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IT INCORPORATED LIMITED

DIRECTOR’S REPORT

The director presents his annual report and the audited financial statements for the 35 week penod ended 31
December 2007

PRINCIPAL ACTIVITIES

The results for the penod are set out n the profit and loss account on page 6 On 20 September 2007 the company
changed 1ts accounting reference date to 31 December These financial statements have therefore been prepared for
the 35 week peniod to 31 December 2007

In the period to 31 December 2007 the Company supplied IT support services to compames within the Balfour
Beatty Group

During the peniod the services previously offered by IT Incorporated Ltd were combined with the existing Balfour
Beatty Civil Engmeering IT support services to offer one central IT support infrastructure to the whole of Balfour
Beatty Civil Engineering

On | January 2008 the trade and assets of the company were transferred to Balfour Beatty Group Limited, another
group company at book value Following the transfer the company ceased trading These financial statements have
therefore been prepared on a basis other than a gomng concern

DIRECTORS

The present membership of the Board 1s as set out on page 1
The directors who served dunng the penod were as follows
P H Morrnis Appomted 21 December 2007

A J Chipps Resigned 21 December 2007

T E Hosking resigned as company secretary on 31 May 2007 W C Ellis was appoimnted company secretary on 17
July 2007

DIVIDEND
The director does not recommend a final dividend (28 Apnl 2007 £ml)

TAXATION STATUS

As far as the director 1s aware, the company 1s not a close company for taxation purposes

EMPLOYEES

The Company has continued 1ts policy regarding the employment of disabled persons Full and fair consideration 1s
gwven to the applications for employment made by disabled persons, having regard to their particular aptitudes and
abihties

Appropnate traing 15 arranged for disabled persons and employees who become disabled, including retraiming for
alternative work, with the objective of promoting their career development within the orgamsation

Employees are encouraged to discuss with management any matters about which they are concerned and factors
affecting the Company In addition, the Board takes account of employees’ interests when making decisions, and the
employees are informed of the Company’s performance on a regular basis Suggestions from employees aimed at
improving the Company’s performance are encouraged

Fult and fair consideration 1s given to all applicants for employment, irrespective of colour or creed



IT INCORPORATED LIMITED

DIRECTOR’S REPORT (continued)

SUPPLIER PAYMENT POLICY

Where appropnate to the circumstances prevailing, 1t 1s the policy of the company to place orders with suppliers in
documented form and process such orders for payment 1n accordance with terms and conditions set out theremn

The trade creditors at 31 December 2007 represent 31 creditor days (28 Apnl 2007 55 days) based on the total
amounts invoiced by suppliers durning the penod

TREASURY

The company’s treasury operates procedures designed to reduce or ehmnate financial nsk The policies are
approved by the Board and the use of financial instruments 1s strictly controlled

The company’s principal financial instruments compnse borrowings, cash and vanious items, such as trade debtors
and trade creditors that anse directly from 1its operations The company does not use nterest rate swaps to manage
the interest rate nisks anising from the company’s operations

AUDITORS

In the case of the person who 1s a director of the company at the date when this report was approved

e 50 far as the director 1s aware, there 1s no relevant audit information (as defined n the Compantes Act 1985} of
which the company’s auditors are unaware, and

o the director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information (as defined) and to establish that the company’s auditors are awarc of that
mformation

This confirmation 1s given and should be interpreted 1n accordance with the provistons of s234ZA of the Companies
Act 1985

A resolution to re-appoint Deloitte & Touche LLP as the Company’s auditor will be proposed at the forthcoming
Annual General Meenng

Approved by the Director

%m

P H Moms

Director

13 Az.a..,.( 2008



IT INCORPORATED LIMITED

STATEMENT OF DIRECTOR’S RESPONSIBILITIES

The director 1s responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the director
has elected to prepare the financial staternents in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) The financial statements are required by law
to give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
peniod In preparing these financial statements, the director 1s required to

select suitable accounting policies and then apply them consistently,
make judgments and estinates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been foliowed, subject to any material departures
disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concemn basis unless 1t 15 tnappropnate to presume that the
company will continue 1n business

The director 1s responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements comply with the
Compantes Act 1985 He 1s also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other wregulanties

