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IBRC EQUITY LIMITED

DIRECTORS' REPORT

The directors present their repori and the audited financial statements of IBRC Equity Limited (‘the Company') for the
year ended 31 December 2012

1 PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The Company acts as a General Partner and has invested in a number of Limited Partnerships which give a specific
retum based on the agreement with the hmited partnerships and their underlying subsidianes, If any The Company Is
not involved In any other business

2. PRINCIPAL. RISKS AND UNCERTAINTIES

The pnncipal nsk facing the Company relates to its investments in two Limted Partnerships acting as a General
Partner The General Partner has first nght to a specific profit from the underlying Limited Partnerships, but do not
share in any losses unless the Limited Partnerships become insclvent when the Company then carnes unlimited lrabihty
for the debts of the Limited Partnership All remaining profits and losses are attnbutable to the Limited Partners
Consequently, as the Company does not share in losses of the underying entities, the directors deem the nsks to be
minimal The only significant nsk the Company will expenence s the volatiity in the foreign exchange rate as the
investment in one hmited partnership 1s in US Dollars whereas the financial statements are prepared with Sterling as the
functional currency However, the investment is also funded in US Dollars thus eliminating the actuat foreign exchange
nsk

3 PARENT COMPANY

The Company is a wholly owned subsidiary of Insh Bank Resolution Corporation Limited - in special liquidation (1BRC'),
incorporated in the Republic of Ireland, the parent undertaking

4 RESULTS FOR THE YEAR AND STATE OF AFFAIRS AS AT 31 DECEMBER 20412

The results for the year and the statement of financial position at 31 December 2012 are set out, respectively, on pages
8 and 9 The profit after taxation for the year amounted to £915,830 (2011 £Ni) Total shareholders' equity as at 31
December 2012 amounted to £916,123 (2011 £293)

5 EVENTS AFTER THE BALANCE SHEET DATE

On 7 February 2013, the Insh Minister for Finance, made an Order pursuant to Section 4 of the insh Bank Resclution
Corporation Act, 2013 (the “Act”) prowiding for the winding-up of the parent undertaking, insh Bank Resolution
Corporation Limited - in special hiquidation ("IBRC'), under the prowvisions of the Act Pursuant to the same Order, Mr
Kieran Wallace and Mr Eamonn Richardson {the "Joint Special Liquidators™) of KPMG, 1 Stokes Place, St Stephen’s
Green, Dublin 2 were appointed joint special hquidators of IBRC with all of the duties and powers conferred upon them
by the Act

6 DIVIDEND
The directors do not propose the payment of a dvdend in respect of the year ended 31 December 2012 (2011 £Nil)



IBRC EQUITY LIMITED
DIRECTORS' REPORT continued

7 GOING CONCERN

The Company’s business activibes, through its investments, remain impacted by the current financial and economic
cnsis resulting in a loss for the year

As stated in section 5 above, the parent of the Company - IBRC, entered into special liquidation on 7 February 2013
This situation and the general position of the Company’s investments have the following key potential imphcations for
the Company’s future perforrnance

- The Company i1s owed £525,890 from IBRC at 31 December 2012 This became an unsecured creditor of IBRC
under the special iquidation [t 1s unknown if this will be recoverable from the estate of IBRC and therefore it 1s
expected that a provision will be required against some or all of the amounts due to the Company from IBRC in
the 2013 financial statements

- The Company may be required to sell iis interest in its investments which are generally ilhquid and may give nse
to minimal return of the Company’s onginal investment

- The main investments are in entiies which are invested in the UK and US secondary property market where
valuations have detenorated signifficantly in recent years If those assets were required to be realised in the
current market it 1s likely that none of the Company's investment may be recoverable

- The Company has histonically relied upon the services of employees and the sysiems of IBRC to perform its
business as the Company has no employees A Transihonal Services Agreement has been entered into with the
joint special hquidators of IBRC to permit IBRC to continue to perform services for the Company inihally for a
penod of six months and renewable automatically on a monthly basis thereafter

These conditions indicate the existence of a matenal uncertainty that may cause significant doubt on the Company’s
ability to continue as a going concemn

As IBRC 1s now In special iquidation all funds received by the Company are no longer automatically transferred to
IBRC and are being retained on deposit at extemnal banks

