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Louis Dreyfus Energy Holdings Limited

Directors’ report

The directors submit their report and the financial statements for Lows Dreyfus Energy Holdings Limited
(the “Company”) for the year ended 31 December 2006

Results and dividends

The company s profit for the year was $1 027,386,883 (2005 — $3 000) Dhwvidends of $1.000,000,000
(2005 — ml) were paid during the year

Principal activities and business review

The company was acting as a holding company for a group. which was involved in the refining and
marketing of petroleum products i Europe

In 2005 the Company executed a purchase and sale agreement with ConocoPhillips for the 100% sale of
the shares of Lows Dreyfus Refining & Marketing Ltd and Lowis Dreyfus Energy Holding GmbH  The
sale was completed on 28 February 2006

Future developments

The Company 1s actively 1nvestigating investment opportunities in various business arcas. primanly the
renewable energy sector. and expects to further develop 1ts business in the coming year

Directors’ and officers’ indemnity insurance

The Company has taken out insurance to indemmfy against thurd party proceedings. the directors of the
Company whilst serving on the board of the Company These indemnity policies subsisted throughout the
year and remain 1n place at the date of this report

Directors and their interests
The directors who served during the year were as follows

G Lows-Dreyfus {Charrman)
B Baldensperger

R L Caperton

E F Stemner

No director has any interest required to be disclosed under Schedule 7 of the Companies Act 1985

Events since Balance Sheet date

There have been no events since the balance sheet date which would necessitate revision of the figures
included 1n these financtal statements or require the mnclusion of a note thereto

Statement as to disclosure of information to auditors

So far as each person who was a director at the date of approving this report 15 aware, there 15 no relevant
audit information bewng information needed by the auditor in connection with preparing the audit report,
of which the auditor 15 unaware Having made enquiries of fellow directors and the Company’s auditor
each director has taken all the steps the hefshe 15 obliged to take as a director 1n order to make
himself/herself aware of any relevant audit information and to establish that the audutor 1s aware of that
information




Louis Dreyfus Energy Holdings Limited
. ]

Directors’ report

Auditors

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual
General Meeting

By order of the Board

Secretary j
31 May 2007




Louis Dreyfus Energy Holdings Limited

Statement of directors’ responsibilities in respect of the
financial statements

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In preparing those financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently
. make judgements and estimates that are reasonable and prudent,
. state whether apphcable accounting standards have been followed, subject to any material

departures disclosed and explained m the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue i business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities




Independent auditors’ report
to the members of Lowis Dreyfus Energy Holdings Limited

We have audited the company s financial statements for the year ended 31 December 2006 which
comprise the Profit and Loss Account the Balance Sheet and the related notes 1 to 19 These financial
statements have been prepared under the accounting policies set out theretn

This report 1s made solely 1o the company’s members, as a body, 1n accordance with Section 235 of the
Companies Act 1985  Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1n an auditors’ report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
cempany and the company's members as a body for our audit work, for this report, or for the opinions we
have formed

Respective responsibihities of directors and auditors

The directors are responsible for the preparation of the financial statements in accordance with applicable
United Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) as set out 1n the Statement of Directors’ Responsibilities

Our responstbility 1s to audn the financial statements 1n accordance with relevant iegal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view, are properly
prepared in accordance with the Companies Act 1985 and whether the information given tn the Directors'
Report 15 consistent with the financial statements

We also report to you if, in our opimion the company has not kept proper accounting records if we have
not recerved all the information and explanations we require for our audit or 1f nformation specified by
law regarding directors' remuneration and other transactions 1s not disclosed

We consider the Directors Report and consider the implications for our report if we become aware of any
apparent misslatements 1n 1t

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination on a test basis of evidence relevant to
the amounts and disclosures in the financial statements It also includes an assessment of the sigmificant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, conststently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other 1rregularity or
error In forming our opinton we also evaluated the overall adequacy of the presentation of information 1n
the financial statements

Opinion
In our opinion
+ the financial statements give a true and fair view 1n accordance with United Kingdom
Generally Accepted Accounting Practice of the state of the company's affairs as at 31
December 2006 and of 11s profit for the year then ended
» the financial statements have been properly prepared in accordance with the Companies Act
1985, and




Independent auditors’ report

to the members of Louis Dreyfus Energy Limited (continued)

¢ the informatton given in the directors’ report 1s consistent with the financial statements

emw&,u‘m._.su—?

