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TANGENT MARKETING SERVICES LIMITED

STRATEGIC REPORT N
FOR THE YEAR ENDED 31 MARCH 2022

The directors preéent the strategic report for the year ended-31 March 2022.

Background mformatlon .

The prmc:pal activity of the company is that of a digital product aoency, specnalnsma in the design and
engineering of enterprise-level websites and apps.

Review of the business

FY22 was Tangent’s most successful trading year in recent history. The Company generated operating profit
(before exceptional items) of £851k (FY21: £365k) on revenue of £8.1m (FY21: £6.1m).

The sngmﬁcant year on-year growth was driven by increased demand from Tangent’s longstanding clients,
as well as a new, mulit-year engagement for a combmatlon of user experience design and technolooy
services.

Post-COVID, global enterprises are reviewing their digital estates and investing for. further digital -
transformation to futureproof their businesses. This dynamic provides strong tailwinds for Tangent’s
operating activities, and is a trend the Directors expect will continue.

The number of full-time employees has increased to 60 (FY21: 57), and the total cost inclusive of contract
and freelancer resource has increased substantially further. Tangent has mcorpoxated a new entity in Spain
for the Company s operatlons in Valencia.

Brave Bison Group ple

Tangent successfully exited its investment in Brave Bison Group plc an AIM-listed social and digital media

company-The investment-was sold-ata" ptoﬁt to Tangent’s parentcompany:

Prmcnpal risk and Uncertainties

. The key risks to the business are losses of contracts, losses of key staff and information security. To mitigate
these risks we continually review our processes around delivery and client satisfaction, as.well as staff -
- satisfaction and engagement.

Key performance indicators
Tangent uses revenue, gross profit, operatmg profit and proﬁt before taxas KPIs.

On behalf of ihe

Oliver Gye
Directoi
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TANGENT MARKETING SERVICES LIMITED-

DIRECTORS' REPORT . - T
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the year ended 31,March 2022. . .,

Principal activities -
The principal activity of the company is that of a digital product agency, specnalrsmg in the desrgn and
engineering of enterprise-level websites and apps.

Dlrectors
The directors who held office during the year and up to the date of srgnature of the ﬁnanmal statements
were as follows: : .

Oliver Green’

Philippa Norridge (Resigned 31 October 2021)

Timothy Green ' |

Theodore Green

Michael Green (Appomted 28 September 2021 and resrgned 31 December
: 2021)

Results and. dividends
The results for the year are set out on page 8.

The directors do not propose the payment of a drvrdend for the financial year ended 31 March 2022 (2021:
£Nil).

Audrtor
‘The auditor, UHY Hacker Young, is deemed to be reappomted under section 487(2) of the Companles Act

2006.
5N
\ .'w‘- -




4

TANGENT MARKETING SERVICES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Statement of directors' responsibilities

The directors are responsible for preparing the annual report and the ﬁnancnal statements in accordance
w1th applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
_ the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
* Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under
-company-law-the-directors-must-not-approve-the-financial-statements-unless-they-are- satisfied-that-they-give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to: ‘

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent

* prepare the financial statements on the going concern basis unless it is 1nappropr1ate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor :
So-far_as-each-person-who-was-a-directorat-the- date-of. approving-this- report-ls aware,-there-is-no-relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of
all relevant audit information and to establish that the company’s auditor is aware of that information.

On behalf of tife

............................

Oliver Green
Director
"
Date b Ak ouy
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INDEPENDENT AUDITOR'S REPORT | .
TO THE MEMBERS OF TANGENT MARKETING SERVICES LIMITED

Opinion ' S

We have audited the financial statements of Tangent Marketing Services Limited (the ‘company') for the
-~ year ended 31 March 2022 which comprise the statement of comprehensive income, the balance sheet, the
. statement of changes in equity and notes to the financial statements, including significant accounting

policies. The financial reporting framework that has been applied in their preparation is applicable law and

United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applzcable

in the UK and Republic of Ireland (United ngdom Generally Accepted Accountmg Practlce)

In our opinion the financial statements :
* give a true and fair view of the state of the company s affairs as at 31 March 2022 and of its profit for
the year then ended; »
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and ‘ o
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion , : o .
We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards 'are further described in the Auditor's
responsibilities Jor the audit of the financial statements section of our-report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical

- responsibilities in accordance with these requirements. We believe that the audit evndence we have obtained
is sufficient and appropriate to provide a basis for our opinion. :

Conclusions relatmg to going concern ‘.
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparatlon of the financial statements is appropriate. .