The Company has mimimal creditors, with the only creditors being other group entites As such it 1s the Company's
intention 1o continue to operate as a going concern whereby the Company's strategy is to maximise the realisation of
its investments n a timely fashion

On the basis of the above assessment, the Directors continue to adopt the going concem basis of accounting in
prepanng the annual financial statements, recogmsing that the Company's intention 1s the orderly realisation of its
assets

8 KEY PERFORMANCE INDICATORS
Given the mited scope and nature of the business, the Directors are of the opinion that key performance indicators
or other forms of performance measurement are not necessary in providing an understanding of the development,
performance or position of the Company

9 FUTURE DEVELOPMENTS
As indicated in section 7 - Going Concem, the key focus of the Company going forward will be the orderly realisation
of its assets




IBRC EQUITY LIMITED

DIRECTORS' REPORT continued

10 DIRECTORS AND SECRETARY

F G Parker and T P Walsh served as directors throughout the year and will continue 1n office In accordance with the
articles of associaton F G Parker served as secretary throughout the year The directors and secretary had no interest In
the shares of the Company dunng the year

11. DIRECTORS' INDEMNITIES

The parent company has made qualifying third party indemnity provisions for the benefit of the Company's Directors
which were made in a prewvious perrod As IBRC 1s now in special hquidation it 1s expected that such indemnities have
ceased to have any benefit at the date of this report

12 PAYMENT OF CREDITORS
As the Company 15 a holding company for a number of iInvestments it does not have trade creditors In the event that the
Company did have such creditors in the future, 1t i1s the Company's policy to settle terms of payment with suppliers when

agreeing the terms of each transaction, ensure that supplers are made aware of the terms of payment and abide by the
terms of payment

13 AUDITORS
Each of the persons who Is a director at the date of approval of the report confirms that

« so far as the dwector (s aware, there 1s no relevant audd information of which the Company's audrtor 1s unaware, and
o the director has taken all the steps that he ought to have taken as a director in order to make himseif aware of any
relevant audit information and to establish that the Company's auditor 1s aware of that information

The confirmation 1s given and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006

Deloitte LLP have indicated their wilingness to be reappointed for another term and appropnate arrangements are being
made for them to be deemed reappointed as auditor in the absence of an Annual General Meeting

REGISTERED OFFICE ON BEHALF OF THE BOARD
10 Old Jewry P

London v\\’\ "‘k“\

ECZ2R 8DN o —

F G Parker - Director
Date 31 October 2013




IBRC EQUITY LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF
DIRECTORS' REPORT AND FINANCIAL STATEMENTS

The directors are responsible for prepanng the annual report and the financial statements in accordance with applicable
United Kingdom law and International Financial Reporting Standards as adopted by the European Union (IFRS)

Company Law requires the directors to prepare financial statements for each financial year which give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that year In prepanng those financial
slatements, Intemational Accounting Standards requires that directors

- select sutable accounting policies and then apply them consistently,

. present informaticn, inchuding accounting policies, m a manner that provides relevant, rellable, comparable and
understandable information,

. provide additional disclosures when compliance with the specific requirements of IFRS 1s nsufficient to enable users to
understand the impact of particutar tfransactions, other evenis and conditions on the entity's financial position and
financial performance, and

- state that the company has compled wth IFRS, subject to any matenal departures disclosed and explained n the
financial statements

The directors are required to prepare the financial statements on the going concemn basis, unless it 1s not appropnate
Further details are given in section 7 of the Directors’ Report

The directors are responsible for keeping adequate accounting recerds which disclose with reasonable accuracy at any
time the financial position of the Company and which enabie them to ensure that the financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the Company and to prevent and detect fraud and other irregulanties

The directors confirm that, to the best of their knowledge, they have comphied with these requirements in prepanng the
financia! statements, including preparation of these financial statements in accordance with IFRS Under applicable laws
and regulations, the direclors also have responsibility for prepanng a Directors' Report, as set out on pages 2 to 4 that
complies with that law and those regulations

BY CRDER OF THE BOARD

I

F G Parker
Director

Date 31 October 2013




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
IBRC EQUITY LIMITED

We have audited the financial statements of IBRC Equity Limited (‘the Company') for the year ended 31 December
2012 which compnise the statement of comprehensive income, the statement of financial position, the statement of
changes In equity, the statement of cash flows and related notes 1 to 15 The financial reporting framewaork that has
been apphied in therr preparation 1s applicable law and Intemational Financial Reporting Standards as adopted by the
European Urnion (IFRS)