The director 1s responsible for the maintenance and integnty of the corporate and financial information included on
the company’s website Legislation 1n the Umted Kingdom goverming the preparation and dissemunation of financial
statements may differ from legislation in other junsdictions



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF IT INCORPORATED LIMITED

We have audited the financial statements of IT Incorporated Limited for the 35 week period ended 31 December
2007 which compnse the profit and loss account, the balance sheet, the reconciliation of movements n shareholders’
funds, the statement of total recognised gains and losses and the related notes 1 to 17  These financial statements
have been prepared under the accounting policies set out therein

Thus report 15 made solely to the company’s members, as a body, 1n accordance with section 235 of the Companies
Act 1985 Qur audit work has been undertaken so that we might state to the company’s members those matters we
are requured to state to them 1n an auditors’ report and for no other purpose To the fullest extent permutted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of director and auditors

As described 1n the statement of director’s responsibilities the company's director ts responsible for the preparation of
the financial statements m accordance with applicable law and Umted Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant Umted Kingdom legal and
regulatory requirements and Intemational Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view, mn accordance with the
relevant financial reporting framework, and are properly prepared 1n accordance with the Companes Act 1985 We
report to you whether, 1n our opimon, the information given in the director’s report 15 consistent with the financial
statements We also report to you 1f, in our opion, the company has not kept proper accounting records, 1f we have
not received all the information and explananons we require for our audit, or if information specified by law
regarding directors' remuneration and other transactions 1s not disclosed

We read the Director’s Report and consider the implications for our report 1f we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with Internattional Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit mcludes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the sigmficant estimates and judgements
made by the directors 1n the preparation of the financial statements, and of whether the accounting pelicies are
appropnate to the company's circumstances, consistently apphed and adequately disclosed

We planned and performed our audit 50 as to obtam all the nformation and explanations which we considered
necessary mn order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material musstatement, whether caused by fraud or other wrregulanty or error In formmng our opinion
we also evaluated the overall adequacy of the presentation of nformation mn the financial statements

Opinion
In our opimion

¢ the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2007 and of 1its profit for the
penod then ended,
the financial statements have been properly prepared in accordance with the Companies Act 1985, and
the information given in the director’s report 15 consistent with the financial statements

Emphasis of matter - Financial statements prepared on a basis other than that of a going concern

In formung our opinton on the financial statements, which 1s not qualified, we have considered the adequacy of the
disclosure made n note 1 to the financial statements, which explams that the financial statements have been prepared
on a basis other than that of a going concern

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
Leeds

4 {/ 2008



IT INCORPORATED LIMITED

PROFIT AND LOSS ACCOUNT
Period ended 31 December 2007

Note 52 weeks

35 weeks ended ended

31 December 28 April

2007 2007

£'000 £'000

TURNOVER 2 3,232 4,875
Cost of sales (2,047) (2,993)

Gross profit 1,185 1,882
Admnistrative expenses (453) (1,742)
OPERATING PROFIT 4 732 140

Net interest receivable 5 27 71

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 759 211
Tax on profit on ordinary activities 6 (191) (155)

PROFIT AFTER TAXATION FOR THE FINANCIAL

PERIOD 13 568 56

The above results relate to discontinued activities
STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

The resulis above comprise the total recogmsed gains and losses 1n the current and preceding financial period



IT INCORPORATED LIMITED

BALANCE SHEET
As at 31 December 2007

FIXED ASSETS
Intangible assets
Tangible assets

CURRENT ASSETS
Debtors
Cash at bank and :n hand

CREDITORS: amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Profit and loss account

SHAREHOLDERS' FUNDS

These financial statements were approved by the Director on 13 W 2008

Signed by the Director
Durector

Note

10

12
13

31 December 28 April
2007 2007
£7000 £7000
52 98
52 98
2,134 4,172
303 2,207
2,937 6,379
(1,136) (5,192)
1,801 1,187
1,853 1,285
1,853 1,285
1 |
1,852 1,284
1,853 1,285




IT INCORPORATED LIMITED

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
Period ended 31 December 2007

52 weeks

35 weeks ended ended

31 December 28 April

2007 2007

£°000 £7000

Profit for the financial period 568 56
Net addition ¢o shareholders’ funds 568 56
Opening shareholders’ funds 1,285 1,229
CLOSING SHAREHOLDERS’ FUNDS 1,853 1,285




