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Tyrrells Potato Chips Limited

Report of the director for the year ended 31 March 2007

The director presents s report together with the audited financial statements for the year ended
31 March 2007

Results

The profit and loss account 1s set out on page 5 and shows the profit for the year

Principal activities, review of business and future developments
Principal Activities

The company 1s engaged 1n the manufacture of potato and vegetable chips for the sale to customers in the
UK and overseas There have been no changes in the company’s activities in the year under review

Review of the business

Turnover has increased by 44% and, based on the first half year's results plus sales contracts wn the
pipeline, the directors believe this rate of increase will continue m 2007/08 Sales have grown in all
sectors of the customer base, but 1n particular the company’s larger retail busiess showed sigmficant
growth during the year Overseas business also continues to increase and the company now exports to
over 20 countries, including mainland Europe, USA and Japan Further details of turnover by geographical
segment are given (n note 2 to the accounts

Operating profit decreased 1n the year by £35,524 to £1,656,432 This was due to
+ Jower than forecast yields on the farm increasing potato costs,

* higher staff costs ansing from the doubling of the workforce during the year The continued expansion
of the company’s factory demanded a sigmficant increase 1n the direct labour force  Also, the company
has nvested 1n 1ts sales team 1n order to facilitate its future plans for growih,

+ Anncrease n the costs of refurbishment of the freehold properties acquired last year
Principal risks and uncertainties, and financial instruments

Despite the fact that the hand-cooked crisp market remains icreasingly competitive, the company
continues to increase its market share by concentraung on the umque selhng points of the business,
principally the use of potatoes from 1ts own farm to produce a more natural and high-quality chip The
company also seeks competitive advantage by remaiming innovative, regularly launching new flavours and
healthier alternatives and concentrating on the environmental 1ssues that affect the business, such as the
future development of 1ts own rape seed o1l crop and bio-fuel

The risk of the company to increasing commodity prices 15 mimmused by using dual supphers and
regularly renegotiating agreements with its key suppliers The company also researches more cost
effective and environmenta! methods of supply such as its own vegetable and o1l production and the use of
waste o1l to run 1ts own fleet of vehicles

The company’s credit nisk 1s pnmarnly attnbutable to its trade debtors Credit nisk is managed by running
credit checks on new customers and by the regular monitoring of accounts against agreed credit terms and
limuts




Tyrrells Potato Chips Limited

Report of the director for the year ended 31 March 2007 (Continued)

The company monitors cash flow as part of 1ts day to day control procedures The management team
considers cash flow projections on a monthly basis and ensures that appropriate facilities are available to
be drawn upon as necessary

The company considers its exchange risk to be minimal with European sales made 1n Euros accounting for
less than 5% of 1ts total turnover Exchange rates are monitored regularly and any significant change 1n

the Euro would be adjusted for by the renegotiation of prices All other sales are made 1n Sterling

The company had £3 8m of bank loans outstanding at the balance sheet date There 15 an agreement 1n
place with 1ts bankers to cap the base rate at 4 8% on £2 5m of this debt unul 7 September 2016

Post balance sheet events

On 11 October 2007, the company sold freehold land and buildings with a net book value of £1,254,521
for a total consideration of £1,500,000

Director

The director of the company during the year was

WL Chase

Director's responsibilities

The director 1s responsible for prepaning the annual report and the financial statements 1n accordance with
applicable law and United Kingdom Generally Accepted Accounting Practice

Company law requires the director to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that year
In prepanng those financial statements, the director 1s required to

. select suitable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent, and
. prepare the financial statements on the going concern basis unless 1t 1s nappropriate to presume

that the company will contimue 1n business

The director 1s responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable him to ensure that the financial statements
comply with the Companies Act 1985 He 1s also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities




Tyrrells Potato Chips Limited

Report of the director for the year ended 31 March 2007 (Continued)

Auditors
The director has taken all the steps that he ought to have taken to make himself aware of any information
needed by the company's auditors for the purposes of their audit and to establish that the auditors are
aware of that information The director 1s not aware of any relevant audit information of which the

auditors are unaware
BDO Stoy Hayward LLP have expressed their willingness to continue 1n office and a resolution to re-
appoint them will be proposed at the annual general meeting