This report 1s made solely to the Company’s members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitied
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members as
a body, for our audit work, for this report, or for the apinions we have formed

Respective responsibilities of directors and independent auditor

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view

Our responsibility 1s to audit and express an opinion on the financial statements it accordance with applicable law and
intemational Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This Iincludes an assessment of whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applled and adequately disclosed, the reascnableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information in the annual report to 1dentify matenal mconsistencies with the
audited financial statements and to :dentfy any information that 1s apparently matenally incorrect based on, or
matenally inconsistent with, the knowledge acquired by us in the course of performing the audit If we become aware
of any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

* give a true and fair view of the state of the Company’s affairs as at 31 December 2012 and of its profit for the year
then ended,

* have been properly prepared in accordance with IFRSs as adopted by the European Union, and

* have been prepared in accordance with the requirements of the Companies Act 2006




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
IBRC EQUITY LIMITED continued

Emphasis of matter - Going concern

In forming our opirion on the financial statements, which 1s not modified, we have considered the adequacy of the
disclosure made in Note 1 3 to the financial statements, concerning the Company's ability to continue as a going concem
On 7 February 2013, the uluimate parent of the Company, IBRC, entered into special iquidation, which has potential
implications for the Company in relatron to the recovery of the balances due from IBRC and the continuation of servicing
arrangements for the Company by IBRC These conditions, along with the other matters explained in note 1 3 of the
financial statements, indicate the existence of a matenal uncertainty which may cast significant doubt about the
Company's ability to continue as a going concern The financial statements do not include the adjustments that would
result If the Company was unable to continue as a going concem

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to you
i, 1N our opMon

& adequate accounting records have not been kept, or returns adequate for our audit have not been recewed from
branches not visited by us, or

¢ the financial statements are not in agreement with the accounting records and returns, or
o certain disclosures of directors’ remuneration specified by law are not made, or
& we have not received all the information and explanations we require for our audit

Caroline Britton {Senior Statutory Auditor}
for and on behalf of Delotte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

Date 31 October 2013



IBRC EQUITY LIMITED
Statement of comprehensive income
For the year ended 31 December 2012

Continuing operations

Revenue

Administrative expenses
Profit before taxation

Taxation charge

Profit for the year
Other comprehensive income for the year

Total comprehensive result for the year attributable to the
equity holders of the Company

The notes on pages 12 - 20 form part of these financial statements

Note

Year ended
31 Dec 2012

£

Year ended
31 Dec 2011
£

985,781

(1,050)

984,731

{68,801)

915,830

915,830




IBRC EQUITY LIMITED
Statement of financial position
As at 31 December 2012

Non-current assets
Investment in mited partnerships

Current assets
Other assets

Total assets

Current hiabilities
Other liabilties
Accruals

Total liabilities

Shareholders’ equity

Share capital

Retained profits

Shareholders’ funds

Total shareholders’ equity and habilities

The notes on pages 12 - 20 form part of these financial statements

31 December

31 December

2012 2011

Notes £ £
7 18,557 19,368
18,557 19,368

B 967,517 548,857
986,074 568,225

9 68,901 567,932
1,050 .

69,951 567,932

10 1 1
916,122 292

916,123 293

986,074 568,225

The financial statements were approved by the Board of Directors and authorised for 1ssue on 31 Gctober 2013

They were signed on its behalf by

AWAN
T il

F G Parker
Director

Date 31 October 2013

Company number 04311952




IBRC EQUITY LIMITED
Statement of changes in equity
For the year ended 31 December 2012

Balance at 31 December 2010

Resuit for the year

Balance at 31 December 2011

Result for the year

Balance at 31 December 2012

The notes on pages 12 - 20 form part of these financial statements

10

Share Retained
Capital Profits Total
£ £ £
1 292 293
1 292 293
- 915,830 915,830
1 916,122 916,123




IBRC EQUITY LIMITED

Statement of cash flows
For the year ended 31 December 2011

Profit before taxation

Adjustment for non-cash items

Profit share due from investments

Profit share received from investments in previous years now recognised
Net decrease in accruals and deferred income

