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VALUE WORKS TECHNOLOGY LIMITED

DIRECTORS' REPORT

The Directors present their report and the audited financial statements for the period ended 31 March 2013

In order to align with its new parent, the Company changed 1ts accounting reference date from 31 December to
31 March during the period Accordingly, the financial statements for the current period have been prepared for
15 months from 1 January 2012 to 31 March 2013

On 31 October 2012, the Company and other compames 1n the group were acquired by Valueworks Holdings
Limited, a company incorporated on 18 September 2012 as Teal Holdco Limited for the purposes of the acquisition

On 31 December 2012, the Company transferred its trade and assets (net of liabilities) to Valueworks Limited, a
fellow subsidiary, at net beok value Therefore no profit or loss arose on transfer The Company 1s now dormant
and has not traded since 31 December 2012

This report has been prepared in accordance with the provisions as apphed to companies entitled to the small
companies regime

PRINCIPAL ACTIVITY

The principal activity of the Company in the period was that of software research and development

GOING CONCERN

As part of a group reorgamsation, the Company ceased trading during the year The Directors intend for the
Company to become dormant Consequently, as required by FRS 18, “Accounting Policies”, the financial statements
have been prepared on a basis other than that of a going concern

Further details regarding the basis of preparation and assessment of going concern can be found n note 1 to the
financial statements

DIRECTORS
The directors who served during the period and thereafter were

J B Dandridge (resigned 22 January 2014)
A Bell (resigned 22 January 2014)

I K Walsh (resigned 22 January 2014)

V Broadbent (resigned 31 October 2012)
J Picksley (resigned 31 October 2012)

E A Sipiere (appointed 21 January 2014)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the Directors are aware, there 1s no relevant audit information (as defined by Section 418 of the Companies
Act 2006} of which the Company’s auditor 15 unaware, and each director has taken all the steps that he ought to have
taken as a director 1n order to make himself or herself aware of any relevant audit information and to establish that
the Company’s auditor 1s aware of that information

AUDITOR

Deloitte LLP was appointed as auditor in the period ended 31 March 2013 Pursuant to Section 487 of the
Companies Act 2006, the auditor will be deemed to be reappomted and Deloitte LLP wall therefore continue 1n
office

Approved by the Board of Directors

%ed on behalf of the Board

E A Sipiere
Director
24 January 2014




VALUE WORKS TECHNOLOGY LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The Dhrectors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
Directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period In preparing these financial
statements, the Directors are required to

e  seiect switable accounting policies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explaned in the financial statements, and

¢ prepare the financial statements on the gong concern basis unless 1t 1s nappropriate to presume that the
Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explamn the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
VALUE WORKS TECHNOLOGY LIMITED

We have audited the financial statements of Value Works Technology Limited for the 15 month period ended
31 March 2013, which comprise the profit and loss account, the statement of recognised gamns and losses, the
balance sheet and the related notes 1 to 15 The financial reporting framework that has been applied m their
preparation 1s applicable law and United Kingdom Accounting Standards (Umited Kingdom Generally Accepted
Accounting Practice)}

This report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them m an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body for our audit work, for this report, or for the opinions we have formed

Respective responsibihities of the directors and auditor

As explamned more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit
and express an opinion on the financial statements in accordance with applicable law and International Standards on
Audiing (UK and Ireland} Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by directors, and the overall presentation of the financial statements In addition, we read
all the financial and non-financial information in the annual report to 1dentify material inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or inconsistencies we
consider the imphcations for our report

Opinion on financial statements
In our opinion the financial statements

* give a true and fair view of the state of the company's affairs as at 31 March 2013 and of its profit for the period
then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
* have been prepared n accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Compames Act 2006

In our opwnion the information given n the Directors' Report for the financial period for which the financial
statements are prepared 1s consistent with the financial statements

Emphasis of matter — financial statements prepared other than on a going concern basis

In forming our opinion on the financial statements, which 1s not modified, we have considered the adequacy of the
disclosure made 1n note 1 to the financial statements, which explains that the financial statements have been
prepared on a basis other than that of a gomng concern




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
VALE WORKS TECHNOLOGY LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, 1 our opinton

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

= the financial statements are not in agreement with the accounting records and returns, or
» certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Ry

Damuian Sanders (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Manchester, United Kingdom

29 January 2014




Fl

VALUE WORKS TECHNOLOGY LIMITED

PROFIT AND LOSS ACCOUNT
15 month period ended 31 March 2013

15 month

period Year

ended ended

31 March 31 December

2013 2011

Note £ £

TURNOVER 1,643,807 1,690,358
Cost of sales (68,062) (120,443)

