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Abacus Direct Limited

Strategic Report for the Year Ended 31 December 2018

The Directors present their strategic report for the year ended 31 December 2018.

Principal activity
The principal activity of the Company is that of a distributor and manufacturer of bathrooms.

Fair review of the business
Trading conditions improved during the period, with growth continuing to come from key customers and
diversification.

The construction and own label markets continued to show signs of improvement in 2018. The business
continues to invest in technology to improve manufacturing processes and increase efficiency with a view to
grow revenue as well as profit in the coming year. The Company's strategic alliance with a number of its key
customers continues to positively impact the company's results.

The Company's key financial performance indicators during the year were as follows:

Unit 2018 2017
Turnover £ 11,940,775 11,271,506
Operating profit £ 765,103 592,249

Principal risks and uncertainties
The principal risks identified are credit risk, foreign exchange risk and liquidity risk. Further details regarding
these risks and the measures taken to mitigate their impact is provided in the Directors' Report.

In addition, the current economic climate and the impact of the EU referendum vote create uncertainty and
could potentially impact on the level of disposable income and global raw material costs. The directors will
continue to closely monitor the position as the implications of the referendum become more known, in order to
ensure that the Company is well placed to take advantage of any opportunities that may arise.

Approved by the Board on \2‘51‘ ..... and signed on its behalf by:

1 D Pattison
Director
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Abacus Direct Limited

Directors' Report for the Year Ended 31 December 2018

The Directors present their report and the financial statements for the year ended 31 December 2018.

Directors of the Company
The Directors who held office during the year were as follows:

1D Pattison
S P Bradbury

Dividends
Details of dividends paid in the year are disclosed in note 23. The Directors do not recommend the payment of a
final dividend.

Financial instruments

Objectives and policies

The business' principal financial instruments comprise bank balances, trade debtors, trade creditors, loans and
confidential invoice discounting. The main purpose of these instruments is to finance the business' operations.

Credit risk, foreign exchange risk and liquidity risk

Credit risk arises from customers failing to meet their obligation under contracts of sale to pay. In order to
minimise this risk, deferred terms are only granted to those customers who demonstrate an appropriate payment
history and satisfy credit worthiness procedures.

Liquidity risk arises from the difficulties the Company may face in meeting obligations under financial
liabilities as they fall due. The Company mitigates liquidity risk by using long, medium and short term forecasts,
applying cash collection targets and utilisation of full trading terms with its suppliers.

Foreign currency risk arises because the Company purchases products from overseas. The Company mitigates
this risk through the use of import loans.

Disclosure of information to the auditors

Each Director has taken steps that they ought to have taken as a Director in order to make themselves aware of
any relevant audit information and to establish that the Company's auditors are aware of that information. The
Directors confirm that there is no relevant information that they know of and of which they know the auditors
are unaware.

Strategic report

In accordance with section 414C(11) of the Companies Act 2006 (Strategic Report and Directors' Report)
Regulations 2013, the Company has prepared a Strategic Report, which includes information that would have
previously been included in the Directors' Report.

I D Pattison
Director
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Abacus Direct Limited

Statement of Directors' Responsibilities

The Directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing
these financial statements, the Directors are required to:

+ select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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Abacus Direct Limited

Independent Auditor's Report to the Members of Abacus Direct Limited

Opinion

We have audited the financial statements of Abacus Direct Limited (the ‘Company’) for the year ended 31
December 2018, which comprise the Statement of Income and Retained Earnings, Balance Sheet, and Notes to
the Financial Statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS ‘102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

* give atrue and fair view of the state of the Company's affairs as at 31 December 2018 and of its profit for the
year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we bave obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

» the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

However, it is not possible to predict with certainty the potential impact of future developments in both the
Company’s trading environment or in the broader economy. Because of this, the above statements should not be
interpreted as a guarantee that the Company will continue to operate as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The Directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Abacus Direct Limited

Independent Auditor's Report to the Members of Abacus Direct Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
* continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.
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Abacus Direct Limited
Independent Auditor's Report to the Members of Abacus Direct Limited