Changes in operating assets and habilities

Net decrease in other liabiiities

Foreign exchange movements

Net cash flows (used in) / from operating activities before taxation

Taxatton received

Net cash flows (used in} / from operating activities after taxation
Cash flows from investing activities

Investment in Limited Partnerships

Net cash flow (used in) / from investing activities

Net (decrease) / increase in cash and cash equivalents

Opening cash and cash equivalents
Closing cash and cash equivalents

11

Year ended Year ended
31 Dec 2012 31 Dec 2011
£ £

984,731 -
{441,627) -
(544,154) -
1,050 -

- 1,181

(22,967) -
(22,967) 1,181
{22,967) 1,181
(22,967) 1,181
(22,967) 1,181
548,857 547 676
525,890 548,857




IBRC EQUITY LIMITED

Notes to the financial statements

General information and accounting policies

11 General information

The Company is a prnivale imited company registered in England and Wales and acts as a general partner to two Limited
Partnerships

1 2 Basis of preparation

The financial statements have been presented in accordance with International Financial Reporting Standards as adopted by the
European Umon (1FRS") and apphed n accordance with the Companies Act 2008, and as applicable at 31 December 2012

The financial statements have been prepared under the histonical cost convention, as modified by the revaluation of certam
assets and habilities 1o the extent required or permitied under accounting standards as set out in the relevant accounting policies
They are presented m Sterling

1 3 Going concern
The Company's business activities, through its investments, remam impacted by the current financial and economic crisis
resulting in a loss for the year

As described in section 5 of the Directors Reporl, the parent of the Company - IBRC, entered into special liquidation on 7
February 2013 This situation and the general position of the Company's investments have the following key potental
implications for the Company’s future performance

- The Company is owed £525,890 from IBRC at 31 December 2012 This became an unsecured creditor of IBRC under the
special hquidation It 1s unknown If this will be recoverable from the estate of IBRC and therefore it is expected that a
provision will be required against some or all of the amounts due to the Company from IBRC in the 2013 financial statements

- The Company may be required to sell its interest in its investments which are generally iliquid and may give rise to minimal
return of the Company’'s onginal investment

- The main investments are n entities which are invested in the UK and US secondary property market where valuations have
deteriorated significantly in recent years If those assets were required to be realised in the current market it 1s likely that none
of the Company’s investment may be recoverable

- The Company has histoncally relied upon the services of employees and the systems of IBRC to perform iis business as the
Company has no employees A Transitional Services Agreement has been entered into with the jomt special iquidators of
IBRC to permit IBRC to continue to perform services for the Company wnitially for a penod of six months and renewable
automatrcally on a monthly basis thereafter

These conditions Indicate the existence of a matenal uncertainty that may cause significant doubt on the Company’s ability to
continue as a going concern and therefore, that the Company may be unable to realise its assets and discharge its liabilities in
the normal course of business

The Company has mimimal creditors, with the only creditors being other group entiies As such it 1s the Company's intention to
continue to operate as a going concern whereby the Company's strategy 1s to maxmise the realisation of s investments in a
timely fashion

12




IBRC EQUITY LIMITED
Notes to the financial statements continued
General information and accounting policies continued

1 3 Going concern continued

On the basis of the above assessment, the Directors continue to adopt the going concern basis of accounting in preparing the
annual financial statements, recognising that the Company's key cbjective 1s the orderly realisation of its assets

The reported results of the Company are sensitive to the accountng policies, assumptions and estimates that underline the
preparation of the financial statements UK Company law and IFRS require the Directors, in preparing the Company’s financial
statements, 10 select mulliple accounting policies, apply them consistently and make judgements and estimates that are
reasonable and prudent A descnption of the significant accounting estmates and judgements 1s set cut in note 1 10

1 4 Adoption of new accounting standards

A number of amendments and interpretation to IFRS have been published that first apply from 1 January 2012 These have not
resulted in any matenal changes to the Company's accounting policies

1 5 Revenue recognition

Revenue represents the partnership profils receivable including income and gains on investment interests, and 1s stated net of
VAT The Company's revenue derves from its investment in Anglo Insh Federal Street UK LP It 1s stated net of any US
withholding tax by Anglo Insh Federal Street UK LP

