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GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

DlRECTORS' REPORT

The directors present their annual report and the audited fi nanclal statements for the year ended 31 December 2019.

PRINCIPAL ACTIVITIES

The principal activity of the company is to provide employee services to other group compames The directors do not
expect this to change.

REVIEW OF DEVELOPMENTS, FUTURE PROSPECTS AND BREXIT.
Details of the company'’s performance are given In the profit and loss account on page 6.
" The profit for the financial yeér of £32,331 (2018: profit £27,175) has been transferred to reserves. )

The dlrectors expect a satlsfactory performance from the company in the coming year. No dlwdend is proposed
(2018: £nil). .

The Directors have considered Brexit and its potential impact to the company. The outoome of the angoing Brexit
negotiations are uncertain at the moment but the directors are monitoring the situation closely and have considered
the potential impact of different outcomes. The company is an internal service provider to Graham Packaging and
Rank groups. The Brexit conclusion should not impact any of our refationships between the company and the rest of
our organisation, as the company is 100% owned by the group. In case of any additional costs'generated, they will be
recharged to the internal customers.

EVENTS OCCURRING AFTER THE REPORTING PERIdD

Please refer to note 14.

DIRECTORS

The following directors have held office dunng the year and up to the date of signing these financial statements
unless otherwise stated below:

F Afarian

R Fernandez De! Carmen (Resngned 26 February 2019)
T Reeves

T Thompson (Appointed 26 Eebruary 2019)

. STATEMENT OF bIRECTORS‘ REsPONSIBIL|TIES IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financial statements in accordance wnth
applicable taw and regulatlon

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”, and applicable law). Under company law the directors must not approve the’
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
_and of the profit or loss of the company for that penod In preparing the financial statements, the directors are -
. required to:

. select suitable accounting polictes and'then. apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
- subject to any material departures disclosed and explamed in the financial statements;

o make judgements and accountlng estimates that are reasonable and prudent; and

o prepare the'financial statements on the going concern basis untess it is lnappropnate to presume that the
company will continue in business. .



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED
DIRECTORS' REPORT (continued) ' '

The directors are résponsible'for keeplng adequate accounting records that are sufficient to Show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financia! statements comply with the Companies Act 2006. .

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detectuon of fraud and other nrregulariues .

~

DISCLOSURE TO AUDITORS

in the case of each director in office at the date the Directors’ Report is approved:

s SO fag as the director is aware, there is no relevant audnt mformahon of which the company’ s auditors are
" unaware; and . .

e they have taken all the steps that they ought to ‘have taken.as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditors are aware of that information:

INDEPENDENT AUDITORS

PricewaterhouseCoopers LLP has expressed their willingness to continue in office as auditors. Appropriate
arrangements have been put into place for them to be deemed reappomted as auditors in the absence of an annual
. general meeting.

:SMALjL COMPANIES’ EXEMPTION

This report has beén prepared in accordance with the special provisions relating to small companies within Part 15 of .
the Companies Act 2006. The Company has also taken advantage of the small companies’ exempﬂon from preparing
a Strategic Report and Statement of Cash Flows . .

Approved by the Boérd of Directors
and signed on behalf of the Board

= we—

F Afarian
Director

24 July 2020



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

Independent audttors report to the members of Graham
Packaging European Services Limited

Report on the audit of the financial statements

- Opinion
In our opinion, Graham Packaging European Services Limited's financial statements:

e  give a true and fair view of the state of the company s affairs as at 31 December 2019 and of its profit for the year then
: ended;

»  have been properly prepared in accordance wn.h United ](mgdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 "The Fxnanclal Reporting Standard apphcable in the UK and
Republic of Ireland”, and applicable law); and

- o havebeen prepared in accordance with the requlremems of the Companies Act 2006.

We have audited the financial statements, mcluded within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the Balance Sheet as at 31 December 2019; the Profit and Loss Account, the Statement of Changes
in Equity for the year then ended; and the notes to the financial statements, which include a description of the significant .

. accountmg policies. . .

Basns for oplmon

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ respon51blllt1es for the audit of the financial

statements section of our report. We believe that the audlt ewdence we have obtained is sufﬁcaent and appropriate to provide
a basis for our opinion. .

Independence

We remained mdependent of the company in accordance with the ethical requn‘ements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical .
responsibilities in accordance with these requirements.

Conclusnons relatmg to going concern e - ’

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
where:

e the directors’ use of the gomg concern basis of accounting in the preparation of the financial statements is not,
appropnate or

e thedirectors have not disclosed in the financial statements any |dent1ﬁed material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a penod
of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to lhe company s
ability to continue as a going concern.

Reporting on other information - -

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsnbxllty is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures requxred by the UK Companies Act 2006
have been included.