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, 1nd1v1dually or collectively, may cast significant doubt on the company's ability to
continue as a going concern for a period of at least twelve months from when the ﬁnancna! statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED) .
TO THE MEMBERS OF TANGENT MARKETING SERVICES LIMITED

Other information

The other information comprises the information included in the annual report other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the fi nancial statements does not cover the other

. information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion. thereon. Our responsibility is to read the other. information and, in doing so,".
consider whether the other information is materially inconsistent with the financial ‘statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves, If, based on the
work we have performed, we conclude that there is a material misstatement of this other mformatnon we
are requwed to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for Wthh the
 financial statements are prepared is consistent with the financial statements; and

* the strategic report and the directors' report have been prepared in accordance with appllcable legal
requirentents: - :

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requnres us to
report to you if, in our opmlon

. adequate accounting records have not been kept, or returns adequate for our audit have not been - -
received from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF TANGENT MARKETING SERVICES LIMITED

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are_free from material misstatement, whether due to fraud or error. In preparing the financial
statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either mtend to liquidate the company or to cease operations, or have no reallstlc
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basns of these financial
statements.

" The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Based on our understanding of the Company and the industry in which it operates, we identified that the
principal risks of non-compliance with laws and regulations related to UK tax legislation, employment and.
health and safety regulations, anti-bribery, corruption and fraud, we considered the extent to which non-
compliance might have a material effect on the financial statements. We also considered those laws and
regulations that have a direct impact on the preparation of the firiancial statements such as the Companies
Act 2006. We evaluated management’s incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls), and determined that the principal risks were
related to inflated revenue and profit.

Audit procedures performed included: review of the financial statement disclosures to underlying
supporting documentation, review of correspondence with legal advisors, enquiries of management and in
so far as they related to the financial statements, and testing of journals and evaluating whether there was
evidence of bias by the Directors that represented a risk of material misstatement due to fraud.

Auditor's responsibilities for the audit of the financial statements

There are inherent limitations in the audit procedures described above and the further removed non-

compliance with laws and regulations is from the events and transactions reflected in thé financial

statements, the less likely we would become aware of it. "Also, the risk of not detecting a material

misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may

involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
" collusion.
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INDEPENDENT AUDITOR'S REPORT (CONTIN UED)
TO THE MEMBERS OF TANGENT MARKETING SERVICES LIMITED

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

_Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of

the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's

members those matters we are required to state to them in an auditot's report and for no other purpose. To

the fullest extent permitted' by law, we do not accept or assume responsibility to anyone other- than the

company and the company's members, as a body, for our audit work, for this report, or for the opinions we
. have formed.

Subarna Banerjee (Senior Statutory Auditor) 19 August 2022

For and on behalf of UHY Hacker Young Date: .00 200000

Chartered Accountants
Statutory Auditor




TANGENT MARKETING SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

‘Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income

Interest payable and similar expenses:
Gains on financial instruments

Profit before taxation
. Tax on profit -

Profit for the financial year -

Notes

"3

-

10

2022

£

8,070,618

(5,404,365)

2,666,253

(1,830,215)
15,014

851,052

15,269
(2,820)

- 385,541 .

1,249,042

131,494

1,380,536

- 2021
£

6,106,046 .

(4,132,405)

1,973,641 -

(1,786,457)
177,982

365,166

834
(7,355)

1,037,766

- 1,396,411

174,466

1,570,877 .