By order of the board

JJ Jones

Secretary

Date ll“(o




Tyrrells Potato Chips Limited

Independent auditor’s report

Independent auditor's report to Tyrrells Potato Chips Limited under section 247B of the Companies Act
1985

We have examined the abbreviated financial statements which comprise the profit and loss account, the
balance sheet, the cash flow statement and the related notes together with the financial statements of
the company for the year ended 31 March 2007 prepared under section 226 of the Compames Act 1985

Respective responsibilities of directors and auditors

The director 1s responsible for preparing the abbreviated financial statements in accordance with
section 246A of the Companies Act 1985 It 1s our responsibility to form an independent opinion as to
whether the company 15 entitled to deliver abbreviated financial statements prepared 1n accordance with
section 246A(3) of the Act to the Registrar of Compantes and whether the abbreviated financial
statements have been properly prepared 1n accordance with that provision and to report our opinion {0
you

Our report has been prepared pursuant to the requirements of Section 247B of the Compantes Act 1985
and for no other purpose No person 1s entitled to rely on this report unless such a person Is a person
entitled to rely upon this report by virtue of and for the purpose of Section 247B of the Companies Act
1985 or has been expressly authorised to do so by our prior written consent Save as above, we do not
accept responsibility for this report to any other person or for any other purpose and we hereby
expressly disclaim any and all such habihty

Basts of optnion

We conducted our work in accordance with Bullein 2006/3 "The special auditor's report on
abbreviated accounts i1n the United Kingdom" 1ssued by the Auditing Practices Board In accordance
with that Bulletin we have carried out the procedures we consider necessary to confirm, by reference to
the full financial statements, that the company 1s entitled to deliver abbreviated financial statements and
that the abbreviated financial statements to be delivered have been properly prepared The scope of our
work for the purpose of this report did not include examining or dealing with events after the date of
our report on the full financial statements

Opnion
In our opiruon the company 1s entiled to deliver abbreviated financial statements prepared In

accordance with section 246A(3) of the Companies Act 1985, and the abbreviated financial statements
have been properly prepared 1n accordance with that provision

6‘00 @7 K‘jd""’\ wuf

BDO STOY HAYWARD LLP
Chartered Accountants

and Registered Auditors
Birmungham

Date 7 /\/awd)( L.>%




Tyrrells Potato Chips Limited

Profit and loss account for the year ended 31 March 2007

Gross profit

Administrative expenses

Operating profit

Other mterest receivable and stmilar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities

Profit on ordinary activities after taxation

Retained profit brought forward

Retained profit carried forward

All amounts relate to continuing activities

Note

2007 2006
£ £
4,395,596 3,176,204
2,739,164 1,484,248
1,656,432 1,691,956
. 3,217
(364,092) (107,290)
1,292,340 1,587,883
405,256 541,400
887,084 1,046,483
2,116,857 1,070,374
3,003,941 2,116,857

All recogmised gains and losses 1n the current and prior year are included i the profit and loss account
There are no movements in shareholders' funds 1n the current and prior year apart from the profit for the year

The notes on pages 8 to 19 form part of these financial statements
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Tyrrells Potato Chips Limited

Balance sheet at 31 March 2007

Note 2007 2007 2006 2006
£ £ £ £
Fixed assets
Tangtble assets 7 7,700,953 6,868,783
Current assets
Stocks 8 314,971 267,200
Debtors 9 2,158,670 1,359,669
Cash at bank and 1 hand 4,479 26,719
2,478,120 1,653,588
Creditors: amounts falling due within
one year 10 3,489,500 2,784,780
Net current liabilities (1,011,380) (1,131,192)
Total assets less current liabilities 6,689,573 5,737,591
Creditors: amounts falling due after
more than one year 11 3,438,757 3,434,359
Provisions for liabilities 12 245,000 184,500
3,683,757 3,618,859
3,005,816 2,118,732

_————— —_—

Capital and reserves

Called up share capntal 13 1,875 1,875
Profit and loss account 3,003,941 2,116,857
Shareholders’ funds 14 3,005,816 2,118,732

