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Registration of a Charge

Company name: CHAPEL DOWN GROUP PLC
Company number: 04362181

X771K7DM

Received for Electronic Filing: 30/05/201

Details of Charge

Date of creation:  21/05/2018
Charge code: 0436 2181 0018
Persons entitled: HSBC BANK PLC

Brief description: BY WAY OF LEGAL MORTGAGE THE FREEHOLD PROPERTY KNOWN
AS CURIOUS DRINKS BREWERY VICTORIA ROAD ASHFORD AS
REGISTERED AT THE LAND REGISTRY WITH TITLE NUMBER TT77318.
FOR MORE DETAILS PLEASE REFER TO THE INSTRUMENT.

Contains fixed charge(s).

Contains negative pledge.

Authentication of Form

This form was authorised by: a person with an interest in the registration of the charge.

Authentication of Instrument

Certification statement: | CERTIFY THAT SAVE FOR MATERIAL REDACTED PURSUANT
TO S.859G OF THE COMPANIES ACT 2006 THE ELECTRONIC
COPY INSTRUMENT DELIVERED AS PART OF THIS APPLICATION
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FOR REGISTRATION IS A CORRECT COPY OF THE ORIGINAL
INSTRUMENT.

Certified by: BLAKE MORGAN
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CERTIFICATE OF THE
REGISTRATION OF A CHARGE

Company number: 4362181

Charge code: 0436 2181 0018

The Registrar of Companies for England and Wales hereby certifies that
a charge dated 21st May 2018 and created by CHAPEL DOWN GROUP
PLC was delivered pursuant to Chapter A1 Part 25 of the Companies Act

2006 on 30th May 2018 .

Given at Companies House, Cardiff on 1st June 2018

The above information was communicated by electronic means and authenticated
by the Registrar of Companies under section 1115 of the Companies Act 2006
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HSBC Bank ple

LEGAL MORTGAGE

IMPORTANT - PLEASE READ THE FOLLOWING NOTE BEFORE SIGNING THIS MORTGAGE

This document is a Mortgage of the Property and other assets described overleaf on the terms set out in the
separate document called the HSBC Bank plc Mortgage Deed Conditions (2006 edition). You should sign this
Mortgage in front of a witness who should be your solicitor, other legal adviser or 2 HSBC Bank ple official,

HSBC Bank plc will hold this Mortgage as security for the debts and/or the other liabilities to HSBC Bank
plc as set out in clause 2 of this Mortgage. What this means is that both present and future indebtedness,
together with the other liabilities in that clause, are secured by this Morigage.

If any of the debts and/or the other liabilities are not paid when due, HSBC Bank plc can take possession of
the Property and other assets, sell them and put the money from the sale towards the debts and/or the other
liabilities.

The debts may include overdrafls, loans or money due under any other facilities that HSBC Bank plc has
granted to you or grants to you in the future. They may also include any liabilities under any guarantee or
indemnity that you have given, or may give in the future, to HSBC Bank plc, for example, agreemenis to be
responsible for the debts of another customer or for liabilities incurred by HSBC Bank plc on your behalf,

This Mortgage is separate from, and not limited by, any other mortgage or guarantee which may already
have been given to HSBC Bank plc or which may be given in the future.

This Mortgage and the Mortgage Deed Conditions contain other terms which affect you.

This Mortgage is an important legal document, HSBC Bank plc strongly recommends that you seek the
advice of your solicitor or other legal adviser before signing this Mortgage.

Direct Legal Mortgage Aldco
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THIS LEGAL MORTGAGE datedthe | ¢t day of N two
thousand and | ¢

BETWEEN  Mortgagor: Chapel Down Group Plc Number: 04362181
(Ilyouﬂ)

and HSBC Bank plc ("the Bank") whose address for service for entry on the regisier is HSBC Bank plc, Securities
Processing Centre, PO Box 6304, Coveniry, CV3 9JY

WITNESSES that this Mortgage is given by youn over the Property and other assets to secure the Debt on the terms
set out in the separate document called the HSBC Bank pic Mortgage Deed Conditions (2006 edition) ("the
Conditions™) which are incorporated in this Mortgage and of which you acknowledge receipt. The Property and
other assets and the Debt are described and defined below and in the Conditions.