. Based on the responsnblhtles described above and our work undertaken in the course of the audlt 1SAs (UK).require us also
to report certain opinions and matters as described below.



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

Independent audltors report to the members of Graham
" Packaging European Services Limited (continued)

Reporting on other information (continued)

. Directors’ Report

In our oplmon based on the work undertaken in the course of the audit, the information given in the Dlrectors Report for
the year ended 31 December 2019 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

. Inlight of the know]edge and understandmg of the company and its environment obtained in the course of the aucht we did’
- not identify any material misstatements in the Directors’ Report.

" Responsibilities for the ﬁnanclal statements and the audit

Responsibilities of the directors for the ﬁnanczal statements

As explained more fully in the Statement of Directors’ responsibilities.in respect of the financial statements set 6ut on pages
2 to 3, the directors are responsible for the preparatlon of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due t6 fraud or error.

‘In preparing the financial statements, the directors are responsxble for assessing the company’s abnhty to continue as‘a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsxbllmes for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole' are free from matenal
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a-high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs.(UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing. .

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required-to réport to you if, in our opinion: '
* - we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not beenr
received from branches not visited by us; or - \

. certaln disclosures of directors’ remuneration specified by law are not made; or

~

¢ ' the financial statements are not in agreement with the accountmg records and returns

We have no exceptions to report arising from this responsibility.

Entitlement to exemptlons

" . Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: prepare

financial statements in accordance with the small companies regime; take advantage of the small companies exemption in
preparing the Directors’ Report; and take advantage of the small companies exemption from preparing a strategic report. We
have no exceptions to report arising from this responsibility.

Sarabjit Seera (Senior Statutory Auditor) T ——————— ) . : >

“for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbridge
29 July 2020

w



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2019

2019 - 2018

' £ £
Note . ' o .

Turnover T ' 5 2,272,563 1,895,136
Cost of sales - . . . (2,228,003) (1,857,976)
Gross profit - o S : 44,560 37,160
Administrative expenses - . : (4,391) ' (3.528)
Operating profit = . 6 40,169 33,632
Interest receivable and similar income L - . 45 -

Profit before taxation . 40,214 - 33,632
Tax on profit : ) o 8 (7,883) (6,457)

Profit for the financial year , » s 32,331 27,175

The above results all derive from continuing activities.

There have been no recognised gams and losses attributable to the shareholders other than those in¢luded in lhe profit
and loss account of the company for the cumrent and prior years. Accordlngly, no separate statement of other
comprehensive income has been presented.




.GRAHAM PACKAGING EUROPEAN SERVICES LIMITED ‘

BALANCE SHEET
As at 31 December 2019

Note

Current assets '
Debtors ) 9
Cash at bank and in hand

Creditors: amounts falling due within one year . 10

Net current assets

Net assets

Capital and reserves .

. Called up share capital . 1N
Accumulated losses : : '
Total equity

The notes on pages 9to 14 are an untegral part of these financial statements.

2018

2019
£ £
222,951 239,740
342,638 230,366
565,589 . 470,106
(384,838)  (321,686)
180,751 148,420
180,751 148,420
300,000 300,000
(119,249)  (151.580)
180,751 148,420

These financial statements on pages 6 to 14, were approved by the Board of Directors and authorised. for issue on

729 July 2020.

Signed on.behalf of the Board of Directors

F Afarian
Director

'Registered company number: 04346520



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

-STATEMENT OF CHANGES IN EQUITY
For the year ended 31 Qecem ber 2019

Balance as at 1 January 2018
Profit for the financial year,
Balance as at 31 December 2018
Balance as at 1 January 2019
Profit for ihé bﬁnancia| year

Balance as at 31 December 2019

[

Called up Accumulated Total
share losses equity
capital i :
£ ‘ £ £
300,000 (178,755) 121,245
- 27,175 27,175
300,000 (151,580) 148,420
300,000  (151,580) 148,420 -
32,331 32,331
(119,249) 180,751

300,000
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- Forelgn currency transiation

GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

" Year ended 31 Dacember 2018

» from disclosing share baséd payment arrangements, required under FRS 102 paragraphs 26.18(b), 26.19 to
26.21 and 26.23, concerning lts own equity instruments, as the company financla! statements are presented with
the consolidated financial statements and the relevant disclosures are included therein; and

« from disclosing the company key’manaéamem personne! compensation, as required by FRS 102 paragraph

(i) Functional and presentation currency
The company financial statements are presented in pound sterling.
(1) Transactions and balances

Foreign currency transactions are translated Ima the func(lonal currency uslng the spot exchange rates at the dates of
the transactions.