TANGENT MARKETING SERVICES LIMITED

BALANCE SHEET
AS AT 31 MARCH 2022

2021

4,627,310

2022
Notes £ £ £ £
Fixed assets )
Intangible asséts 1 1,072 1,608
- Tangible assets 12 " 80,815 109,375
_Investments 13 2,553 2,413,033
84,440 2,524,016
Current assets :
" Debtors 16 5,877,975 1,705,649
Cash at bank and in hand 356,702 886,058
. 6,234,677 2,591,707
Creditors: amounts falling due within - » ‘
one year 17 (1,520,102) (1,687,557)
Net currerit assets 4,714,575 904,150
Total assets less current liabilities 4,799,015 3,428;1 66
Creditors: amounts_falling_due_after. : ‘
more than one year . 18 (33,205) - (42,892) .
P'rovisivons‘ for liabilities
Provisions 20 138,500 138,500
—_— (138,500), (138,500)
Net assets 4,627,310 3,246,774
Capital and resérves _
Called up share capital 23 250,000 250,000
Profit anid loss reserves 24 - 4,377,310 2,996,774
* Total équity

3,246,774




TANGENT MARKETING SERVICES LIMITED

BALANCE SHEET (CONTINUED) . g
AS AT 31'MARCH 2022 -
The financial afemerits  were approved by the board of di}ectors and authorised for issue
ON e, and are signed onits behalf by: + '

S -

Directo

Company Regi_strafion No. 04323657

-10-




TANGENT MARKETING 'SERVICEs LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Share Profit and

- Total
capital loss
reserves :

£ £ £
Balance at 1 April 2020 . 250,000 - 1,425,897 - 1,6'75’,-897
Year ended 31 March 2021: ' .
Profit-and total comprehensive income for the year - 1,570,877 1,570,877
Balance at 31 March 2021 . 250,000 2,996,774 3,246,774
Year ended 31 March 2022:
Profit and total comprehensive income for the year - 1,380,536 1,380,536
Balance at 31 March 2022 250,000 4,377,310 4,627,310

1 -



TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.1

~ Accounting policies

Company infoi‘mat_ion
Tangent Marketing Services Limited is a private company limited by shares incorporated in England
and Wales. The registered office is The Varnish Works, 3 Bravingtons Walk, London, N1 9AJ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006. .

The financial statements are prepared in sterling, which is the functional currency of the company. 4
Monetary amounts in these financial statements are rounded to the nearest £. :

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where
the parent of that group prepares publicly available consolidated financial statements, including this
company, which are intended to give a true and-fair view of the assets, liabilities, financial position
and profit or loss of the group. The company has therefore taken advantaoe of exemptions from the
following disclosure requirements: :

* Section 4 ‘Statement .of Financial Position’ — Reconcmatlon of the opemng and closing
number of shares;

* Section 7 ‘Statement of Cash Flows — Presentation of a statement of cash flow and related
notes and disclosures; -

* Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial [nstrument Issues’—
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches,
details of hedges, hedging fair value changes recogmsed in proﬁt or loss and in other
comprehensive income; : '

* Section 33 ‘Related Party Disclosures’ — Compensatlon for key management personnel

The financial statements of the company are consolidated in the financial statements of Portland Asset
Management (UK) Limited. These consolidated financial statements are available from Companies
House.

-12 -




TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.2

Accounting policies - . _ . (Continued)

Going concern

At the time of approving the financial statements the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus
the directors continue ‘to -adopt the going concern basis of accounting in preparing the financial
statements.

1.3

The budget as set shows apositive pre-tax profit and positive cash generation, both indicating there
are no going concern issues-for the company.-However, the directors continue to monitor the effect of
Covid-19 on the business and have included sensitivities and applied reverse stress testing to reflect
these and other uncertainties. Whilst this has resulted in some months of a negative cash flow, the
company have determined where they are able to cut costs to mitigate this risk. Further, the ending
cash balance is still expected to be positive given the strong cash balance at year end.

The company therefore continues to adopt the going concern basis in preparing its financial
statements.