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

For and on behalf of Murray Harcourt Limited, Statutory Auditor
6 Queen Street

Leeds
LS12TW
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Abacus Direct Limited

Statement of Income and Retained Earnings for the Year Ended 31 December 2018

Turnover

Cost of sales

Gross profit
Administrative expenses
Other operating income

Operating profit
Interest payable and similar charges

Profit before tax

Taxation

Total comprehensive income for the financial year
Retained earnings brought forward

Dividends paid

Retained earnings carried forward

The notes on pages 10 to 22 form an integral part of these financial statements.
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Note

11

(3,391,872)

2018 2017
£ £
11,940,775 11,271,506
(1,795,529) (7,142,088)
4,145,246 4,129,418

(3,548,898)

11,729 11,729
765,103 592,249
(34,779) (36,446)
730,324 555,803

(150,205) (152,399)
580,119 403,404
3,817,100 3,673,696

(41,250) (260,000)
4,355,969 3,817,100




Abacus Direct Limited

(Registration number: 04331572)
Balance Sheet as at 31 December 2018

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year
Net current assets

Total assets less current liabilities

Provisioﬁs for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium reserve
Capital redemption reserve
Profit and loss account

Total equity

Note

13

14
15

16

17

19
20
20
20

2018 2017
£ £
1,725,794 1,726,463
3,518,542 2,973,617
2,207,742 2,115,003
199,795 467,726
5,926,079 5,556,346

(3,251,883)

(3,406,053)

2,674,196 2,150,293
4,399,990 3,876,756
(34,631) (50,266)
4,365,359 3,826,490
1,040 1,040
8,316 - 8,316

34 34
4,355,969 3,817,100
4,365,359 3,826,490

Approved and authorised by the Board on \3151 {9..... and signed on its behalf by:

S P Bradbury
Director

The notes on pages 10 to 22 form an integral part of these financial statements.
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. Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

1 General information

The Company is a private company limited by share capital incorporated in England & Wales. Company
information details are shown on page 1.

The registered office and principal place of business is:
Abacus House

Jubilee Court

Copgrove

Harrogate

North Yorkshire

HG3 3TB.

The pﬁncipal activity of the Company during the period was that of the manufacture and distribution of
bathrooms.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation
These financial statements have been prepared using the historical cost convention and in accordance with the
Companies Act 2006.

The financial statements are presented in 'Pounds Sterling' ('£'), which is the functional currency of the
Company, and rounded to the nearest £1.

Summary of disclosure exemptions
FRS 102 allows a qualifying entity certain disclosure exemptions. The Company has taken advantage of the
following available exemptions:

* the requirement to prepare a statement of cash flows;

+ financial instruments disclosures, including categories of financial instruments; and ’

+ the disclosure of key management personnel remuneration in total.

Going concern

After reviewing the Company's forecasts and projections, the directors have a reasonable expectation that the

Company has adequate resources to continue in operational existence for the foreseeable future. The Company
therefore continues to adopt the going concern basis in preparing its financial statements.
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

2 Accounting policies (continued)

Judgements

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed under "Key sources of
estimation uncertainty” below.

Key sources of estimation uncertainty

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are addressed below:

Depreciation of tangible fixed assets

The annual depreciation charge for tangible fixed assets is sensitive to changes in the estimated useful economic
lives and residual values of the assets. The useful economic lives and residual values are re-assessed annually.
They are amended when necessary to reflect current estimates, based on technological advancement, future
investments, economic utilisation and the physical condition of the assets. The carrying value and accumulated
depreciation of tangible fixed assets is set out in note 13 to the financial statements.

Recoverability of trade and other debtors

The Company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the credit rating of the debtors,
the ageing profile of debtors and historical experience. The carrying amount of trade and other debtors and the
associated provision is given in note 15.

Impairment of stocks

The Company sells products in a market that is subject to changing fashions and technological developments
together with changes in consumer spending levels. As a result it is necessary to consider the recoverability of
the cost of stock and the associated provisioning required. When considering the impairment of stocks,
management considers the nature and condition of the stock, as well as applying assumptions around anticipated
saleability of finished goods. The carrying value of stocks and the associated provision is set out in note 14.