These financial statements have been prepared m accordance with the special provisions of Part VII of the
Compames Act 1985 relating to medium-sized compames

The financial statements were approved by the director and authonised for 1ssue on ¢ Aovs LYy, Yoo 9]

W L Chase
Director

The notes on pages 8 to 19 form part of these financial statements

6




Tyrrells Potato Chips Limited

Cash flow statement for the year ended 31 March 2007

Note
Net cash inflow from operating
activities 16
Returns on investments and servicing
of finance
Interest received
Interest pard other
Interest pard hire purchase
Net cash outflow from returns on
investments and servicing of finance
Taxation
Corporation tax paid
Capital expenditure and financial
mvestment
Payments to acquire tangible fixed
assets
Receipts from sale of tangible fixed
assets
Net cash outflow from capital
expenditure and financial investment
Cash outflow before financing
Financing
New loans
Loans repaid
Capital element of finance leases
repaid
Net cash (outflow)/inflow from
financing
Decrease 1 cash 17

2007 2007
£ £
1,494,431
(667)
(352,429)
(10,996)
(364,092)
(383,523)
(1,230,437)
221,366
(1,009,071)
(262,255)
402,109
(516,107)
(128,770)
(242,768)
(505,023)

=

The notes on pages 8 to 19 form part of these financial statements
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2006 2006
£ £
1,315,973
(1,603)
(95,771)
(6,699)
(104,073)
(297,781)
(5,177,263)
(5,177,263)
(4,263,144)
3,382,175
(59,666)
(63,738)
3,258,771
(1,004,373)




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007

1

Accounting policies

The financial statements have been prepared under the historical cost convention and are mn accordance
with applicable accounting standards

The following principal accounting policies have been apphied
Going Concern

The financial statements have been prepared on the going concern basis notwithstanding the net current
lhabilities of £1,011,380, which 15 due to continued investment 1n freehold property and factory facilities
during the year The company 1s currently dependant for its working capital on funds provided to 1t by
its bank, which should enable the company to continue in operational existence for the foreseeable
future by meeting 1ts habilities as they fall due for payment As with any company placing reliance on
other entiies for financial support, the director acknowledges that there can be no certainty that this
support will continue although, at the date of approval of these financial stalements, he has no reason to
believe that it will not do so

Based on this undertaking, the director believes that it remains appropriate to prepare the financial
statements on a going concern basis

Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax or local taxes
on sales

Depreciation
Depreciation 1s provided to write off the cost, less estimated residual values, of all tangible fixed assets,

except for investment properties, freehold land and certain buildings, evenly over their expected useful
lives Itis calculated at the following rates

Leasehold property - 4% on cost

Plant and machinery etc - 15% on wntten down value
Motor vehicles - 25% on written down value
Furniture, fixtures and office - 15% on wnitten down value
equipment

Stocks

Stocks are valued at the lower of cost and net reahisable value Cost 1s based on the cost of purchase on
a first 1n, first out basis Net realisable value 1s based on estimated selling pnce less additional costs to
completion and disposal

Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling when they occurred
Foreign currency monetary assets and habilities are translated at the rates ruling at the balance sheet
dates Any differences are taken to the profit and loss account

Research and development

Expenditure on research and development 1s charged to the profit and loss account in the year 1n which
1t 1s mcurred




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

1

2

Accounting policies {continued)

Deferred taxation

Deferred tax balances are recogmsed in respect of all iming differences that have onginated but not
reversed by the balance sheet date, except that

. deferred tax 1s not recogmsed on timing differences anising on revalued properties unless the
company has entered 1nto a binding sale agreement and 1s not proposing to take advantage of
rollover relief, and

. the recognition of deferred tax assets 1s limuted to the extent that the company anticipates
making sufficient taxable profits in the future to absorb the reversal of the underlying timing
differences

Deferred tax balances arising from underlying tunung differences m respect of tax allowances on
industrial buildings are reversed if and when all conditions for retaming those allowances have been
met