Turnover

Turnover is recogmsed at the fair value of the consideration received or receivable for services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The
fair value of consideration takes .into account trade discounts, settlement discounts and volume
rebates.

1.4

When cash inflows are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the fair value of the
consideration and the nominal amount received is recognised as interest income.

Revenue from contracts for the provision of professional services is recognised by reference to the
stage of completion when the stage of completion, costs incurred and costs to complete can be
estimated reliably. The stage of completion is calculated by comparing costs incurred, mainly in
relation to contractual hourly staff rates and materials, as a proportion of total costs. Where the
outcome cannot be estimated reliably, revenue is recognised only to the extent of the expenses
recognised that it is probable will be recovered.

Other income
Rental income is recognised on an accrual basis on a straight line method across the lease term. Rental
income is recognised net of VAT

Intangible fixed assets other than goodwill

Intangible assets comprise of license costs. Intangible assets are stated at cost less amortisation and
are reviewed for impairment whenever there is an indication that the carrying value may be impaired.

License costs are defined as having finite useful lives and the costs are amortlsed on a straight line
basis over their estimated useful lives of 5 years.

Amortisation is recognised S0 as to write off the cost or valuation of assets less their residual values
over their useful lives.

-13 -



TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (C.ONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.5

1.6

1.7

Accounting policies o - (Continued)

Tangible fixed assets

_Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation net

of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Leasehold improvements: - Over the term of the lease
Fixtures, fittings & equipment ~ Over 3-5 years on cost

The "gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments :

Interests in'subsidiaries, associates and _]omtly controlled entities are initially measured at transaction
price. excluding transaction costs, and are subsequently measured at fair value at each reporting date.
Changes in fair value are recognised in profit or loss. Transaction costs are expensed to profit or loss
as incurred. :

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activmes

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a
long-term interest and where the company has significant influence. The company considers that it
has significant influence where it has the power to participate in the financial and operating decisions
of the associate.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the company estlmates the recoverable amount of the cash-
generatmo umt to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of-money and the risks specrﬁc to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount; the carrying amount of the asset (or cash-generating unit) is reduced to .its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

-14-



TANCENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies ' , (Continued)

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of

1.8

1.9

ammimpairment-ios S‘x'S“re'CO'gnlsed immediately-in-profit-or-toss; unless therelevant assetiscarried ata
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,

when there 1s a legally enforceable right to set off the recognised amounts and there 1s an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Bastc Sfinancial assets

Basic financial assets, which include debtors and cash and bank balances, are mmally measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the

transaction is measured at the present value of the future receipts discounted at a market rate of

interest. Financial assets classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one-or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not’
exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

-15-



TANGENT MARKETINC SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

: Accounting policies : ' T (Continued)

Derecognition of financial assets -

Financial assets aré derecognised only when the -contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantlally all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownershlp are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to'the substance of the contractual

arrangements entered into. An equity instrument is any contract that evidences a residual interest in

" the assets of thebcompany after deducting all of its liabilities.

Baszc financial liabilities

Basic financial liabilities, including creditors, bank loans and balances with fellow group companies,
are initially recognised at transaction price unless the arrangement constitutes a fi inancing transaction,
where the debt instrument is measured at the present value of the future receipts discounted at a
market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at ‘transaction price and subsequently measured at amortised cost using the
effective interest method. -

Derecognition of fi nancial liabilities .
Financial liabilities are derecognised when the company’s contractual obllgatlons explre or are
discharged or cancelled. :

1.10 Equity instruments

1.11

Equity instruments issued by the company are:recorded at the proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

Taxation :
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax .
The tax currently payable is based on taxable proﬁt for the year. Taxable profit dlffers from net profit

" as reported in the profit and loss account because it excludes items of income or expense that are

taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting end date. ~

-16 -




TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies , : (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax -assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in'a

1.12

transaction-that-affectsneither-the-tax-profit-nor-the-accounting profit:

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Deferred tax is charged or credited in the
profit and loss account, except when it relates to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the
company has a legally enforceable right to offset current tax assets and liabilities and the deferred tax
assets and liabilities relate to taxes levied by the same tax authority.

