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GRAHAM PACKAGING EUROPEAN SERVICES LIMITED
DIRECTORS' REPORT

I'he directors present their annual report and the audited financial statements for the vear ended 31 December 2012

Following elective resolutions made on 27 Qctober 2004 the company 1s nol required to hold an annual general meetng

or lay financial statements before the contpany 1n such a meeting

Ihis directors report has been prepared in accordance with the special provisions refaung to small comparues under
seetion 415A of the Companics Act 2006

PRINCIPAL ACIIVIIIES

The primcipal acuvily of the company 15 to provide employee services to other group companies The directors do not
expedt this 10 change

RLVIEW OF DEVELOPMLNTS AND FUTURL PROSIECTS

Details of the compant’s performance are given un the profit and loss account on page 6

The profit for the year of £9 163 (2011 toss £381 859) has been transferred to (2011 fiom) reserves

Lhe directors wxpect a satisfactany performance from the compaens 1o the comung sear No dividend 1s proposcd (2011
£ml)

DIREC I1ORS

1he followimg dircetors have held oftice during the vear and up to the date of signing these financial statements unless
otherwise stated bolow

I C Hallowell resigned A2
5 Kolakowsha respned /13
M S Burgess resigoed 4 113

I" Afanan

R Fornandez Det Carmun appointed 289712
M Bundy appomted 259712
} Hanks apposnted 259712

GOING CONCERN

Fhe financial statements have been preparced on a going concern basis as the parent company, Graham Packaging
L 1* has coniirmed that it will not require repayment of the intercompany payabies due as a1 31 December 2012 of
E£388 063, lor a period ol at least twelve months from the date of approval of these financial statements
INDEPENDENT AUDITORS

Cach of the puisons who 1s a director at the date of approval of this report confirms that

+ 0 far as the director 1s aware there s no relevant audit intormatton of which the company's auditors are
uhaware dnd

= the ducctor has taken all the steps that they ought o have taken aw a dircttor to make hunself aware of  any
relevant audit informatton and 10 estabhish that the company's auditors are aware of that information

[ ns information 1s given and should be interpreted i accordance with the provisions of 3418 of the Compamies Act 2006

PricevaterhouseCoopers LLE has expressed thewr sailhingness 10 continue i office as auditors Appropridte arrangements
have been put wita place for them 1o be decmned reapponted as suditors in the absence of an annual gencral mecting

Approved by the Board of Directors

and signed on behalt of the Board on gv/ﬂ?/gyj}
- d_};/’ /

I Afanan
Dhrectar




GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

DIRECFORS' RESPONSIBILITIES STATEMEN

Lhe directors are responsible tor preparing the Dhirectors” Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors Lo prepare {inancial statements {or each financial year Under that law the
dhrectors have prepared the finanaial statements in accordance with United Kingdom Gonerally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law) Under company law the dircctors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
attairs of the company and of the profit or foss of the company for that perrod In preparing these financial
statements, the directors are required 1o

. seleet suitable accounting policies and then apply them consistentls

. mahe judgements and accounung ¢stumates that are reasonable and prudem

. state whether applicable UK Accounting Standards have been lollowed subject to any material departures
disclosed and explained in the financial statements

. prepare the financial statements on the gomng conceim basis unless i s inappropriate to presume that the company will

continue 1 business

1he directors are respansible for keeptng adeguate accounting records that are sulficiont to show and explain the
company*s transactions and disclose switht 1casonable accuracy at any time the financial position ot the company and
enable them 1o Lnsurc that the financial statements comply with the Companies Act 2006 They are also responsible
tor safeguarding the assets of the company and hence tor taking reasonable steps tor the prevention and detection of
traud and othur irregularitics

i



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

We have audited the financial statements of Graham Pachaging European Services Limtted for the year ended 31
December 2012 which compnise the Profit and Loss Account the Balance Sheet and the related notes The financial

reporting framework that has been applied 1n their preparation is applicable law and United Kingdom Accounting
Standards (Umited Kingdom Generally Accepled Accounting Praclice)