Deferred tax balances are not discounted
Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership (finance
leases), the assets are treated as if they had been purchased outnght The amount capitalised 1s the
present value of the minimum lease payments payable during the lease term The corresponding leasing
commuitments are shown as amounts payable to the lessor Depreciation on the relevant assets 1s
charged to the profit and loss account

Lease payments are analysed between capital and interest components The interest element of the
payment 15 charged to the profit and loss account over the period of the lease and 1s calculated so that 1t
represents a constant proportion of the balance of capital repayments outstanding The capital part
reduces the amounts payable to the lessor

All other leases are treated as operating leases Their annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease

Operatig profit

2007 2006
£ £

This 1s arntved at after charging
Research and development - current year's expenditure 5,784 3,793
Depreciation of tangible fixed assets 371,887 174,405
Hire of plant and machinery - operating leases 37,844 3,569
Hire of other assets - operating leases 120,846 58,709
Audit services 8,000 7,500
Non-audit services 28,780 12,930




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

3  Employees

Staff costs (including directors) constst of

2007 2006
£ £
Wages and salaries 1,262,188 845,068
Social security costs 115,240 36,079
1,377,428 881,147
The average number of employees (including directors) during the year was 59 (2006 - 38)
4  Director's remuneration
2007 2006
£ £
Director's emoluments 106,375 159,178
5 Interest payable and similar charges
2007 2006
£ £
Bank loans and overdrafts 333,053 89,687
Finance leases and hire purchase contracts 10,996 6,699
Exchange losses 667 4,820
Other nterest payable 19,376 6,084
364,092 107,290

10




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

6  Taxation on profit on ordinary activities

2007 2007 2006 2006
£ £ £ £
UK Corporation tax
Current tax on profits of the year 345,000 362,500
Adjustment in respect of previous
periods (244) (5,600)
Total current tax 344,756 356,900
Deferred tax
Origination and reversal of uming
differences 60,500 130,500
Adjustment 1n respect of previous
periods - 54,000
Movement n deferred tax provision 60,500 184,500
Taxation on profit on ordinary
activities 405,256 541,400

The tax assessed for the period is hugher than the standard rate of corporation tax 1n the UK The
differences are explained below

2007 2006
£ £

Profit on ordinary activities before tax 1,292,340 1,587,883
Profit on ordinary activities at the standard rate of corporation
tax 1n the UK of 30% (2006 - 30%) 387,702 476,365
Effect of
Expenses not deductible for tax purposes 16,120 2,075
Capital allowances for peniod 1n excess of depreciation (58,806) (116,151)
Adjustment to tax charge m respect of previous periods (244) (5,632)
{Under)/over provision in current year (16) 243

Current tax charge for period 344,756 356,900

11
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Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

7  Tangible fixed assets (continued)

The net book value of tangible fixed assets mcludes an amount of £266,677 (2006 - £138,697) n
respect of assets held under finance leases and hire purchase contracts The related depreciation charge
on these assets for the year was £65,741 (2006 - £28,792)

8 Stocks
2007 2006
£ £
Raw materials and consumables 314,971 267,200

There 1s no matenal difference between the replacement cost of stocks and the amounts stated above

13




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

9

Debtors
2007 2006
£ £
Trade debtors 1,645,043 984,234
Amounts owed by group undertakings 17,414 -
Directors' loan accounts 345,914 224,018
Prepayments and accrued income 150,299 151,417
2,158,670 1,359,669

All amounts shown under debtors fall due for payment within one year

The Director's loan account of £345.914 (2006 - £224,018) represents an amount due from W L Chase

The maximum amount outstanding during the year was £345,914 (2006 - £224,018)

10 Creditors: amounts falling due within one year

2007 2006

£ £

Bank lcans and overdrafts (secured) 1,803,103 1,386,022
Trade creditors 659,250 760,792
Amounts owed to associated undertakings 321,973 76,629
Taxation and social security 440,353 445,773
Obligations under finance lease and hire purchase contracts 82,855 34,742
Other creditors 4,986 27,256
Accruals and deferred income 176,980 53,566
3,489,500 2,784,780

The bank loans are secured by fixed charges over the properties and equipment to which they relate