The Main Subject Matter of this Mortgage

1. The Property and other assets
With full title guarantee, you, and if there is more than one of you, each of you, charge by way of legal mortgage
and (as appropriate) assign and transfer to the Bank as continuing security for the payment and discharge of the
Debt (and sach and every part of it}:
(a) the Property: Frechold Property Known as Curious Drinks Brewery Victoria Road Ashford

registered at H M Land Registry with title number: ; 7?l &
(b)  the benefit of all rights, licences, guarantees, rent deposits, contracts, deeds, undertakings and warranties
relating to the Property,

(c) any shares or membership rights mentioned in paragraph 3 of the Conditions;

(d) any goodwill of any business from time to time carried on at the Property;

(¢)  any rental and other money payable under any lease, licence, or other interest created in respect of the
Property; and

(fy  any other payments whatever in respect of the Property, for example, payments from any insurance policy
Of any COMpensation money.

The Bank agrees to release, re-assign or transfer back the above assets when the Debt has been repaid and the

Bank is no longer under an obligation to provide any loan, credif, financial accommodation or other facility to

you,

2. The Debt which is secured on the Properiy and other assets
The Debt is all money and liabilities whatever, whenever and however incurred whether now or in the future
due, or becoming due, from you to the Bank ("the Debt™).

This includes, but is not limited to:

(a) overdrafts, personal and other loans or facilitics and farther advances of money;

(0  guarantees and indemnities to the Bank and any of your contingent liabilitics;

(¢}  discount, commission and other lawful charges and ¢xpenses,

(d)  interest in accordance with any agreement between you and the Bank and, if there is no agrecment,
interest on any money and Habilities due from you at an annual rate of 3% above the Bank's base rate
from time to time computed and compounded monthly and/or according to the Bank's then current
practice. Interest as above applies before and after any demand or Judgement;

(e) money agreed to be paid by you under paragraph 24 of the Conditions.

The Debt is not any money and liabilities arising under a regulated consumer credit agreement falling within

Part V of the Consumer Credit Act 1974, unless agreed between Borrower and the Bank.

Form of Charge Filed at HM Land Registry under reference MD618J
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3. Restriction
You, and if there is more than one of you, each of you, apply to the HM Chief Land Registrar to enter the
following restriction against the title mentioned above;
“No disposition of the registered estate by the proprictor of the registered estate is 1o be registered without a

e R
written consent signed by the proprietor for the time being of the charge dated T MM&:} _ Loy .

in favour of the HSBC Bank plc referred to in the Charges Register”.

IN WITNESS of the above, this Mortgage, which is intended to take effect as a deed, has been executed by the
Mortgagor and is now delivered on the date mentioned above.
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IMPORTANT - PLEASE READ THE NOTES ON PAGE ONE BEFORE SIGNING THIS MORTGAGE

Signed as deed by Chapel Down Group Plc acting by

Signature Lo ~ "Director

(For use by a Company

s

Name in full without a Common Seal)

(Black letters)

Signature _ _ Director/Secretary

P L -

Name in full i{,ﬁfff’fﬁff,f? W‘ji}gﬁ Lyi"?«!‘é

(Rlock letters)

Signed as deed by Chapel Pown Group Plc acting by

Signature Director

(For use where one director is
Name in full authorised to sign)
(Block letiers)

In the presence of:
Signature of witness Witness

Full name of witness

(Block letters)

Address:

Occupation:

For and on behzﬂf of HSBC Bank ple
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2006 edition
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Thaese Morigage Deed Conditions apply
o the Legal Mortgage you give to

What vou agree in relation to the Property
Insuring the Property
4 Youmust insure the Property and {in the case of business

HSBC Bank ple.

Maaning of certain words

1

{g) “tha Bark” maans HSBC Bank plo and any peraon who
is entitled at any future date to exercise all or any of the
Bank’s rights under the Morigage.

{b) “you" means the Mortgagor named in the Meartgage,
and words such as "your”, “yours”, et¢. should be read in
this way. If there ks more than one of you, the obfigations
under the Mortgage apply to each of you individually as well
as jointhy.

{o) “Barrower” twhich shall additionally have the meaning
set out in paragraph 2 of these Conditions} means all and
any person (il any} named in the Mortgage as the Borrower.