Provisions .
Provisions are recognised when the company has a legal or constructive present obligation as a result
of a past event, it is probable that the company will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

1.13

The-amount-recognised-as-a-provision-is-the-best-estimate-of-the-consideration-required-to-settle-the
present obligation at the reporting end date, taking into account the risks and uncertainties
surrounding the obligation. Where the effect of the time value of money is material, the amount
expected to be required to settle the obligation is recognised at present value. When a provision is
measured at -present value, the unwinding of the discount is recognised as a finance cost in profi tor
loss in the perlod in which it arises.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recoomsed in the period in which the employee’s
services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

1.14 Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due. '
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TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 - Accounting policies . . | (Continued)

L 15 Leases . . . A
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownershlp to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the
date of inception and the present value of the minimum lease payments: The related liability is
included in the balance sheet as a finance lease obllgatlon Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including' any lease incentives received, are charged to profit
or loss on a straight line basis over the term of the relevant lease except where another more
systematic basis is more representative of the time pattern in whlch economic benefits from the leases
asset are consumed

1.16 Foreign-exchange :
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and ‘other factors that are considered to be relevant Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revnsron and future periods where the revision affects both current
and future periods.
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TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

2 Judgements and key sources of estimation uncertainty » (Continued)
Key sources of estimation uncertainty ‘
The estimates and assumptions which have a significant risk of causing a material adjustment to the

carrying amount of assets and liabilities are as follows.

Debtors valuation

In assessing whether the debtors are correctly valued, the debtors have considered the level of -
provision which would be sufficient given the current circumstances inorder to identify any items that
may not be recoverable. Following this review, an adequate provision is made for any amounts where
there is a strong indication that those amounts are not 1ecoverable either in full or partly, as
appropnate :

Accrued income '

The company has unbilled revenue based on as assessment of the services provided and the estimated,
costs to complete a project to support the calculation of percentage of completion and the recognition
of turnover. The directors review this assessment in order to identify the appropriate level of
provisioning.

Dilipidation provisions :

Dilapidation provisions have been made in respect of the company's operating leases, as there is a
requirement for each respective premises to be restored to their original state at the end of each lease.
The directors.-have reviewed.these-potential-dilapidation-costs,-and-adequate-provision-has-been-made

- for these amounts.

"3 - Turnover and other revenue

2022 - 2021
A . £ ) £
Turnover analysed by class of business : :
Fees and consultancy . ‘ - 8,070,618 6,106,046
2022 2021
£ £
Other significant revenue

Interest income , _ ' 15,269 " 834
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TANGENT MARKETING SERVICES LIMITED .

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

4 Operatihg profit
‘O.perating proﬁt for the year is stated after charginoz

~ Exchange differences apart from those arising on fi nancnal mstruments
- measured at fair value through profit or loss
Fees payable to the company's auditor for the audit of the company s
financial statements
Depreciation of owned tangible fixed assets
- Amortisation of intangible assets
- Operating lease charges .

S  Employees

2022

. 7,823

17,765
75,098
- 536

428,762

2021

10,978

16,150
103,350

536
408,295

The average monthly number of persons (mcludmg directors) employed by the company durmg the

year was:

Sales & produbtion
Administration

Total

Their aggrégate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

2022 2021
Number ~ Number -
56 47

4 10

60 57

2022. . 2021

£ £
3,575241 3,013,475
390,166 330,631
78,196 . 65230
4,043,603 3,409,336
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TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

6  Directors' remuneration :
‘ 2022 . 2021
£ £
Remuneration fof qualifying services | . | 243,638 . 279,191 -
Company pension contributions to defined contribution schemes 2,642 - 3475
246,280 282,666
Remuneration disclosed above include thé'fol,lowing amouints. paid to the highest paid director:
2022 2021
£ £
" Remurieration for qualifying services : : 105,000 )
Com'pan_y pension contributions to defined contribution schemes 1,321 -
7  Interest receivable and similar income :
2022 . 2021
£ £
Interest income ) '
Interest on bank deposits o 6 1
Interest receivable from group companies - ' 15,263 833
Total income - : S . o . 15,269 ' 834
8 I-nterest,;payable_and similar expenses
' ’ 2022 - 2021
: £ £
Interest on bank overdrafts and loans : ; -1 2,820 - 7,355
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FOR THE YEAR ENDED 31 MARCH 2022

TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FiNANCIAL STATEMENTS (CONTINUED)

9

10

Gains on financial instruments

loss :
Other gains/(losses)
Gain on disposal of fixed asset investments

Taxation

Current tax _

Adjustments in respect of prior periods
Deferred tax

Origination and reversal of timing differences

Total tax credit

Fair value gains/(losses) on financial instruments
Change in value of financial assets held at fair value through profit or

2021

2022

£ £
- 1,037,766

385,541 )
385,541 1,037,766

2022 2021

£ £
(128,431)  (165,730)

(3,063) (8,736)

(131,494)  (174,466)
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TANGENT MARKETING SERVICES LIMITED

TES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

10 Taxation

(Continued)

The actual credit for the year can be reconciled to the expected charge for the year based on the profit

or loss and the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 1,249,042 1,396,411
Expected tax charge based on the standard rate of corporation tax in the . '
UK of 19.00% (2021: 19.00%) : 237,318 265,318
Tax effect of expenses that are not deductible in determining taxable
profit , 11,562 (197,176)
Tax effect of income not taxable in determining taxable profit (73,253) -
Adjustments in respect of prior years (128,431) (165,730)
Group relief (161,118) (80,326)
Other permanent differences (996) 3,448
Deferred tax not recognised (16,576) -
Taxation credit for the year (131,494) (174,466)
11  Intangible fixed assets
' License ,
£
Cost ‘ L
At 1 April 2021 and 31 March 2022 2,680
Amortisation and impairment .
At 1 April 2021 1,072
Amortisation charged for the year 536
At3]bﬂm@h2022‘ 1,608
Carrying amount
At31 March 2022 1,072
At 31 March 2021

1,608
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- TANGENT MARKETING SERVICES LIMITED .

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

12 Tangible fixed assets

Cost
. At 1 April 2021
. Additions
- At 31 March 2022
Depreciation and impairinent
At 1 April 2021
. Depreciation charged in the year

" At31 March 2022

‘Carrying amount
At 31 March 2022

At 31 March 2021

13 Fixed asset investments

Investments in subsidiaries
Investments in associates

~ Leaschold Fiiturcs. fittings
improvements & ¢quipment

- Total

£ g £

184,117 423346 607,463

- . 46538 46,538

184,117-  469,884. 654,001
172,094 325994 498088
5965 69,133 75,098
178,059 395,127 573,186
6,058 74757 80,815
12,023 97352 109,375
12022 2021

Notes £ £
14 2,553 ;
15 - - 2,413,033
2,553 2,413,033
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TANGENT MARKETING SERVICES LIMITED

| NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

13 Fixed asset investments

'(Continued)
Movements in fixed asset inVestme_nté
Shares in
subsidiaries
and
" associates
. £
Cost or-valuation
At 1 April 2021 2,413,033
Additions 1,002,553
Disposals. .(3,413,033)
At 31 March 2022 12,553
Carrying amount
At 31 March 2022 2,553
- At 31 Ma_rc'h*202 | 2,413,033 .
14  Subsidiaries
Details of the company's subsidiaries at 31 March 2022 are as follows: '
Name of'undcrmki.ng -~ Registered office Class of ' % Held
sharés held . Direct
Tang:enl Digital S.L. Carrer De Les Barques, Strect 2, Valencia, 46002, Spain Ordinary 100.00
15  Associates :

During the year, Tangent Marketing Services Limited sold its investment in Brave Bison Group Plc to

its parent company for a consideration of £3,798,574.

As at the disposal date, ‘the fair value of the investment was £3,413,033 (2021;: £2,413,033). The fair '

value has been determined through a quoted market price in an active market:

Therefore, at the year end, there was a gain-on disposal of £3_85»,‘54 L.
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‘TANCENT MARKETING SERVICES LIMITED .