GROSS PROFIT 1,575,745 1,569,915
Admimstrative expenses (1,182,015) (975,722)

OPERATING PROFIT 3 393,730 594,193

Interest receivable and similar income - 955

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 393,730 595,148
Tax credit/(charge) on profit on ordinary activities 4 77,959 (17,928)

PROFIT FOR THE FINANCIAL PERIOD 471,689 577,220

All activities relate to discontinued operations

There are no gains or losses recognised 1n the current period or prior year other than those shown in the profit and
loss account Accordingly, no statement of recognised gains or losses has been prepared




BALANCE SHEET
As at 31 March 2013

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors
Cash at bank

CREDITORS amounts falling due
within one year

NET CURRENT ASSETS

NET ASSETS

PROVISIONS FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES

Called-up share capital

Profit and loss account

SHAREHOLDER'’S FUNDS

VALUE WORKS TECHNOLOGY LIMITED

Note

10

11
12

31
March
2013

838,185

838,185

838,185

338,185

e

20
838,165

838,185

388,388

263,074

651,462

(183,416)

31
December
2011

£

22919

468,046

490,965

(4,469)

486,496

20
486,476

486,496

The financial statements have been prepared 1n accordance with the special provisions of Part 15 of the Companies
Act 2006 relating to small companies and with the Financial Reporting Standard for Smaller Entities (effective April

2008)

The financial statements of Valueworks Technology Limited, registered number 4340894 were approved by the
Board of Directors on 24 January 2014 and were signed on 1ts behalf by

Lol A Gl

Elizabeth Sipiere

Durector
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VALUE WORKS TECHNOLOGY LIMITED

NOTES TO THE ACCOUNTS
15 month period ended 31 March 2013

1. ACCOUNTING POLICIES

The principal accounting policies are summarised below They have all been applied consistently throughout
the year and the preceding year

Accounting convention

These financial statement shave been prepared under the historical cost convention and in accordance with
the Financial Reporting Standards for Smaller Entities (effective April 2008) The Company 1s exempt from
the requirement to prepare a cash flow statement as 1t 1s a small company

Basis of preparation and going concern

As part of a group reorgamisation, the Company has ceased trading and the Directors intend that the
Company will become dormant Consequently, as required by FRS 18, the financial statements have been
prepared on a basis other than that of a going concern  No adjustments arose as a result of ceasing to apply
the going concem basis

Turnover

Turnover 1s stated net of VAT and trade discounts Turnover from the supply of services represents the value
of services provided under contracts to the extent that there 1s a right to consideration and 1s recorded at the
value of the consideration due Where a contract has only been partially completed at the balance sheet date
turnover represents the value of the service provided to date based on a proportion of the total contract value
Where payments are received from customers in advance of services provided, the amounts are recorded as
Deferred Income and included as part of Creditors due within one year

Tangible fixed assets
Tangtble fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses

Depreciation 1s provided at the following annual rates m order to write off each asset over its estimated

useful life
Fixtures and fittings - 25% on cost
Computer equipment - 25% on cost

Current taxation

Current tax, including UK corporation tax and foreign tax, 15 provided at amounts expected to be paid (or
receved) using the tax rates and laws that have been enacted by the balance sheet date

Deferred taxation

Deferred tax 1s recognised 1n respect of all timing differences that have originated but not reversed at the
balance sheet date

Full provision 15 made for deferred taxation resulting from timing differences between the recognition of
gawns and losses n the accounts and their recognition for tax purposes Deferred taxation 1s calculated on an
un-discounted basis at the tax rates which are expected to apply 1n the periods when the timing differences
will reverse

Research and development

Expenditure on research and development 1s written off 1n the year in which 1t 1s incurred

2. DISPOSAL OF TRADE AND ASSETS

On 31 October 2012, the Company and other companies n the group were acquired by Valueworks Holdings
Limnited, a company incorporated on 18 September 2012 as Teal Holdeo Limited for the purposes of the
acquisition

On 31 December 2012, the Company transferred its trade and assets (net of liabilities) to Valueworks
Limited, a fellow subsidiary, at net book value Therefore no profit or loss arose on transfer The Company
1s now dormant and has not traded since 31 December 2012




VALUE WORKS TECHNOLOGY LIMITED

NOTES TO THE ACCOUNTS (continued)
15 month period ended 31 March 2013

3. QOPERATING PROFIT
Operating profit 1s stated after charging

Depreciation - owned assets
Directors’ remuneration and other benefits
Operating lease —rent