1 5 Investment 1n a2 Limited Partnership
The investment in subsidiary undertaking is reflected in the statement of financial position at cost less provision for mpairment

1 6 Foreign currency translation
Functonal and presentational currency
The financial statements are presented in Sterling, which 1s the Company's functional and presentational currency

Transactions and balances

Transactions in foreign currencies are mitially recorded at the functional currency rate ruling at the date of the transaction
Monetary assets and habilibes denominated in foreign currencies are retranslated at the functional currency rate of exchange
ruling at the statement of financial position date All differences are recognised In the statement of comprehensive income
Foreign exchange gains and losses resulting from the settlement of such transactions and from the retranslation at period end
exchange rates of monetary assets and habilites denominated in foreign currencies are recogmsed in the statement of
comprehensive income

Non-monetary items that are measured in terms of historical cost In a foreign currency are translated using the exchange rates
as at the dates of the initial transacticns Non-monetary tems measured at fair value i a foreign currency are translated using
the exchange rates at the date when the farr value was determined

13




IBRC EQUITY LIMITED
Notes to the financial statements continued

General information and accounting policies continued

1 7 Financial assets

Financial assets are classified as loans and receivables and relate to amounts due from the parent undertaking
Management determines the classification of its investments at imitial recogmtion

Loans and recewvables are non-denvate financial assets with fixed or determinable payments that are not quoted in an
active market They anse when the Company provides money 10 a counterparly with no intention of trading the
receivables Loans and receivables are initially recognised at fair value, including direct and incremental costs, and are
subsequently camed on an amoriised cost basis The best evidence of the farr value at imbial recogrition is the
transaction price (1 e the farr value of the consideration given or receved)

1 8 impairment of financial assets

The carrying amounts of the Company's financial assets are reviewed at each reporting date to determine whether
there 15 any indication of permanent impaurment {f any such indication exsts, then the asset’s recoverable amount 1s
estimated

An impairment loss 1S recogrused if the carrying amount of a financial assetl exceeds its long-term estimated recoverable
amount Impairment losses are recogmsed in the statement of comprehensive income

1 ¢ Financial hiabilities

Financial habiliies are intially recogrised at farr value, being therr issue proceeds (farr value of consideration received)
net of transaction costs incurred Financial habihties are subsequently measured at either amortised cost or far value
through profit or loss All habilities, other than those designated at tair value through profit or lass, are subsequently
carnied at amortised cost For financial liabidiles measured at amortised cost, any difference between initial farr value
and the redemption value 1s recognised in the statement of comprehensive income using the effective interest rate
method

1 10 Accounting estimates and judgements

The reported results of the Company are sensitive to the accounting policies, assumptions and esttmates that underlie
the preparation of its financial statements

The preparation of finanoial statements requires management fo make judgements, estimates and assumptions that
affect the amounts reported for assets and habilites as at the statement of financial position date and the amounts
reported for revenues and expenses dunng the year However, the nature of estimation means that actual outcomes
could differ from those estimates

The particular accounting pelicies adopted by the company are not subject to estimates and judgements which would
have a significant nsk of causing a malenal adjustment to the carrying amounts of assets and labiites within the next
financial year, other than as descnbed tn these financial statements

14



IBRC EQUITY LIMITED
Notes to the financial statements continued

General information and accounting policies continued

1 11 Standards fssued but not yet effective

The Company has not applied the following new standards, amendments to standards and interpretations (IFRICs) that
have been approved by the International Accounting Standards Board and which would be applicable to the Company
with an effective date after the date of these financial statements

The Company has not apphed the following new standards, amendments o standards and interpretations (IFRICs) that
have been approved by the International Accounting Standards Board and which would be applicable to the Company
with an effective date after the date of these financial statements

The following will be apphed in 2013

Amendments to IFRS 7 - Financial Instruments Disclosures - Offsetting Financial Assets and Financial Liabilities
IFRS 12 - Disclosure of Involvement with Other Entities

Amendments to IAS 1 - Presentation of Items of Cther Comprehensive Income

The following will be apphed in 2014
Amendments to [AS 32 Presentation - Offseting Financial Assets and Financial Liabiities