IT INCORPORATED LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2007

1, ACCOUNTING POLICIES

The financial statements are prepared under the historical cost conventton 1n accordance with the reporting
requirements of the Compantes Act 1985, together wath applicable United Kingdom accounting standards

A summary of the principal accounting policies 1s set out below All of these have been applied consistently
throughout the current and preceding period The company transferred 1ts trade and assets to another group
company on 1 January 2008 As required by FRS 18, “Accounting Policies”, the directors have prepared the
financial statements on the basis that the company 1s no longer a gomng concern No matenal adjustments
arose as a result of ceasing to apply the going concern basis

Cash flow statement

The company 1s exempt from the requirement of FRS 1 (Revised) to prepare a cash flow statement, as 1t 15 a
wholly owned substdiary undertaking of Balfour Beatty plc which prepares publicly available consolidated
financial statements

Tangible fixed assets

Fixed assets are stated at cost less provision for any impairment and depreciation Depreciation 1s provided on
a straight line basis over the estimated useful lives of the assets concerned The annual rates of depreciation
are as follows

Fixtures and fithings 20% - 33%
Leasehold property Over the hife of the lease

Lease and hire purchase contracts

Fixed assets leased under finance leases or acquired under hire purchase contracts are capitahised at the total
amount of instalments payable under the related agreement (excluding finance charges) and depreciated 1n
accordance with the above policy Finance charges are expensed to the profit and loss account over the
period of the lease at the appropnate rate on the remaiming balance of the obligation Operating lease rentals
are written off as incurred

Taxation

Current tax, including UK corporation tax and foreign tax, 18 provided on amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the balance sheet
date

Deferred tax 15 provided 1n full on timing differences that result in an obligation at the balance sheet date to
pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystalhse based
on current tax rates and law Timung differences anse from the mclusion of items of income and expenditure
In taxation computations in penods different from those 1n which they are included 1n financial statements
Deferred tax assets are recogrused to the extent that 1t is regarded as more likely than not that they wall be
recovered Deferred tax assets and habilites are not discounted

2. TURNOVER

Tumover, denived from the principal activity, 1s calculated on the basis of the value of work executed during
the year withuin the United Kingdom excluding value added tax Turmnover 1s recognised on the transfer of
goods and services to the thurd party




IT INCORPORATED LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2007

3

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

52 weeks
35 weeks ended ended
31 December 28 April
2007 2007
£'000 £'000
Directors' emoluments
Remuneration 125 152
Pension contributions g 9
133 161
No. No.
Average number of persons employed
Administration 3 5
Production 23 27
26 32
£'000 £'000
Staff costs during the period (including directors)
Wages and salanes 744 1,158
Social secunty costs 106 187
Pension costs 75 85
925 1,430

All of the employees working for the company are employed by another group company and recharged as

appropniate At 31 December the company had no employees (28 Apnil 2007 ml)

OPERATING PROFIT
Operating profit is stated after charging: 35 weeks ended
31 December
2007
£°000
Depreciation
Owned assets 39
Leased assets 7
Amortisation and impairment of goodwill -
Rentals under operating leases
Other 62
Auditors’ remuneration
Audit fees 6

52 weeks
ended

28 April
2007
£'000

1438
17
294
91

4

10




IT INCORPORATED LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2007

5. NET INTEREST RECEIVABLE

Bank imnterest receivable
Finance leases and hire purchase contracts

6. TAX ON PROFIT ON ORDINARY ACTIVITIES

Corporation tax
United Kingdom corporation tax at 30% on profits for the period
Adjustment 1n respect of prior years

Deferred tax
Tumung differences, ongination and reversal
Adjustment to prior year

Tax charge on profit for the year

Factors affecting tax charge for the year

52 weeks

35 weeks ended ended
31 December 28 April
2007 2007

£000 £'000

27 79
- (8

27 71

52 weeks

35 weeks ended ended
31 December 28 April
2007 2007

£'000 £000

46 279

(40} -

6 279
182 (125)