(chh "Mortgags” means the Legal Morigage you give te the
Band which incorporatas these Conditions,

{s) “Property” maans the whole or any pari of the Property
dascribed in the Martgage (including aff buildings, fixures
and fittings on the Property now, or at any fime after the
date of the Mortaage} and your beneficial imerest in the
Property or the sale proceseds of it

{f} "Assets” means anything and everything chargad,
assigned or transferrad by the Mortgage.

{g} “Congitions” maans the HSBC Bank plo Mortgage Diepescd
Conditions {2006 edition}.

n} “Debt” means the Debt as defined in tlause 2 of the
Mortgage.

Tha Borrower

2

{a) ¥ there is more then one pergon named as Borrower In
the Mortgage, the Mortgage will secure the Debt of them
jointly and each of thern indivicually and of all or any of them
wilh ary other person,

{h) If the Rorrower comprises a partnarship or trustees of
atrust { and i describad in the Mortgage as rusiees of a
trust } the Borrower Includes all parson s from time 10 time
heing partners in that partnership of from time 10 trne being
frusteas of that frust aven though there may be:

{is any change in constitution or name of that
parinership or trust;

(it any amalgamation with any other person; or

{ifid any death, retirement or addition to any of the
partners of trusisss.

Management Companies and Shares

3

1§ you are a member of & managemant company for the
Propsrty, you must deposit any share or membership
certificate{s) with the Bank together with a corrssponding
signed share or membarship transfer formis).

premises) any plant and machinery on i, on t8rms, and with
ari insurar, as the Bank reasonably requires {and if the Bank
makes no regquirement, in accordance with prudent practice)
as follows:

ta) the policy must remain in force urttil the Morigage is
released;

{B) you must pay all premiums immediately they become
due;

{c} the Bank, or its interest, must be noted on ths policy or
the policy held in the joint names of you and the Bank, as
tha Bank reagonably requires;

{d) if the Bank requires, you will producs 1o, or deposit with,
the Bank the policy and the receipts for all preriums and
other payments;

(a1} you must not do anything which adversely affects any
inaurance or which may increase the prerium; and all
rieney at any fime payable under any policy must be paid
to, or hald on trust for, the Bank. The Bank rmay apply this
mionay in any one of maors of the following ways:

(i subject 10 the Bank’s right 1o place money in
a sUspense acoount, in or towsards redisction of
discharge of the Debt;

fiiy in making good the insured damage;

{iii} recouping expenditure in respect of the loss or
darnage for which the monay is received.

Looking after the Proparty

5

{a} You must keep the Property and any plant and rmachinary
on it in good repair and condition.

{h) You rmust not neglect the Property or do anything elss fo
reducs its value.

{e) You must not, without the Bank's written consent:

{i} puli down o remove the whole or any part of any
hufiding or rarmove of detach any fixture or fitting; or

{4} remove or detach any plant or machinery which
belongs 1o, or is used by, you (except for replacement
or repair).
{d) If you, or anyone else, removes or detaches any fixture,
fiteing, plant or machinery or, il any is destroyed or damaged,
you rmust immediately replacs or repair it with one of the
sarne or betier quality.

{e} Nothing in this paragragh reguires you 1o rake good!
damage which is insurad where the Bank has received and
applied the insurance proceeds othar than in rmaking good
that damage.

Usa of the Property

g

(&} You rmust carmy on any bade or business carried on at the
Property in accordanss with standards of good menagament
cutrent from time 1o time in the trads or business and i
arcordance with its authorised planning use.

[b} You must carry on any agriculiural use of the Property in
accordance with standards of good husbandry current from
dme o time,

{0} You rmust not, without the Bank’s wiitten consant:

() carry out any developrment as defined in the Town
and Country Planning Act 1800, and/or

{ii} maka or allow any changes of use,




“
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Your other responsibilities

7 tad You must comply with all obligations affecting the
Property from time 1o lime.
(b} You must immediataly pay 2l remt and service charges
and comply with all obligations under any lease of the
Praperty.

{c) If the Bank reasonably requires, vou must produce
avidence sufficient to satisfy the Bank that vou have
complied with {aj and (b} above.

