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Bauer Consumer Media (Holdings) Limited

Directors’ Report
For the year ended 31 December 2010

The directors submit their report and the accounts for the year ended 31 December 2010

Results and dividends

The profit for the year after taxation amounted to £224,113,000 (2009 £742,000) An intenm dividend was paid dunng the year of
£230,000,000 (2009 £nil) The directors do nof recommend the payment of a final dividend (2009 £nil}

Principal activity, review of the business and future developments
The Company's principal achvity s, and 1tis intended that it will continue to be, that of an investment holding company

Post halance sheet evenis

Cn 1 Apri! 2011, the Company brought its company secretanat in house, and changed its registered office to 1 Lincoln Court,
Lincoln Road, Peterborough PE1 2RF

Principal risks and uncertainties

The Company I1s a non-trading investrnent holding undertaking and its key business risk i1s the performance of its fixed asset
investment, Bauer Consumer Media Limited, which along wath similar businesses in the advertising sector 1s exposed to the
pessibility of a downturn in advertising revenue as part of the wider economic downturn

Key performance indicators (“KPIs”)

Given the principal activity of the business 1s to operate as a non-trading investment company, the Company's directors are of the
opirion that analysis using KPls 1s not necessary for an understanding of the development, performance or the position of the
business

Drrectors
The current directors are shown on page 1 The directors who served during the year were

D Goodchild
G Beddard

Insurance of directors
Directors’ and Officers' Iiability insurance has been maintamed by the Company for the year

Employees

The Directors attach great importance to keeping staff fully informed of the Company's financial progress to invelve them as much as
possible in the activities of the Company Consultations take place regularly with the results being disseminated through the Group's
intranet Penodic surveys seeking staff views on communications and benefits are conducted

Statement of directors’ responsibilities

The directors are respensible for prepanng the directers' report and the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law} Under company law the directors must not approve the financial statements
unless they are satisfled that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that penod
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Bauer Consumer Media (Holdings) Limited

Directors' Report !
For the year ended 31 December 2010 !

Statement of directors’ responsibilities (continued) !

In prepanng these financial statements the directors are required to

s select sutable accounting policies and then apply them consistently,

+ make judgements and accounting estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any matenial departures disclosed and
explamned 1n the financial statemenits,

= prepare the financial statements on the going concern basis unless it is iInappropriate to presume that the Company will
continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other iregulanties

In so far as the directors are aware

¢ there 1s no relevant audit information of which the Company’s auditors are unaware, and

* the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit information
and to establish that the auditors are aware of that information

The directors are responsible for the maintenance and integnty of the corporate and financial information included on the
Company's website Legislation in the United Kingdom governing the preparation and dissemination of financial statements may
differ from legislation in other junsdictions

Auditors

BDO LLP resigned as auditors of the Company duning the year and Grant Thornton UK LLP, were appointed as auditors by the
directors to fill a vacancy in accordance with section 485 of the Companies Act 2006

Grant Thornton UK LLP, have indicated their willingness to continue in office The Company has elected under section 487 of the
Compamnes Act 2006 not to re-appoint auditors annually Therefore the auditors, Grant Thornton UK LLP, are deemed to be re-
apponted for the next financial year

Approved by the board of directors on 20 June, 2011

Mo Daddo.

G Beddard
Director
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Bauer Consumer Media (Holdings) Limited
Independent Auditor's Report
For the year ended 31 December 2010

independent audifor's report to the members of Bauer Consumer Media {Holdings) Limited

We have audited the financial statements of Bauer Consumer Media (Holdings) Limited for the year ended 31
December 2010 which comprnise the profit and loss account, the balance sheet and the related notes  The financial
reporting framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting
Standards (Untted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the Company’s members, as a body, 1 accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mght state to the Company’s members those
matters we are required lo state to them in an auditor’s report and for no other purpose  To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibihities of directors and auditors

As explained more fully i the statement of directors’ responsibilities, the direclors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our responsibility 1s
to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (Urited Kingdom and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/fapb/scope/private cfm

Opinion on financial statements

In our opinion the financial statements
e give a true and fair view of the state of the Company's affairs as at 31 December 2010 and of its

profit for the year then ended,
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice, and
« have been prepared in accordance with the requirements of the Companies Act 2008

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you If, in our opinion

« adequate accounting records have not been kept, or retumns adequate for our audit have not been
receved from branches not visited by us, or

* the financial statements are not In agreement with the accounting records and returns, or

* certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

AN

Mark Henshaw

Senior Statutory Auditor

For and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

30 June 2011
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Bauer Consumer Media (Holdings) Limited

Profit and Loss Account
For the year ended 31 December 2010

Notes
Administrative expenses
Operating loss o
Income from shares in group undertakings
Interest recevable and similar income
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 3
Profit for the year 10

All activities relate to continuing operations

2010 2009
£000 £'000
{(121) .
(121) -
224,000 .
277 1,030
224,156 1,030
(43) (288)

224,113 742

The Company has no recognised gains and losses other than those included above and therefore no separate
statement of total recognised gains and losses has been presented

There 1s no difference between the reported profits and tustorical cost profits on ordinary actvities before taxation

for both years being reported

The notes on pages 7 to 11 form part of the financial statements
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Bauer Consumer Media (Holdings) Limited

Balance Sheet

At 31 December 2010
Company Registered No. 4327348

Nctes 2010 2009
£'000 £'000
Fixed assets
Investments 5 836,000 836,000
Current assets
Debtors 6 60,672 66,519
Cash at bank and in hand 3 -
60,675 66,519
Creditors amounts falling due within one year 7 (43) -
Net current assets 60,632 66,519
Net assets 896,632 902,519
Capital and reserves
Called up share capital 8 388,245 388,245
Share premium account 9 507,220 507,220
Profit and loss account 9 1,167 7,054
Shareholders’ funds 10 896,632 902,519

The financial statements were approved by the Board of Directars and authonised for issue on
June, 2011

[Mow 7

G Beddard
Director

The notes on pages 7 to 11 form part of these accounts
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Bauer Consumer Media (Holdings) Limited

Notes to the Accounts
For the year ended 31 December 2010

1 Accounting policies

Accounting convention

These accounts have been prepared on the going concemn basis, under the hustonical cost convention, and in
accordance with the Compantes Act 2006 and applicable accounting standards in the United Kingdom The directors,
in accordance with the Financial Reporting Standard 18, "Accounting Palicies” {"FRS 18"), confirm that the accounting
policies used by the Company are the most appropriate, consistently applied and adequately disclosed A summary of
the more important accounting policies is set out below

Consolidation

As the Company 1s a wholly owned subsidiary of Heinrich Bauer Veriag Betelligungs GmbH, a company registered in
Germany, advantage has been taken of $400 of the Companies Act 2008 ot to prepare group accounts Bauer
Consumer Media (Holdings) Limited 1s included within the consolidated accounts of Heinrich Bauer Verlag Beterligungs
GmbH, which are publicly avallable

Dividends receivable

Dividends recevable are recogmsed as income 1n the Profit and Loss account in the pernod in which they are approved
by the shareholders of the investment company intenm dividends receivable are recorded in the period in which they
are pad

Dividends payable

Dividend distributions to the Company's shareholders are recogrised as a hiability erither in the period in which the
dvidends are approved by the Company's shareholders or, in the case of interim dividends when the dividend 1s paid

Fixed asset investments
Investments in Group undertakings are stated at cost less provision for permanent diminution in value

The Company's principal activity 1s that of an investment holding company and therefore the income from the fixed
asset investment 1s treated as operating income

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of iming
differences between the treatment of certain items for taxation and accounting purposes

Deferred tax is recognised in respect of all iming differences that have onginated but not reversed at the balance
sheet date, where transactions or events that result in an obhgation to pay more tax in the future have occuired at the
balance sheet date

A net deferred tax asset 1s recogrised as recoverable and therefore recognised only when, on the basis of all avallable
evidence, it can be regarded as more likely than not that there will be surtable taxable profits against which to recover
carned forward tax losses and from which the future reversal of underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the pencds in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date Deferred tax 1s measured on an undiscounted basis
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Bauer Consumer Media (Holdings) Limited

Notes to the Accounts
For the year ended 31 December 2010

1 Accounting policies (continued)

Cash flow statement and related party transactions

The Company 1s a wholly owned subsidiary of Heinnich Bauer Verlag Beteshigungs GmbH and ts included in the
consolidated financial statements of Hemrich Bauer Verlag Beteligungs GmbH, which are publicly available
Consequently, the Company has taken advantage of the exemption from preparing a cash flow statement under the
terms of Financial Reporting Standard 1 “"Cash Flow Statements” (revised 1996) The Company ts also exempt under
the terms of Financial Reporting Standard 8 "Related Parly Transactions™ from disclosing related party transactions
with entities that are part of the Heinrich Bauer Verlag Beteiligungs GmbH group as it1s a wholly owned subsidary
and included within the consolidated accounts of Heinrnch Bauer Vertag Beteiigungs GmbH, which are publicly
available