Respective responsimhbtics of directors and anditors

As eaplained more fully i the Direciors’ Rusponsibihties Statement set out on page 3 the directors are responsible
for the preparauon of the financial statements and tor being sausficd that they give a true and fair view Our
responstbility 15 to audit and express an opimion on the financial statements i accordance with appiicable Law and
International Standards on Auditing (UK and Ireland) 1hose standards reguire us to comply with the Audding
Practices Board's Ethacal Standards tor Auditors

This report including the oprrions, has been prepared Lor and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not 1n giving
these opimons accept or assume responstbifity for anv other purpose or to any other porson to whom this report 15
shown or mnto whose hands it may come save wherce expressly agreed by our prior consent inwriting

Scope of the audit of the finanuial statements

An audit tnvolves obtatning evidence about the amounts and disclosgres in the financial statemands sufficion o give
reasonable assurance that the financial statements are free from material misstatement w hether caused by fraud or
arror | his mecludes an assessment of whether the accounting policies are appropriate to the company s
carcumstances and have been consistenily apphed and adequately disclosed the reasonablencss of significant
accounling esumates made by the directors and the overall presentation of the financtal statements In addition we
read all the financial and non-financial informauoen i the annual report 1o dentily material mconsistencies with the
authied financial statements 1 we become aware of any apparent material MISS1AEMENts Or ICDASISIENCILY WL
consider the implications tor our report

Opimion on financial statements
In our opanton the financial statements

. ginve atrue and far view of the state of the company ~ aftarrs as at 31 December 2012 and of us profit (or the
vear then ended

. have been properly prepared i accordance with United Kingdom Generailly Accepied Accounting Practice
and
. have been prepared in accordance with the requirements ot the Companies Act 2006

Opimon on other matters prescrihed by the Companes Act 206

[n our option the tntormation given in the Directors Report for the financial yvear for which the financial statements
are prepared 1s consistent with the financial statements



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF GRAHAM
PACKAGING EUROPEAN SERVICES LIMITED (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, in our opinion

adequate accounting records have not becn kept, or returns adeguate for our audit have not been received from
branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certan disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies” exempuion in prepaning the Directors’
Report

Steven Formoy (Senior Statutory Auditor)

For and on behalt of PricewaterhouseCoopers LLLP
Chartered Accountants and Statutory Auditors
Reading

1 October 2013




GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2012

2012 2011

£ i
Turnover 1.3 692,884 666,276
Cost of sales (679,298) {653 247}
Gross profit 13,586 13 629
Administrative expenses (1,449) {389 756)
Operatmg profit / (loss) 4 12,137 {376 727)

Interest receivable and similar income - -
Profit / (loss) on ordinary activities before taxation 12,137 (376.727)
1ax charge on prolit / (loss) on ordinary activities 5 (2,974} (5132)
Profit / (loss) on ordinary activities alter taxation 3 9,163 (381 859)

The above 1esubts afl derive liom Lontinuing adtnities

There have been no recogmsed gains and losses attrthutable to the shareholders other than those included an the profit and
loss acvount of the company for the current and prior years Accordingly no separate stalement of total recognisod
gains and losses has been presented

Fhere s no difterence between the profit / (ioss) on ordmary activities belore taxation and the profit/ (loss) tor the financial
year stated above and thewr lustorical equivalents



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

BALANCE SHEET
AL 31 December 2012

2012 2011
Note £ L
Current assets
Debiors 6 177,934 31926
Cash at bank and in hand 54,329 152047

232,263 203 973
Creditors amounts falling due

within one year 7 82,673 {63 643)

Net current assels 149,590 140 328

Creditors amounts fxlling due

after one yean 8 (388.063) (388 063}

Net habihties (238.473) (247.735)

Capital and reserves

Called up share capital 10 100 i
Profit and loss account (deficut) 1 (238,573) (247 7136)
Total shareholders® (deficit) 12

(238,473) (247 735)

T'hese financial statements on pages 6 10 12, were appraved by the Board of Directors and authorised for 1wsue on 3010({/20'3

Signed on bohalf of the Board of Derectors

.
I Afartan C’U}’
Director

Registered company number 4346520




GRANAM PACKAGING EUROQPEAN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

1 ACCOUNTING POLICIES

The financial statements are prepared wn accordance with apphicable law and Unued Kingdom accounting
standards the particular accounting policies which have been apphed consistently i the current and prior years
are described below