Ernst & Young LLP
Registered Auditor
London

31" May 2007




Louis Dreyfus Energy Holdings Limited

Profit and loss account
for the year ended 31 December 2006

Admunistrative expense

Amortisation of notes 15su€ costs
Interest recervable and similar income
Interest payable and similar charges
Income from investments

Other income

Profit on the sale of invesiments

Profit/(loss) on ardinary activities before taxation
Tax on profit/(loss) on ordinary activities

Profit on ordinary activities after taxation

Notes

Lh

16

2006 2005
$000 $000
(12,417) (1,364)
(1,457) (187)
28,751 6861
(8,128) (6.674)

- 1.000

556 -
1,022,625 -
1.029,930 (364)
(2,543) 367
1,027,387 3

There are no recognised gains or losses other than the profit for the year of $1,027,387,000 (2005 profit

of $3.000)




Louis Dreyfus Energy Holdings Limited

Balance sheet
at 31 December 2006

Fixed assets

Tangible fixed assets

Investments

Current assets

Debtors

Cash at bank and n hand

Creditors: amounts failing due within one year
Net current assets

Total assets less current habilities

Credrtors amounts falling due after more than one year

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

On behalf of the Board

Ao bt ‘

R L Caperton E ner
Director Director

31% May 2007

Notes

11
10

15
16

2006 2005
5000 5000

49 -

- 215,405

163 261 35916
8 461 1002
(3381) (2,718)
168 341 34.140
168,390 249,545
- (108,542)

168 390 141 003
140 000 140,000
28 390 1,003
168 390 141 003




Louis Dreyfus Energy Holdings Limited

Notes to the financial statements
at 31 December 2006

Accounting policies

The principal accounting policies all of which have been applied consistently throughout the vear are

Basis of accounting

The financial statements are prepared under the historical cost convention and n accordance with
applicable accounting standards

Consolidated financial statements

Consolidated financial statements have not been prepared, as permitted by 5228 of the Companies Act
1985 These financial statements present information about the company as an individual undertaking,
and not about its group The company 1s included 1n the consolidated financial statements of Lows
Dreyfus SAS

Cash flow statement

As the immediate parent undertaking wilt pubhsh a group cash flow statement in comphance with
Financial Reporting Standard No 1 (Revised) a cash flow statement 15 not presented in these financial
statements

Fixed assets
Tangible fixed assets are recorded at historical cost less accumulated depreciation

Depreciation 15 calculated to write off fixed assets over their esiumated useful hives on a straight-line basis
at the following rates

Furniture, fixtures, fitings and equipment - between 4 and 10 years

The carrying values of tangible fixed assets are reviewed for impairment 1f events or changes n
circumstances indicate the carrying value may not be recoverable

Deferred taxation

Deferred taxation 1s recogrised in respect of all timmg differences that have originated but not been
reversed by the balance sheet date Deferred taxation 1s not recognised when an asset 15 sold (f 1t 18 more
likely than not that the taxable gain will be rolled over Deferred taxation assets are recognised to the
extent that they are regarded as recoverable Provisions for deferred taxation are not discounted

Deferred tax assets and habilities are calculated using the tax rates that have been enacted or substanuvely
enacted by the balance sheet date

Foreign currencies

Monetary assets and habiliies denominated in currencies other than US Deollars are transiated at the
exchange rate ruling at the balance sheet date Exchange differences are taken to the profit and loss
account

investments

Investments are recorded at cost. less any provision for impairment




Louis Dreyfus Energy Holdings Limited

Notes to the financial statements
at 31 December 2006

2. Operating profit

Thus 15 stated after charging

! Auditors remuneration — audit services
Depreciation

| In 2005 administrative costs, including auditors’ remuneration, were been borne by the subsidiary

companies with the exception of costs purely related to holding company activities

3. Staff costs

Wages and salaries
Social security costs

‘ The average number of employees during the year was 11 (2005 —ml)

4. Directors’ emoluments

Aggregate directors emoluments

The amounts n respect of the highest paid director are as follows

| Emoluments
5 Interest receivable and similar income

Banks
Receivable from group undertakings

2006 2005
$000 $000
405 -

16 -
2006 2005
$000 $000
5251 -
575 -
5826 -
2006 2005
3000 3000
571 -
2006 2005
$000 3000
571 -
2006 2005
5000 $000
479 -
28,272 6 861
28,751 6861

10



Louis Dreyfus Energy Holdings Limited

Notes to the financial statements
at 31 December 2006

Interest payable and similar charges

2006 2005
5000 S000
Banks 51 -
Other 8077 6674
§128 6,674

Profit on the sale of investments

The profit on the sale of investments relates to the profit on the sale of the Company’s subsidiary
undertakings, Lows Dreyfus Refiming & Markeung Ltd and Lows Dreyfus Energy Holding GmbH. to
ConocoPhillips on 28™ February 2006

The result after taxation for the subsidiary undertakings for the 2 month period ending 28" February 2006
was a loss of $19,448,000

Tax on loss on ordinary activities
(a)  Tax on profit/(loss) on ordinary activities
The tax charge/(credit) 1s made up as follows

2006 2005
S000 $000

Current tax
UK corporation tax 2,543 (367)
2543 (367)

There 15 no deferred tax hability T'he Company has a deferred tax asset of $nil (2005 - $ml)
{b) Factors affecting current tax charge/(credit)

The tax assessed on the profit on ordinary activittes for the vear 15 lower than the standard rate of
corporation tax in the UK of 30% (2005 — 30%) The differences are reconciled below

