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Bauer Radio (Holdings) Limited

Directors' Report
For the year ended 31 December 2010

The directors submit thewr report and the accounts for the year ended 31 December 2010

Results and dividends

The profit for the year after faxation amounted to £93,000 (2009 £350,000) The directors do not recommend the payment of a
final dvidend (2009 £nil)

Principal activity, review of the business and future developments

The Company's principal activity 1s, and 1t 15 intended will continue to be, an investment holding Company

Post balance sheet events

On 1 Apnl 2011, the Company brought its company secretanat in house, and changed its registered office to 1 Lincoln Court,
Lincoln Road, Peterborough PE1 2RF

Principal nsks and uncertainties

The Company Is a non-trading investment holding undertaking and its key business nsk is the perfermance of ifs fixed asset
investment, Bauer Radio Limited

Key performance indicators {(“KPls"”)

Gwven the principal activity of the business i1s to operate as a non-trading investment company, the Company's directors are of
the opinion that analysis using KPI's is not necessary for an understanding of the development, perfermance or the position of
the business

Directors

The current directors are shown on page 1 The directors who served dunng the penod were

GM Beddard
D Goodchild

Insurance of directors
Directors’ and Officers’ hability insurance has been maintained by the Company for the year

Statement of directors’ responsibilities

The directors are responsible for preparing the directors' report and the financial staterments in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financial
statements unless they are satisfied that they give a irue and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that perod

In prepanng these financial statements the directors are required to
» select suitable accounting policies and then apply them consistently,
+ make judgements and accounting estimates that are reasonab’e and prudent,

o state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financtal statements,

* prepare the financial statements on the going concern basis unless i is inappropnate to presume that the Company will
continue In business
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Bauer Radio (Holdings) Limited

Directors' Report
For the year ended 31 December 2010

Statement of directors’ responsibilities {continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any ime the financial position of the Company and to enable them
ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

In so far as the directors are aware

® there 1s no relevant audit information of which the Company's auditors are unaware, and

® the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit information
and to establish that the auditors are aware of that information

The directors are responsible for the maintenance and integnty of the corporate and financial infermation included on the
Company's website Legislation in the United Kingdom goverming the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions

Auditors

BDO LLP resigned as audiors of the Company during the year and Grant Thornton UK LLP, were appointed as auditors by the
directors to fill a vacancy in accordance with section 485 of the Companies Act 2006

Grant Thornten UK LLP, have indicated their willingness to continue in office The Company has elected under section 487 of
the Companies Act 2006 not to re-appoeint auditors annually Therefore the auditors, Grant Thornton UK LLP, are deemed to be
re-appointed for the next financial year

Approved by the board of directors on % June, 2011

Mo 7 :

GM Beddard
Director
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Bauer Radio (Holdings) Limited
Independent Auditor's Report
For the year ended 31 December 2010

Independent auditor's report to the members of Bauer Radio (Holdings) Limited

We have audited the financial statements of Bauer Radio (Holdings)} Limited for the year ended 31 December 2010 which compnse
the profit and loss account, the balance sheet and the related notes The financial reporting framework that has been apphed in
their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 Cur audit work has been undertaken so that we might state to the Company's members those matters we are required to
state to them in an auditor's report and for no other purpose  To the fullest extent permitted by law, we do not acceplt or assume
responsibiity to anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditors

As explained mare fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view Our responsibiiity 1s to audit and express an opinion on the
financial statements in accordance with applicable law and International Standards on Auditing {United Kingdom and Ireland)
Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial staterments is provided on the APB's website at
www frc org ukfapb/scopefprivate cfm

Opinion on financial statements

in our opmion the financial statements

® give a true and fair view of the state of the Company's affairs as at 31 December 2010 and of its profit for the year
then ended,
= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opimion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, In our
opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been receved from
branches not visited by us, or

* the financtal statements are not in agreement with the accounting recerds and returns, or
® certain disclosures of directors’ remuneration specified by law are not made, or
* we have not received all the information and explanations we require for our audit