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the Company’s activities. Turnover is shown net of sales/value added tax,
returns, rebates and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured and it is probable that
future economic benefits will flow to the entity.

Government grants

Grants relating to capital projects are recorded in deferred income and released to profit or loss over the
expected useful life of the assets. Grants towards revenue expenditure are recognised in the profit and loss
account when the Company has entitlement to the income and the amount receivable can be measured reliably.

Page 11



Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

2 Accounting policies (continued)

Foreign currency transactions and balances .

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on
the initial transaction dates.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.

Tax
Tax is recognised in profit or loss, except that a change attributable to an item of income or expense recognised
as other comprehensive income is also recognised directly in other comprehensive income.

Current income tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date.

Deferred tax is recognised on timing differences between taxable profits and profits reported in the financial
statements. Deferred tax is recognised on all timing differences at the reporting date and is determined using tax
rates and laws that have been enacted or substantively enacted by the reporting date.

Tangible assets

Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses. The cost of tangible assets includes directly
attributable incremental costs incurred in their acquisition and installation.

Depreciation
Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as follows:

Asset class Depreciation method and rate
5 to 10 years straight-line or life of lease
whichever shorter

Plant and machinery 2 to 5 years straight-line

Goodwill

Goodwill arising on acquisitions of an entity represents the excess of the cost of the acquisition over the
Company's interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the entity
recognised at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Leasehold improvements

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their useful life as follows:

Asset class Amortisation method and rate
Goodwill 20 years straight line

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Page 12



Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

2 Accounting policies (continued)

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtors are recognised initially at transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of trade debtors is
established when there is objective evidence that the Company will not be able to collect all amounts due
according to the original terms of the receivables.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using the first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incwrred in bringing the inventories to their present location and
condition. At each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying
amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in profit or loss.

Trade creditors
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
transaction costs, and the amount due on redemption being recognised as a charge to the Profit and Loss
Account over the period of the relevant borrowing. Interest expense is recognised on the basis of the effective
interest method and is included in interest payable and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.

- Leases
Operating lease rentals are recognised in the profit and loss on a straight line basis.

Share capital
Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments.

Dividends
Dividend distribution to the Company’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are paid.
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

2 Accounting policies (continued)

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and
the Company has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Financial instruments

Financial instruments are classified and accounted for as financial assets, financial liabilities or equity
instruments, according to the substance of the contractual arrangement. Equity instruments are those that entitle
the holder to a residual interest in-the Company's assets after deducting all of its liabilities.

Basic financial instruments are recognised at amortised cost, except for investments in non-convertible
preference and non-puttable ordinary and preference shares, which are measured at fair value provided that this
can be measured reliably. Derivative financial instruments are initially recorded at cost and thereafter at fair
value with changes recognised in profit or loss.

3 Revenue

All of the company's turnover for the year relates to its principal activity from continuing operations to UK
customers.

2018 2017
£ £
Sale of goods 11,940,775 11,271,506
4 Other operating income
The company's other operating income for the year is as follows:
2018 2017
£ £
Government grants 11,729 11,729
5 Operating profit
Arrived at after charging;:
2018 2017
£ £
Depreciation expense » 370,608 315,173
Foreign exchange (gains)/losses 4,619) 4,442
Research and development cost 4,696 5,660
Operating lease expense - property 300,000 300,000
Operating lease expense - plant and machinery 50,766 48,126
Profit on disposal of fixed assets (100) (1,250)
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

6 Government grants

The grant income in the period relates to the amortisation of a capital grant in line with the useful economic life
of the assets funded. The amount of grants recognised in the financial statements was £11,729 (2017 - £11,729).