14




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

11 Creditors: amounts falling due after more than one year

2007 2006

£ £

Bank loans 3,333,880 3,382,176
Obligations under finance lease and hire purchase contracts 104,877 52,183

3,438,757 3,434,359

Maturity of debt
Loans and Loans and
overdrafis overdrafts Finance leases Finance leases
. 2007 2006 2007 2006
j £ £ £ £
In one year or less, or on demand 1,803,103 1,386,022 82,855 34,742
In more than one year but not more
than two years 469,838 395,263 83,805 34,928
In more than two years but not more
than five years 1,149,367 1,228,137 21,072 17,255
In more than five years 1,714,675 1,758,776 - -
3,333,880 3,382,176 104,877 52,183

The bank loans are secured by fixed charges over the properties and equipment to which they relate
Interest 1s charged on these loans at vanous rates ranging from 1 1% to 1 85% above bank base rate
The loans are repayable on various dates between 2010 and 2025

15




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

12 Prowvisions for liabilities

At1 Apnl 2006
Charged to profit and loss account

At 31 March 2007

Deferred taxation

Accelerated capital allowances

' 13 Share capital

10,000 Ordinary shares of £1 each
10,000 Class "A" shares of £1 each

2007

10,000
10,000

20,000

14 Reconciliation of movements in shareholders' funds

Profit for the year

Opeming shareholders’ funds

Closing shareholders’ funds

16

Deferred

taxation

£

184,500

60,500

245,000

2007 2000

£ £

245,000 184,500
Allotted, called up
Authorised and fully paid
2006 2007 2006

£ £ £
10,000 1,000 1,000
10,000 875 875
20,000 1,875 1,875
2007 2006

£ £

887,084 1,046,483

2,118,732 1,072,249

3,005,816 2,118,732




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

15 Commitments under operating leases

The company had annual comumutments under non-cancellable operating leases as set out below

2007 2006
Other Other
£ £

Operating leases which expire
In two to five years 53,144 3,593

16 Reconcihation of operating profit to net cash inflow from operating activities

2007 2006
£ £
Operaung profit 1,656,432 1,691,952
Depreciation of tangible fixed assets 371,887 174,405
Loss on sale of tangible fixed assets 34,591 15,995

47,771) (115,922)
(781,587) (689,665)
260,879 239,208

Increase 1n stocks
Increase 1 debtors
Increase 1n creditors

Net cash inflow from operating activities 1,494,431 1,315,973

17




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

17 Reconciliation of net cash flow to movement 1t net debt

2007 2006

£ £

Decrease 1n cash (505,023) (1,004,373)
Cash outflow/(1nflow) from changes in debt 242,768 (3,258,771)
Movement 1n net debt resulting from cash flows (262,255) (4,263,144)
Inception of finance leases (229,577) (94,343)
Movement 1n net debt (491,832) (4,357,487)
Opening net debt (4,828,404) (470,917}
Closing net debt (5,320,236) (4,828,404)

18 Analysis of net debt

At1 April Other non- At 31 March

2006 Cash flow  cash items 2007

£ £ £ £

Cash at bank and 1n hand 26,719 (22,240) - 4,479

Bank overdrafts (836,023) (482,783) - (1,318,806)
(505,023)

Debt due within one year (549,999) 113,998 (48,296) (484,297)

Debt due after one year (3,382,176) - 48,296 (3,333,880)

i Finance leases {86,925) 128,770 (229,577) (187,732)
242,768

Total (4,828,404) (262,255) (229,577)  (5,320,236)

18




Tyrrells Potato Chips Limited

Notes forming part of the financial statements for the year ended 31 March 2007 (Continued)

19 Ulumate parent company and parent undertaking of larger group
The unitimate parent undertaking 15 Tyrrells Group limited, which 1s incorporated in the United
Kingdom Tyrrells Group Limited acquired the entire share capital of Tyrrells Potato Chips Limited on
29th November 2006

20 Post balance sheet events

On 11 October 2007, the company sold freehold land and buildings with a net book value of £1,254,521
for a total constderation of £1,500,000

19