The following will be apphed in 2015
IFRS 9 - Financial Instruments

\
In 2009 and 2010, the IASB ssued IFRS 9 Financial Instruments which contains new requirements for accounting for
financial assets and habilittes and wilt contain new requirements for impairment and hedge accounting, replacing the
corresponding requirements in IAS 39 It will iead to significant changes In the way that the Company accounts for
financial instruments The key changes issued and proposed which may impact the Company relate to

- Financial assets Financial assets will be held at either fair value or amortised cost, except for equity investments not
held for trading and certain eligible debt instruments, which may be held at fair value through other comprehensive
income, and

- Impairment Credd losses expected {rather than only losses incurred in the year) on loans, debt secunties and loan
commitments not held at farr value through profit or loss will be reflected in imparment allowances

Adoption 1s not mandatory untl periods beginning on or after 1 January 2015, subject to EU endorsement Earlier
adoption 1s possible, subject to endorsement At this stage, 1t1s not possible to determine the potential financial impacts
of adoption on the Company

1 12 Statement of cash flows

For the purposes of the statement of cash flows, cash comprnses cash on hand and demand deposits, including any
loans to the parent undertaking which acts as the Company's bankers Cash equivalents compnse highly hquid
mnvestments that are convertible into cash with an insignificant nsk of changes in value with onginal matunties of less
than three months

2 Segmental reporting
Due to the Company's minimal activity, 1t does not have any segments for segmental reporting purposes

15




IBRC EQUITY LIMITED

Notes to the financial statements continued

3 Revenue 31 Dec 2012 31 Dec 2011
£ £
Investment income and profit share 985,781 -

Revenue anses from the Company being entitled as a general partner to Anglo Insh Federal Street UK LP to a fixed
profit share as defined in the Limited Partnership Agreement for Anglo Insh Federal Street UK LP

4 Directors' emoluments
Key management personnel who constst of directors of the Company are remunerated by the parent undertaking, Insh
Bank Resolution Corporation Limited - in special iquidation ('IBRC') These directors are full ime employees of IBRC
and receive no additional remuneration for their services to the Company The Company has no employees (2011
none}

5 Profit before taxation
The audit fee relating to the Company was £1,050 (year ended 31 December £1,000, boumne by parent undertaking,
IBRC)

Year ended Year ended
6 Taxation 31 Dec 2012 31 Dec 2011
£ £
Corporation tax
- Current year - -
- Pnor year 68,901 -
68,901 -
Effective tax rate 7% 0%

The reconciliation of total tax on profit on ordinary activiies at the standard corporation tax rate to the Company's
actual tolal tax charge 1s analysed as follows

Profit before taxation 984,731 -
Prafit on ordinary activites before taxation at 24 5% (2011 26 5%) 241,259 -
Effects of

Share of partnership profits 32,269 -
Group relief at no cost - current year (32,012) )
Other {241,516) -
Prior year adjustments 68,901 -
Total taxation 68,901 -

The UK has passed legislation to reduce the UK tax rate from 26% to 24% from 1 Apnl 2012 and to further reduce it to
23% from 1 Apnl 2013, 21% from 1 Apnl 2014 and 20% from 1 Apnl 2015 As the Company has neither a deferred tax
asset nor a deferred tax habiity, there 1s no impact on the Company's results

16




IBRC EQUITY LIMITED
Notes to the financial statements continued

7 Investment in imited partnerships

Investment in Anglo Insh Federal Street UK Limited Partnership
Investment in The Anglo Aggmore Limited Partnership

8 Other assets

Profit share due from Anglo Insh Federal Street UK Limited Partnership
Amount due from parent undertaking

Amounts due from the parent undertaking are provided interest free and with no fixed terms of repayment

31 Dec 2012 31 Dec 2011
£ £
18,556 19,367
1 1
18,557 19,368
31 Dec 2012 31 Dec 2011
£ £

441,627 -
525,890 548,857
967,517 548,857

As stated in Note 13, given the special hqudation of IBRC on 7 February 2013, amounts owed by the parent
undertaking will become an unsecured creditor of IBRC in the special hquidation Consequently, there 1s significant doubt
over the recoverability of amounts due from the parent undertaking Any charge to the income statement in respect of
provision for impairment wili be made in the 2013 financial statements of the Company given the entry of IBRC into

special iqurdation on 7 February 2013

9 Other habilities

Amounts owed to Anglo Insh Federal Street UK LP
Amount due to group undertakings

31 Dec 2012 31 Dec 2011
£ £
- 567,932

68,901 -
68,901 567,932

Amounts due to group undertakings are provided interest free and with no fixed terms of repayment