7 Interest payable and similar charges

2018 2017
£ £
Interest on bank overdrafts and borrowings 31,379 30,601
Interest expense on other finance liabilities 3,400 5,845
34,779 36,446
8 Staff costs
The aggregate payroll costs (including directors' remuneration) were as follows:
2018 2017
£ £
Wages and salaries 1,355,573 1,418,528
Social security costs 141,420 145,268
Pension costs, defined contribution scheme 16,251 9,247
1,513,244 1,573,043

The average number of persons employed by the company (including directors) during the year, analysed by
category was as follows:

2018 2017
No. No.
Administration and support 17 15
Sales 12 11
Distribution 17 16
Other departments ' 2 6
48 48
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

9 Directors' remuneration

The directors' remuneration for the year was as follows:

2018 2017
£ . £
Remuneration 10,053 9,206
10 Auditors' remuneration
2018 2017
£ £
Audit of the financial statements 16,000 15,000
11 Taxation
Tax charged/(credited) in the income statement: .
2018 2017
£ £
Current taxation
UK corporation tax 192,327 126,584
UK corporation tax adjustment to prior periods (26,487) 8,119
165,840 134,703
Deferred taxation
Arising from origination and reversal of timing differences (11,561) 14,281
Adjustment in respect of prior periods ‘ - 3,415
Arising from changes in tax rates and laws (4,074) -
Total deferred taxation ' (15,635) 17,696
Tax expense in the income statement 150,205 152,399
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

11 Taxation {(continued)

The tax on profit before tax for the year is higher than the standard rate of corporation tax in the UK (2017 -
higher than the standard rate of corporation tax in the UK) of 19% (2017 - 19.25%)).

The differences are reconciled below:

2018 2017
£ £
Profit before tax 730,324 555,803
Corporation tax at standard rate 138,762 106,992
Effect of expense not deductible in determining taxable profit 1,867 1,256
Deferred tax rate difference (4,074) -
Current tax rate difference - 22)
(Decrease)/increase in tax from adjustment for prior periods (26,487) 11,534
Tax increase from effect of capital allowances and depreciation 40,137 32,639
Total tax charge 150,205 152,399

The standard full rate of UK corporation tax applicable for the year ended 31 December 2018 was 19%. This is
lower than the standard full rate of 19.25% applicable for the year ended 31 December 2017.

Deferred tax
Deferred tax assets and liabilities

Liability
2018 £
Difference between accumulated depreciation and amortisation and capital allowances 34,631

Liability
2017 £
Difference between accumulated depreciation and amortisation and capital allowances 50,266

Legislation has been substantively enacted to reduce the rate of corporation tax to 17% with effect from 1 April
2020. Deferred tax is provided at the rate expected to be in place at the point at which the timing differences
reverse.
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

12 Intangible assets

Cost
At 1 January 2018

At 31 December 2018

Amortisation
At 1 January 2018

At 31 December 2018

Carrying amount

At 31 December 2018

13 Tangible assets

Cost
At 1 January 2018
Additions

At 31 December 2018

Depreciation
At 1 January 2018
Charge for the year

At 31 December 2018
Carrying amount

At 31 December 2018
At 31 December 2017

Included within the net book value of land and buildings above is £1,361,713 (2017 - £1,456,300) in respect of

short leasehold land and buildings.

" Goodwill Total
£ £
120,000 120,000
120,000 120,000
120,000 120,000
120,000 120,000
Other
Land and property, plant
buildings and equipment Total
£ £ £
2,472,797 729,969 3,202,766
139,812 230,127 369,939
2,612,609 960,096 3,572,705
1,016,497 459,806 1,476,303
234,399 136,209 370,608
1,250,896 596,015 1,846,911
1,361,713 364,081 - 1,725,794
1,456,300 270,163 1,726,463
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

14 Stocks
2018 2017
£ £
Finished goods and goods for resale 3,518,542 2,973,617

The cost of stocks recognised as an expense in the year amounted to £6,586,170 (2017 - £5,966,111).
Closing stock is stated after provisions for impairment of £130,782 (2017 - £113,804).

Impairment of stocks

The amount of impairment loss included in profit or loss is £16,978 (2017 - £Nil). The impairment loss is
included in cost of sales. The amount of reversal of impairment recognised in profit or loss is £Nil (2017 -
£170,514).

