold
and Fixtures
leasehold Plant & & Motor Computer
Property Machinery Fittings Vehicles equipment Total
| Py £ £ £ £

Cost
At 1 March 2002 - 11,071 21,241 170,909 49,581 252,802
Addinons 10,396,826 - 748,099 5,750 24582 11,175,257
Disposals (3,616,476) - (112,871) (141,158) - (3,870,505)
At 28 February 2003 6,780,350 11,071 656,469 35,501 74,163 7,557,554
Depreciation
At 1 March 2002 - 3,075 6,525 69,017 14,627 03,244
Charge for the year 31,070 2461 112,041 31,714 17,380 194,666
On disposals (11,109) - 12,105y {79,776) - (102,990)
At 28 I'ebruary 2003 19,961 5,536 106,461 20,955 32,007 184,920
Net book value
At 28 February 2003 6,760,389 5,535 550,008 14,546 42,156 7,372,364
At 28 February 2002 - 7,996 14,716 101,892 34,984 159,558

Fmance leases and hire purchase agreements

Included within the net book value of £7,372,364 15 £29,496 (2002: £66,559) relating to assets held under
finance leases and hire purchase agreements. The depreciation charged to the accounts i the year
respect of such assets amounted to £26,425 (2002: £26,128).
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Mercury Inns Group Limited {(Formerly GW 154 Limited)
Financial statements for the period from 29 Januvary 2002 to 28 February 2003

Investments
Subsidiary undertakings
£
The company
Cost and net book value at T March 2002 -
Additions 141,673
Cost and net book value at 28 February 2003 141,673

Details of the investments which comptise the group and all of which arc registered m England and Wales
arc as follows:

Class of
share Proportion
Subsidiary undertakings capital held held Nature of business
Mercury Inns Limited Ordinary £1 100% Operation of public houses
shares
Mercury Management (UK) Limited Ordinary £1 100% Management of public houses
shares and hotels
Stocks
The group 2003 2002
£ £
Linished goods 97,603 -
Debtors
Group Company
2003 2002 2003 2002
£ £ £ £
Trade debtors 321,524 353,617 - -
Other debtors 159,000 3,743 - -
Amounts owed by group undertakings - - 7,546,430 -
Prepayments and accrued mcome 587,583 94,742 231,076 -

1,068,107 452,102 7,777,506 :

Included 1n the above figures are the following amounts which are due after more than one year.

Group Company
2003 2002 2003 2002
£ £ £ £

Amounts owed by group undertakings - - 7,353,254
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Mercury lnns Group Limited (Formerly GW 154 Limited}
Financial statements for the period from 29 January 2002 to 28 Fehruary 2003

Creditors: amounts falling due within one year

Group Company

2003 2002 2003 2002

£ £ £ £
Bank loans and overdrafts 681,249 116,362 511,570 -
Trade creditors 188,796 1,523 - -
Corporation tax 4,748 4,748 - -
Other taxation and social sceurity 224,900 14,153 30,512 -
Amounts due under finance leases and hire purchase
agreements 36,314 62,992 - -
Payments on account 13,632 - - -
Other creditors 286,986 460,111 47,775 -
Accruals and deferred mcome 448,134 19,860 - -

1,884,759 685,749 589,857 -

"The following liabilities disclosed under creditors falling due within one year are secured by the group:

2003 2002
£ £
Bank loans and overdrafts 681,249 116,362

The bank loans and overdraft are secured by a fixed and floating charge over all the assets of the group.
In common with many busmesscs, the group s dependent upon the provision of working capital facilities
from its bankers. The relationship with the bankers and the support available from group companies

cnable the directors to consider it appropriate to prepare the financial statements on a going concern
basis.

Creditors: amounts falling due after more than one year

Group Company
2003 2002 2003 2002
£ £ £ £
Bank and other loans 4,218,707 - 4,218,707 -
Loan stock 2,264,167 - 2,264,167 -
Amounts due under finance leases and hire purchase
agreements 8,741 39,994 - -

6,491,615 39994 6,482,874 .

The following liabilities disclosed under creditors falling due after more than one year are secured by the
group:

2003 2002

£ L
Bank and other loans 4,218,707
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Mercury inns Group Limited (Formerly GW 154 Limited)
Financial statements for the period from 29 January 2002 to 28 February 2003

Creditors: amounts falling due after more than one year {continued)

21

The following aggregate labilities disclosed under creditors falling due after more than one year are due

for repayment after more than five years from the balance sheet date:

£ L
Bank and other loans 4,218,707 -
Loan stock 2,264,167 -
6,482,874 -

Bank and other loans

The bank and other loans are sccured by a fixed and floating charge over all assets of the group.

£251,523 of thesc loans arc repayable n equal monthly mstalments of £11,854. Interest 1s charged on this

loan at 2% above Bank of England base rate.

£3,176,636 of these loans are repayable in equal quarterly mstalments of £77,591. Interest is charged on

this loan at 5.5% per annum.

£790,548 of these loans are repayable in equal quarterly mstalments of £8,807. Interest 1s charged on this

loan at 5.5% per annum.