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

16 Debtors
Amounts falling due within one year:
Trade debtors
- Amounts owed by group undertakings

Other debtors ) -
Prepayments and accrued income

Deferred tax és_set (note 21)

17  Creditors: amounts falling due within one year

Notesj A

Bank loans ' o . : 19

Trade creditors ' '
- Amounts owed to group undertakings

Taxation and social security

Other cre.'ditors '

Accruals and deferred income

18 Creditors: amounts falling due after more than one
" year

Notes -

+ ‘Bank loans and overdrafts : _ ~ 19 .

;

Amounts included above Whic;h' fall due after five years are as follows:

Payable by instalments

2022 2021

£ £
11,043,602 997,288
4,019,756 200,446
" 2,242 -
790,808 - 489,411
5,856,408 1,687,145
21,567 18,504
5,877,975 1,705,649
2022 2021
£ £

.. 9,687 . 302,335
168,519 - 459,988
9,501 501
015,186 211,912
263388 . 175,876
1,053,821 536,945
1,520,102 - 1,687,557
2022 2021

£ £

33,205 ' 42,892

- 2,651
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TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) .
FOR THE YEAR ENDED 31 MARCH 2022

19 Loans and overdrafts

2022 2021

£ £

Bank loans - | S £,892 345227
Payable within one year : : _ 9,687 302,335

Payable after one year : : 33,205 - 42,892

The bank loan amounts relate to a £50,000 business loan taken out in June 2020, carrying a 2.5%
fixed interest rate, with interest accruing from July 2021. The loan is repayable in 60 equal
instalments, with repayments starting from July 2021. £9,687 (2021: £7,108) of this loan is classified
as a current liability, with £33,205 (2021: £42,892) classified as a non-current liability.

Bank loans payable within one year includes £Nil (2021: £295,227) related to a bank loan which was
secured by fixed charges to which the The Printed Group Limited, Tangent Labs Limited and Tangent
Communications Limited agreed to postpone repayment of all indebtedness which the borrower owed -
to'them, in form and substance satisfactory to the bank. The loan attracted an interest rate of 1.65%
over the Bank base rate. . The bank loan was matured in September 2021 and fully repaid. )

20

Provisions for liabilities

2022 - 2021
£ £

Termination of lease costs A : 138,500 138,500

Movements on provisions:

Termination
of lease costs
£

At 1 April 2021 and 31 March 2022 ‘ : 138,500 -

Provisions for termination of lease costs are related to the cost of repairs upon maturity of the leases
held, as the company has a present obligation to carry out repair work on -some of the leasehold
premises it occupies before they are vacated. The amount recognised as a provision is the best

. estimate of the costs required to carry out these repair works.
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TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

21 Deferred taxation
,
‘The following are the major deferred tax liabilities and assets recognised by the company and
movements thereon: " ‘ ’

Assets Assets
.. 2022 . 2021
Balances: . £ ‘ £
Fixed asset timing difference : ’ ' 15,347 13,022
Short term. timing difference . : 6,220 5,482
21,567 - 18,504.°
: . . | 2022
Movements in the year: : o : £
Asset at 1 April 2021 ‘ ' (18,504)
~ Credit.to profit or loss ' . S ' -+ (3,063)
Asset at 31 March 2022 - - o T (21,567)
22 Retirement benefit scl{emes :
. | _ 2022 . 2021
Defined contribution schemes ' ' : £ . £
Cﬁarge to profit or loss in respect of defined contribution schemes 78,196 65,230

The company opéfat@s a defined contribution pension scheme, for all qualifying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

23  Share capital . :
2022 2021 ° 2022 2021

Ordinary share capital ' ‘ Number Number £ £
Issued and fully paid , : . : -
Ordinary shares of £1 each - 250,000 250,000 . 250,000 250,000

All shares are non-redeemable and hold equal voting and distribution rights:

Called up share capital represents the nominal value of shares that have been issued.
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TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 M'AR'CH 2022 ‘

24

Profit and loss reserves
Profit and loss reserves include-all current and pﬁor period retained profits and losses.
25 Operating lease commitments
Lessee
At the reporting end date the company had outstandmc7 commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:
2022 2021
£ £
Within one year ' 371,555 376,820
Between two and five years 452,556 824,420
824,111 1,201,240
Lessor

The operating leases represent a sub-lease for areas of the companys main rented office. The sub-
lease has a maturity date of August 2022.