{d} You must comply with all statutory and other regulations
affecting the Property.
{e} i you receive or bacome aware of any notice or proposal
affecting the Property or its neighbourhood:

(it you must inform the Bank immediately; and

{#) i the Bank reasonably requires, you must &t your
own cost efther take all reasonable and necessary
Steps 0 comply with the notice or proposal or join with
the Bank in making objections or representations.

inspection and valuation of the Property

8 You will allow the Bank, Its agent or surveyor of any person
authorisad by it, t© enter and inspect or vaiue the Proparty
at any reasonable tine on reasonable notice (exeapt incase
of emargencyl. The Bank may call for a valuation of the
Property at your expense at any time the Bank reasonably
recplires,

Safeguarding the Bank’ s Security

g {a} You must not, without the Bank's written consant:

(it agree to, or give, any ficence or fenancy affecting
the Property;

(i} exeorcise the powers conferrad by sections 99 or
100 of the Law of Property Aot 1925 {relating to gram
and surrender of lsases);

{ill} in any other way, either create, or dispose of, (or
agree 1o} any legal estate or legal of equitable interest
in the Property;

{ivl nagotiate, settle or walve any claim for loss,
darnage o other compensation affecting the Property,
for example, compulsory purchase; or

(v} appty for any improvemeant or other grant or do
anything which might result in the Property being
subject o a slatutory chargs.

{b) You mist do averything in your powsr 1o prevent:

{i} any othar person from being registersd under the
Land Registration Acts and! Rules from time to time
in force as proprictor of the Proporty and you will be
fiable for the expense incumed by the Bank in lodging
fromn tirne 1o time notiess against the registration of
title o the Property; and

{fi} any person from bacoming entitled to oiaim any
right over the Property.

{n) You must do sverything necessary to help the Bank to;
{1} corfirn or protact its intsrest in the Property; and
{ii} exercise any of its rights urder the Morlgage.

This includes immediately signing and delfivaring docurmants

or doing anything else the Bank reasonably requires,
whathier or nat the Mortgage has becoms enforceable.

(cf} You must not, without the Bank's wiitien consent, at any
time create or allow any other mortgags, charge or burden in
relation 1o the Assets.

When the Mortgage becomes enforceable

14

You agrae that any of the Dabt which is in sterling is due and
payable 1o the Bank on demand, unlass e Bank has agreed
otherwise.

The Morigage shall become enforosable if;
() the Debt, or any part of it, is not paid or discharged
when due;

(b} you are in breach of any of your ohligations under the
Mortgage:

tc) vou, of if there is more than one of you, any of you, or
the Borrower, enter into any cormposition or frangement
with creditors or are rracde bankrupt, or any step is taken for
adrinistration, receivership, winding up {except with the
fank's written consent for the purpose of reconstruction or
arralgamation only} or dissolution, or similar proceedings are
taken against you, or any of you, or any Borrower;

{d} anyone seeks to, or takes possession of, or seeks to
enforee, of enforces, any security alfecting the Asssts or

if anything else happens which might adversely affect the
security given by the Mortgage; or

{e) any other event ocours that makes ihe Morlgage {or

any other security for the Debt} enforceable or the Debi
hecomes due;

and whan any of the above has oceurred twhether or not

it I continuing) and at any time afterwards, the powers of
sale and of appointing A receivar conferred by section 101
ot the Law of Property Act 1925 shall immaediately arise and
necorms exercisable by the Bank in respect of the Assets
free from the restrictions cordainad in sections 103 and 109
of that Act.

Appointment and powers of a Receiver

12

Any receiver appeointad by the Bank under the Merigage

will be your agant and you will be solaly responsible for the
receiver's acts, remuneration and defaults, Any receiver may
be appoined, ramaoved or replsced by the Bank as it may
from time 1o fme think fit,

Ir: acldlition 1o 8l the powers given by the Law of Property
Act 1925, the recaiver shall have power:

{a} 1o sedl, exchange, lease or in any other way dispose
of the Assets in the manner and genarally on ferms the
recelver thinks fit in vour name and on your behalf;

{3 to do anything an absolute owner could do with thé
Assats, including:
{1} 1o take possession of, and collect, the Assets and
any plant and machinery and for that purpose to take
any proceedings in your name or olherwise:

(i} to borrow money as the receiver may requie;

{iii} © comprornise or settie any claims arising out of,
or against, the Assets;

{iv} 30 undertake or complete any works of repair,
huilding or develbpment on the Property;

{v} 1 give or accept surenders of any leases, licences
or tenancies alfecting the Property on terms, and
subjsct o, conditions the receiver thinks it

{vi} 1o carry on any trade or business, inclurding
farming, as has from ome 1o tirme heen carried on at
tha Praperty;

i} to provide services and amploy or engage
managers, contractors and other personnet and
professional advisers on tarmas the raceiver Delisvas
expedient; .