2 Operating loss

Fees for the audit of the Company were borne by Bauer Consumer Media Limited These fees have not been
recharged

There were no fees paid to the Company's auditor, Grant Thornton UK LLP, for any non audit services to the Company
{2009 BDO LLP £nil}

The Company employed no staff during the year other than the directors (2009 ml) None of the drectors received any
payment for their services as directors of the Company (2008 £nil)

3 Tax on profit on ordinary activities

2010 2009

£000 £'000

UK corporation tax on profit for the year at 28% (43) (288)
Corporation tax charge 43) (288)

The tax assessed for the year 1s lower (2009 equal) than the standard rate of corporation tax in the UK

2010 2009
£'000 £'000
Profit before tax 224,156 1,030
Tax charge at 28% (62,764) (288)
Non-taxable income 62,721 -
Current tax charge for the year {43) (288)
4 Dividends

2010 2009
£'000 £'000

Intenm dividend of 59 24p per ordinary share of £1 each and preference
share of £1 each (2009 £nil) 230,000 -

Page 8




Bauer Consumer Media (Holdings) Limited

Notes to the Accounts
For the year ended 31 December 2010

5 Fixed asset investments
Subsidiaries
£'000

At 1 January and 31 December 2010 836,000

Fixed asset investments represent the Company's 100% holding in the ordinary share capital of Bauer Consumer
Media Limited, a Company registered in England and Wales There 1s no difference between cost and net book value

6 Debtors
2010 2009
£'000 £'000
Amounts owed by other Group undertakings 60,672 66,519

Amounts owed by other Group undertakings are unsecured, bore interest between SONIA rate and 0 44% for the year
(2008 between SONIA RATE and 1 54%) and have no fixed date of repayment

7 Creditors - amounts falling due within one year

2010 2009
£'000 £:000
Corporation tax 43 -
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Bauer Consumer Media (Holdings) Limited

Notes to the Accounts
For the year ended 31 December 2010

8 Called up share capital - equity
The Company's share capital compnised
Allotted, 1ssued and fully paid

9,999 Ordinary shares of £1 each
388,235,294 Preference shares of £1 each

2010 2009
£000 £000
10 10
388,235 388,235
388,245 388,245

Preference shares rank pan passu with the ordinary shares n the capital of the Company on any distnbution of

income

On a return of capital on winding-up or capital reduction the holders of the preference shares shall be entitled in prionty
to any other holders to repayment of £1 per preference share There are no further nghts of participation in the profits
or assets of the Company and preference share holders have no nghts to receve notice of, attend, speak or vote at
any general meeting of the Company, except where the resolution proposed I1s one abrogating, varying or modifying
any of the nights or privileges of the holders of the preference shares They then only have nghts in respect of that

particular resclution

9 Reserves

At 1 January 2010
Retamned loss for the financial year (note 10)

At 31 December 2010

Share Profit &
Premium Loss account
£'000 £'000
507,220 7.054
- (5,887)
507,220 1,167

Page 10




[

Bauer Consumer Media (Holdings) Limited

Notes to the Accounts
For the year ended 31 December 2010

10 Reconcihiation of movemnent on shareholders’ funds

Profit for the year
Dhwvidends

Retained (loss)/profit for the financial year

Opening shareholders' funds

Closing shareholders® funds

11 Ultimate controling parties and related party fransactions

The immediate parent company 1s Bauer UK Magazine GmbH

2010 2009
£000 £000
224,113 742
(230,000} -
{5,887) 742
902,519 901,777
896,632 902,519

The only parent undertaking for which Group accounts are drawn up I1s Heinrnch Bauer Verlag Beteligungs GmbH, a
company registered in Germany Copies of Heinrnch Bauer Verlag Beteiligungs GmbH accounts are publicly avaiable

Hewnnch Bauer Verlag KG, established in Germany, 1s regarded by the directors as the Company's ultimate controlling

party as it i1s the controlling party of Heinnich Bauer Verlag Beteligungs GmbH

The Company has taken advantage of the exemption in Financial Reporting Standard No 8 "Related party disclosures”
and has not disclosed transactions with wholly owned group undertakings

12 Post balance sheet events

On 1 April 2011, the Company brought its company secretariat in house, and changed ils registered office fo 1 Lincoln

Court, Lincoln Road, Peterborough PE1 2RF
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