3 1

191 155

The tax assessed for the peniod 15 lower than the standard rate of corporation tax of 30% The differences are

explained below

Profit on ordinary activities before tax

Expected tax charge

Expenses not deductible for tax purposes
Capital allowances n excess of depreciation
Movement in STTDs

Adjustment 1n respect of prior years

Current tax charge on profit on ordnary activities

52 weeks

35 weeks ended ended
31 December 28 April
2007 2007

£'000 £000

759 2il

228 63

- 91

(182) 50

- 75

(40) -

6 279

11




IT INCORPORATED LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2007

7. INTANGIBLE FIXED ASSETS

Goodwill
£°000
Cost
At 29 Apnl 2007 and 31 December 2007 367
Amortisation
At 29 Apnl 2007 and 31 December 2007 367
Net book value
At 28 Apnl 2007 and 31 December 2007 -
8. FIXED ASSETS
Leasehold Fixtures
property and fittings Total
£000 £000 £000
Cost
At 29 April 2007 and 31 December 2007 108 3,123 3,231
Depreciation
At 29 Apnil 2007 96 3,037 3,133
Charge for the penod 12 34 46
At 31 December 2007 108 3,071 3,179
Net book value
At 31 December 2007 - 52 52
At 28 Apnl 2007 12 86 98

The net book value of fixed assets included 1n respect of finance leases and hire purchase contracts 1s £ml
(28 Apnl 2007 £7,000)

9. DEBTORS
31 December 28 April

2007 2007

£'000 £'000

Amounts owed by ultimate parent and fellow subsidiary undertakings g44 2,774
Prepayments and accrued income 135 172
Other debtors 117 3
Deferred tax (note 11) 1,038 1,223
2,134 4,172

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31 December 28 April

2007 2007

£000 £000

Trade creditors 294 451
Amounts owed to ultumate parent and fellow subsidiary undertakings 375 4,141
Other taxation and social security 96 251
Accruals and deferred mcome 371 349
1,136 5,192

12




IT INCORPORATED LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2007

11. DEFERRED TAXATION
31 December 28 April
2007 2007
£°000 £7000
At the start of the peniod 1,223 1,099
Profit and loss account {185} 124
At the end of the period 1,038 1,223
Deferred taxation provided in the accounts 1s at the rate of 28% (28 Apnl 2007 28%)
31 December 28 Apnl
2007 2007
£°000 £°000
Capital allowances 963 1,148
Short term timing differences 75 75
1,038 1,223
There 1s no unprovided deferred tax (28 Apnl 2007 ml)
The deferred tax assets recogmsed are based upon the estimated tax losses of the business that can be relieved
or upon those differences that wall reverse n the foreseeable future after taking into account the histonical
performance of the business
12. CALLED UP SHARE CAPITAL
31 December 28 April
2007 2007
£'000 £'000
Authorised
1,000 Ordinary shares of £1 each 1 1
Called up, allotted and fully paid
1,000 Ordinary shares of £1 each 1 I
13, MOVEMENTS ON RESERVES
Profit and
loss account
£'000
Balance at 29 Apnl 2007 1,284
Profit for the period 568
Balance at 31 December 2007 1,852
14. CONTINGENT LIABILITIES, GUARANTEES AND SECURITY
The cormpany, along with other members of the group registered n England, 1s party to a facihity agrecment
with the Group’s bankers under which the company s jointly and severally hable for any borrowings
provided thereby
15. RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemptions available in FRS 8 not to disclose transactions with
other group companies

There were no other related party transactions in the current or prior period

13




IT INCORPORATED LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 December 2007

16.

17.

ULTIMATE PARENT COMPANY

In the opimon of the director, the company's ultimate parent company 1s consider Balfour Beatty plc, a
company registered m England and Wales, and this 1s the only company that prepares consolidated financial
statements which include the accounts for the company Copies of the group accounts of Balfour Beatty ple
are available from 1ts head office at 130 Wilton Road, London, SW1V 11.Q The immediate parent company
1s Birse Group plc

POST BALANCE SHEET EVENT

On 1 January 2008 the trade and assets of the company were transferred to another group company
Accordingly, as disclosed i note 1, the financial siatements have been prepared on a basis other than a going
concern The assets were transferred out at thexr book value and consequently there 1s no gamn or loss on
disposal