The amounts owed to Anglo Insh Federal Street UK LP (‘UKLP') arose due to their being no profits onguinally available in
Taurus/Anglo 160 Federal Street Limited Partnership ('USLP'), the entity in which UKLP has invested Sufficient profits

existed in 2012 to enable the recognition of this distnbution

10 Share capital
Ordinary share capital
Ordinary shares of £1 each
Authonsed 1,000 Ordinary shares of £1

Allotted, called up and unpad

17

31 Dec 2012 31 Dec 2011
£ £

1,000 1,000

1 1




IBRC EQUITY LIMITED

Notes to the financial statements continued

11 Risk management and control

As required by the Companies Act 2006, a descnption of the pnncipal nsks and uncertainties 1s incorporated within this
note

impact of special liqudation of IBRC and Insh Government influence

The Company 1s a 100% subsidiary of IBRC As IBRC has now entered special quidation on 7 February 2013, the
management of IBRC has transferred to the joint special iquidators under Insh legisiation known as the Insh Bank
Resolution Corporation Act 2013 ("the Act™) As a result of the Act, the Insh Minister for Finance 1s In a position to exert
significant influence over the Company through the joint special iquidators

This situation has the following key potential implications for the Company's future performance

- The Company 1s owed £525,890 from IBRC at 31 December 2012 This became an unsecured creditor of IBRC under
the special iquidation 1t 1s unknown if this will be recoverable from the estate of IBRC and therefore it 1s expected
that a provision will be required against some or all of the amounts due to the Company from IBRC in the 2013
financial statements

- The Company may be required to sell its interest in its investments which are generally illiquid and may give nse to
minimal return of the Company’s original investment

- The man investments are in entittes which are invested in the UK and US secondary property market where
valuations have deteniorated significantly in recent years If those assets were required to be realised in the current
market it i1s likely that none of the Company’s investment may be recoverable

- The Company has historically relied upon the services of empioyees and the systems of IBRC to perform its business
as the Company has no employees A Transiticnal Services Agreement has been entered into with the joint special
hgquidators of IBRC to permit IBRC to continue to perform services for the Company initially for a period of six months
and renewable aulomatically on a monthly basis thereafter

These conditions indicate the existence of a matenal uncertainty that may cast significant doubt on the Company’s ability
to continue as a going concemn

Consequently, it 1s considered by the Directors that the special iquidation of IBRC may have a significant adverse impact
on the results and financial position of the Company 1n 2013

in order to effectively mimnimise the impact of these nisks, the Dhrectors have histoncally placed very significant reliance
on the group processes and risk management framework of the parent, Insh Bank Resolution Corporation Limited - 1n
special hquidation ("IBRC"), covenng accountabifity, measurement reporting and management of nsk throughout the
IBRC Group, including the Company However, given that IBRC was placed in special liquidation on 7 February 2013,
the Directors will not be able to rely on group processes to a significant extent going forward
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IBRC EQUITY LIMITED
Notes to the financial statements continued
Risk management and control

Credit risk

Credit nsk 1s the nsk that the Company will suffer financial loss from a counterparty falure to pay interest, repay capital or
meet a commitment The Company's only credit nsk relates to its investment in two imited partnerships and amounts due
from its parent underiaking, Insh Bank Resclution Corporation Limited - in special iquidation (IBRC')

Maximum exposure fo credit nsk

As the Company's loan 1s to IBRC, the Company does not have an exposure to underlying industry or geographic sectors,
apar from those of its parent undertaking

Exposure in the statement of financial posttion 31 Dec 2012 31 Dec 2011
£ £
Investrment i imited partnerships 18,557 19,368
Profit share due from Anglo Insh Federal Street UK Limited Partnership 441,627 -
Amounts due from parent undertaking 525,890 548,857
986,074 568,225

Market nsk

Market nsk is the nsk of a potential adverse change in income or financial position ansing from movements in interest rates,
exchange rates or other market prices Market risk anses from the structure of the statement of financial position Market
nsk primarily arises from exposure to changes in exchange rates and interest rates