Accounting convention

These financal statemems are preparcd on the going concern basts onder the historical cost convenuion and n
accordance with the Compames Act 2006 and apphcable accounttng standards mn the United Kingdom  the principal
accounung polcies which have been apphied consisienthy throughout the vear are set out below

Gomng concern

Lhe company « business activities relate to its agreentent to provide employee services o other group companics

The financial statements have buen prepared on a goutg concern basis as the parent company Graham
Packaging L P has confirmed that at will not require repayment of the intercompany payables duc as at 31
December 2012 of £388 063, {or a period of at least twelve months from the date ol approval ol these Financial
statemenis

Furnover

lurnover represcnts amounts receivable for goods and services, net of VAL and trade discounts, and 1s
recognised at the pomt at which the service 1s provided

Taxation

Current 12 including UK corporation tax and foreign tax 1s provided at amounts expected 1o be paid (or
recovered) using the tas rates and laws that have been cnacted or substantnvely enacied by the balance sheet
date

Delerred tax 18 rccogmised 1n respect of all tming ddfercnees that have ongmated but not reversed at the
balance shect date where transactions or events that result v an obligation o pay more tax in the tulure or a
right 10 pay less tax m the (uture have occurred at the balance sheet date Timing differences ate ditferences
between the company's tasable profits and s results as stated in the financial statemenis that anse trom the
inciusion of gans and fosses o tey assessments an penoeds different from those m which they are recogised
i the financial statements

A net deferred tax asset s regarded as recoverable and theretore recogmised enly 10 the extent that on the basis of
all available cvidence 1t can be regarded as more Likelv than not that there will be suisble tavable profits (rom
which the fuiure reversal of the undoriying tming ditlerences van be deducted

Dederred tav 15 measured at the average tax rates that are eapected to apply in the peniods i which the ttmung
diffcrences are expected to reverse based on tax rates and laws that have been enacted or substantively cnacied
by the bataace sheet date Deferred tav s measured on a non-discounted basis

Cash flow statement

I'he Company 15 a wholly-owned subsiciary of Graham Packaging Company L P and 1~ inciuded 1n the consolidated
linancial stetements ot thay company wheeh are publicly available Consequently the Company has taken advantage of
the exemption from preparing @ cash flow statement under the terms of FRS 1 Cash flow statiement (revased 1996)
lhe Company 15 also exempt under the terms of paragraph 3(c) TRS 8 Related Party Disclosure’ from disclosing
related party transactions with entites that are part of the Group

Punsions

lhe company contributes towards employees’ private pensions  All payments are i tespect ol defined
contribution schemes and are charged to the profit and loss account in the punod o which they retate



GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (conlinued)
Year ended 31 December 2012

3

4

INFORMA 110N REGARDING DIRECTORS AND EMPLOYELS

The directors are remunerated by other group companies mn respect ot their services to the group as a whole
and 1115 not possible to apportion this remuneration among the comparies of the group

Emptoyee costs durmg the yem

2042 2011

£ £
Wages and salaries 304,323 279.749
Socaal security costs 40,645 36 794
Othcr pension costs 25,027 24,023

369,995 340 566
Average monthly number of emptoyees (includmg directors)

2012 201

No Na

Consultancy 3 8

TURNOVER
Geographeal analysts ol tuinover by destimatign

2012 2011

£ L
Curape 692,884 666 276

692,884 666,276

All turnover 1s dertved (rom the principal activaty of the business

OPERATING {LOSS)/PROFLL

2012 2011
£ L
Operating profit 7 (loss) 18 stated aftet charging
Services provided by the company s auditor
- audit of the company™s annual financial statements fees payablo 5.000 2500
1AX ON PROFIT / (LOSS) ON ORDINARY ACTIVIIILS
2012 2011
£ i

Corporation tax
Current tax charge 2,973

3772
Adjustment inespect 0f previous periods - { 360
lotal curzent tax charge 2,973 5132




GRAHAM PACKAGING EUROPEAN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2012

T1AX OGN PROF11 ON ORDINARY ACIHIVITIES (continued)