{vill} to make slections for value added tax purposes as
the receiver thinks fil;

{ix} 1o do enything the Bank has powar 1o do under the
Maorigags,




and any indettedness or sxpanditure ineurred as ahove shall
be expenses of the receiver.

to} to charge remuneration {in addition to all cosis, charges
and expenses incurred) as the Bank may from time to e
agrea with the receiver.

14 The receiver shall apply all money received:
ta} first, in dischargs of all rents, taxes, rates and other
outgoings of whitever kinc atfecting the Assets;

(b} second, in keeping down all annual sums or other
payments and tha interast on &l principal sums having
priority to the Deby;

{c} third, in paying the recelver’s remuneration and
discharging all costs, charges and expenses incurred by the
receiver; and shall then pay the balance of the monay to the
Bank and the provisions of section 108 B) and (8) of the
Law of Property Act 1926 shall he vaned accordingly,

Power of Attorney

15 You, and ¥ thare is more thar one of you, each of you,
irevocably appoint the Bank, and/or pach and every racever
appointed by the Bank, as your atiornsy ant In your narng
and on vour behalf to sign and deliver and otherwise peifact
any dead, assurance, agreement, instrument of act which
the Bank and/or any receiver may think fit:

{a}in the axercize of any pawers of in respect of any of your

obligations under the Morigage; and

by i} in the making of ary payments {wherther by way of
payment of rent or service charges or other money
payable under a lease or otharwisal;

(i) i effecting or renewing insLrance;
(i) in carrying out works; or
{iv) in doing other things (inctuding the amgoution of

any new lease pursuant 1o a vasting order of the Count

following redief from forfaiture) o bringing, setting
or defending any proceedings {inciuding forfeituce
procesdings) in your name and at your expanse.

16 This Power of Attomey is given as security for the purposes
of the Fowers of Attorney Act 1871, The Bark's Ackditional
Powwars

The Bank has powers of Recaiver

17 Atany time after the Mortgage has becoms erdorceable,
and whether or not a recefver has been appointed, the
Bank may, in addition to any other powers arising under the
Mortgage, exarcise all the powsrs of & recaiver under the
Mortgage.

Buying cut prior Interests
18 I sorneone alse has a prior interast in the Aesets, the Bank
rmay, at any time, buy outthe interest of have it ransferred
1o tha Bank. You will be fully bound by the transaction,

Adjustments te Law of Property Act poears and restrictions

18 The Bank's rights snd remecdies under the Morigage are in
addition 1o, and not in substihution for, any given by law.

20 "The restriction on the Fight of consolidating mortgages in
saction 93 of the Law of Property Act 1825 shall not apply
10 the Mortgage.

Making good your defaults
91 {2} If at any time you fail to comply with any of your

abigatians under the Morigage, the Benk may do anything
which, in its reasonable opinion, may ba required 10 rernady
the fallure, including performing or oblaining compliance
with tha obligation.
{1} For the purposes of (a) above, the Hank or its agents
may (but having no duty or fiability to you 1© do 50} enter the
Property and if it does go, 1t shall not be deemed 10 have
gone into possession.

ltemng left at the Property

22 {a) At any time after the Morigage has become enforceabls,
the Bank gr any Teceiver may (but having no duty or lability
10 you to do soj a8 your agent and at your expense, remove,
siore, preserve, sell or otherwise deal with any furniture,
goods, vehickes, plant or machinary of other chattels or
produce, crops of anirmals which you fail or refuse 10 remcve
from the Property. -
(1) Meither the Bank nor any receiver will be liable for any
resulting loss or damage.

{c) So far as may be lawiful, the Bank may set-off any sums
reafised on any sale againat the Debt.

() Whete the Bani or any Tecaiver is in possession of any

incame from the Property, and any of the ilems mentioned
in {a above ars left thers, and produce income, any incoimne
receied will be apportionad only in respect of the Property.