The Company’s investment of US$30,000 in a imited partnership means that it has an exposure to foreign exchange nsk
However, this 1s funded by a loan from the Company’s parent undertaking of US$30,000 Consequently the directors
consider this nsk to be minimal as there 1s no actual net currency nsk exposure

The Company's returns from Anglo insh Federa! Street UK LP are in US Dollars Consequently the Company 15 impacted by
any movement between the exchange rate of the US Dollar and Sterling

The Company's financial assets and habilities have no interest rates applied to them so the Company does not suffer
interest rate nsk

Liguidity risk

Liguidty nsk 1s the nsk that the Company does not have sufficient financial rescurces available at all times to meet its
contractual and contingent cash flow obligations or ¢an only secure these resources at excessive cost

Liquidtty risk 15 measured using the cash flow mismatch approach where cash nflow and outfiow are analysed to produce a
net cash flow position over set ime perods

It 1s not expected that the Company will be exposed to adverse hquidity requirements due to the limited activities of the
Company given that the only liability of the Company 1s an inter group hatility with a related Company in the CDB (UK))
Limited Group

Operational rnisk

Operational nsk 1s the nsk of loss ansing from inadequate controls and procedures, unauthonsed actvities, outsourcing,
human error, systems falure and business continuity Due to the limited nature of the Company's activities it 1s difficult for
the Company to suffer an operatonal error

IBRC operates all of the process for the Company and maintains the Company's records on its systems on behalf of the
Company IBRC continues to maintain control throughout the IBRC Group to mitigate against the nsk of operational loss
The Directors have become more vigilant over the Company's activiies since 7 February 2013 given that IBRC has entered
special hquidation
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IBRC EQUITY LIMITED
Notes to the financial statements continued
11 Risk management and control continued

Compliance nsk
The directors are responsible for ensunng that the Company 1s comphant with all relevant laws and best practice
guidelines Non compliance can give nse to reputational loss, legal or reguiatory sanctions or matenal financial ioss

The Directors monilor the actvites of the Company and take appropriate advice to ensure that the Company
continues to be comphiant with all of its obligations

12 Capital management

The objectives of the Company's capital management policy 1s to efficiently manage the capital base to optimise the
return of the Company

The responsibiity for capital adequacy rests with the directors The directors manage the capital structure and make
adjustments to 1t in hght of changes in economic conditions or changes in the nsk profile of assets

The capital position at 31 December 2012 was as follows
31 Dec 2012 31 Dec 2011

£ £
Total equity 916,123 293
Capital 916,123 293
Total Debt 69,951 567,932

13 Events after the statement of financial position date

On 7 February 2013, the insh Minister for Finance, made an Order pursuant to Section 4 of the Insh Bank Resolution
Corporation Act, 2013 (the "Act”) providing for the winding-up of the parent underiaking, Insh Bank Resolution
Corporat:on Limited - in Special Liquidation ('IBRC'), under the prowisions of the Act Pursuant to the same Order, Mr
Kieran Wallace and Mr Eamonn Richardson {the "Joint Special Liquidators”™) of KPMG, 1 Stokes Place, St Stephen's
Green, Dublin 2 were appoinied joint special hquidators of IBRC with all of the duties and powers conferred upon them
by the Act

14 Parent company and ultimate parent undertalkung

The Company ts a wholly owned subsidiary of Insh Bank Resoclutton Corperation Limited - n special hquidation,
incorporated in the Republic of Ireland, the parent company and ultimate parent undertaking

15 Related party transactions
The Company has provided a loan to the parent undertaking of the company, Insh 8ank Resolutton Corperation
Limited The balance on this loan at 31 December 2012 was £525,890 (2011 £548,857) Included in that amount 1s a
loan of $30,000 provided for the invesiment in Anglo Insh Federal Street LLP The loans are interest free with no fixed

term of repayment

The loan of $30,000 1s converted at the relevant year end foreign exchange rate and the sterling equmvalent at 31
December 2012 was £18,556 (2011 £19,367)

The Company has received a loan from a fellow subsidiary company, IBRC Property Lending Limited, the balance on
this loan at 31 December 2012 was £68,901 (2011 Nil} The loan 1s interest free and has no fixed terms of repayment

There were no other related party transactions or balances requinng disclosure
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