15 Debtors

2018 2017

£ £

Trade debtors ) 2,055,430 1,928,293
Amounts owed by related parties - 38,378
Other debtors 17,646 10,406
Prepayments . 134,666 137,926
Total current trade and other debtors 2,207,742 2,115,003
16 Creditors

2018 2017

Note £ £

Due within one year
Loans and borrowings 21 965,900 1,458,181
Trade creditors ) 842,969 632,699
Amounts due to group undertakings 922,123 907,489
Social security and other taxes 270,742 235,325
Other creditors 351 564
Accrued expenses ' 35,364 31,375
Income tax liability 11 132,327 46,584
Deferred income 82,107 93,836

3,251,883 3,406,053
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Abacus Direct Limited

Notes to the Financial Statements for the Yéar Ended 31 December 2018

17 Deferred tax and other provisions

Deferred tax Total
£ £
At 1 January 2018 . 50,266 50,266
Arising from origination and reversal of timing differences (15,635) (15,635)
At 31 December 2018 ’ 34,631 34,631

18 Pension and other schemes

Defined contribution pension scheme

The Company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the Company to the scheme and amounted to £16,251 (2017 - £9,247).

19 Share capital

Allotted, called up and fully paid shares

2018 2017

No. ' £ No. £
Ordinary A of £1 each 1,000 1,000 1,000 1,000
Ordinary B of £1 each A 23 23 23 23
Ordinary C of £1 each 17 17 17 17
1,040 1,040 1,040 1,040

20 Reserves
Share capital represents the number of shares issued at nominal price.

The share premium reserve represents the excess of consideration received over the nominal value of shares

" issued.

The capital redemption reserve represents the nominal value of shares bought back by the company.

The profit and loss account represents accumulated comprehensive income for the year and prior periods, after
deduction of dividends paid.
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Abacus Direct Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

21 Loans and borrowings

2018 2017
£ £
Current loans and borrowings
Other borrowings 965,900 1,458,181

Other borrowings
Included within other borrowings are the following items:

Invoice discounting facility
The invoice discounting facility is denominated in sterling with a nominal interest rate of 2.5%. The carrying
amount at the year end is £965,900 (2017 - £1,458,181).

Security of borrowings

The invoice discounting facility is secured by a charge over the debts to which the facility relates. The
Company's bankers also have fixed and floating charges over the undertaking and all property and assets present
and future, including goodwill, book debts, uncalled capital, buildings, fixtures, fixed plant & machinery.

22 Obligations under leases and hire purchase contracts

Operating leases
The total of future minimum lease payments is as follows:

2018 2017
£ £
Not later than one year 340,612 342,524
Later than one year and not later than five years 1,216,066 1,233,184
Later than five years 2,265,205 2,565,205
3,821,883 4,140,913

The amount of non-cancellable operating lease payments recognised as an expense during the year was
£350,766 (2017 - £348,126).

23 Dividends

Interim dividends paid

2018 2017
£ £
Interim dividend 41,250 260,000
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Abacus Direct Limited

" Notes to the Financial Statements for the Year Ended 31 December 2018

24 Contingent liabilities

The Company has provided a cross guarantee to secure borrowings of the group headed by Abacus Direct
Manufacturing Group Limited. As at 31 December 2018, the net borrowings secured by the cross guarantee
amounted to £3,151,407 (2017 - £3,220,499). »

25 Related party transactions

The Company has taken the exemption set out in FRS 102 from disclosing transactions with other members of
the group.

Transactions with directors
Bradbury & Pattison Partnership
The directors of the Company are the partners of the Bradbury & Pattison Partnership. During the period, the

Company made recharges of £10,440 (2017 - £1,620) to the Bradbury & Pattison Partnership. Included in trade
debtors are amounts due from Bradbury & Pattison Partnership of £3,015 (2017 - £120).

26 Parent and ultimate parent undertaking

The company's immediate and ultimate parent is Abacus Direct Manufacturing Group Limited, incorporated in
the United Kingdom, with a registered office at Abacus House, Jubilee Court, Copgrove, Harrogate, North
Yorkshire, HG3 3TB.

The ultimate controlling parties are Mr I D Pattison and Mr S P Bradbury.
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