Giont Tripitom w0

Richard Hagley

Senior Statutory Auditor

For and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

ao \T"‘M_. 2011
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Bauer Radio (Holdings) Limited

Profit and Loss Account
For the year ended 31 December 2010

Notes
Interest recevable and similar income
Profit on ordinary activities before taxation 2
Tax on profit on ordinary activities 3
Profit for the year 89

The above results relate to continuing operations

The Company has no recognised gains and losses other than those included above and therefore no separate

staternent of total recognised gains and losses has been presented

2010 2009
£'000 £'000
129 486
129 486
{36) (1386)
a3 350

There 1s no difference between the reported profits and histoncal cost profits on erdinary activibes before taxation for

both years being reported

The notes on pages 7 to 10 form part of the financial statements
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Bauer Radio (Holdings) Limited

Balance Sheet

At 31 December 2010
Company Registered No 4327363

Fixed assets
Investments

Current assets

Debtors

Creditors amounts falling due within one year

Net current assets

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Total shareholders' funds

The financial statements were approved by the Board of Directors and authonsed for 1ssue on 30 June, 2011

[Nom Dreeld ).

GM Beddard
Director

The notes on pages 7 to 10 form part of these accounts

2010 2009
Notes £'000 £'000
4 338,707 338,707

5 31,501 31,381

6 27 -
31,474 31,381

370,181 370,088

7 251,774 251,774
233,788 233,788

8 {115,381) (115.474)

9 370,181 370,088
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Bauer Radio (Holdings) Limited
Notes to the accounts
For the year ended 31 December 2010

1 Accounting policies

Basis of accounting

These accounts have been prepared on the going concern basis, under the histonical cost convention and in accordance with
the Comparues Act 2006 and applicable accounting standards in the United Kmgdom  The directors, in accordance with the
Financial Reporting Standard 18, "Accounting Policies” ("FRS 18"), confirm that the accounting policies used by the Company
are the most appropnate, consistently applied and adequately disclosed

Consolhidation

As the Company 1s a wholly owned subsidiary of Heinnch Bauer Verlag Betelhgungs GmbH, a company registered in
Germany, advantage has been taken of 5400 of the Companies Act 2006 not to prepare group accounts Bauer Radio
(Holdings) Limited 1s included within the consolidated accounts of Heinnich Bauer Verlag Beteligungs GmbH, which are
publicly available

Investments
Investments in Group undertakings are stated at cost less proviston for impairment

Impairment of iInvestments

The need for any fixed asset impairment write-down I1s assessed by comparison of the camying value of the asset agaimnst the
hugher of its realisable value and its value in use

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes

Deferred tax s recognised in respect of all iming differences that have onginated but not reversed at the balance sheet date,
where transactions or events that result in an oblhgation to pay more tax or a nght to pay less tax in the future have occurred
at the balance sheet date

A net deferred tax asset 1s recognised as recoverable only when, on the basis of all avallable evidence, 1t can be regarded as
more lLikely than not that there wili be suitable taxable profits against which to recover carned forward tax losses and from
which the future reversal of underlying timung differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods in which the tming differences are
expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet date
Deferred tax 1s measured on an undiscounted basis

Cash flow statement and related party transactions

The Company 1s a wholly owned subsidrary of Heinnch Bauer Verlag Beteligungs GmbH and is included in the consohdated
financial statements of Heinrich Bauer Verlag Betelligungs GmbH, which are publicly available Consequently, the Company
has taken advantage of the exemption from preparing a cash flow statement under the terms of Financial Reporting Standard
1 "Cash Flow Statements” {revised 1996) The Company is also exempt under the terms of Financial Reporting Standard 8
"Related Party Transactions” from disclosing related party transachons with entities that are part of the Heinnch Bauer Verlag
Beteligungs GmbH group as it is a wholly owned subsidiary and included within the consolidated accounts of Hemnrnich Bauer
Verlag Beteiligungs GmbH, which are publicly available

2 Profit on ordinary activities before taxation

Fees for the audit of the Company were borne by a fellow group undertaking, Bauer Radio Limuted, for both years and have
not been recharged