26

At the reporting end date the company had contracted w1th tenants: for the following minimum Iease
payments

2022 2021
£ £
‘Within one year | . 133,529 11,200

Related party transactions

Transactions with related parties
During the year the company entered irito the following transactions with related parties:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

26 Related party transactions ' ‘ : (Continued)-

During the year, the company recogmsed income of £11 793 (2021: £18,231) from recharges to Brave
Bison Group Plc, an associate investment which was disposed of during the year. Brave Bison Group
Plc still remains part of the related parties within the group. These recharges relate to IT services and
salaries, for secondment of key personnel. During the year, the company was charged by Brave Bison
Group Plc £26,095 (2021: £14,636) for HR related salary costs. Included in turnover is £22, 475 (2021:
£4,500) related to website retainer services provided to Brave Bison Group Plc.

Included within debtors, amounts due from group undertakmgs, as at the year-end is £200,000 (2021:
£200,446) due from Tangent Communications Limited, the immediate parent company. £200,000 of -
this relates to a shareholder loan made in October 2020. The loan carries an interest rate of 1% per
annum, in the year interest accruing of £1,500 (2021: £833) has been received by the year-end.

Included within debtors, amounts due from group undertakings, as at the year-end is £3,812,337
(2021: £Nil) due from Tangent Communications Limited, the immediate parent company. This amount
relates to.the consideration from the sale of shares in Brave Bison Group Plc. The loan carries an
“interest rate of 5.75% per annum, in the year interest of £13,763 (2021: £Nil) .

Included within debtors, amounts due from group undertakings, as at the year-end is £463 (2021:
£Nil) due from Tangent Communications Limited, the immediate parent company. The amount relates
to recharges relating to IT services

Included within debtors, amounts due from group undertakings, as at the year-end is £6,956 (2021:
£Nil) due from Tangent Digital S.L, a subsidiary of Tangent Marketing Services Limited which was .
incorporated in Spain. The amount relates to recharges relating to IT services.

Included within creditors, amounts due to group undertakings, as at the year end are amounts of £Nil
(2021: £247) due to Tangent Labs Limited, a company under common control and £760 (2021: £253)
‘due to The Printed Group Limited. Tangent Labs Limited has been dissolved post year end.

Included within creditors, amounts due from group undertakings, as at the year-end is £8,742 (2021:
£N|l) due from Tangent Commiinications lelted the immediate parent company

During the year, purchases were incurred of £2,569 (2021: £16 500) from Tangent Industries lerted
a company under common control.

During the year, the company made sales of £3,928 (2021: £32,728) to The Printed Group Limited, a
company under common control. During.the year, purchases were incurred of £760 (2021: £1,678) -
" from The Printed Group Limited.

Included within prepayments at the year-end is £22,635 (2021: £15,964) related to the prepayment of
recharged expenses from Tangent Communications Limited the immediate parent company and £448
(2021: Nil) from Tangent Labs Limited a company under common control (whlch was dlssolved post

year-end).

During the year, the company incurred £144,000 (2021: £l44,000) in relation to.management charges
from the immediate parent company, Tangent Communications Limited.

-30-



TANGENT MARKETING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

27 Ultimate controlling party

The immediate parent company of the entity is Tangent Commumcatlons Limited, which is reglstered:
in England and Wales. .

The ultimate parent company: is. Portland Asset Management (UK) Limited, a company registered- in
England and Wales, This is the largest company for which consolidated group. ﬁnanc1al statements -are

prepared Group financial statements are available from Companies House.
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