At each period end foreign currency monetary ilems are translated using the closing rale Non-monetary items
measured at historical cost are ranslated using the exchange rate at the date of the transaction and non-monetary
items measured a! fair value are measured using the exchange rate when fair value was determined.

Forelgn exchange gains and losses resulting from the setilement of transactions and from the transiation at perlod-end ’

" exchange rates of monetary assets and liabilities denominated In foreign currencies are recognlsed in the profit and

loss account.
Turnover .
Turnover Is recognised at the fair value of the consideration recsived or receivable for sale of services to other group

companies in the ordinary nature of the business. The fair value of conslderation is stated as inter group recharge of
payroll and operating expenses with.a 2% margin. Turnover is shown nel of Value Added Tax.

Employee benefits
(i) Short term ob|lgallons

Liabilities for wages and salaries, including non-monelary benefits and accumulating sick leave and holiday pay that
are expected to be settled wholly within 12 months after the end of the period in which the employees render the related ’
service, are recognised in respect of employees’ services up to the end of the reparting period and are measurad at
the amounts expected to be pald when the liabilities are settled. The liabilities are presented as current employee
benefit obligations In the balance sheet.”

(if) Pension costs

The company con!rlbutes towards employees' pnva!e pensions. All payments are in respecl of defined_contribution
schemes and are charged to the profit and loss account as they acerue.

Taxa!lon

‘Taxallon expense for the period cofnprlses current gnd deferred tax recognised in the reporting - period. Tax is
" recognised in the statement of comprehensive income, except 1o the extent that it relates to items recognised in other

comprehensive income or directly i in. equny In"this case tax is also recogmsed in other- comprehansive income or °
dlrectly in equlty respectively. . .

Current or deferred laxatuon assets and llabihlles are not discounted.

(i) Current tax

Cument tax is the amount of income iéx payable in respect of the taxable profit for the year or prior years. Tax is -
calculated on the basis of tax rates and laws that have been enacled or substantively enacted by the period end.

UK Corpcratlon tax Is provided at amounts expected to be paid us|nq the tax rates and laws that have been enacted |
or substanlally enacted by the batance shest date.

(i) Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originatad but nat reversed at the balance sheet
date, where transactions or events that result In an obligation to pay more tax in the future or a right to pay lass tax in
the future have occurrad at the balance sheet date.

A net deferred tax asset is recognised as recoverable and therefore only recogmsed only when on the basis of all

.avaflable evidence, it can be regarded as more likely than nol that there will be sufficlent taxable profits against Wthh

N 1]



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

~NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2019

" to recover carried forward tax losses and from which the future reversal of underlyrng timing drfferences can be
deducted.. .

" Deferred tax is measured using tax rates and laws that have'been enaoted or substantively enacted by the period end
and that are expected to apply to the reversal of the timing.difference. Deferred tax is measured on an undiscounted
basis.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid
investments with. original maturities of three months or less and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities. L

Financlal instrumanls

’ The entity is applying Section 11 and 12 of FRS102 in respect of the recogmtlon and measurement of financial:
instruments.

Share capltal

Ordinary shares are classified as equity. Incremental costs directly attnbutable to the issue of new ordinary shares or
optrons are shown in equity as a deduction, net of tax, from the proceeds.

Dlstrlbutions to equity holders

- Dividends and other distributions to the company S shareholders are reoogmsed asa Ilablhty in the financial statements
" in the ‘period in ‘which the dividends and other distributions are approved by the shareholders. These amounts are
recogmsed in the statement of changes in equity. . .

Related parties

In accordance with the exemption available under section 33.1A of FRS 102 ‘Related Party Disclosures’, transachons
. with other owned group undertakings ultimately owned by Packaging Holdings Limited have not been dlsclosed in these
financial statements. ) ) . .

4. CRITICAL ACCOUNTING ESTIMATES AND AREAS OF JUDGEMENT

In the apphcahon of the company's accountmg policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other.sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period; or in the period of -
the revision and future periods where the revision affects both current and future periods.- The Directors do not consider

- there lo be any crmcal estlmates or judgements.

5. TURNOVER .

Analysis of turnover by geography:

2019 -2018

£ £

Europe . . ‘ 1,920,275 1,579,807
‘ousa B o ‘ , 352,288 315329

2,272,563 1,895,136

All turnover is derived from the principai activity of the business.



| GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

NOTES TO THE FINANCl‘AL STATEMENTS (continued)
Year ended 31 December 2019

6. OPERATING PROFIT .

Operating profit is stated after charging
. Services provided by the company’s independent auditors:
- Audit fees payable’

7. INFORMATION REGARDING DIRECTORS AND EMPLOYEES -

Employee costs during the year: -

Wages and salaries
Social security costs

- Other pension costs . -
Directors’ remuneration

Average monthly number of employees (including directors):

Qonsultancy

Directors

2019 2018

£ £
15,075 11,728
2019 . . 2018

£ £
971,045 . 1,089,770
178580 144,647
87,883 112,428
400,473 )
1,637,981 1,346,845
- 2019 2018
No No
18 13

Post-employment benefits are accruing’for one director (2018 : none) under a derned contribution scheme

No directors (2018 ‘none) were members of a defined benefit scheme.