There were no fees paid to the Company's auditor, Grant Thomton UK LLP, for any non audit services to the Company (2009
BDOQ LLP £nil)

The Company employed no staff during the year other than the directors (2009 nil) None of the directors received any
payment for therr services as directors of the Company (2009 £nil)
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Bauer Radio (Holdings) Limited

Notes to the accounts
For the year ended 31 December 2010

3 Tax on profit on ordinary activities

2010 2009
£'000 £000
Corporation tax at 28% (36) (136)

The tax assessed for the year s the same (2009 same) as the standard rate of corporation tax in the UK

2010 2009
£'000 £'000
Profit before tax 129 486
Tax charge at 28% (36} {136)
Current tax charge for the penod (36} {136)
There 1s no provided or unprovided deferred tax
4 Fixed asset investments
Subsidiaries
£000
Cost
At 1 January 2010 and 31 December 2010 447,000
Provisions
At 1 January 2010 and 31 December 2010 (108,293)
Net hook value
At 1 January 2010 and 31 December 2010 338,707

Fixed asset investments represent the Company's 100% holding i the ordinary share capital of Bauer Radio Limited, a
company registered in England and Wales

The carrying value of the Company's investment 1s reviewed for impairment when there are indications that the asset may be
impaired When testing for impairment, recoverable amounts are measured at their value in use by discounting the future
expected cash flows from the investments

In the opimion of the directors the value of investments is not less than the aggregate amount at which they are stated in the
balance sheet
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Bauer Radio {(Holdings) Limited
Notes to the accounts
For the year ended 31 December 2010

5 Debtors

Amounts owed by other Group undertakings

2010
£000

31,501

2009
£000

31,381

Amounts owed by other Group undertakings are unsecured, bore interest between SONIA rate and O 44% for the year (2009

between SONIA RATE and 1 54%) and have no fixed date of repayment

6 Creditors amounts falling due within one year

Coerporation tax

7 Called up share capital
The Company's share capital compnsed

Allotted, 1ssued and fully paid
9,999 Ordinary shares of £1 each
251,764,705 Preference shares of £1 each

2010 2009
£'000 £'000
27 -
2010 2009
£°000 £'000
10 10
251,764 251,764
251,774 251,774

The preference shares rank pan passu with the ordinary shares on any distnbution of income On any form of return of capital
the holders of the preference shares are entitled in prionty to any payment to the holders of any other class of share, the
repayment of £1 per preference share together with any accrued but unpaid preference dividend only Voting nghts are not

available to the preference shareholders except to vary the nights attached to that class

8 Reserves

At 1 January 2010

Profit for the year

At 31 December 2010

9 Reconciliation of movement on shareholders’ funds

Cpening shareholders’ funds
Profit for the year

Closing shareholders' funds

Share Profit &
Premium account Loss account
£'000 £'000
233,788 (115474)
- a3
233,788 (115,381)
2010 2009
£'000 £000
370,088 369,738
93 350
370,181 370,088




Bauer Radio (Holdings) Limited

Notes to the accounts
For the year ended 31 December 2010

10 Ultimate controlling parties and related party transactions

The immedate parent undertaking 1s Bauer UK Radio GmbH

The only parent undertaking for which Group accounts are drawn up 1s Heinnich Bauer Verlag Beteligungs GmbH, registered
in Germany Copies of Heinnich Bauer Verlag Beteligungs GmbH accounts are publicly avalable

Heinnch Bauer Verlag KG, established in Germany, 1s regarded by the directors as the Company's ulttmate controliing party
as 1t 1s the controiling party of Heinrich Bauer Verlag Beteiligungs GmbH

The Company has taken advantage of the exemption in Financial Reporting Standard No 8 "Related party disclosures” and
has not disclosed transactions with entities that are part of the Heinnch Bauer Verlag Beterligungs GmbH group

11 Post balance sheet events

On 1 Apni 2011, the Company brought its company secretanat in house, and changed its registered office to 1 Lincoln Court,
Lincoln Road, Peterborough PE1 2RF
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