2006 2005

3600 2000
Profit/(loss) on ordinary activities before tax 1,029 930 (364)
Profit/(loss) on ordinary activities multiphed by standard rate of
corporation tax 1n the UK of 30% (2004 - 30%) 308.979 (110)
Expenses not deductible for tax purposes 139 43
Income not chargeable for tax purposes (306,827) {300)
Deferred tax asset not recognised 103 -
Effect of foreign exchange in tax charge 149 -
Total current tax charge/(credit) 2,543 (367)
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Louis Dreyfus Energy Holdings Limited
]

Notes to the financial statements

at 31 December 2006

Tax on loss on ordinary activities (continued)

The directors® believe that the sale of the subsidianes should qualify for the Substanual Shareholdings
Exemption. which would exempt the gain on sale from UK Corporation Tax and has prepared these
financial statements on the basis that the exemption will apply The Company 1s in the process of making
an application to HMRC to confirm that the exemption will apply but, as at the date of the signing of these
financial statements, the application s suill 1n process

Dividends

Dividends pard
- Louis Dreyfus Holdings Limited

Investments

Cost
At | January
Disposals

At 31 December

2006 2005
3000 $000
1.000,000 -
2006 2005
s000 S000

215 405 215 405
(215 405) -

- 215.405

The company exccuted a defimitive agreement with ConocoPhtllips in November 2005 for the cash sale of
all its subsidiary undertakings The sale completed on 28 February 2006 Details of those investments are

as follows

Subsidiary undertakings

Lows Dreyfus Refining and
Marketing Limited

Lowis Dreyfus Energy Holdings
GmbH

- Louis Dreyfus & Cie Mineraloel
GmbH

- Wilhelmshavener
Raffinertegesellschaft mbH

Country of
mcorporation
or principal
business address

UK

Germany

Germany

Germany

Proportion

of vonng
rights and Nature of
Holding shares held business
Ordinary 100% Refining and
shares marketing of
petroleum
products
Ordinary 100% Intermedtate
shares holding company
for group
Ordmary 100% Marketing of
shares petroleumn products
Ordinary 100% Refining of
shares petroleum products

12



Louis Dreyfus Energy Holdings Limited

Notes to the financial statements
at 31 December 2006

11. Tangible fixed assets

Furniture, fixtures, fittings & Equipment
Cost

At 1 January

Additions

Disposatls

At 31 December

Depreciation
At | January
Additions
Disposals

At 31 December

Net book value
At 31 December

{ 12. Debtors

Amounts owed by group undertakings
Trade debtors
Other debtors

| Amounis falling due after more than one year included above are
‘ Amounts owed by group undertakings

13. Creditors: amounts faling due within one year

Amounts owed to group undertakings
Trade creditors

Accruals and deferred income

Other taxes and social security costs

2006 2005
$000 $000
65 -

65 -

(16) -
{16) -

49 -
2006 2005
$000 $000
163.130 35.549
128 -

3 367

163 261 35916
2006 2005
5600 $000
75 000 -
2006 2005
$000 $000
1,236 -
1.009 -
1,025 2,778
1l -
3,381 2.778

13



Louis Dreyfus Energy Holdings Limited

14.

16

15.

17.

18.

Notes to the financial statements
at 31 December 2006

Creditors amounts failing due after more than one year

2006 2005
000 3000
Unsecured notes
Amounts falling due in more than one year - 110,000
Less 1ssue costs - (1,458)
- 108,542

The unsecured notes, which were repayable 1n 2003 between 5 and 13 years, were repaid 1n 2006 Interest
rates ranged from 5 36% to 6 28%

Share capital
Share capital represents the 1ssued share capital of the company
Ordinary shares of 81 each Aliotted, called up
Authorised and fully pard
No 3000 No $000
At 1 January 2006 200,000,000 200,000 140 000 000 140,000
At 31 December 2006 200,000,000 200,000 140 000,000 140 000

Reconcihiation of shareholders’ funds and movement on reserves

Total

share-

Share  Profit and holders’

capital loss account Sunds

s000 000 3000

At 1 January 2006 140,000 1003 141,003
Profit for the period - 1027,387 1,027 387
Dividends paid — (1000000 (1000 000)
At 31 December 2006 140 000 28,390 168 390

Contingent liabilities

The Company has 1ssued an indemmty with respect to certam obligations ansing from the sale of its
subsidiaries The Company’s parent undertaking has 1ssued a letier of support to the Company with regard
to these obligations

Related party transactions

The Company 1s ulimately a wholly owned subsidiary of Lows Dreyfus SAS the consolidated financial
statements for which are publicly available Accordingly, the Company has taken advantage of the
exemption conferred by FRS8 from disclosing transactions with members or investees of the Lous
Dreyfus group

14
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Louis Dreyfus Energy Holdings Limited

Notes to the financial statements
at 31 December 2006

Parent undertaking and controlling party
The company s immediate parent undertaking 15 Lows Dreyfus Holdings Limated
The company’s ultimate parent undertaking and controllhing party 15 Louis Dreyfus SAS, which 1s

incorporated in France Copies of 1ts consolidated financial statements, which include the company, are
available from 1ts registered office 152 Avenue Malakoff, 75016 Pans, France

15