Highast paid director - ’
The highest paid director’'s emoluments were as follows :

., Total amount of emoluments
‘Defined contribution pension payments

8. . TAXON PROFIT

Current tax
Corporation tax
Deferred tax — reversal of short term ummg differences -

Total tax year

Tax charge for the year

A

2019- 2018
£ £
376,298 -
24,175 -
. 400,473 -
2019 2018
£ £
2873 . 11,467
5010 - (5010)
7883 . 6457
7,883

- 6,457




GRAHAM PACKAGING EUROPEAN SERVICES LIMlTED

NOTES TO THE FINANCIAL STATEMENTS (contmued)
Year ended 31 December 2019

Factors affecting tax charge for the current year

The tax assessed for the year is equal (2018: higher) to the standard effechve rate of corporation tax in the UK for the -

year ended 31 December 2019 of 19% (2018: 19%) The differences are explained below:

2019 2018
£ £
Profit before taxation ' ' ’ ] 40,214 ’ '33,632
Profit before taxation multlplled by standard rate of corporation tax . .
in the UK of 19% (2018: 19%) . e - 7,641 6,330
Effects of expenses not deductible . ' i . T . 242 67 .
Tax on profit S o 7,883 6457

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate would remain at
19% (rather than reducing to 17%, as previously enacted as part of the Finance Bill 2016 (on 6 September 2016)). This -
new law was substantively enacted on 17 March 2020. As the proposal to keep the rate at 19% had not been substantwely

enacted at the balance sheet date, its effects are not included in these financial statements.

9:  DEBTORS

: - 2019 2018
Note . 3 .
Amounts falling due within one year: . . )
Amounts owed by group undertakings - . 195,521 204,446
Other debtors . 12,506 11,437
Prepayments and accrued income - R 14,924 18,847
Deferred tax asset : 12. ' - 5,010
222,951 .- 239,740
_Amounts owed by group undertakings are unsecured, bear no interest and are repayable on demand. .
10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR .
. e ) . . : 2019 2018
. £ E
Trade creditors o . - 33,080 23279 .
Corporation tax payable ) ) ) . 1,614 8,448
Other taxation and social security o . . N © 46,741 41,676
Other creditors : . ) 4,654 3,848
Accruals and deferred i mcome : . - 298,749 " 244,435 -
384,838

321,686




- GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2019

1. CALLED UP SHARE CAPITAL

£ .

2019 2018
£ .
Called up, allotted and fully pald [ .
300,000 ordlnary shares (2018: 300 000) of £1 each . 300,000 300,000

- There is a single class of ordinary shares There are no restrictions on the dustnbutxon of dlwdends and the
repayment of capltal

. * 1
12 DEFERRED TAX (ASSETS)/LIABILITIES
' 2019 - 2018

. £ ¢ £
Provision at startof period o o (5,010) -
Defe_r}ed tax eharge to income statement for the year‘ : 5,010 (5,010)
Provision at end of year - T . R 4 ‘ o - (5010

13, RELATEI) PARTY TRANSACTIONS

The company has taken advantage of the exemptlons provided by Section 33 of FRS 102 Related Party Disclosures’
and has not disclosed transactions entered into between two or more members of agroup, provided that any subsudlary, .
undertakmg which is party.to the transaction is wholly owned by a member of that group.

14, - EVENTS OCCURRING AFTER THE REPORTING PERIOD

Since early-2020, the Covid-19 outbreak across China and elsewhere has caused dlsruptlon to business and economic
activity ‘'and may ultimately impact the company’s future performance The directors concluded that this event is
indicative of conditions that drose after the balance sheetdate and is therefore a non-adjustmg event that has no impact
on the reooverable amounts of assets and liabilities at the balance sheet date.

15. CONTROLLING PARTIES

The company s immediate shareholder is Graham Packaging Company, L.P., an. entity registered in the United States. -
_ The ultimate parent entity of the company is Packaging Holdings Limited, a New Zealand entity that is wholly owned

by Mr. Graeme Hart. The consolidated financial statements for Reynolds Group Holdings Limited (a New Zealand entity)
" which in¢ludes the company, is available at the following website: http:/iwww.reynoldsgroupholdings.com.

-~
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