Deferred tax 2012 2011
£ £
Onginauon and reversal of iming differences - 1.312
Adjustment 1n respect of previous pertods - (1312
Total deferred tax charge (note 9) - -
Tax charge gn profit pn ordinary activities 2,973 5132

Factors alfecting tax charge for the current year

I'he (ax assessed tor the scaras ditferent than that resulting from applving the standard rate of corporation tax tn the

UK ol 24 5% (2011 26 5%) 1 he diffcrences are explamned below

2012 20
£ L
Piofit / {loss) on ordinaty activities belore tavation 12,137 (376 727
Profit/ (loss) on ordinary activities muluphied by standard rate ot
corporation tax 1n the UK of 24 5% (2011 26 5%) 2,973 {99 833)
Litect of
- Expensces not deductible for tax purposes - 104 733
- Movement in shott term timing dilferences - (1130
- Adjustments 1o tax charge i respect of prior penods - 1 360
Current tax charge for the year 2,973 5132
DEBTORS
2012 2011
£ 3
Amounts lalling due within one year
Amaounts owed by group undertakings 151,532 28 567
Other debtors 12,032 13 778
Prepayments and accrued income 14,370 9,581
177,934 31926
Amounts owed by (ellow subswdianes are unsecured  bear no mitorest and are repayable on domand
CREDIITORS- AMOUNIS FALLING DUE WITINN ONL YEAR
2012 201
£ £
I rade creditors 21,737 15017
Other taves and social stourity 11,430 11082
Corporation tax payable 651 - 37
Accruals and defured income 48,855 337735
82,673 63 643




CRAHAM PACKAGING EUROPEAN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2012

8 CREIMNIORS AMOUNIS FALLING DUE AFLER ONL YCAR

2012 2011
£ £
Amounts owed to parent company 388,063 388063

388,063 388 063

Amounts owed to the parent company are unseeured bear no interest Che amounts have no set repay ment date
but the parent company has confirmed that repay ment wall not be required tor a penod of at least iwelve months
trom the date of approval of these finanvial statements

9 DEFERRED 1AX

2012 2011
£ )
Asset bought forward - -
Deferied tax charged an the profit and
loss account - 1312
Adjusiment in respect of pnor years - {(1312)
10 CALLED-UP SHARE CAPIILAL
2012 200
£ £
Called up, allotted and fully pad
Ordnary share of L1 cach 160 !
Shares issued in the perod
Ordinary share of £1 cach 99 -
11 RESERVLS
M ofit
and toss
decount
£
AL January 2012 (247,736}
Profit for the financial vear 9,163
AL 3] December 2002 (deficit) {238,573
12 RECONCILIATION OF MOVEMEN 1S IN SHAREHOLDER'S (DEFICITYTUNDS
2012 2011
£ £
Profit / (1 oss) tor the financial y ear 9,163 {381 859)
Issue of ordinary shares 99 -
Net addition / (reduction 1) to shareholder's funds 9,262 (381 859)
Opening shareholder's (defiont) / funds (247,735) 134 124
Closing sharcholder's {deficit) {238473) (247.735)




GRAHAM PACKAGING EURQPEAN SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (conuinued)
Year ended 31 December 2012

13

14

RELATED PARLY T RANSACTIONS

The company has taken advantage of the exemption 1n Ninancial Reporung Standard 8 “Related Party
Drsclosures” for wholly owned subsidianes not lo distlose transactions with entihies that are part of the same
group

ULTIMALE CONIROLLING PARIY

The immediate patent undertaking 1s Graham Packaging Company, L P, a company ncorporated in the
United States of Ameria

The vlumaie parent undertaking and controthing patty 1s Reynelds Group Holdings Limiied o company
mcorporated in New Zealand

Reynolds Group lloldings Limited 15 the parent undertaking of the largest group of undertakings 1o
consolidate these (inancial statements at 31 December 2002 The consclidated {inancial statements ol
Reynolds Geoup Holdings Lunited available trom Level Nune, 148 Quay Street, Auckland 1140

Graham Packaging Holdigs Company Inc 1s the parent undertaking of the smallest group of undertakings
to consolidate these financial statements  The consolidated financial statements of Graham Packaging
Holdings Company Inc  can be obtained from 2401 Pleasant Valley Road York, PA 17601 USA