Loan stock

The loan stock is repayable at a premium of 75% in four equal annual instalments of £914,375, starting on

4 March 2008. Interest is charged on the loan stock at 14.5% per annum.

Borrowing
The group 2003
£

Within one year

Bank and other borrowings 681,249

Finance leases 36,314

After onc and within two vears

Bank and other borrowings 487,838

Finance leases 7,319

In more than two years but not more than five ycars

Bank and other borrowinggs 454,865

Finance leascs 1,362

In more than five years

Bank and other borrowings 5,540,171
7,209,178

2002
£

116,362
62,992

27,217

12,777

219,348
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Mercury nns Group Limited (Formerly GW 154 Limited)

Financial statements for the pericd from 29 Januvary 2002 to 28 February 2003

Provision for liabilities and charges

22

Group Company
£ £
At 29 January 2002 and at 28 February 2003 (note 20) 1,800 -
Deferred taxation
Deferred taxation provided for in the financial statements 1s set out below:
Group Company
2003 2002 2003 2002
£ L £ £
Accelerated capital allowances 8,700 1,800 -
Tax losses carried forward {6,900) - -
1,800 1800 -

Leasing commitments

At 28 Tiebruary 2003 the group had annual commitments under non-cancellable operating leases as set out

below.
2003 2002
Land and Land and
buildings Other buildings Other
_ £ £ £ £
Operating leases which cxpire:
Within 1 year - 12,743 - -
Withm 2 to 5 years 42,000 44,594 42,000 7,020
42,000 57,337 42,000 7,020
Share capital
Authorised share capital 2003 2002
4 £
141,672 ordmnary shares of £1 cach 141,672 141,670
41,980 'A' ordmary shares of 1p each 420 -
166,155 "B ordinary shares of 10p cach 16,616 -
10,000 preference shares of £1 cach 10,000 -
168,708 141,670
Allotted, called up and fully paid 2003 2002
L £
141,672 ordmary shares of £1 each 141,672 141,670
41,980 ‘A’ ordinary shares of 1p each 420 -
166,155 "B’ ordinary shares of 10p cach 16,616 -
10,000 preference shares of £1 cach 10,000 -
168,708 141,670
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Mervcury lnns Group Limited (Formerly GW 154 Limited)
Financial statements for the period from 29 January 2002 to 28 February 2003

Share capital (continued)
On mcotporation of the company 2 ordinary shares of £1 each were issued.

On 2 March 2002 the following shares were issued i order to facihtate the group reconstruction:
- 141,670 ordmary shares of £1 cach at par in exchange for shares m Mercury Management (UK) Limited.

On 4 March 2002 the following shares were 1ssued to finance, in part, the acquisition of fixed assets:
- 27,987 'A' ordinary shares of 1p cach at par.

- 166,155 'B' ordinary shares of 10p each for proceeds of £900,000 giving rise to a share premium reserve
of {883,384,

- 10,000 preference shares of £1 cach at par.
On 11 June 2002 13,993 'A' ordinary shares of 1p cach were 1ssues at par.

The ordinary shares, 'A’ ordinary shares and ‘B’ ordinary shares rank pari passu in all respects except on
sale or listing of the company.

The preference shares catitle the holder to a cumulative net cash dividend at the rate of 14.5p per share
per annum, i priority to the holder of any other class of share. The arrears at 28 February 2003 were

[1,434,

Reconciliation of movements in shareholders’ funds

Share  Profit and
The group premium loss
account account
£ £
At 1 March 2002 - (64,887)
Issuc of shares 883,354 -
Cost of sharc issue (205,644) -
Loss for the financial year - {425,7117)
Preterence dividend reversed (notc 9) - 1,434
At 28 T'cbruary 2003 677,740 (489,170)
Share  Profit and
The company premium loss
account account
£ £
At 1 March 2002 - -
Issue of shares 883,384 -
Cost of share 1ssue (205,644) -
Loss for the fimancial year - (1,434)
Preference dividend reversed (note 9) - 1,434

At 28 February 2003

677,740
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Meorcury Inas Group Limited (Formerly W 154 Limited)
Financial statements for the pericd from 29 Jangary 2002 to 28 February 2003

Reconciliation of movements in shareholders®' funds

The group

Toss for the financial year
Issuc of shares

Increase in shareholders' funds
Opening sharcholders' equity funds

Closing sharcholders’ equity funds

24

2003
£
(424,283)
704,778

280,495
76,783

357,278

Reconciliation of operating profit to net cash inflow from operating activities

Operating profit

Depreciation

Amortisation of intangible fixed assets
Increase m stocks

Increase in debtors

Increase m creditors

Net cash mflow from operating activities

Reconciliation of net debt

Decrease i cash m period
Cash wnflow from debt and lease financing

Change n net debt resulting from cash flows
Inception of finance leases

Movement m net debt in the year
Net debt at 28 February 2002

Net debt at 28 February 2003

Analysis of net debt

Cash
Overdraft

Finance lease obligations
Bank and other loans

At
1 March
2002

£

1,363
(116,362)

(114,999)
(102,986)

(217,985)

2003

£
20,215
194,666
14,140
(97,603)
(616,005)
660,801

176,214

2003

£
(58,467)
(6,893,056)

(6,951,523)
(19,725)

(6,971,248)
(217,985)

(7,189,233)

At

28

Non cash February

Cash flow movements 2003
£ £ £

18,582 - 19,945
(77,049 (193,411)

(58,467) . (173,466)
77,656 (19,725) (45,055)
(6,796,545  (174,167)  (6,970,712)

(6777,356)  (193.892)  (1,189,233)

3
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Mercury inns Group Limited {Formerly GW 154 Limited)
Financial statements for the pericd from 29 January 2002 to 28 February 2003

Commitmentis

The company has given an unlimited guarantee aganst the bank borrowings of other group companies.

"The borrowings of these companies at 28 February 2003 are included m the consolidated borrowings
detatled m note 18.
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