Auditor’s remuneration of £1,000 (2011 £1,000) was paid by Valueworks Limited, a fellow group company

and the charge appears 1n those accounts

4. TAXATION

Analysis of the tax charge

15 month
period
ended

31 March

2013
£

11,451
6,102
28,967

Year

ended

31 December
2011

£

9,402
17,500
40,252

The tax charge on the profit on ordinary activities for the period was as follows

Current tax:
UK corporation tax
UK corporation tax — amounts in respect of prior periods

Total current tax (credit)/charge
Deferred tax

Tax (credit)/charge on profit on ordinary activities

UK corporation tax has been charged at 24 40% (2011 — 26 50%)
5. DIVIDENDS

Dividends paid of £6,000 (2011 - £14,643) per ordinary share

15 month
period Year
ended ended
31 March 31 December
2013 2011
£ £
- 156,745
(73,490) (139,613)
(73,490) 17,132
(4,469) 796
{77,95%) 17,928
15 month
perniod Year
ended ended
31 March 31 December
2013 2011
£ £
120,000 292,860




NOTES TO THE ACCOUNTS (continued)
15 month period ended 31 March 2013

6.

TANGIBLE FIXED ASSETS

Cost

At 31 December 2011
Additions

Transferred to Valueworks Lid
Disposals

At 31 March 2013

Depreciation

At 31 December 2011

Charge for the period
Eliminated on Disposals
Transferred to Valueworks Ltd

At 31 March 2013

Net book value
At 31 March 2013

At 31 December 2011

VALUE WORKS TECHNOLOGY LIMITED

DEBTORS: amounts falling due within one year

Trade debtors

Amounts owed by group undertakings

VAT

Prepayments and accrued mncome

Fixtures
and Computer

Fittings equipment Totals
£ £ £
3,964 37424 61,388
2,192 5,154 7,346
(6,156) (59,537) (65,693)
- (3,041) (3,041)
3,964 34,505 38,469
162 11,289 11,451
- (2,077) (2,077)
(4,126) {43,717) (47,843)
- 22,919 22,919
Year

ended

31 March 31 December

2013 2011

£ £

- 54,224

838,185 287,557

- 11,408

- 35,199

838,185 388,388




VALUE WORKS TECHNOLOGY LIMITED

NOTES TO THE ACCOUNTS (continued)
15 month period ended 31 March 2013

8. CREDITORS: amounts falling due within one year

Year

ended

31 March 31 December
2013 2011

£ £

Trade creditors - 50,072
Amounts owed to group undertakings - 79,509
Corporation tax - 17,132
Accruals and deferred mcome - 16,703

183,416

9. CONTINGENT LIABILITIES

The group has a bank overdraft facility with Barclays Bank Plc and there 1s a debenture and cross guarantee
between group compames In respect of the facility The facility was unused at 31 March 2013 and therefore
the contingent hability m respect of the Company 1s £nil (2011- £m1l)

1. PROVISIONS FOR LIABILITIES

Year
ended
31 March 31 December
2013 2011
£ £
Deferred tax
Accelerated capital allowances - 4,469
11. CALLED UP SHARE CAPITAL
Allotted, 1ssued and fully paid:
Number 2013 2011
Class Nominal value £ £
20 Ordinary £1] 20 20
12. RESERVES
Profit and
loss account
£
At 31 December 2011 486,476
Profit for the period 471,689
Dividends (120,000)

At 31 March 2013 838,165



VALUE WORKS TECHNOLOGY LIMITED

NOTES TO THE ACCOUNTS (continued)
15 month period ended 31 March 2013

13.

14.

15.

ULTIMATE PARENT COMPANY

The ultimate parent company 15 Valueworks Holdings Limited, a company wncorporated in England and
Wales

The largest and smailest group within which the Company is conschdated 1s that headed by Valueworks
Holdings Limited

The ultimate controliing party of Valueworks Holdings Limited 1s considered to be HgCaptital LLP  There 15
not considered to be an ultimate controlling party of HgCapital LLP

RELATED PARTY DISCLOSURES

During the period V Broadbent received dividends of £18,000 (2011 £43,929) and J Picksley recewved
dividends of £12,000 (2011 £29,286)

The company made/received various recharges in the period from other members of the Valueworks Limited
group The balances owed to this company/(owing to other companies) at the end of the period 1s set out
below

15 month

period Year

ended ended

31 March 31 December

2013 201

£ £

Valueworks Limited 838,185 275,663
Value Works Category Management Limited - (79,509)
Value Works Consulting Limited - 5,000
Value Works Supply Chain Limited - 6,894

POST BALANCE SHEET EVENTS

There were no significant post balance sheet events

12