Prptection of Purchasers

23 No one dealing with the Bank of any recelver needs to check
that the povwers under the Morgage have ansen or arg
baing propety exercissd,

Payment of tha Bank's Fres, Expanses and Costs

24 {a) You must pay on a Tull indernnity hazis all foes, expenses,
iabilities and legal and other costs incurzed or charged by
the Bank In or incidentsl 16
i) the preparation, completion, registration,
administration, protection and enforcement {fincluding
the costs of any procesdings) of the Mortgage: and

{ii} the exarcise by the Bank of fig rights and powers
urider the Mortgage,

(b} Any monay incurred under (a} above whether demanded
ar nat) will be dabited to an account in your name with

ihe Bank and, cnce dabited, will carry interest at an annual
rate of 3% sbove the Bank's base rate from time to time
computed and compounced ronshly and/or according 1o
the Bank's then current practice and shall be payable an
demand.

Independence and duration of the Mortgage

25 {a) The Morigage is in addition 1o, and independent of, any
athar secwrity which the Bank may hoid at any time for any
of the Dabl.

{p) Mo prior security held by the Bank over the Agsets shall
merge with the Morigage.

{c) The Mortgage remains continuing security against you,
and if there is rmore than one of vou, each of you, and if you
ars an individual, your personal repregentative, uni#! the Bank
releases it in wiitihg.
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Determination

28

This paragraph applies i yvou give the Mortgage 1o secure
the Debt of ancther parson or persans namead as Borrower
in the Mortgage,

i you, or if there is more than one of you, any of you, on, i
you are an individual, your personal rspresemative, give the
Bank & written notice of determination of the continuing
security of tha Mortgage, the Debt will be;

{a) so much of the Debt as is owing (whethar actually or
contingently and whether or not demand shall have besn
made} to the Bank by the Borrower at the sxpiration of three
months after actiual receipt of the notice by the Bank; and

(b} money agread to be paid by you under paragraph 24
and by the indemnity in paragraph 33 of these Conditions,
whether falling dus bsfore or affer explry of the notice.

Currency Conversion
30 The Bank may convert any monay received under the

Mortgage from the currency In which it is receivad Into any
other currency that the Bank requises for the purposs of, or
panding, the discharge of the Debi. Any conversion will be
effected at the Banic’s then prevailing spot selling rate of
exchange. References in this paragraph 10 currency, include
funds of that currency and the Bank may convert funds of
one currency info different funds of the same currency.

Retention of the Mortgage

27

# the Bank regsonably requires, it may dechine 1o release the
Mortgage unless it is satisfied that any payment of the Debt
will not be avoided whether as a preference or otherwise.

The Bank's powers to deal with Accounts and Money recelved

8

28

{a) if the Bank receives notice of any subssquent morigage
or gther interest affecting the Assels, or notice of
detarmination under paragraph 26 of these Conditions, the
Bank may open a new accourt of accounis for you or any
Borrower (as the cass may bel. If the Bank does not do

8¢, then all payments made to the Bank after recaipt of the
notice, or axpiry of the notice of determination {as the case
may he}, {other than those expressly appropriated) shail

he treatad as having been credited 1© 8 new account in the
Borrower's nams instead of reducing the Dab,

{b} if the Morigage is given for your Debt, and the Bank has
more than one account for you, if the Morigage becomes
snforceable or the Bark raceives any notice rmentioned in
{a) ahova, the Bank may at any time, withous prior notics,
transfar any credit balancs in or towards discharge of any
debit balance on any of vour accounts. The Bank will notify
you of the transfer.

{£) if the Bank bas any other martgage or charge over the
Aszsets, the Bank shall be able 10 appropriaia any monsy
recaived under the Morigage or under the other morigage
ar charge.

{a} All money raceived by the Bank under the Mortgage
rmay, In the Bank's reasonable discretion, be credited to, and
held in, a separate suspanse account Tor so long as the Bank
may rsasonabty think it untit tha money, and any interest on
it, is used by the Bank in or towards discharge of the Debt,

by Any money credited 10 a suspense sceount shall be
dearmed to carry iInterest from the date of pavment into the
suBpenss account at the following rate or rames:

{i} if and 1o the extent that the monsy is used in or
towvards discharge of the Debt, at the rate or rates
applicabla from Hme o time 16 the Debt which it
discharges,

(it} if and 1o the extent that the money 15 not used in or
towards discharge of the Debt, and is later returned 1o
you, Simple interest at a rate 10 be agreed o, in default
of agrearnant, st a reasonable investrnant rate.

Restrictions on Recovery by You
31 This paragraph applies i you give the Morigage 10 securs

the Debt of another person or persons named as Borrower
in the Muortgage.

Uniless the Debt has been paid in full, and undl the Bank
releases the Morigage:

{a) you will not benafit (by subrogation or otherwise} from
any righia the Bank may have, of any securily {whather by
way of mortgage, guarantes or otherwise) the Bank may
hold, on agcount of the Debt;

{b) without the Bank's written consent, yoir will not exercise
or enfores {or seek to} any rights which vou may have
against the Borrower, or any other parson, which arisa by
reason of payment of the Dabt;

{¢} any rmonay or asset which you receive by reason of the
rights mentionad above will be held by you on trust 1o be
applied as if the money or asset wera receivad by ths Bank
under the Mortgage;

{d} you hold any sscurity given 1o you (now or in the

future} tor giving the Mortgags on inst for the Bank and
will immediately deposit, trarisfer or assign it as the Bank
reasonably requires; and

{e} you waive any right of set-off you may have now, or &t
any fme in the future, in respect of the Dabi,

Drealings with You, the Borrower and Others

32 The Bank may, at its discretion, whenaver it wants, and

without refaasing or otherwise offecting the Debi or the
Mortgage as security for the Debt:

{a} giver any loan, credit, financial accommodation or other
facility {"the Facilities”) 1o any Borrower fwheather alone

or with any cther person) for whorm you have given the
hMorigage as may from time o tme be agreed between the
Bark and any Borrower;

{b} extend, increase, rehew, determing or otherwise vary the
Faciiities;

{c) take any olher security for the Debt {whether by way of
morigags, guarantee of otherwise);

{d) rrake any arranigement in respect of the Debi, or any
olher securily for it, with you, or if thers is more then one

of yvou, any of vou, any Borrowsr for whormn you have givern
the Mortgags or any other parson [whather by way of
giving tirne or other indulgence, variation, exchange, release,
madification, refraining from perfaction or enforcemant or
gtherwise); or

{a} do, or omit 1o do, anyihing which might otherwize
discharga or affect the Morigage as security for the Debt.
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{rragularities in other securities -
Incapacity of the Borrower - indamnity

33

This paragraph applies if you give the Morigage 10 securg
the Dabt of another person of persons named as Borrowar
iy the Morigags.

{a) The Morigage will ot be dischargad or otherwise
affected as sscurity for the Debt by any invakdity or
unenforeeability of, of irregulanity or defect in, any other
security for the Debt twhether by way of monigage,
guarantse or otherwisel which the Bank may hold now, or 81
any time in the future,

) You agree, a8 2 separate obligation, to indernnify the
Bank against 2l loss occesioned by, or arising from, any legal
lirmitation, disability or wasit of capacity o authority of, or
alfecting, the Borrower o any person acting of purporiing 1o
act on behalf of the Borrower regarding the Debt, The Bank
will ot enforce this indemnity except by realisation of the
Aszsets.

Negligencs in Reslisations

34 The Morigage shall not be sffactad as security for the Debt

S — P UU—

by any neglect by the Bank, or by any agent or recelver
appointad by the Bank , in connection with the realisation of
any other security fwheather by way of mortgags, guarantes
or otharwise) which the Bank may hold now, ot at any time
in the future, for the Debt,

Matices, Governing Law and Jurisdiction

36

38.

Any demand, notics or proceeding under the Morlgags may
be served:

13 by fetier, sent by first class post to, o left at, your last
known address of registerad office, or the Proparty and i
sart by post, it will be deemed t© have been seived at the
time it would, in the ordinary course of post, be delivared; or

t} by fax or other sigctronic means 10 your last known fax
rurnber or electromic mai address and it will be deemad ©
have been servad at the tims of transrission.

(£ the Bank is unable to serve notice on all of you whare
thare is rnore har ong of you) service on any one of you is
deemed to be servioe on all of you, Any dernang or notice
ray be served by any HSBC manager of ofticer.

ta The Mortgage will be governed by and construsd in
accordance with English law and all claims and disputes
{including non-contractuat claims and dispules) arsing out
of o in connection with the Mortgage, its subject maties,
negotiation or formation wil be dsjermined in accordance
with English law,

{by Both you and the Bank submit 10 the non-exclusive
iurisdiction of the vourts of England and Wales in relation o
all elaims, disputes, differences or other matters linciuding
non-contractual claims, disputes, differences or other
rratters) arlsing out of of in conaeCHOD with the Mortgags.

Disclosure of Information

37

You censent o the disclosure by the Bank of any infermation
ahout vou, the Martgage, the Assels or the Dabtio:

{a} the Barrower; andfor

{2} &ny persen 1 whom the Bank has transferred, or
proposes o transfer, all or any of its rights under the
Mortgage andfor the Debt, and any rating agencies and any
achvisers to the Bank in conrection with such transfer; and/or;

ic) ey peraon with whom the Pank has sntered inlo, o
proposes to entar into, any sontraciual arangements in
connestion with the Morigage and/or the Debt; andfor

{d) any company within the HSREC Group, being HSEC
Holdings pic and its associated and subsidiary companiss
from time 10 time or any of its or their agents; and/or

(&) any nsurer who is 10, oF Rroposes 10, provide insurance
1o the Bank in respect of the Assets and/or tha Debt; andfor
{f} any other person o whom, andd to the extent that, such
infermation is required io be disclosad by any applicable law
or regulation.

Transfer of Rights

38

{a} The Bank may transter all o7 any of its rights under the
tdortgege and/or the Debt 1o any person atany time.

i} If the Bank transfers all or any of its nghts under the
Marigage and/or the Diebt, yours and the Borower's righis
under the Mortgage andfor the Dabt {as the case may bel
will stay axactly the same,

{e) You and the Borrower will be bound to any person o
whorm tha Bank transfers any such rights. That person

will have the Bank ‘s nowers and rigts so far as the Bank
1renstars those to that person. The Bank will be ralansed
autornatically from its obligations to you end the Borrower so
far as that person assurmes the Bank’s abligations.

(ol You will, &t the expense of the Bank or the persan to
wham the rights are transterred, do anything reasonably
raquested by the Bank o effect a transfar of all o any of its
rights under the Morigsgs andfor the Dabl.

(e} You will not transter all or any of your rights under the
Mortgage and/for the Debl without the prior writien consent
of the Bank.

{1 In these Transfer of Rights provisions and in the
Disclosurs of Information provisions above:

i} $ha tarrn transfer means sale, sssighment and/ar
wansien

{if) the terrm rights means rights, henefits and/or
abligations; and

(iii} the tarrm persons mMeans any PoFsol, s, fund or
other antity.
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The Bank ‘s written consent and reasonable requirement
39 {a) Where the words "without the Banl’s written consent”
appear in any paragragh, the Bank will not unreasonably
withhoid consent. You agree that it is reasonabie for the
Bank to refuse to consent o something if, in the Bank'a
reasonable opinion, ft adverssly aftects or might affect:

{i} the Bank's security under the Mortgage and the
Bank's ability 1o snforce the Morigsge;

{ii} the value of the Assets and the Bank’s akbility to sell
the Assels,;

{ili) the Bank's ability to recover the Debt; or

{iv} the assessment of the value of the Morigage as an
asset of the Bank.

Ib] Wissrs the words “the Bank reasonably requires” appsar
in any paragraph, you agres that it is reasonable for the Bank
to require something i, in the Bank's reasonable opinion, #
will or right assist in:

{i} the preservation of the Bank’s security under the
Mortgage or the valus of the Assets; aor

(i} the Bank’s ability to recover tha Debt,

Severance and Moditication - Unenforceability

40 {a} If any of the paragraphs {or part of a paragrapht of thesa
Conditions and/or any of the clauses (or part of a clause) of
e Mortgags bacormes invalid or enenforcesabis in any way
under any taw, the validity of the remaining paragraphs {or
part of a paragraph) or clauses {or part of & clause) will not in
any way be affacted or impaired.

(b If any nvalid or unenforceable paragraph or clause
menticned above (or part of aithert woukd not be invalid or
unenforcaable if is form or effect were modified in any way,
it shall be deamed 0 have the modified form or effect so
lorig as the Bank conzents,

(i) If the Mortgage is unenforceable or otherwise neffectve
against you, o if there is more than one of you, any of you,
none of the rast of you will be released from your ohiigations
under the Mortgage.

Interpratation

41 In the Mortgage and in these Conditions:
{a) the headings are used for guidance only;
{b} any reference 1o a person includes s body corporate;

{e) any reference 10 any statute, or any section of any
atatute, includes reference to any statulory modification or
ra-gnactment of it for the time being in foree;

references 1 the singular include the plural and vice versa.
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